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FARM  PRICES 


The  general  level  of  farm  prices  appears  to  be  about  the  same  as 
in  mid-December.     Prices  of  wheat,  meat  animals,  and  butter  are  somewhat 
higher,  prices  of  cotton,  corn,  and  potatoes  about  the  same,  and  prices  of 
eggs  and  tobacco  are  somewhat  lower  than  a  month  ago.     The  general  level 
of  farm  prices  in  December  was  110  percent  of  the  pre-war  average,  compared 
with  108  in  November  and  101  in  December  1934.    A  preliminary  estimate  of ^ 
prices  paid  by  farmers  in  December  at  122  percent  of  the  pre-war  average  is 

4  points  lower  than  a  year  earlier.     With  this  rise  in  prices  received  by 
farmers  and  the  decline  in  prices  paid  by  farmers,  the  exchange  value  per 
unit  of  farm  products  rose  from  8C  in  December  1934  to  90  in  December  1935, 
the  highest  since  May  1930. 

The  effect  on  commodity  prices  of  the  removal  of  the  processing 
taxes,  which  were  declared  void  on  January  6,  has  been  mixed.    Present  farm 
prices  of  some  commodites,  such  as  hogs,  have  increased  somewhat.     The  more 
distant  future  prices  of  cotton  have  declined,  owing  to  the  probable  in- 
crease in  production  as  a  result  of  the  invalidation  of  the  production  con- 
trol program.    Retail  prices  of  some  commodities  have  declined,  as  the 
removal  of  the  processing  taxes  has  tended  to  reduce  the  margin  between 
retail  and  farm  prices. 

The  removal  of  the  hog  processing  tax  has  tended  to  lift  prices, 
but  this  has  been  offset,  in  part,  by  a  sharp  increase  in  market  receipts. 
The  seasonal  price  movement  in  the  remainder  of  1936  may  be  about  the 
sane  as  if  the  taxes  had  been  continued,  but  at  a  higher  level.    The  number 
of  cattle  on  feed  January  1  was  considerably  greater  than  the  relatively 
small  number  a  year  earlier.    Prices  of  medium  and  good  steers  are  likely 
to  be  maintained  as  a  result  of  low  hog  supplies  and  improving  consumer^ 
demand,  whereas  reduced  supplies  are  likely  to  result  in  some  increase  in 
prices  of  low  grade  Cattle. 

Prices  of  potatoes  have  been  fairly  steady  during  the  last  month, 
and  indications  are  that  prices  will  probably  continue  near  present ^ levels 
for  the  next  few  months.     The  usual  seasonal  decline  in  egg  prices^is  now 
in  process.     Relatively  large  receipts  of  eggs  are  likely  to  result  in  egg 
prices  during  the  next  few  months  being  lower  than  in  the  corresponding 
months  of  1935.    Light  receipts  of  poultry  have  been  accompanied  by  an  up- 
ward trend  in  prices  which  is  contrary  to  the  usual  seasonal  movement. 
Butter  prices  in  December  averaged  10  percent  higher  than  a  year  earlier 
and  the" highest  for  the  month  since  1929,  owing  to  relatively  low^pro- 
duction  and  an  improvement  in  consumer  demand.     Seasonal  changes  in  pro- 
duction and  prices  of  butter  in  the  first  half  of  1936  are  likely  to  be 
much  more  nearly  normal  than  in  1935,  and  butter  prices  during  the 
summer  are  expected  to  average  higher  than  during  the  summer  of  1935. 
Cheese  prices" in  Wisconsin  in  December  were  at  the  highest  level  in  over 

5  years.  An  improved  demand  and  firm  prices  for  wool  in  foreign  markets 
and  increased  imports  by  the  United  States  indicate  that  wool  prices  are 
likely  to  continue  near  present  levels  during  the  early  months  of  1936. 
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The  general  level  of  farm  wage  rates  declined  seasonally  in  the 
last  quarter  of  1935.     The  index  number  of  farm  wage  rates  for  the  United 
States  on  January  1,  .1936  was  94  percent  of  the  pre-war  average,  com- 
pared with  102  on  October  1,  1935  and  86  on  January  1.  1935. 

WHOLESALE  PRICES 

The  general  level  of  wholesale  prices  in  the  United  States  for  the 
year  1935  was  about  117  percent  of  the  1910-1914  average,  or  7  percent 
higher  than  in  1934  and  21  percent  higher  than  in  1933.     Wholesale  prices 
have  fluctuated  between  117  and  118  percent  of  the  pre-war  average  since 
early  August.     The  low  point  of  the  year,  which  occurred  in  early  January, 
(113.7)  was  followed  by  a  gradual  upward  trend  until  mid-June.    Prices  in 
early  January  1936  were  118  percent  of  the  pre-war  average. 

The  rise  in  the  general  index  during  1935  was  due  chiefly  to  a  con- 
siderable advance  in  prices  of  foods,  hides  and  leather  products,  and 
textiles.    Prices  of  farm  products,  which  rose  gradually  from  January  to 
the  high  point  in  May,  lost  most  of  this  gain  during  the  latter  part  of 
the  year.    Prices  of  farm  products,  after  an  upward  trend  of  nearly  3 
years,  are  now  only  6  uercent  below  the  general  level  of  wholesale  prices 
(1910-1914  =  100).    Prices  of  semi-manufactured  articles  advanced  more 
than  did  either  raw  materials  or  finished  products. 

The  ratio  of  wholesale  prices  of  farm  products  to  wholesale  prices 
of  nonagri cultural  products  rose  to  91.5  for  1935 .compared  with  79.2  for 
1934,  a  gain  of  16  percent  over  the  previous  year  and  the  highest  since 
1930. 

The  trend  of  wholesale  prices  in  the  major  foreign  countries  during 
the  past  year  has  been  generally  upward.    .(See  chart  on  front  page.) 
Prices  in  England  have  risen  steadily,  with  a  total  rise  of  16  percent 
from  the  low  point  of  the  depression  in  June  1932.    Prices  in  Germany 
have  increased  by  nearly  the  same  percentage  (14  percent)  but  within  a 
shorter  period;  for  the  low  point  in  Germany  did  not  occur  until  April 
1933.    Prices  in  both  England  and  Germany  have  advanced  with  a  fair  degree 
of  regularity.    Prices  in  Japan,  as  in  England.;  reached  the  post-war  low 
point  in  June  1932,  followed  by  a  sharp  rise  with  a  gain  of  28  percent 
within  the  first  6  months  and  a  further  recent  gain  of  5  percent.  This 
advance  in  Japanese  prices  has  been  most  marked  in  international  commodities. 

Prices  in  Prance,  the  major  country  still  on  an  old  gold  standard, 
declined  from  April  1929  to  July  1935,  followed  by  a  9  percent  rise  by  mid- 
Eecember.    Prices  in  Canada  have  risen  fairly  regularly  since  the  low  point 
of  February  1933,  gaining  a  total  of  14  percent  by  late  December.  Canadian 
prices  in  December  were  unchanged  from  November.    Prices  in  Italy  have  not 
been  quoted  since  early  November,  but  at  that  time  prices  had  risen  3C 
percent  from  the  low  point  of  July  1934* 
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.    BUSINESS  C0ITDITI01TS 

The  year-end  slackening  in  activity  of  many  of  the  major  industries 
was  not  as  marked  or  as  extended  as  usual  and  after  allowance  for  the 
usual  seasonal  recession  industrial  activity  at  the  beginning  of  1936  was 
at  about  the  high  levels  reached  in  mid-December.    During  the  last  half  of 
1935  industrial  production  increased  at  the  rate  of  nearly  3  percent  per 
month  and  is  now  at  a  level  about  10  percent  above  the  same  period  a  year 
ago.    While  this. rate  of  improvement  is  not  expected  to  continue  daring 
the  first  half  of  1936  it. is  likely  that  the  level  of  industrial  output 
will  continue  above  the  same  period  of  1935,     Because  of  the  high  level 
of  output  in  the  automobile  and  allied  industries  at  the  beginning  of  the 
year  there  may  be  less  than  the  usual  seasonal  pick-up  in  these  industries 
during  the  first  quarter  of  1936,  but  the  level  of  output  in  these 
industries  is  likely  to  exceed  the  output  in  the  first  3  months  of  1935. 
Activity  in  building  and  several  miscellaneous  durable  goods  industries 
has  increased  sharply  in  recent  months  and  will  probably  be  a  strengthen- 
ing factor  in  the  industrial  outlook 'in- the  first  half  of  1936. 

The  general  level  of  industrial r activity  in  December  apparently  was 
higher  than  in  November  especially  after  allowances  are  made  for  the  usual 
seasonal  decline  which  occurs  during  the  Holiday  period.     The  decline  in 
the  output  of  steel,  automobiles,  and  other  durable  goods  during  the  Holiday 
period  w-s  less  than  usual  this  year.    Building  contracts  awarded  for  all 
types  of  building  during  December  increased  sharply  in  contrast  to  the 
usual  seasonal  decline,  owing  largely  to  publicly  financed  residential 
housing,  and  the  high  level  of  building  contracts  awarded  in  the  past  2 
or  3  months  indicates  that  a  marked  increase  in  building  activity  is  in 
prospect  in  the  spring  months.     Improvement  in  railroad  earnings  in  the 
last  quarter  of  1935  has  been  accompanied- by  some  increase  in  the  demand 
for  equipment  by  this  industry. 

Retail  sales  during  the  Holiday  season  apparently  made  more  than  the 
usual  seasonal  increase  and  were  the  highest  since  1931.    The  Federal 
Reserve  Board1 s  seasonally  adjusted  index  of  department  store  sales 
increased  from  81  percent  of  the  1923-1925  average  in  November  to  84 joer- 
cent  in  December.     Sales  of  Variety  stores  and  stores  in  rural  areas 
also  made  more  than  the  usual  seasonal  increase  and  mail  order  house  sales 
were  higher  than  in  any  previous  December.    New  passenger  car  registrations 
apparently  declined  more  than  seasonally  from  the  unusually  high  levels 
of  November  but  were  still  the  highest  for  any  December  on  record. 

The  trend  of  industrial  activity  in  foreign  countries  in  recent 
months  is  indicated  in  the  figure  on  the  first  page  of  the  Price  Situation. 
According  to  the  Oerman  Institute  for  Business  Research,  world  industrial 
production  has  risen  substantially  during  the  past  year  and  has  recovered 
to  almost  the  pre-depression  level.    However,  the  volume  of  world  trade 
had  made  little  headway  during  the,  past  year,  due  to  trade  restrictions, 
and  still  remains  more  than  20  percent  below  the  level  reached  in  1929. 
Industrial  activity  in  Great  Britain  in  recent  months  has  been  at  the 
highest  levels  since  the  War,  with  new  all-time  records  for  steel  output 
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being  set  in  November  and  retail  sales  setting  a  new  record  for  England 
in  December*     The  possibility  of  a  prolonged  coal  strike  appears  to  be 
the  major  threat  to  further  recovery  in  1936. 

Industrial  activity  in  Germany  improved  considerably  from  March-  tc 
September,  but  there  has  apparently  been  some  slackening  in  recent  months, 
especially  in  the  output  of  consumption  goods.    Most  of  the  improvement 
in  Germany  has  been  from  increased  activity  in  special  works  projects  and 
in  the  manufacture  of  war  materials.    Recently  the  Government  has  become 
more  concerned  about  the  food  shortage,  and  there  has  been  an  increase  in 
the  imports  of  foodstuffs.    Any  material  improvement  in  industrial  activity 
in  Germany  appears  to  be  dependent  upon  an  increase  in  exports. 

In  France  and  other  gold-bloc  countries  there  are  still  very  few 
signs  of  improvement,  although  the  official  index  of  industrial  production 
in  Prance  increased  from  93  in  August  to  95  in  October.    Another  financial 
crisis  has  been  overcome  in  France,  but  little  further  improvement  is 
in  prospect  in  industrial  activity  in  the  near  future.     In  Italy,  where 
industrial  activity  is  concentrated  on  armament  industries,  business 
activity  in  the  last  half  of  1935  apparently  was  above  the  level  of  a 
year  ago  but  below  the  peak  reached  in  the  summer  of  1935. 

A  recent  analysis  of  economic  conditions  in  Japan  by  the  "Far 
Eastern  Survey"  indicates  that  the  rapid  development  of  industrial  activity 
in  Japan  "has  tended  to  obscure  the  fact  that  she  still  remains  largely 
an  agricultural  country  ...  Japanese  agriculture  since  1930  has  suffered 
a  depression  quite  as  serious  as  that  of  the  United  States  ...  and  the 
boom  in  Japanese  industry  and  export  trade  had  been  achieved  largely  at 
the  expense  of  the  rural  groups" . 

Business  activity  in  China  continues  at  very  low  levels,  but  the 
adoption  of  a  managed  paper  currency  appears  to  have  had  a  favorable 
effect  upon  her  exports,  which  increased  sharply  in  November.  Imports 
also  increased,  but  remained  below  the  level  of  November  1934,  whereas 
exports  were  nearly  25  percent  above  a  year  earlier. 

WHEAT 

Wheat  prices  in  the  United  States  advanced  during  the  past  month 
reflecting  higher  Liverpool  and  Winnipeg  prices.     The  removal  of  the  pro- 
cessing taxes  has  had  very  little  effect  on  current  wheat  prices.    New  crop 
prices  may  be  affected  by  such  expansion  in  spring  wheat  acreage  as  might 
res-alt  from  lifting  of  acreage  restrictions. 

The  United  States  average  farm  price  of  wheat  as  of  December  15  was 
90.1  cents  per  bushel  compared  with  88.7  cents  in  November  and  90.6  cents 
in  December  1934.    On  December  13  prices  in  all  world  markets  rose  sharply 
following  the  Buenos  Aires  January  futures  advance  of  17  cents.  December 
futures  at  Liverpool  rose  6  cents  and  Chicago  5  cents.     Both  of  these  mar- 
kets continued  to  average  higher  the  rest  of  the  month,  but  December 
futures  at  Winnipeg,  after  rising  only  3  cents,  lost  half  of  that  gain  by 
the  latter  part  of  December.  Since  the  middle  of  the  month  prices  in  cash  mar- 
kets, generally, have  also  been  rising;  an  exception  is  durum  wheat, which  de- 
clined the  week  ended  December  28.     The  average  price  for  the  week  ended 
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January  4  of  No.  2  Hard  Winter  at  Kansas  City  at  $1.18  and  No.  2  Red  Winter 
at  St.  Louis  at  $1.11  was  each  8  cents  higher  than  for  the  week  ended 
December  14,  and  No.  1  Dark  Northern  at  01.35  aiid  No.  2  Hard  Amber,  both  at 
Minneapolis,  were  10  and  6  cents  higher  respectively,  than  for  the  week 
ended  December  14.    Western  white  at  Seattle  rose  7  cents  during  the  same • 
period . 

Prices  of  all  classes  and  grades  at  six  markets  have  recently  averaged 
within  1  cent  of  a  year  ago,  compared  with  an  average  of  14  cents  lower  than 
a  year  earlier  the  week  ended  December  14.    This  recent  evening  up  is  the 
result  of  a  combination  of  advancing  prices  this  year  and  declining  prices 
a  year  ago.    For  the  week  -ended  January  4,  No.  1  Dark  Northern  at  Minneapolis 
was  19  cents  higher  than  a  year  earlier,  No.  2  Eard  Winter  at  Kansas  City 
15  cents  higher  and;  No.  2  Red  Winter  at  St.  Louis  9  cents  higher.  G-ood 
quality  hard  wheat  prices  are  higher  this  year  be-cause  the  United  States  is 
on  an  import  basis,  for  hard  wheat  and  soft  wheats  are  higher  because  of 
the  increased  demand  for  this  type  of  wheat.    Durum  wheat,  on  the  other  hand, 
has  been  materially  lower  in  price  because  it  has  not  been  necessary  to 
import  this  type  this  season  as  was  the  case  a  year  ago. 

If  the  winter  wheat  crop  turns  out  to  be  in  the  neighborhood  of 
530,000,000  bushels  as  indicated  in  the  December  crop  report  and  if  the 
size  of  the  spring  crop  falls  within  a  probable  range  of  from  £00,000,000 
to  275,000,000  bushels,   total  production  may  be  between  725,000,000  and 
800,000,000  bushels.    A  crop  of  that  size  would  provide  a  surplus  of 
100,000,000  bushels  or  over,  domestic  utilization  being  in  the  neighborhood 
of  625,000,000  bushels.     The  May  futures  at  Chicago  are  now  running  in  the 
vicinity  of  8  cents  per  bushel  above  the  corresponding  futures  at  Liverpool, 
whereas  for  any  significant  amount  of  exports  to  take  place  they  would 
probably  have  to  be  10  to  15  cents  below  Liverpool. 

The  1935-36  world  wheat  crop  is  now  estimated  at  3,485,000,000  bushels 
which  is  the  same  as  the  revised  total  for  last  year.    Very  little  change  has 
been  reported  in  the  estimates  for  any  of  the  countries  during  the  past  month. 
The  1935  production  of  all  wheat  in  the  United  States  is  now  estimated  at 
603,199,000  bushels  and  an  acreage  harvested  of  49,826,000  acres.     The  first 
official  estimate  placed  the  Argentine  crop  at  144,000,000  bushels  compared 
with  241,000,000  bushels  a  year  ago. 

The  acreage  sown  to  winter  wheat  in  the  United  States  in  the  fall  of 
1935  of  47,529,000  acres  is  estimated  to  be  6.7  percent  above  that  of  1934 
and  5.7  percent  more  than  the  1927-1951  average.     The  acreage  sown  in  Canada, 
on  the  other  hand,  is  estimated  to  be  25  percent  less  than  that  of  1934. 
Condition  of  the  crop  in  the  United  States  was  estimated  to  be  about  the 
•same  as  a  year  ago,  while  the  condition  in  Canada,  reported  as  of  October  31, 
was  considerably  less  than  in  the  fall  of  1934.     Conditions  since  December  1 
have  been  on  the  favorable  side. 

Stocks  of  wheat  on  farms  on  January  1,  1936,  except  for  stocks  of  a 
year  ago,  care  the  smallest  in  the  10  years  in  which  figures  are  available. 
They  are  estimated  at  159,390,000  bushels,  which  is  about  22,000,000  bushels 
more  than  on  January  1,  1935.     Stocks  in  North  Dakota  and  South  Dakota  in- 
creased most,  being  over  25,000,000  larger  than  a  year  earlier;  stocks  in 
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Nebraska  and  Minnesota  also  showed  significant  increases.     The  largest  ■ 
decreases  took  place  in  Kansas  and  Montana.    These  differences  may  be 
accounted  for  in  part  by  differences  in  production  in  the  2  years.  However, 
the  increases  in  the  spring  wheat  area  in  general  are  largely  due  to  the 
retaining  on  farms  of  wheat  of  poor  milling  value,  of  which  there  was  a  con- 
siderable quantity  caused  by  the  rust.    Disappearance  of  wheat  from  farms 
during  the  last  5  months  of  1935  totaled  100,868,000  bushels  which  was  almost 
9,000,000  more  than  in  the  last  quarter  of  1934  and  5,500,000  more  than  that 
of  1923.     This  would  seem  to  indicate  that  the  amount  of  wheat  being  fed  is 
greater  than  in  either  of  the  last  2  years. 

Wheat  stocks  remaining  in  Canada  for  export  or  carry-over  on  January  1 
will  probably  be  about  250,000,000  bushels  when  figures  become  available  and 
Canadian  grain  in  bond  in  the ■  United  States  about  35,000,000  bushels.  Stocks 
in  excess  of  domestic  requirements  in  Australia  on  January  1  were  about 
91,000,000  bushels.     If  Australia  should  ship  in  the  neighborhood  of  half 
of  this  amount  to  the  Orient,  it  would  leave  a  relatively  small  amount  for 
Europe.    Argentina  with  a  small  crop  and  her  unwillingness  to  be  a  cheap 
seller  this  year  is  virtually  out  of  the  European  competition,  and  the 
Danubian  countries  have  only  about  a  15,000,000  bushel  surplus  remaining. 
This  leaves  the  European  market  largely  to  Canada,  which  country  appears 
finally  to  be  taking  advantage  of  the  situation  by  keeping  its  prices  ir. 
line  so  as  to  reduce  its  large  wheat  stocks.     Exports  from  Soviet  Russia 
July-December  totaled  24,000,000  bushels,  but  these  have  been  declining 
since  a  peak  in  October. 

CORN  AND  GTKLR  FEED  GRAINS 

Market  prices  of  corn  and  oats  were  about  unchanged  in  December,  but 
barley  prices  advanced.    Feed  grains  strengthened  in  the  first  week  of 
January.    No.  3  Yellow  corn  at  Chicago  averaged  58.8  cents  in  the  first  week 
of  December  and  60.9  cents  per  bushel  in  the  first  week  of  January.  In 
the  week  ended  December  7  all  classes  and  grades  of  corn  at  five  important 
central  western  markets  averaged  52.4  cents  and  in  the  first  week  of  the 
new  year,  56.0  cents.     No.  3  White  oats  averaged  28.5  cents  early  in  December, 
and  30.7  cents  early  in  January.    No.  3  Barley  at  Minneapolis  advanced  from 
46.6  cents  the  average  for  the  week  ended  December  7,  to  58.0  cents  for  the 
week  ended  January  4.    Prices  of  feed  grains  appear  fairly  wall  adjusted 
to  current  supplies  and  not  much  change  from  present  levels  is  expected  in 
January  or  February. 

The  United  States  farm  price  of  corn,  December  15,  was  53.0  cents; 
of  oats  25.5  cents,  and  of  barley  37.5  cents  per  bushel.     Compared  with  the 
November  15  prices  of  56.4  cents,  25.8  cents,  and  37.8  cents,  respectively, 
corn  was  weaker  than  the  other  feed  grains.    On  the  basis  of  digestible 
nutrients  per  pound,  these  prices  suggest  that  corn  is  relatively  expensive 
compared  with  either  oats  or  barley.     This  may  be  due  to  the  somewhat  smaller 
supply  of  corn  compared  with  average  than  of  the  other  feed  grains,  but  it 
may  also  be  due  to  the  favorable  feeding  prospects. 

Farm  stocks  of  corn  for  grain  January  1,  1936,  totaled  1,342,908,000 
bushels  compared  with  810 ,479 ,000- bushels  on  January  1,  1935,  and  with 
1,462,351,000  bushels,   the  average  of  the  preceding  5  years.     The  total 
supply  of  corn  grain  at  the  beginning  of  the  season,  including  farm  and 


market  stocks  October  1  and  the  corn  grain  crop,  was  1,987,676,000  buslhels . 
After  adding  the  net  imports  during  the  period  of  8,157,000  bushels  and 
deducting  the  farm,  and  market  stocks  on  January  1,  the  domestic  disappearance 
for  the  period,  October  through  December,  was  645,268,000  bushels  compared 
with  582,435,000  bushels  in  the  same  months  last  year  and  859,564,000 
bushels,  the  average  for  the  period  in  the  previous  5  years.    Assuming  that 
the  total  number  of  grain-consuming  animal  units  on  January  1,  1936  was 
not  greatly  different  from  a  year  earlier,  'the  domestic  disappearance 
of  corn  grain  per  grain-consuming  animal  unit,  October  through- December 
1935,  was  greater  than  in  the  same  period  of  1934,  but  was  about  10  percent 
less  than  in  the  fall  months  of  the  years  just  prior  to  1935.    No  data 
were  available  as  to  the  fall  and  early  winter  disappearance  of  corn  silage. 

Farm  stocks  of  oats,  January  1,  1936,  were  771,452,000  bushels  com- 
pared with  343,779,000  bushels  a  year  earlier,  and  653,258,000  bushels,  the 
5-year  (1930-1934)  average.     The  1955  oats  crop  was  about  average,  but 
because  of  the  smaller  number  of  livestock  units  to  be  fed,  the  current 
January  1  farm  holdings  are  above  average.    Based  upon  total  supplies  at 
beginning  of  the  season,  July  1,  net  exports  for  July  through  December, 
and  farm  and  market  stocks  on  January  1,  the  domestic  disappearance  of  oats, 
July  through  December,  totaled  459,941,000  bushels  compared  with  294,333,000 
bushels  in  the  same  period  last  year  and  594,276,000  bushels,   the  5-year 
average.    Making  the  same  assumption  relative  to  grain-consuming  animal  units 
as  above,  the  domestic  disappearance  of  oats  per  grain-consuming  animal  unit, 
July. through  December,  was  much  greater  than  last  year  but  remained  slightly 
under  average.    However,  the  domestic  disappearance  of  oats  per  grain-' 
consuming  animal  unit,  October  through  December,  was  greater  than  last  year 
and  than  average.    While  official  figures  are  not  available  for  barley, 
trade  data  indicate  supplies  are  about  100,000,000  bushels  larger  than  a 
year  ago.    Exports  of  California  barley  during' December  were  870,000  bushels, 
bringing  the  seasonal  total  since  June  1  to  5,909,000  bushels  against  only 
2,845,000  bushels  during  the  corresponding  period  last  year,  and  were  the 
largest  since  the  1930-51  season. 

Much  rye  is  apparently  being  fed  on  farms-  this  year.    Despite  the 
larger  1955-36  supply,  market  stocks  and  receipts  of  rye  are  small,  suggest- 
ing the  reluctance  of  farmers  to  sell  at  the  current  discount  under  wheat 
or  corn.    The  quantity  of  rye  fed  in  1955-36  is  placed  at  from  10,000,000 
to  14,000,000  bushels.     The  6,336,000  acres  of  rye  seeded  in  the  fall  of 
1955  was  nearly  3  percent  above  the  acreage  sown  -in  the  fall  of  1954.  The 
increase  was  primarily  west  of  the  Missouri  River.    About  40  percent  of  the 
rye  acreage  is  utilized  for  hay,  pasture,  or  is  turned  under  as  a  soil- 
improvement  crop. 

Market  receipts  of  feed  grains  in  December  were  smaller  than  those 
in  November.    Receipts  of  corn  at  13  markets  during  December  totaled 
18,582,000  bushels,  and  of  oats  4,576,000  bushels.     The  decline  in  corn 
receipts  was  contrary  to  the  usual  season-:!  trend,  but  oats  receipts 
declined  seasonally.     Shipments  of  corn  from  these  markets  were  only  about 
one-half  as  largo  as  the  receipts,  and  market  stocks  of  corn  increased 
from  5,682,000  on  December  7  to  6,606,000  bushels  on  January  11.  Oats 
shipments  exceeded  receipts  and  market  stocks  declined  from  44,856,000 
bushels  on  December  7  to  42,000,000  on  January  11.     The  December  barley 
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receipts  at  four  central  western  markets  totaled  4,809,000  compared  with 
7,827,000  bushels  in  November.    Market  stocks  of  barley  apparently  reached 
a  seasonal  peak  late  in  November  and  were  on  a  downtrend  in  December  and 
early  January. 

The  smaller  feed-grains  marketings  in  December  may  have  been  due 
to  a  number  of  factors  *  .  The  current  high  hog-corn  ratio  (based  on  farm 
prices,  December  15,  for  United  States  16.5  and  for  the  North  Central 
States  18.5)   favors  farm  feeding.     The  51  percent  increase  in  the  fall 
pig  crop  over  that  of  1934  and  a  prospective  increase  of  24  percent  in 
the  number  of  sows  to  farrow  in  the  spring  of  1936  over  the  small  farrowings 
in  the  spring  of  1935  were  also  influencing  factors.    About  25,000,000 
bushels  of  corn  grain,  some  of  which  would  probably  have  gone  to  market, 
have  been  sealed  as  collateral  for  government  and  private  loans. 

Market  receipts  indicate  the  1935  corn  crop  is  of  low  quality.  The 
percentage  of  receipts  at  representative  markets  during  December  grading 
lower  than  No.  3  was  abnormally  high,  and  was  caused  principally  by  the 
unusually  high  moisture  content  of  the  early  marketings.    About  95  percent 
of  the  December  receipts  graded  No.  4,  No.  5  or  sample  grade.    Of  the 
receipts  in  December  1934,  which  included  some  old-crop  corn  marketed 
under  the  stimulus  of  relatively  high  prices,  only  18  percent  graded  No.  4 
or  less,  and  of  the  receipts  to  March  15,  1935,  only  23  percent  graded  to 
No.  4  or  less.' 

Argentine  corn  imports  continued  in  December  and  exceeded  those 
for  November.    Arrivals  at  Atlantic  and  Pacific  Coast  ports  in  December 
and  early  January  (week  ended  December  5  to  week  ended  January  9)  totaled 
2,591,000  bushels  compared  with  1,651,000  bushels  imported  in  November. 
Prospects  suggest  continued  imports  of  Argentine  corn  in  1935-36,  but  in 
the  aggregate  they  will  likely  be  less  than  the  41,000,000  bushels  im- 
ported in  1934-35.     The  acreage  planted  to  corn  in  Argentina  is  probably 
10  percent  larger  than  the  17,368,000  acres  planted  in  19  34-35.     The  crop 
is  in  good  condition  throughout  the  entire  producing  area,  and  in  view 
of  the  increased  acreage,  an  unusually  large  harvest  is  in  prospect. 
Because  of  the  large  Argentine  crop  of  last  season,   the  carry-over  into 
1936  will  be  unusually  large,  which  together  'with  the  prospective  large 
crop,  suggests  continued  low  prices  for  the  greater  part  of  1936-57 
following  the  harvest  of  the  crop  in  April,  May  and  June  1936.    Prices  of 
Argentine  corn  have  been  slightly  above  the  present  minimum  of  4. 40  pesos 
per  100  kilos,  or  at  the  current  rate  of  exchange,  56.7  cents  per  bushel. 
No  new  minimum  price  has  been  set,  but  trade  reports  indicate  that  the 
minimum  price  for  1956-37  will  approximate  the  1935-36  figure.    The  duty, 
freight,  insurance,  interest,  and  other  costs  incident  to  shipping  the 
corn  to  the  United  States  is  about  36  cents  per  bushel.    Argentine  com 
was  quoted  early  in  January  at  Atlantic  and  Pacific  Coast  ports  at  75  cents 
per  bushel  or  somewhat  under  domestic  corn. 
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RICE  l/ 

During  November  and  December  rough  and  milled  rice  prices  were 
mostly  unchanged  to  somewhat  higher.     The  December  15  United  States  farm 
price  of  rough  rice  was  $2.52  per  barrel  (162  pounds)  compared  with 
$2.38  on  November  15  and  $2.05  on  October  15.     The  average  of  a  large 
number  of  sales  of  southern  rough  rice  in  the  first  week  of  January  was 
$3.26,  but  by  January  13  Blue  Hose  was  reported  selling  in  Arkansas 
for  as  much  as  at  $3.65,  in  Louisiana  at  $3.52,  and  in  Texas  at  $3.75 
per  barrel.    Ho.  1  California  rough  rice  (yielding  50  percent  head 
rice)  averaged  on  the  latter. date  $3.19  per  barrel  ($1.97  per  IOC),  f.o.b. 
growing  points.     Quotations  on  California-Japan  rough  were  advanced 
sharply  after  the  Supreme  Court  Decision,     Fancy  Blue  Rose  at  New  Orleans 
ranged  from  $4.60  -  $4,75  per  100  on  January  5  or  slightly  higher  than 
2  months  earlier,  but  after  the  Supreme  Court  Decision  this  grade  of 
milled  rice  sold  at  $3.70  -  $3.S5,     Fancy  Japan  at  San  Francisco  was 
available  at  $4.50  immediately  prior  to  the  decision  or  about  the  same 
as  early  in  November.    On  January  13,  this  rice  sold  at  $4.40  per  100. 

Since  the  last  report  in  November,  another  estimate  of  rice 
production  was  made.    The  1935  United  States  production  of  rough  rice 
was  estimated  as  of  December  1  at  38,452,000  bushels  (10,681,000  barrels) 
compared  with  the  1934  crop  of  38,296,000  bushels  (10,638, 000  barrels) 
and' the  5-year  (1928-1932)  average  of  43,017,000  bushels  (11,949,000 
b-rrels).     The  Southern  States,   (Arkansas,  Louisiana,  and  Texas)  pro- 
duced 31,788,000  bushels  (8,830,000  barrels)  in  1935  or  a  larger  crop 
than  in  1934,  while  California  harvested  a  much  smaller  crop  -  6,664,000 
bushels  (1,851,000  barrels  or  2,999,000  bags  of  100  pounds).    With  the 
exception  of  1934,  the  total  harvested  acreage  in  1935  was  the  smallest 
of  any  year  since  1914.     Plowing  for  the  new  crop  is  under  way  in  some 
areas.    Because  of  relatively  high  prices  for  the  last  several  seasons, 
an  increase  in  the  1936  acreage  may  be  expected. 

The  total  supply  of  southern  rice  available  for  milling  on 
January  1  was  not  greatly  different  from  a  year  ago.     This  year,  however, 
mills  are  holding  a  larger  proportion  of  the  stocks;  a  year  ago,  it  was 
the  producers.    Taking  the  above  estimate  of  the  Southern  rice  crop  of 
8,830,000  barrels,  and  the  carry-over  on  August  1  of  about  40,000  barrels, 
and  deducting  630,000  barrels  for  seed,  feed,  utilization  by  huller  mills, 
and  waste,  there  remains  a  commercial  supply  of  southern  rice  for  the 
season  of  8,240,000  barrels.     Total  disappearance  from  farms  and  country 
warehouses  (as  measured  by  mill  receipts  and  exports)  amounted  to 
6,064,000  barrels,  leaving  2,176,000  barrels  on  farms  and  in  country 
warehouses  on  January  1.     This  compares  with  slightly  more  than  3,500,000 
in  these  positions  a  year  ago.     Stocks  of  rough  rice  at  mills,  January 
1,  however,  were  more  than  double  those  of  a  year  earlier  and  totaled 
2,397,000  barrels,  making  a  total  supply  available  for  milling  on 
January  1  of  4,573,000  barrels  or  about  the  same  as  was  available  a 
year  ago.     Mill  stocks  of  milled  rice  on  January  1  were  somewhat  larger 

than  at  that  time  last  year.  

1/    Rejjort  issued  every  2  months.    The  last  one  was  given  in  November 
issue* 
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Marketings  of  southern  rough  rice  were  unusually  heavy  in  October 
and  November,  "but  were  quite  small  in  December.     Shipments  of  southern 
milled  rice  into  trade  channels  also  increased  in  October  and  November, 
but  the  distribution  in  December  was  small  because  of  the  approaching 
holiday  season  and  inventory  period  and  the  uncertainty  resulting  from 
the  processing  tax  litigation.    The  lower  southern  prices  prevailing 
after  the  Supreme  Court  decision  will  increase  the  mill  shipments  in 
January  since  distributors  stocks  were  low.      The  California  1935-35  season 
began  in  October  and  mill  receipts  in  October  and  November  were  well 
ahead  of  those  in  the  same  months  last  season,  but  the  movement  of  the 
rice  from  mills  was  less.- 

Exports  of  United  States  rice  so  far  this  season  were  the  largest 
since  1930.     Total  exports  of  rice  grain,  including  brown  rice,  August  1 
to  January  4,  amounted  to  nearly  83,000,000  pounds  compared  with  only 
about  28,000,000  pounds  in  the  corresponding  period  last  year.  Early 
in  the  season,  a  very  large  proportion  of  the  exports  went  to  Cuba-,  but 
the  exports  in  recent  months  were  primarily  to  European  and  South 
American  countries.     In  sharp  contrast,  less  United  States  rice  has  been 
shipped  this  season  to  insular  markets.     This  results  in  part  from  the 
unusually  large  insular  shipments  in  the  latter  part  of  the  1934-35  season. 
Shipments  to  Hawaii,  consisting  primarily  of  California  rice,  totaled 
nearly  30,000,000  pounds  so  far  this  season  (August  1  -  January  4) 
compared  with  about  33,000,000  pounds  in  the  like  period  last  year.  Ship- 
ments (mostly  of  southern  rice)  to  Puerto  Rico  amounted  to  60,000,000 
pounds  in  the  above  period  this  season  compared  with  77,000,000  pounds 
in  the  same  period  of  1S34-35.     With  the  removal  of  the  processing  tax 
on  rough  rice,  less  United  States  milled  rice  will  be  exported,  since 
the  proportion  of  the  processing  tax:  paid  on  the  rough  rice  exported  was 
rebated  to  the  mill,   raid  with  the  prospective  lower  prices  increased 
shipments  to  Puerto  Rico  and  Hawaii  are  likely. 

TOBACCO 

Markets  for  Virginia  fire-cured  tobacco,  type  21,  opened  November 
11  and  for  Kentucky  and  Tennessee  fire-cured,  types  22,  23,  and  24, 
January  2.     Sales  to  January  11  totaled  13,781,000  pounds  at  an  average 
price  of  10*2  cents  per  pound  as  compared  with  15,424,000  pounds  sold 
during  the  same  period  of  last  season  at  an  average  price  of  12.2  cents. 

'The  supply  of  fire-cured  tobacco  for  the  1935-36  marketing 
year  is  331,000,000  pounds.    This  is  somewha.t  larger  than  that  of  the 
previous  year  and  approximately  the  same  as  the  5-year  average  supply. 
Exports  of  fire-cured  tobacco  for  the  12- •months  ended  September  1935 
totaled  70,500,000  pounds  and  were  the  lowest  of  record.  Domestic 
consumption  has  shown  only  very  small  gains  from  depression  levels  owing 
principally  to  the  lack  of  Improvement  in  the  sale  of  snuff. 
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The  sale  of  the  1925  crop  of  flue-cured  tobacco  was  practically 
completed  by  January  11  and  more  than -two  thirds  of  the  estimated  crop 
of  Burley  had  been  sold  by  that  date.     Sales  and  prices  by  types  for 
the  1935  season  to  January  11,  with  similar  date  for  the  1934  season- 
are  as  follows: 
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The  average  price  for  sales  of  Burley  tobacco  during  the  week  ended 
January  11  was  1.5  cents  par  pound  lower  than  for  the  previous  week.  The 
price  for  the  fire-cured  and  dark  air-cured  types,  howover,  showed  marked 
improvement.    The  negligible  quantities  of  flue-cured  tobacco  sold  during 
the  week  were  not  sufficient  to  establish  oricc  trends. 
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POTATOES 

Potato  prices  remained  fairly  steady  during  December  in  nearly  all 
markets.     Car-lot  shipments  have  averaged  slightly  below  those  of  the  same 
period  a  year  ago,  but  owing  to  the  increased  use  of  the  motor-truck  they 
do  not  indicate  that  marketings  have  been  less.     The  size  of  the  late  crop 
would  indicate  that  stocks  of  potatoes  on  January  1  approximated  95,000,000 
bushels,  or  a  large  enough  supply  for  the  usual  late  winter  and  spring  mar- 
ketings.    This  would  indicate  that  potato  prices  generally  will  probably 
hold  to  about  present  levels  during  the  next  few  months. 

The  final  crop  report  for  1935  showed  a,  total  United  States  potato 
crop  of  356,000,000  bushels,  as  against  385,000,000  produced  in  1934  and 
363,000,000  bushels  the  1928-1932  average.     In  the  30  late  States  the  crop 
was  estimated  at  283,000,000  bushels,  or  about  29,000,000  less  than  in  1934 
and  7,000,000  bushels  below  average.     Practically  all  of  these  differences 
occurred  in  the  18  surplus -producing  late  potato  States,  as  there  was  very 
little  change  in  the  crop  in  the  other  12  late  States. 

Potato  prices  at  New  York  City  averaged  $1.82  per  100-pound  sack 
on  an  l.c.l.  basis  in  the  first  week  of  January,   compared  with  Si. 78  a  month 
ago  and  31.02  at  the  same  time  a  year  ago.     In  the  Chicago  car-lot  market, 
prices  averaged  $1.22  per  100-pound  sack  of  North  Central  potatoes  in  the 
first  week  of  January  as  against  $1.25  a  month  earlier  and  87  cents  a  year 
ago. 

P.o.b.  prices  at  important  shipping  points  advanced  about  5  to  10 
cents  per  100  pounds  in  December,  although  the  cash-to-growers  price  regis- 
tered slight  declines  in  some  shipping  sections  and  slight  advances  in  others. 
The  following  tabulation  shows  the  early  January  prices,  with  comparisons, 
and  it  plainly  indicates  a  general  price  level  for  potatoes  at  country  ship- 
ping points  approximately  double  that  of  a  year  ago,  the  price  in  Maine 
being  3  or  4  times  as  high  as  in  early  January  1935. 


Potatoes:     Shipping  point  prices,  1935  and  1936 


Locality 

F.o.b.  per  100-lb.  sack 
Week  ended  - 

Cash  to  growers,  bulk 
per  100  pounds 

Jan.  4, 

1936 

Dec.   7, .Jan.  b, 

1935   !  1935 

Jan.  4, 

.  1936 

Dec.   7, .Jan.  5, 

.     1955   \  1935 

Pre  s que  Isle,  Maine 
Rochester,  N.Y. 
Grand  Rapids,  Mich. 
Waupaca,  Wis. 
Idaho  Fells,  Idaho 

Dollars  Dollars  Dollars  Dollars  Dollars  Dollars 

1.25        1.12           .42        1.04           .97  .24 
;     1.28        1.22          .57           .97          .97  .33 
:     1.09        1.04          .60      :    .80          .82  .35 
:       .92          .97    •    . .57          .66          .70  .34 
:     1.08        U05          .75          .85          .80  .54 
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The  United  States  average  farm  price  to  growers  of  potatoes  on  December 
15,  1935,  was  64.2  cents  per  bushel,   compared  with  62.6  cents  the  month 
before,  45.4  cents  in  December  1934,  and  an  average  of  62.3  cents  per  bushel 
for  December  1909-1913.     Farm  prices  in  the  late  potato  States  in  December 
1935  ranged  from  a  low  point  of  37  cents  per  bushel  in  North  Dakota  to  a 
high  of  95  cents  in  New  England,  although  growers  in  Maine  were  getting 
60  cents  per  bushel. 

By  Saturday,  January  4,  1936,  the  surplus  late  potato  States  had 
shipped  by  rail  or  boat  only  62,560  cars  of  potatoes,  compared  with  72,790 
cars  to  the  same  time  in  1935.--  The  only  States  which  have  shipped  larger 
quantities  to  date  this  season  than  they  did  to  this  time  last  season  are 
Minnesota,  the  Dakotas,  Nebraska,  Colorado  and  Pennsylvania.     The  other  im- 
portant shipping  States  have  been  lagging  behind  last  season's  corresponding 
record.     Movement  from  the  18  surplus  States  during  the  opening  week  of 
January  increased  very  sharply  to  3,610  cars  and  was  several  hundred  carloads 
greater  than  output  in  the  opening  week  of  1935. 

noas 

Hog  prices  fluctuated  considerably  in  December  but  without  resulting 
in  much  net  change  in  the  general  level  of  prices.     The  rise  which  started 
in  November  continued  through  the  first  week  of  December,  but  in  the  second 
and  third  weeks  prices  moved  downward.    A  sharp  upturn  during  the  holiday 
week  was  followed  by  a  decline  i  mediately  afterwards  which  eliminated  most 
of  this  gain.     Following  the  decision  of  the  United  States  Supreme  Court, 
which  eliminated  the  hog  processing  tax,  prices  advanced  sharply  but  unevenly 
at  the  various  markets.     This  rise  attracted  a  tremendous  increase  in  market 
shipments  which  checked  the  advance  and  caused  prices  to  fluctuate  widely 
as  the  market  endeavored  to  adjust  itself  to  the  new  trading  basis  of  opera- 
ting without  processing  tax  payments.    After  this  adjustment  is  completed, 
the  seasonal  price  movements  in  the  remainder  of  1936  probably  will  be  about 
the  same  as  they  would  have  been  had  the  processing  tax  been  continued,  but 
at  a  higher  level. 

The  weekly  average  price  of  hogs  at  Chicago,  after  reaching  o9.47 
per  100  pounds  the  first  week  in  December,  declined  to  $9.12  in  the  third 
week,  rose  to  $9.63  in  the  fourth  week,  and  then  declined  to  09.36  in  the 
first  week  of  the  new  year.     Further  weakness  developed  at  the  beginning  of 
the  second  week  in  January  but,  immediately  following  the  Supreme  Court's 
decision  with  respect  to  processing  taxes  on  the  afternoon  of  January  6, 
prices  rose  about  70  cents,  or  to  above  310.     This  sharp  advance  was  followed 
by  a  very  large  increase  in  market  receipts  which  checked  the  rise.  Total 
receipts  at  the  seven  leading  markets  in  the  week  ended  January  11  were 
about  106  percent  greater  than  in  the  previous  week  and  nearly  43  percent 
greater  than  in  the  corresponding  week  a  year  earlier. 

Hog  slaughter  under  Federal  inspection  increased  at  the  average  sea- 
sonal rate  from  November  to  December.     The  December  total  of  2,875,000  head 
was  18.7  percent  larger  than  the  November  slaughter,  but  was  31.5  percent 
less  than  that  in  December  1934  and  38.4  percent  smaller  than  the  5-year 
average  for  the  month.    Average  weights  in  December  were  not  greatly  dif- 
ferent from  those  in  November  but  were  considerably  heavier  than  those  of 
a  year  earlier.     The  December  average  at  the  seven  leading  markets  of  231 
pounds  was  1  pound  lighter  than  the  November  average,  but  was  29  pounds 
heavier  than  that  of  December  1934. 
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Corn  prices  advanced  in  December  and  hog  prices  were  lower  at  the 
"beginning  of  January  than  they  were  a  month  earlier.     The  hog-corn  price 
ratio,   therefore,  declined  from  16.6  the  first  week  in  December  to  15.4 
the  first  week  in  January.    At  the  "begi  nni ng  of  193d  the  ratio  was  7.9. 
The  advance  in  hog  prices  following  the  removal  of  the  hog  processing  tax 
is  expected  to  cause  a  further  rise  in  the  ratio. 

Wholesale  prices  of  fresh  pork  declined  during  the  first  3  weeks  of 
December  "but  advanced  some  what  in  the  last  week  of  the  month.     A  sharp 
decline  occurred  when  market  receipts  of  hogs  increased  greatly  after  the 
Supreme  Court  decision.    Prices  of  most  cuts  of  cured  pork  tended  to 
strengthen  in  December,  but  lard  prices  declined.     The  composite  wholesale 
price  of  hog  products  at  New  York  in  December  was  $23.28  per  100  pounds 
compared  with  $23.71  in  November  and  $16.50  in  December  1934.     The  index 
of  retail  prices  of  hog  products  in  that  city  on  December  30  was  98.6 
compared  with  99.5  on  November  30  and  69.1  on  December  31,  1934 
(192^-1928  =  100)  . 

Storage  holdings  of  hog  products  increased  seasonally  in  December 
and  the  proportion  of  the  total  December  production  placed  in  storage 
was  relatively  large,   indicating  a  fairly  strong  storage  demand,  considering 
the  prospects  for  large  slaughter  supplies  next  spring  and  summer  in 
relation  to  winter  slaughter.     The  increase  in  stocks  in  December  amounted 
to  70,000,000  pounds  of  pork  and  15,000,000  pounds  of  lard.    Pork  stocks 
on  January  1,  amounting  to  324,000,000  pounds,  were  53  percent  less  than 
those  of  a  year  earlier  and  44  percent  less  than  the  5-year  average  for 
that  date.     Lard  stocks,  totaling  52,000,000  pounds,  were  56  percent 
smaller  than  a  year  earlier  and  34  percent  less  than  the  5-year  January 
1,  average. 

Exports  of  both  pork  and  lard  increased  materially  in  November  as 
compared  with  the  preceding  month,  but  they  continued  at  a  level  much 
below  that  of  a  year  earlier.     Lard  exoorts  in  November  were  larger  than 
in  any  month  since  last  May,  and  pork  exports  were  the  largest  since  July. 
The  increase  in  exports  probably  was  caused  in  part  by  the  seasonal 
increase  in  hog  slaughter  from  October  to  November  and  in  part  by  the  short 
supplies  and  high  prices  of  hog  products  in  foreign  countries.  Shipments 
of  pork  and  lard  from  the  principal  United  States  ports  in  December  were 
considerably  smaller  than  in  the  same  month  of  1934,  but  there  was  some 
tendency  for  pork  exports  to  increase  in  December  as  compared  with  November. 

The  removal  of  the  hog  processing  tax  will  not  materially  affect 
the  supply  of  hogs  for  slaughter  in  1936,  but  the  distribution  of 
marketings  over  the  year  may  be  somewhat  different  from  what  it  would  have 
been  had  the  tax  continued  in  force.     Until  the  hog  market  becomes 
completely  adjusted  to  the  new  conditions,   supplies  and  prices  are  likely 
to  fluctuate  widely.     During  this  period,  therefore,   the  actual  effect 
of  the  removal  of  the  tax  on  hog  prices  is  likely  to  be  more  or  less 
obscured. 
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CATTLE 

During  the  next  few  months  slaughter  supplies  are  expected  to  reflect 
an  increase  in  feeding  and,  although  total  slaughter  is  expected  to  "be 
smaller  than  last  year,  the  j^oportion  and  actual  number  of  fed  cattle  is 
expected  to  "be  materially  larger,  with  the  great  hulk  of  these  cattle 
medium  to  good  steers.     The  reduced  supplies  of  cows  and  of  low  grade  steers 
is  expected  to  support  prices  of  .common  steers  and  most  "butcher  cattle,  ■■ 
the  prices  of  which  will  probably  strengthen.     An  improving  consumer  demand 
for  heef ,  reflecting  "both  increased  purchasing  power  and  short  hog  supplies, 
will  tend  to  support  medium  and  good  grades,  which  may  not  decline  greatly 
from  levels  of  early  January. 

The  prices  of  slaughter' cattle  fluctuated  considerably  from  week- 
to-week  during  December,  with  the  trend  downward  from  the  high  point  of  the 
second  half  of  the  year  reached  in  the  first  we  pip  in  December.      The  decline 
was  most  evident  on  the  better  grades  of  beef 'steers  with  common  grades 
making  little  change.     The  bulk  of  the  supply  of  beef  steers  at  Chicago 
graded  upper  medium  and  low  good,  so. called  in-between  grades  or  short- feds, 
and  such  cattle  declined  the  most.  ." 

The  average  weekly  price  of  good  steers  for  the  week  ended  January 
4  or  $10.11  was  the  lowest  since  early  August,  while  that  of  choice  steers 
of  $12.74  was  higher  than  for  any  week  from  the  end  of  May  to  the  end  of 
November.    Prices  of  butcher  cattle  weakened  somewhat  in  the  middle  of 
the  month,  but  most  of  the  decline  on  most  kinds  was  recovered  by  the  end 
of  the  month.     The  top  price  of  veal  calves  reached  ,$12.00  late  in  the 
month,  the  highest  for  any  month  since  January  1931.  :  The  monthly  average 
price  of  all  beef  steers  at  Chicago  for  December  was  $9.79  compared  with 
$9.97  for  November  and  $7.41  in  December  1934.     The  December  15  farm 
price  of  beef  cattle  was  $6.14  compared  with  $6.05  in  November  and  $3.89 
in  December  1934.     The  farm  price  of  veal  calves  was  $7.85  compared  with 
$7.65  in  November  and  $4.88  a  year  earlier. 

In  view  of  the  heavy  supplies  of  cattle  and  calves  in  December 
prices  were  well  maintained.     Receipts  of  cattle  at  nine  leading  markets 
were  13  and  16  percent  respectively  above  a  year  earlier  and  the  5-year 
December  average.     Inspected  slaughter  of  892,000  head  was  14  and  29  percent 
respectively  above  a  year  earlier  and  the  5-year  average  and  the  largest 
for  the  month  since  1925.     Inspected  slaughter  of  calves  was  8  and  23  per- 
cent respectively  above  a  year  earlier  and  the  5-year  average  and  the 
largest  for  the  month  on  record.     These  comparisons  with  December  1934 
exclude  "Government  cattle"  in  that  month.     Although  receipts  of  beef 
steers  at  Chicago  were  the  smallest  for  the  month  in  the  14  years  of 
record,   the  proportion  of  good  and  choice  steers  was  above  average  for 
the  month.    While  the  proportion  of  cows  and  heifers  in  total  slaughter 
was  probably  above  average  for  the  month,  it  was  probably  closer  to  the 
average  than  in  any  other  month  in  1935. 

The  number  of  cattle  on  feed  for  market  in  the  Corn  Belt  States 
on  January  1,  1936  was  estimated  as  41  percent  larger  than  the  very  small 
number  a  year  earlier.     Cattle  feeding  in  other  important  feeding  areas 
was  also  on  a  much  larger  scale  than  a  year  ago. 
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BUTTER 

Butter  prices  in'  Decem"ber  averaged  10  percent  higher  than  a  year 
earlier  and  the  highest  for  the  month  since  1929.      Relatively  low  pro- 
duction and  improved  demand  resulted. in  higher  prices,     farm  prices  of 
"butt  erf  at  in  mid- December  were  the  highest  in  relation  to  feeds  in  about 
30  months.    Butterfat  prices,  however,  are  low  in  relation  to  livestock 
prices.     These  general  price  relationships  will  probably  be  maintained 
during  the  first  half  of  1936,  and  production  during  the  remainder  of  the 
feeding  period  will  probably  exceed  the  previous  year.      Trade  output  of 
butter  has  been  somewhat  larger  than  a.  year  ago,  while .retail  prices 
have  been  higher.     Storage  stocks  have  been  greatly  reduced.    With  about 
average  supplies  of  feed  per  animal  unit  and  about  the  average  relationship 
between  prices  of  butterfat  and  feeds,,  it  seems  probable. ..that  the  seasonal 
changes  in  prices  and  product  ion  in  the  first  half  of  1935  will  be  much 
more  nearly  normal  than  in' 1935.     A  seasonal  decline  in  prices  is  in 
prospect,  but  prices  during  the  coming  summer  will  probably  average  higher 
than  in  the  summer  of  1935. 

The  price  of  92-score  butter  at  New  York  in  December  averaged  34,0 
cents  per  pound,     1.7  cen's  higher  than  in  November  and  3.1  cents  higher 
than  a  year  earlier.      The  price  in  December  was  the  highest  for  the  month 
since  1929, 

The  farm  price  of  butterfat  in  mid-December  of  33.0  cents  was  4.8 
cents  higher  than  a  year  earlier,     Butterfat  prices  in  December  were  the 
highest  in  relation  to  feed  grains,  by-product  feeds,  and  hay  since  the 
middle  of  1933,  and  buttsrfat  prices  in  December  were  higher  in  relation 
to  these  products  than  the  average  for  the  15-ycar  period  1920-1934. 
Butterfat  and  feed  price  relationships  are  favorable  for  commercial 
dairymen.    Because  of  these  price  relationships,  dairy  production  for  the 
remainder  of  the  feeding  period  will  probably  exceed  the  same  period  a 
year  earlier.     Butterfat  prices  are,  however,  relatively  low  in  relation 
to  beef  cattle  and  hogs. 

Production  of  creamery  butter  in  November  of  95,000,000  pounds  was 
16  percent  less  than  a  year  earlier  and  the  smallest  for  the  month  since 
1928.     In  all  sections  of  the  country  production  in  November  was  less  than 
a  year  earlier.     In  the  East  North  Central  States  the  decrease  was  19 
percent  and  in  the  West  North  Central  States,  16  percent.     The  low  price-, 
of  butterfat  in  relation  to  feeds  and  livestock  during  the  past  summer 
and  early  fall  is  probably  the  principal  factor  accounting  for  the  decline 
in  production.     The  seasonal  low  point  in  butter  production  usually  comes 
in  November.     The  outlook  is  for  a  seasonal  increase  in  production  during 
the  remainder  of  the  winter. 

Trade  output  of  butter  in  November  was  slightly  higher  than  a  year 
earlier  and  the  highest  on  record  for  the  month.     Trade  output  was  large 
even  though  production  ?/as  low.     The  out- of- storage  movement  was 
exceptionally  large.     Retail  prices  in  November  were  about  7  percent 
larger  than  a  year  earlier.     These  changes  indicate  an  increase  in  consumer 
expenditures  for  butter  to  the  highest  for  the  month  since  1930. 
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Storage  stocks  of  creamery  "butter  on  January  1  were  40,000,000 
pounds  compared  with  47,000,000  a  year  earlier  and  the  5-year  average  of 
54,000,000  pounds. 

On  January  9  the  price  of  New  Zealand  butter  in  London  was 
equivalent  to  21,3  cents  per  pound,  or  12.7  cents  less  than  the  price  of 
92- score  "butter  at  New  York. 

CHEESE 

Cheese  prices  in  Wisconsin  in  December  averaged  the  highest  in 
over  5  years.     The  general  recovery  in  commodity  prices  and  improved  s~ 
business  has  resulted  in  higher  prices  for  cheese  and  other  dairy 
products.    Cheese  production  and  storage  stocks  are  relatively  large,  but 
trade  output  has  also  been  large.     Cheese  prices  in  1936  will  probably 
average  higher  than  in  1935. 

The  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange  in 
•December  averaged  17.0  cents,   the  highest  for  any  month  since  September 
1930,     The  price  in  December  was  1.9  cents  higher  than  a  month  earlier 
and  4.4  cents  higher  than  in  December  1934.    While  a  seasonal  decline  in 
prices  is  in  prospect  as  production  increases,  prices  in  the  summer 
months  will  probably  not  be  as  low  as  in  1935. 

Estimated  production  of  cheese  in  November  was  12  percent  larger 
than' the  preceding  high  for  the  month  in  1934.     The  decline  in  production 
from  October  to  November  was  somewhat  less  than. the  usual  seasonal  decline. 

Production  of  American  cheese  in  November  was  11  percent  larger 
than  in  November  1934.     In  Wisconsin,  the  increase  in  production  was 
20  percent. 

Apparent  consumption  of  cheese  continues  heavy.     Trade  output  in 
November  was  7  percent  above  the  preceding  high  for  the  month  in  1934. 
Retail  prices  for  cheese  in  November  were  13  percent  higher.  These 
changes  indicate  an  increase  of  about  22  percent  in  consumer  expenditures 
for  cheese,   to  the  highest  level  for  the  month  since  1929.  Relatively 
short  supplies  and  high  prices  of  meats  have  tended  to  stimulate  cheese 
consumption. 

Storage  stocks  of  American  cheese  on  January  1  were  86,000,000 
pounds  compared  with  90,000,000  a  year  ago  and  the  5-year  average  of 
71, 000, 000  "pounds. 

POULTRY  AND  EGGS 

Market  prices  of  eggs  continued  to  decline  in  December,  with 
receipts  much  above  those  of  a  year  earlier.    Prices  in  January,  February, 
and  March  will  probably  be  lower  than  in  the  same  months  of  1935. 
Relatively  short  poultry  receipts  continued  to  strengthen  poultry  prices, 
contrary  to  the  usual  downward  seasonal  movement.     The  farm  price  of 
poultry  is  likely  to  advance  to  mid- spring. 
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The  market  price  of  special  packed  mid-western  eggs  at  New  York 
averaged  32.3  cents  per  dozen  in  December  compared  with  31.8  cents  in 
December  1934.     Farm  prices  on  December  15  averaged  28.7  cents  per  dozen 
for  eggs,  compared  with  27. 0  cents  a  year  earlier,  whereas  for  chickens 
the  price  was  16.0  cents  a  pound    compared  with  11.7  cents  a  year  "before. 

Receipts  of  eggs  at  the  four  markets  in  December  were  721,000  cases 
compared  with  567,000  cases  a  year  "before  and  a  5-year  average  of  595,000 
cases.     These  receipts  are  the  largest  for  the  month  on  record.  Winter 
and  spring  receipts  are  quite  likely  to  continue  relatively  high. 

Receipts  of  dressed  poultry  at  the  four  markets  were  the  lightest 
for  December  in  many  years,  "being  53,500,000  pounds  compared  with 
56,400,000  pounds  a  year  "before  and  a  5-year  average  of  68,600,000  pounds. 
The  influence  on  price  of  these  light  receipts  will  continue  during  the 
first  half  of  1936  as  fresh  supplies  are  ordinarily  low  and  at  that  season 
when  the  principal  source  of  supply  is  the  poultry  stored  during  the 
preceding  fall. 

Storage  stocks  of  case  eggs  on  January  1,  1936  were  955,000  cases, 
compared  with  648,000  cases  a  year  "before  and  a  5^-year  average  of  931,000 
cases.   Storage  holdings  ordinarily  decline  rapidly  to  early  March. 

Storage-- holdings  of  frozen  poultry  on  January  1  were  107,205,000 
pounds  compared  with  132,000,000  pounds  a  year  earlier  and  a  ^-year  average 
of  117,700,000  pounds. 

LAMBS 

The  advance  in  slaughter  lamb  prices  that  started  about  the  middle 
of  November  continued  through  much  of  December  and  in  the  week  "before 
Christmas  Jambs  reached  a  top  of  $11.90,  the  highest  since  June  1930. 
During  the  next  2  weeks,  however,  prices  weakened  and  the.  top  dropped  "below 
$11.00.     prices  of  both  slaughter  ewes  and  feeder  lambs  tended  to 
strengthen  somewhat  during  the  month.     In  view  of  the  rather  sharp  advance 
in  lamb  prices  in  November  and  December  a  further  material  advance  does  not 
seem  likely. 

The  average  monthly  prices  of  good  and  choice  lambs  at  Chicago 
in  December  v/as$10.92  compared  with£L0. 3C  in  l\Toveir/ber  and$7.59  in  December 
1934.     The  December  15  farm  price  of  lambs  was  $8.15  compared  with  $7.57 
in  November  and  $5.01  in  December  1934. 

Supplies  of  sheep  and  lambs  for  Slaughter  in  December  continued 
fairly  large.     Receipts  at  seven  markets  were  13  percent  above  December  1934; 
inspected  slaughter  of  1,369,000  head  was  6  percent  above  a  year  earlier 
but  2  percent  below  the  5^-year  December  average.      Weather  conditions  during 
December  were  fairly  favorable  for  feeding  and  lambs  in  most  areas  made  good 
gains.     With  the  weight  and  condition  of  lambs  goinganto  feedlots  this  fall 
probably  above  average,  it  is  possible  that  the  market  movement  from  all  areas 
will  be  earlier  than,  usual. 


In  view -of  the  *' improved  demand  and  firm  prices  in  foreign  markets 
and  the  necessity  for  increased  imports  "by  the  United  States  in  the  next 
few  months,  domestic  wool  prices  are  likely  to  continue  near  the' present 
level  during  the  early -months  of  1936  at  least.     "Demand  for  wool  on  the 
Boston  market  in  December  and  the  early  part  of  January  was  fairly  strong 
for  that  season  of  the  year,  and  further  price  advances  were  reported  on 
some  grades  of  domestic  wool.    Prices  were  also  slightly  higher  at  the 
opening  of  the  Southern  Hemisphere  markets  after  the  holiday  recess. 
Consumption  of  wool  is  still  exceptionally  large  in  the  United  States  and 
the  United  Kingdom.     Stocks  of  wool  in  the  United  States  at  the  end  of 
1935  were  the  lowest  in  several  years,  with  domestic  manufacturers  carry- 
ing a  larger  proportion  of  the  total  than  in  the  last  few  years.  Imports 
have  increased  considerably  in  the  last    4  months  and  are  likely  to  continue 
in  fairly  large  volume  until  the  opening  of  the  new  domestic  wool  selling 
season  (April  1).  - 

Quotations  for  fine  (64s,  70s,  80s)  strictly  combing  territory  wool 
at  Boston  averaged  85.5  cents  a  pound,   scoured  basis,  for  the  week  ended 
January  4  compared  with  84  cents  a  month  earlier  and  76  cents  a  year  earlier. 
Territory  56s  averaged  75  cents  a  pound  the  first  week  in  ■Januarycompared 
with  74.5  cents  the  first  week  in  December  and  66.5  cents  for  the  week 
ended  January  5,  1935.     The  United  States  average  farm  price  of  wool 
on  December  15  was  23.3  cents  a  pound  compared  with  23/6  cents  on  November 
15  and  18.5  cents  on  December  15,  1934. 

Consumption  of  apparel  class  wool  by  United  States  mills  showed 
some  seasonal  decline  in  November.  For  the  4  weeks  ended  November  23,  the 
Bureau  of  the  Census  reports  that  the  weekly  average  rate  of  consumption 
of  apparel  class  wool  by  United  States  mills  was  6,832,000  pounds,  scoured 
basis,  compared  with  7,391,000  pounds  in  October  and  4,400,000  pounds  in 
November  1934.     From  January  to  November  1935,  mill  consumption  of  apparel 
wool  totaled  276,000,000  pounds  compared  with  145,000,000  pounds  consumed 
in  the  same  months  of  1934.     Consumption  from  January  to  November  1935 
was  larger  than  in  any  year  since  1923.     While  a  further  seasonal  decline 
in  consumption  was  expected  in  December,  unfilled  orders  are  large  and 
machinery  activity  continues  high. 

Consumption  of  wool  continues  very  high  in  the  United  Kingdom.  Hill 
activity  on  the.  European  Continent,  however,   declined  somewhat  during 
November  as  a  result  of  a  slight  reduction  in  operations  in  Germany  and 
a  more  substantial  curtailment  in  Italy. 

Imports  of  wool  by  the  United  States  have  increased  sharply  in  the 
last  few  months.     Imports  of  combing  and  clothing  wool  were  4,370,000 
pounds  in  November  compared  with  3,924,000  pounds  -in  October  and 
1,959,000  pounds  in  November  1954.     The  November  imports  were  greater  than 
for  any  month  since  October  1933.  For  the  period  January  to  November  1935, 
imports  of  such  wool  totaled  23,642,000  pounds  compared  with  21,619,000 
pounds  in  the  same  months  of  1934.  -  Receipts  of  domestic  wool  reported 
at  Boston  from  January  to  Decemberl935  were  about  227,000,000  pounds 
compared  with  184,000,000  pounds  in  1934  and  an  average  of  237,000,000 
pounds  in  the  5  years  1929  to  1933. 
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Apparent  supplies  of  wool  for  disposal  during  the  remainder  of  the 
season  in  four  of  the  principal  Southern  Hemisphere  countries,  Australia, 
New  Zealand,  Argentina  and  Uruguay,  were  estimated  to  he  ahout  13  percent 
less  on  December  1,  1935  than  at  the  same  date  in  1934  and  3  percent  "below 
the  average  quantity  for  disposal  on  the  same  date  of  the  years  1929-1933. 
Despite  estimated  smaller  supplies  for  the  season,  exports  from  these 
countries  up  to    December  1  were  390,000,000  pounds,  or  22  percent  above 
the  sane  period  of  1934,  hut  6  percent  "below  the  average  for  the  same 
period  of  the  years  1929-1933. 

COTTON 

The  average  price  of  Middling  7/8  inch  cotton  in  the  10  markets 
declined  from  a  level  of  ahout  12  cents  early  in  December  to  about  H-l/2 
cents  on  December  11  and  fluctuated  for  the  most  part  slightly  above  this 
level  through  the  first  week  in  January.    By  January  9  the  price  fell 
to  11-1/4  cents  but  recovered  to  about  11-1/2  cents  by  January  13. 
Cotton  price  declines  at  Liverpool  were  greater  for  American  than  for  most 
foreign  growths  during  December,   thus  continuing  to  favor  the  maintenance 
of  exports  and  foreign  consumption  of  .American.  Domestic  consumption  in 
December  was  higher  than  the  corresponding  month  a  year  earlier  for  the 
fourth  consecutive  month.       The  world  consumption  of  American  in  November 
exceeded  that  of  a  year  earlier  for  the  third  consecutive  month  although 
foreign  consumption  exceeded  that  of  a  year  earlier  for  the  first  time 
this  season,     according  to  the  New  York  Cotton  Exchange  Service.  While 
United  States  exports  in  December  were  about  74  percent  above  the 
unusually  low  exports  of  a  year  earlier,   they  were  nearly  13  percent  below 
the  10-year  average  and  reports  indicate  that  there  has  been  some 
restriction  owing  to  the  scarcity  of  desired  grades.      World  -reduction  of 
all  growths  of  cotton  is  approximately  2,000,000  bales  larger  than  the  small 
production  in  1934r-35  with  foreign  production  exceeding  the  record  crop 
of  a  year  earlier  by  880,000  bales.        The  world  supply  of  all  growths  is 
slightly  less  than  that  of  a  year  earlier. 

The  price  trend  of  Middling  7/8  inch  cotton  in  the  10  designated 
markets  for  the  current  season  declined  rapidly  from  a  point  slightly 
above  12  cents  early  in  August  to  an  average  slightly  under  10-1/2  cents  in 
September,  recovered  to  an  average  of  nearly  11  cents  in  October  and  by 
November  21  had  climbed  to  a  high  of  12-1/5  cents.     The  average  price  in 
December  was  11.70  cents  compared  to  11.98  cents  in  November.  The  price 
in  the  10  markets  declined  about  one-half  cent  during  the  first  half  of 
December  and  continued  for  the  most  part  a  little  above  a  11-1/2  cent 
level  to  January  5.     The  price  fell  nearly  one-half  cent  from  11-3/4  cents 
on  January  6  to  about  11-1/4  on  January  9  but  recovered  to  slightly  above 
11-1/2  cents  by  January  13.     The  prices  of  futures  contracts  continued 
below  spots  in  recent  weeks  with  a  tendency  for  the  near  months  particularly 
January  contracts  to  rise  relative  to  spots,  but  New  York  futures  contracts 
for  October  continued  to  fall  relatively  and  by  January  13  were  about 
1-1/2  cents  below  the  price  at  the  10  spot  markets.     The  average  price 
received  by  producers  in  December  was  11.4  cents  compared  with  11.5  cents 
in  November  and  12.4  cents  in  December  1934.     The  prices  of  most  foreign 
growths  at  Liverpool  showed  less  decline  than  American  during  December 
leaving  the  prices  of  Brazilian  Sao  Paulo  Fair,  Peruvian  Good  Tanguis  and 


Egyptian  Uppers  still  higher  relative  to  .American  than  a  month  earlier. 
With  the  exception  of  last  month  the  price  of  three  grades  ©f  Indian  was 
higher  relative  to  .American  than  at  any  time  since  March  1933. 

Domestic  cotton  consumption  in  December  is  reported    "by  the  Bureau 
of  the  Census  at  498, POO  hales.     This  is  less  than  2  percent  smaller  than 
November,  nearly  20  percent  greater  than  consumption  for  December  1934  and 
the  largest  consumption  for  the  month' since  1928.     Total  domestic  con- 
sumption for  the  season  through  December  was  2,416,000  hales  or  13  percent 
larger  than  for  the  same  period  last  season  and  about  equal  to  the  con- 
sumption for  the  same  period  in  1933-34.       A  virtual  ahsence  of  "burdensome 
year- end  inventories  in  most  primary  channels,  a  relatively  high  level 
of  retail  sales,  a  fair  quantity : of  forward  orders,  and  marked  improvement 
in  capital  goods    industries  normally  using  large  amounts  of  cotton  goods, 
all  helped  to  maintain  mill  activity  in  December  despite  an  uneven  distri- 
bution of  mill  sales,  year-end  suspension  of  activity  in  many  mills  and 
the  restraining  influence  of  pending  Court  decisions.      Although  the 
expectation  of  readjustments  to  lower  mill  costs  may  delay  purchases  of 
yarns  and  unfinished  fabrics  during  January,  a  fair  volume  of  retail 
sales,  trade  forecasts  of  continued,  high  industrial  activity,  and  further 
government  awards  may  serve  to  maintain  mill  consumption. 

Foreign  consumption  of  American  cotton  in  November  exceeded  that;  of 
a  year  earlier  for  the  first  time  in  the  current  season,  according  to  the 
New  York  Cotton  Exchange  Service.     The  cotton  spinning  industry  of  England 
continued  to  share  the  industrial  improvement  in  December,  with  mills 
running  at  the  highest  rate  since  pre- depress ion  years,  taking  more 
American  cotton  through  December  than  for  the  same  period  last  season 
and  currently  taking  more  American  than  foreign  growths,  but  with  slight 
declines  in  current  sales.    Continental  spinning  is  running  at  a  substantial! 
higher  rate  than  a  year  ago,  though  below  pre- depression  activity,  and  is 
taking  American  cotton  in  appreciably  larger  volume  than  a  year  earlier. 
French  mills  are  running  at  a  substantially  higher  rate  than  a  few  months 
ago,  with  mill  stocks  of  goods  small,  forward  business  in  good  volume,  ^and 
mill  margins  improved.     Activity  in  Germany  and  Italy  is  hampered  ^ by  import 
restrictions  and  rayon  production  is  reported  to  be  increasing  rapidly , 
but  German  cotton  mills  are  still  active.      Japanese  mills  shew  high 
activity  except  in  comparison  with  the  last  year  ar  so,  and  consumption  is 
expected  to  be  maintained. 

United  States  exports  of  cotton  in  December,  amounting  to  887,000 
running  bales,  were  the  largest  for  the  month  since  1932,  and  the  second 
consecutive  month  showing  an  increase  over  a  year  earlier  by  approximately 
75  percent  or  more.      This  shows  an  increase  of  about  7  percent  over 
exports  for  the  same  month  in  1933  but  is  about  13  percent  less  than  the 
average  for  December  in  the  10  years  ended  1932.     Total  exports  August  1 
through  December  31  amounted  to  3,452,000  bales,  an  increase  of  about  44 
percent  over  the  same  period  last  season  but  approximately  20  percent  less 
than  for  this  period  both  in  the  1933-34  season  and  for  the  10-year  average 
ended  1932-33.      Exports  to  Great  Britain,  Belgium,  France,  and  Germany 
continued  high  for  December  and  for  the  season  compared  to  a  year  earlier, 
with  total  exports  to  Germany  rising  to  more  than  twice  that  of  last  season. 
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Exports  to  Japan  in  December  exceeded  tho.se  of  a  year  earlier  for  the 
second  consecutive  month,  "but  exports  to  China  have  fallen  off  considerably, 
due  in  part  to  the  high  price  of  raw  cotton  relative  to  yarns  and  piece 
goods.     Total  exports  to  Great  Britain  continue  higher  for  the  first 
5  months  of  the  current  season  than  at  any  time  since  1929-30.  Total 
exports  of  Indian  for  the  season  August  through  December,  are  still  some- 
what below  those  of  a  year  earlier,  according  to  the  Commercial  and 
Financial  Chronicle.      Exports  of  Egyptian,  August  through  December,  were 
18  percent  larger  than  a  year  earlier  and  the  largest  on  record,  with 
Great  Britain,  France,  and  Germany,  taking  a  large  share  of  the  increase, 
but  with  exports  to  Japan  and  India  relatively  low  for  the  season. ' 

The  estimated  world  production  of  all  cotton  for  the  current  season 
is  now  placed  at  about '25, 600, 000  bales  of  478  pounds  net.     This  is 
700 ,000  .bales  less  than  the  first  estimate  released  in  November  but  is 
approximately  2,000,000  bales  larger  than  the  unusually  small  crop  of 
1934r-35.,    The  foreign  crop  is  estimated  at  14,866,000  bales,  and  the 
domestic  crop  is  now  officially  estimated  at  10,734,000  bales.  This 
estimate  of  foreign  production,  30,000  bales  larger  than  the  first 
estimate  for  the  current  season,  is  880,000  bales  larger  than  the  1934r-35 
foreign  crop,  which  had  been  the  largest  in  history.     The  world  supply 
of  all  growths  may  be  roughly  estimated  at  39,200,000  bales  or  about 
500,000  bales  less  than  the  supply  a  year  earlier,  a  difference  due  to 
the  estimated -decrease  in  the  supply  of  American,  the  world  supply  of 
foreign  of  about  19,500,000  bales  being  approximately  the  same  as  last 
season. 
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Business  statistics  relating  to  domestic  demand 
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1/  Federal  Reserve  Board  index,  adjusted  for  seasonal  variation. 
2/  Bureau  of  Labor  Statistics  indexes,  without  seasonal  adjustment. 
3/  Bureau  of  Agricultural  Economics,  August  1909  -  July  1914  =  100  . 


4/  Bureau  of  Labor  Statistics  index. 

dJ  Weighted  average  of  index  for  eight  foreign  countries  -    United  Kingdom, 

Canada,  China,  Japan,  France,  Italy,  Germany,  and  the  Netherlands. 

6/  Harvard  Economic  Service,  average  of  daily  rates  on  commercial  paper  in 
New  York  City. 

7/  Low-Jones  index  is  based  on  daily  average  closing  prices  of  30  stocks. 

8/  Data  for  Italy  have  not  been  made  available  since  early  November. 
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Lamb  prices  advanced  sharply  from  August  through 
December  1935,  contrary  to  the  usual  seasonal  tendency, 
with  prices  in  late  december  reaching  the  highest  level 
in  more  than  5  years.  slaughter  supplies  op  sheep  and 
lambs  during  the  last  half  of  1935  were  the  largest  on 
record  for  that  peri00. 

the  rise  in  lamb  prices  in  recent  months,  therefore, 
reflects  the  improved  consumer  demand  for  lamb  and 
higher  prices  for  wool.  it  is  probable  that  lamb  prices 
will  be  well  maintained  during  the  remainder  of  the  win- 
ter and  early  spring. 
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FARM  PRICES 

The  general  level  of  farm  prices  appears  to  be  about  the  same  as 
in  mid-January  but  a  downward  trend  is  in  prospect  tc  mid-year.  Prices 
of  hogs,  dairy  products,  and  potatoes  are  higher  then  a  month  ago  partly 
because  of  reduced  market  supplies  as  a  result  of  continued  and  widespread 
cold  and  snow,    prices  of  wheat  and  cotton,  and  some  other  products  have 
declined  since  mid-January.     With  the  return  of  warm  weather  prices  of 
dairy  products  .and  eggs  are  expected  to  resume  their  seasonal  decline 
and  the  decline  in  hog  prices  which  usually  occurs  in  the  spring  is 
likely  to  begin  earlier,  and  perhaps  be  greater,  than  usual  this  year. 
Tobacco  prices,  which  are  relatively  high  compared  with  pre-war,  and  the 
volume  of  farm  marketings  of  tobacco,  are  on  a  seasonal  down  trend. 

In  the  next  few  months  prices  of  crops  will  be  affected  by  planting 
and  growing  conditions.     The  course  of  wheat  prices  in  particular  will 
depend  to  a  large  extent  on  crsp  prospects  and  the  supply  available  for 
export.     Steady  to  somewhat  higher  prices  for  feed  grains  are  in  prospect 
in  the  next  few  months,  especially  for  the  better  grades,  owing  to  the 
low  quality  of  last  year!s  feed  crops.     The  supply  of  old  crop  potatoes 
is  relatively  small  and  present  indications  point  to  a  somewhat  below 
average  crop  of  early  potatoes  in  the  Southern  States. 

Increased  supplies  of  the  better  grades  of  slaughter  cattle  may 
result  in  some  further  decline  in  their  prices,  even  with  an  improvement 
in  consumer  demand,  but  the  prices  of  the  lower  grades  of  slaughter 
cattle,  and  of  stockers  and  feeders  are  expected  to  advance  somewhat. 
Smaller  supplies  of  lambs,  an  improved  demand,  and  higher  wool  prices 
all  point  to  a  maintenance  of  lamb  prices  near  the  relatively  high  level 
of  December  and  January.     The  butterfat  and  feed  price  relationships  are 
favorable  for  a  considerable  increase  in  butter  production  with  the 
coming  of  warm  weather.     Cheese  prices  have  declined  sharply  with 
continued  large  stocks  despite  a  high  level  of  consumption-  Smaller 
available  supplies  of  wool  until  the  new  domestic  clip  becomes  available 
in  April  or  May  seem  likely  to  sustain  wool  prices  near  the  present  levels 
for  the  next  few  months. 

Income  from  farm  marketings  in  December  was  $125,00C,CC0  higher 
than  a  year  earlier.     Farm  income  in  1935,  including  rental  and  benefit 
payments,  was  9  percent  greater  than  in  1934.     Income  from  farm  marketings 
in  the  first  half  of  1936  is  expected  to  continue  above  the  level  of  a 
year  earlier. 

WHOLESALE  PRICES 

The  general  level  of  wholesale  prices  declined  one  point  in  early 
January  and  is  now  about  117  percent  of  the  pre-war  level  compared  with 
115  a  year  earlier.     Available  evidence  points  to  a  slight  downward 
trend  of  the  wholesale  price  level  until  mid-year,  largely  because  of 
prospective  declines  in  prices  of  farm  products  and  foods.    Prices  of 
textile  products  declined  3  percent  in  January,  reflecting  lower  cotton 
prices  and  removal  of  the  cotton  processing  tax.    Prices  of  fuel  and 
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lighting  products,  on  the  other  hand,  have  risen  about  2  percent  in  recent 
weeks,  partly  as  a  result  of  the  widespread  and  continued  cold  weather. 

Wholesale  prices  of  farm  products  are  now  at  about  the  level  of 
a  year  ago.     The  small  rise  in  the. level  of  wholesale  prices  since  then 
is  accounted  for  by  advances  in  prices  of  nonagri cultural  products,  in- 
cluding foods.    Hides  and  leather  are  now  higher  compared  with  a  year  ago 
than  prices  of  any  other  group  of  commodities.    Foods,  fuel  and  lighting 
products  and  textiles  are  a  little  higher,  miscellaneous  products  a  little 
lower,  and  other  -groups  are  about  the  same  as  in  early  February  1935. 

The  dollar  weakened  considerably  in  foreign  exchanges  during  the 
month  ended  February  4,  with  a  rise  of  nearly  10  cents  in  the  value  of 
the  pound  in  terms  of  dollars.    The  United  States  exported  some  gold  in 
early  February  for  the  first  time  in  many  months  and  the  dollar  has 
recovered  a  little  in  the  foreign  money  market  since  February  4* 

Wholesale  price  levels,  in  Canada,  England,  and  Germany  have 
fluctuated  within  a  narrow  range  for  the  last  2  months  or  more.  Prices 
in  France  continued  their  slight  upward  trend  through  January.  No  data 
are  available  on  price  movements  in  Italy  since  mid-November.  Japanese 
prices  in  December  were  about  one  percent  below  the  5-year  high  reached 
in  October;  a  marked  decline  occurring  in  raw  silk  prices,  with  lesser 
declines  in  rice,  steel,  and  rayons. 

BUSINESS  CONDITIONS 

The  level  of  output  in  several  lines  of  industry  declined  from 
December  to  January  instead  of  making  the  usual  seasonal  increase,  but 
indications  are  that  the  decline  is  a  readjustment  from  the  unusually 
marked  advance  in  industrial  output  from  July  to  December  and  is  expected 
to  be  temporary.     The  unusually  cold  weather  over  a  large  part  of  the 
country  has  been  an  important  factor  in  temporarily  retarding  retail 
sales  of  automobiles  and  output  has  declined  with  sales.    Both  sales  and 
output  of  automobiles  are  expected  to  increase  during  the  spring  months. 
Indications  are  that  building  activity,  both  public  and  private,  will 
increase  sharply  with  more  favorable  weather;  and.   this  together  with 
the  authorization  of  bonus  payments,  the  increases  in  orders  for  steel 
by  railroads,  farm  machinery  and  machine  tool  manufacturers,  and  other 
miscellaneous  users,  all  point  to  increased  indus trial  output  and  trade 
during  1936. 

Automobile  production  in  January  was  somewhat  lower  than  in  December 
and  for  the  first  week  in  February  assemblies  dropped  further  to  a  level 
slightly  below  the  same  week  in  1935.    Dealers  apparently  were  well  stocked 
during  the  heavy  production  of  December  and  production  in  recent  weeks 
has  been  held  more  nearly  in  line  with  retail  sales.    Consequently  it  is 
expected  that  automobile  output  will  increase  again  with  the  increase  in 
retail  sales  this  spring.    Steel  production  has  declined  in  line  with 
automobile  production  but  increased  buying  by  railroads  and  other  heavy 
industries  have  helped  to  take  up' the  slack  caused  by  the  decline  in 
orders  from  the  automobile  industry.     The  output  of  cotton  textiles  increased 
more  than  seasonally  from  December  to  January.  Yfool  textile  activity  has 
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declined  considerably  from  the  high,  level  attained  in  November  but  is  still 
above  normal.     Building  contracts  'awarded  in  January  were  below  December 
but  more  than  twice  as  large  as  January' last  year  with  all  types  of  con- 
struction showing  a  marked  increase  over  a  year- ago •  . 

Retail  sales  so  far  in  1936  have  been  influenced  considerably  by  the 
abnormal  weather  conditions.    Railroad  freight  traffic  has  increased  because 
of  heavy  coal  shipments,  and  sales  of  winter  clothing  and  o*ther  winter 
supplies  have  improved  whereas  sales  of  many  other  products  have  declined. 
Department  store  sales  in  January  as  measured  by  the  Federal  Reserve  Board's 
seasonally  adjusted  index  were  79  percent  of  the  1923-1925  average  compared 
with  84  in  December  and  74  in  January  1935*     Mail  order  house  sales  con- 
tinued at  a.  level  somewhat  above  the  same  period  last  year  but  rural  retail 
sales  declined  more  than  seasonally  from  the  unusually  high  levels  of  Decembe 

Employment  and  payrolls  increased  in  December  in  contrast  to  the  usual 
seasonal  .decline  largely  as  a  result  of  the  marked  increase  in  retail  trade* 
With  the  readjustment  of  retail  trade  to  more  normal  conditions  and  some 
decline  in  industrial  output  it  is  probable  that  there  was  some  decline  in 
employment  and  payrolls  from  December  to  January. 

Improvement  in  industrial  output  in  some  foreign  countries  in  recent 
weeks  has  apparently  been  about  offset  by  declines  in  industrial  activity  in 
other  countries,    -In  England,  industrial  output  reached  new  high  levels  in 
December.     Building  activity  is  still  expanding  particularly  in  the  case  of 
industrial  and  public  buildings.    Prospects  of  a  settlement  of  the  dispute 
in  the  coal  industry  have  improved  considerably  and  plans  are  being  formed 
to  regulate  the  cotton  spinning  industry  and  for  scrapping  excess  spindles. 
Wool  textile  activity  in  Great  Britain  is  at  a  very  high  level,  similar  to 
that  in  the  United  States.     Improved  prices  of  raw  materials  are  benefiting 
tra.de  conditions  in  the  British  dominions  and  in  South  America.     In  Japan, 
industrial  activity  has  apparently  been  maintained  but  there  has  been 
some  decline  in  activity  in  the  cotton  yarn  and  raw  silk  markets.  The 
foreign  tre^de  of  China  has  been  increasing  from  the  low  levels  reached  last 
summer  with  exports  increasing  more  than  imports.    Holland  and  Switzerland 
have  failed  to  make  any  progress  in  industrial  output,  and  unemployment  in 
France  has  tended  to  increase  again. 

In 

G-ermany,   industrial  activity  has  tended  to  decline,  particularly  in  the 
heavy  industries.    Employment  has  declined  seasonally  but  is  somewhat  higher 
than  a  year  ago. 

WHEAT 

The  crop  outturn  of  wheat  in  Europe  in  1936  will  likely  be  a  more 
important  factor  in  the  world  wheat  situation  than  for  many  years.    For  the 
past  several  seasons,  significant  carry-over  supplies  in  many  European  coun- 
tries have  tempered  the  effect  of  new  crop  news.    Former  burdensome  stocks 
have  now  been  generally  reduced  in  most  countries  so  that  smaller  yields 
in  Europe  would  make  for  definitely  larger  imports.     European  yields  have 
been  unusually  high  during  the  last  7  years.     It  now  seems  likely  that  wheat 
stocks  in  the  United  States  at  the  end  of  the  year  will  be  reduced  to  about 
normal  proportions  but  if  winter  killing  is  not  unusually  heavy  and  if  the 
spring  wheat  crop  is  about  average,  there  is  likely  to  be  a  surplus  which 
would  result  in  a  downward  adjustment  of  prices  to  facilitate  exports. 
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The  Unit  ed  States  average  farm  price  of  wheat  as  of  mid- January  was 
93.0  cents  per  bushel,  compared  with  90.1  cents  a  month  earlier  and  89.3 
cents  in  January  1935.     During  this  period  there  was  a  corresponding  rise 
in  prices  at  principal  markets.     During  the  following  month  prices  at 
Minneapolis  continued  to  rise,  No.  1  Dark  Northern  Spring  rising  from  $1.30 
for  the  week  ended  January  11  to  $1.34  for  that  ended  February  8,  and  No.  2 
Hard  Amber  Durum  from  $1.22  to  $1.23  between  the  same  weeks.     Prices  at  other 
markets,  however,  declined  generally,  No.  2  Hard  Winter  at  Kansas  City 
declined  from  $1.15  to  $1.10  and  No.  2  Red  Winter  at  St.  Louis  from  $1.11 
to  $1.07  between  the  week  ended  January  11  and  that  ended  February  8. 
In  mid-January,  when  Winnipeg  and  Liverpool  prices  were  relatively  firm, 
domestic  prices  sagged  as  a  result  of  a  dull  domestic  demand. 

Severe  cold  wea.ther  prevailed  over  the  Wheat  Belt  since  the  latter 
-oart  of  January  but  much  of  the  area  was  sufficiently  protected  by  snow 
cover  to  -orevent  material  damage.     In  the  Ohio  Valley  north  of  the  river, 
wheat  fields  were  mostly  well  protected  but  in  the  southern  portion  warmer 
weather  and  rain  early  in  February  removed  most  of  the  snow.     Injury  from 
freezing  or  smothering,  however,  does  not  appear  to  have  become  serious 
as  yet.      The  upper  Mississippi  Valley  and  lake  region  were  well  protected 
and  there  was    a  good  snow  cover  over  the  Great  Plains  southward  to 
southern  Nebraska.     In  Kansas,  the  ground  has  been  largely  bare  in  the 
southern  half,  with  some  soil  blowing  in  the  southwestern  part,  but  wheat 
is  dormant  and  not  believed  seriously  damaged,  except  in  the  western  third. 
Conditions  in  the  Southwest,  generally,  are  reported  fair  to  good.     In  the 
South  and  Southeast  cold  weather  has  been  detrimental  to  growth,  and 
some  damage    is  feared  from  freezing. 

If  the  530,000,000  bushel  winter  wheat  production,  indicated  by  the 
December  crop  report,  materializes  and  the  size  of  the  spring  wheat  crop 
falls  within  a  probable  range  of  from  200,000,000  to  275,000,000  bushels 
total  production  would  fall  between  725,000,000  and  800,000,000  bushels. 
A  crop  of  this  size  would  provide  a  surplus  available  for  export  and  result 
in  domestic  prices  low  enough  to  provide  a  shipping  differential  between 
the  United  States  and  Europe.     The  May  future  at  Chicago  has  been  running 
about  7  cents  over  the  corresponding  month  at  Liverpool,  whereas  the  July 
future  at  Chicago  is  currently  about  4  cents  under  the  July  Liverpool. 
With  hard  winter  wheat  commanding  substantial  premiums  this  season,  cash 
prices  would  be  expected    to  make  greater  adjustments  than  futures.     No.  2 
hard  Winter  at  Chicago  as  well  as  at  Kansas  City  has  recently  been  averaging 
13  cents  over  the  May  futures. 

Total  stocks  of  wheat  in  the  United  States  on  January  1  are 
estimated  at  432,000,000  bushels  compared  with'  439 , 000, 000  bushels  a  year 
ago  and  559,000,000  bushels  in  January  1934.     These  estimates  include 
stocks  on  farms,  commercial  stocks,  stocks  in  interior  mills  and  elevators, 
and  merchant  mill  stocks  in  mills  and  mill  elevators,   stored  for  others, 
and  in  transit.     With  a  carry-over  of  152,000,000  bushels  on  July  1,  1935, 
a  crop  of  603,000, '^00  bushels,  and  July  -  December  imports  of  21,000,000 
bushels,  a  January  1  carry-over  of  432,000,000  bushels  would  indicate 
total  July  -  December  disappearance  at  344,000,000  bushels.  The 
disappearance  which  might  be  expected  from  January  to  June  depends  upon  the 
disposition  of  the  lightweight  spring  wheat  and  also  upon  the  amount  of 
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imports.  '  If  the  feeding  of  light  wheat  is  not  large  >ahd  -assuming  that 
total  iztports  for  the  year  will  he  approximately:  35,000,000  "bushels, 
disappearance  for  the  last  half  of  the  season  might  he  expected  to  be  about 
310,000,000  bushels  and. July  1,   1936  stocks  about  135,000,000  bushels. 

The  fixing  of  a  high  minimum  price  of  wheat  in  Argentina  has  resulted 
in  European -"buyers  shifting  to  Canadian  and  Australian  wheat.  However, 
exports  from  Canada  thus  far  have  been  considerably  below  expectations. 
On  the  other  hand,  Australia  appears  to  be  especially  benefitting  from 
Argentina's  withdrawal,  a ltho  Australia's  surplus  is  small  this  year.  The 
trade  estimated  that  one  fourth  of  the  Australian  surplus  has  already  been 
purchased  by  Europe.     Inter- European  wheat  trade  during  the  past  month  has 
remained  small.  : 

The  acreage  sown  to  wheat  for  the  1936  harvest  in  14  countries  for 
which  reports  have  been  received  is  167,198,000  acres,  an  increase  of 
1.5  percent  over  the  164,793,000  acres  sown  in  the  same  countries  for 
the  1935  harvest.     Practically  all  of  the  increase  is  in  United  States 
and  Russia.      Bulgaria  and  Hungary  are  the  only  other  countries  which  have 
reported  any  increase  thus  far.     The  total  for  the  10  European  countries 
now  available  is  51,671,000  acres,  a  decrease  of  4.1. percent  from  the 
53,900,000  acres  in  the  same  countries  last  year.     Estimates  are  not 
available  for  the  North  African  countries  but  dry  weather  at  seeding 
time  is  reported  to  have  reduced  the  area  sown..     The  first  estimate  of 
the  area  in  India  is  32,763,000  acres,  1.2  percent  below  last  year. 

Crop  conditions  in  several  of  the  important  wheat-producing 
countries  of  Europe  are  less  favorable  than  for  several  years.  Serious 
damage  from  rains  has  been  reported  in  France.     Crop  conditions  are 
also  reported  poor  in  Spain.     Reports  from  Italy  are  conflicting  but 
the  outlook  is  considered  unsatisfactory.     Crop  conditions  in  the  Danubian 
countries  are  satisfactory  but  the  mild  weather  has  caused  unusual  growth 
and  any  drop  in  temperature  may  cause  considerable  damage.     Dry  weather 
in  Forth  Africa  has  reduced  acreage  and  lowered  conditions.     In  India, 
conditions  appear  quite  satisfactory.     The  official  report  for  the  Punjab 
showed  a  condition  above  a  year  ago. 

CORN  AND  OTHER  PEED  GRAINS 

The  downward  adjustment  in  prices  of  feed  grains  appears  to  have 
been  completed  by  the  first  of  January  and  prices  have  been  comparatively 
stable  since  then.     Steady  to  somewhat  higher  prices  are  in  prospect  in 
the  next  few  months,  especially  for  the  better  grades.     The  feed  crops 
this  season,  particularly  corn,  are  of  poor  average  quality.  Market 
receipts  of  good  quality  corn  have  been  insufficient  to  meet  requirements, 
and  commercial  stocks  have  declined  somewhat. 
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Farm  prices  of  feed  grains  on  January  15  were  slightly  higher  than 
a  month  earlier.     Corn  averaged  53.5  cents,   oats  25.9  cents  and  barley  58.6 
cents  per  bushel  in  mid-January  compared  with  53.0  cents,  25.5  cents,  and 
37.5  cents,  respectively,  on  December  15.    All  classes  and  grades  of  corn 
at  five  markets  averaged  56.0  cents  per  bushel  in  the  first  week  of  January 
and  56.9  cents  in  the  week  ended  February  8.    No.  3  -White  Oats  clung  to  a 
30-cent  level.    No.  3  Barley  at  Minneapolis  advanced  from  58.0  cents,  the 
average  for  the  week  ended  January  4,  to  61.3  cents  for  the  week  ended 
February  .8.  :*■■ 

Feed  requirements,  which  were  below  normal  in  the  first  half 'of 
January  because  of  the  mild  weather  in  nearly  all  parts  of  the  country, 
increased  sharply  in  the  last  half  of  the  month  ana  in  the  first  half  of 
February,  particularly  in  the  Central  and  Eastern  States.     Vvest  of  the 
Eockies  temperatures  were  mostly  moderate.     In  response  to  the  warm  weather 
early  in  January,   corn  receipts  increased  but  in  the  last  half  of  the  month 
they  decreased.    The  January  receipts  of  corn  at  13  markets  totaled  14,352,000 
bushels;  of  oats,  5,653,000  bushels.    Most  of  the  corn  receipts  graded  No.  5. 
These  receipts  each  exceeded  the  average  of  the  previous  five  Januarys . 
Shipments  of  feed  grains  from  the  markets  were  also  larger  than  average. 
Corn  grindings'cf  6,044,000  bushels  for  domestic  consumption  in  January  in- 
creased seasonally  over  those  of  5,748,000  bushels  for  December.  Receipts 
of  barley  at  four  markets  totaled  6,142,000  bushels  in  January  compared  with 
4,809,000  bushels  a  month  earlier. 

Receipts  of  feed  grains  were  not  sufficient  to  meet  market  require- 
ments, particularly  late  in  the  month,  and. supplies  decreased.     Stocks  of 
corn  at  41  markets  decreased  from  8,158,000  bushels  on  December  28  to 
6,482,000  bushels  on  February  8.    Oats  in  the  same  period  fell  from  43,515,000 
to  41,953,000  bushels,  and  barley  from  18,088,000  to  16,833,000  bushels. 
Bonded  stocks  of  Argentine  corn  in  the  "various  coastal  markets  at  the  same 
time  decreased  from  105,000  to  63,000  bushels. 

With  large  supplies  of  hay  and  roughage  and  greatly  reduced  hog 
numbers,  there  is  a  widespread  tendency  to  turn  to  cattle  feeding  to 
utilize  available  feed.     The  number  cf  cattle  on  feed  for  market  in  the 
11  Corn  Belt  States  January  1,  1956  was  41  percent  larger  than  the  very 
small  number  on  feed  a  year  earlier.    Despite  this  sharp  increase,  however, 
the  number  on  feed  was  materially  below  the  average  for  January  1  of  the 
previous  5  years.     The  increases  are  greatest  in  the  western  part  of  the 
Corn  Belt  wheru  the  1934  drought  greatly  reduced  feeding  operations  and 
hog  numbers  are  especially  small.    The  number  of  lambs  on  feed  for  market 
at  the  first  of  the  year  in  the  principal  feeding  States  was  5.4  percent, 
smaller  than  a  year  earlier 

Imports  of  Argentine  corn  continue,  and  in  the  4  weeks  ended  January 
30  arrivals  at  Atlantic  and  Pacific  Coast  ports  totaled  1,032,000  bushels, 
of  which  785,000  bushels  were  received  by  'vest  Coast  ports-.    Nearly  96,000 
bushels  were  received  at  West  Coast  ports  in  the  first  week  of  February. 
Prices  of  Argentine  corn  from  spot  stocks  on  either  the  Atlantic  or  the 
Pacific  Coast  ports  continued  under  , the  local  quotations  for  domestic  corn. 
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A  record  area  of  18,654,000  acres  was  seeded  to  corn  in  Argentina  last 
fall.     The  condition  of  the  crop  is  reported  good,  although  there  has 
recently  been  some  damage  from  hot  weather  and  locust  attacks. 

Less  favorable  soil  conditions  in  Southern  California  and  a  prob- 
able shift  of  some  barley  acreage  to  wheat  suggest  a  smaller  seeded  area 
of  barley  in  California  than  a  year  ago.     The  1935  harvested  acreage  in 
California  of  1,182,000  acres  was  somewhat  larger  than  average.  Abundant 
rains  since  the  first  of  January  materially  improved  barley  prospects  in 
the  Sacramento  and  northern  San  Joaquin  Valleys,  but  taken  as  a  whole, 
conditions  in  California  are  less  promising  than  last  year,  when  the  un- 
usually large  crop  of  36,642,000  bushels  was  harvested. 

FLAXSEED 

In  years  of  small  world  flaxseed  crops,  such  as  the  present  one, 
domestic  prices  usually  advance  in  the  first  half  of  the  marketing  season, 
reaching  a  seasonal  high  in  February  or  March,  with  a  downward  trend  during 
the  remainder  of  the  season.    Although  stocks  of  linseed  oil  and  flaxseed 
are  relatively  large,  the  prospective  rise  in  building  activity  indicates 
a  good  demand  for  linseed  oil  this  spring.     This  situation  will  tend  to 
retard  the  decline  in  flaxseed  prices  which  might  be  expected  otherwise. 
A  sharp  advance  in  the  official  minimum  price  of  flaxseed  in  Argentina  in 
December  was  accompanied  by  a  rise  of  7  cents  a  bushel  in  flaxseed  prices 
in  Minneapolis.    Prices  declined  a  little  from  mid -January  to  early  February 
to  about  $1.85  a  bushel.     The  United  States  average  farm  price  of  flaxseed 
in  mid-January  was  $1.61  compared  with  $1.56  in  December  and  $1.68  in 
January  1935. 

The  domestic  flaxseed  crop  for  1935  is  estimated  at  14,931,000  bushels 
compared  with  5,213,000  bushels  in  1934.     The  19  35  carry-over,  plus  the  crop, 
less  prospective  seed  requirements  of  900,000  bushels,  makes  a  1935-36  do- 
mestic commercial  supply  of  16,088,000  bushels  compared  with  only  6,867,000 
bushels  a  year  earlier.     The  unusually  large  imports  of  4,691,000  bushels 
in  the  July-September  quarter  were  not  quite  so  large  as  the  crushings  of 
nearly  6,000,000  bushels.     Imports  in  the  next  quarter,  October-December, 
however,  were  less  than  4,000,000  bushels,  whereas  the  crushings  of  8,264,000 
bushels  were  the  largest  for  that  quarter  since  1929.     If  crushings  during 
the  next  6  months  are  at  the  same  rate  as  in  the  last  half  of  the  1934-35 
season,  the  total  for  1935-36  will  be  about  26,000,000  bushels. 

While  the  disappearance  of  linseed  oil  declines  seasonally  in  the 
Ocxober-December  quarter  compared  with  the  previous  5-month  period,  the 
disappearance  for  all  uses  in  October-December  1935,  totaled  116,507,000 
pounds,   compared  with  115,794,000  pounds  in  the  July- Sept ember  quarter. 
The  disappearance  this  past  quarter  was  nearly  55  percent  greater  than  in 
the  same  period  of  lasx  year.     Factory  and  warehouse  stocks  of  linseed  oil, 
January  1,  were  146,532,000  pounds  compared  with  115,721,000  pounds  a  year 
earlier.    Paint,  varnish,  and  lacquer  sales  in  December  were  25  percent 
larger  than  in  that  month  last  year,  and  the  total  sales  for  1955  were  21 
percent  greater  than  those  for  1934.     The  utilization  of  soybean,  tung,  and 
perilla  oils  in  recent  months  was  also  larger  than  a  year  ago,  particularly 
that  of  soybean  oil. 
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The  1935-36  world  production  of  flaxseed,  "based  upon  19  reporting 
countries  to  date,  may  "be  placed  at  ■  a"bout  120,000,000  "bushels,  which  is 
materially  smaller  than  the  1934-35  harvest  of  149,000,000  "bushels. 
Argentina  is  expected  to  harvest  only  a"bout  50,391,000  "bushels,  the  "quality 
of  which  is  reported  as  poor  to  fair.     Crop  news  from  India,  where  new 
seed  will  become  available  in  April,  is  generally  favorable. 

Top  soil  conditions  in  the  flax-growing  area  of  the  United  States 
are  reported  good,  but  the  sub-soil  is  stil    deficient  in  moisture.  With 
other  conditions  about  average,   the  1936  crop  may  be  expected  to  make  a 
good  start,  but  it  will  heed  timely  rains  for  average  or  bet ter- than- average 
yields. 

POTATOES 

The  supply  of  old  crop  potatoes  available  for  market  after  January 
1,  this  year  is  relatively  small  and  indicates  that  the  present  level  cf 
potato  prices  is  likely  to  be  maintained  or  advanced  slightly  during  the 
next  6  weeks.     The  trend  of  prices  from  April  to  July  will  depend  largely 
upon  the  size  of  the  early  potato  crop  in  the  Southern  States,  which  at 
present  is  indicated  to  be  smaller  than  average  and,  therefore,  may  tend 
to  strengthen  late  spring  potato  prices. 

Stocks  of  old  potatoes  of  merchantable  quality  held  by  growers, 
local  dealers  and  buyers  in  the  37  late  and  intermediate  States  totaled 
93,000,000  bushels  on  January  1,  1936  compared  with  123,000,000  bushels 
held  on  January  1,  1935,  and  96,000,000  bushels  the  5-year  January  1 
average  (1930-1934).     The  holdings  this  year  are  about  the  same  as  the 
92,000,000  bushels  held  on  January  1,  1934.     In  the  IS  surplus  States 
1936  stocks  totaled  85,000,000  bushels  against  86,000,000  bushels  in  1934; 
in  the  12  other  late  States,  6,000,000  bushels  compared  with  4,693,000  in 
1934;  and  in  the  7  intermediate  States  1,538,000  against  1,307,000 
bushels  in  1934. 

In  1934,  when  stocks  of  potatoes  were  about  the  same  as  this  year, 
potato  prices  rose  slightly  during  the  first  2  months  to  a  peak  in  the 
latter  part  of  February.     In  1934  United  States  farm  price  of  potatoes 
advanced  from  77.2  cents  per  bushel  on  January  15  to  92.0  cents  on  March  15. 
New  York  l.c.l.  prices  rose  from  $2,00  per  100- pound  sack  the  third  week 
of  January  to  $2.71  the  first  week  of  March,  while  Chicago  car-lot  prices 
rose  from  $1.65  per  100-pound  sack  the  first  week  of  January  1934  to 
$2.13  the  first  week  of  February.     This  year  the  January  15  farm  price 
averaged  65.9  cents  per  bushel;   the  New  York  l.c.l.  price,  $1.66  per  100- 
pound  sack;  and  the  Chicago  car-lot  price,  $1.30  the  third' week  in  January. 
During  the  week  ended  February  1  the  New  York  price  per  100-pound  sack 
averaged  $1.67  at  New  York  and  $1.37  at  Chicago. 

From  March  until  July  the  trend  of  potato  prices  usually  is  dependent 
to  a  large  extent  upon  the  size  of  the  commercial  early  crop  in  the 
Southern  States.     This  year  growers  in  these  States  indicated  as  of 
January  1,  that  they  intended  to  decrease  the  acreage  planted  to  potatoes 
2-1/2  percent  below  the  1935  acreage  and  12  percent  below  the  average  for 
1930-1934.     If  these  intentions  are  carried  out,  the  1936  acreage  of 


commercial  early  potatoes  will  total  about  265, 0?C.  acres,  or  toe  smallest 
since  1933,  when  252,600  acres  were  harvested.     It  is  expected  that 
decreases  this  rear  rill  occur  in  the  first  section  of  -early  States 
(Florida  and  Lower  Valley  of  Texas),  in  the  second  early  States  (Arkansas, 
.Tcrth  Carolina,  C'.:lah::;.a,   and  Tennessee),   and  in  intermediate  Slates 
'Kansas,  Kentucky,  Maryland,  Missouri,  Virginia,  -Tew  Jersey,  and  Nebraska). 
The  acreage  in  the  second  section  of  early  States,   (Alabar.a,  California, 
Georgia,  South  Carolina,  Louisiana,  Mississippi  and  Texas  other)  is 
expected  to  he  increased  about  3-1/2  percent . . 

If  these  planting  intentions  are  carried  out,  average  growing 
conditions  would  result  in  an  early  potato  crop  of  about  35,000,000  bushels 
this  season  compared  with  38,094,000    bushels  produced  in  1S35, 
42,799,000  bushels  in  1934  and  39 , 069 ,000  bushels  the  1930-1934  average. 
Fni^e  the  size  of  this  crop  depends  upon  the  actual  acreage  planted  and 
upon  the  kind  of  growing  conditions  prevailing  this  spring,  the  smaller 
supply  of  new  potatoes  now  indicated  is  a  favorable  factor  in  the  late 
spring  price  situation.     Because  of  the  unusual  cold  weather  in  recent  weeks, 
planting  in  some  of  the  Southern  States  has  been  delayed  slightly  and  this 
may  have  a  tendency  to  cause  a  reduction  in  the  total  acreage  planted. 

I'o  reports  on  planting  intentions  of  potato  growers  in  the  late 
States  are  available,  but,  if  these  growers  respond  to  prices  received 
as  they  have  in  the  past,  it  is  likely  that  the  late  potato  acreage  will 
be  decreased  materially  this  season.     The  relatively  low  prices  received 
for  potatoes  during  the  last  two  seasons  would  indicate  a  reduction  in 
the  1936  potato  acreage,  possibly  as  much  as  10  percent.     If  such  a 
reduction  in  acreage  materializes,  if  growing  conditions  are  no' better  than 
average,  and  if  the  present  level  of  demand  is  maintained,  it  is  probable 
that  the  late  crop  prices  will  average  somewhat  higher  this  fall  and  winter 
than  in  the  last  two  seasons. 

TOBACCO 

In  general,  prices  for  the  1935  crop  gave  tobacco  about  the  same 
purchasing  power  per  pound  as  the  average  for  the  10  years  August  1919  - 
July  1929.     Prioe  changes  thr:ughout  the  season  "nave  been  similar  to 
those  in  other  recent  years.    Flue-cured  prices  sagged  about  the  middle  of 
the  season,  owing  to  lower  quality,  but  after  regaining  these  losses,  late 
season  prices  declined  no  more  than  usual  notwithstanding  the  fact  that 
the  crop  was  somewhat  larger  than  anticipated.      To- date,  Burley  prices 
have  declined  earlier  than  in  other  years  owing  to  the  shortened  marketing 
season,  but  the  la,te  season  decline  will  probably  be  no  greater  than  usual. 

To  February  8,  approximately  793,000,000  pounds  of  flue-cured 
tobacco  had  been  sold  over  auction  "Warehouse  floors  for  an  average  price  of 
20.3  cents  per  pound.     Comparable  sales  for  1934-35  were  552,000,000  pounds 
for  an  average  price  of  27.3  cents  per  pound.     Virtually  all  of  the  1935 
crop  has  been  sold,  and  returns  to  growers  exceed  the  returns  from  the  1934 
crop  by  approximately  7.5  percent.        The  present  United  States  supply  of 
flue-cured  tobacco  is  the  second  largest  on  record.    However,  foreign  stocks 
are  reported  to  be  very  low,  and,  except  for  the  3  years,  1928-1930,  exports 
from  September  through  December  were  the  largest  on  record. 
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Sales  of  tobacco  "by  types  for  the  season  to  early  February  1,  193d  and  1936 


:  Sales 

for  : 

Sales 

for 

Type 

:  1934r-35 

season 

1935-36 

season 

:  to  Feb.  9 

.  1935  : 

to  Feb.  8 

1936 

•  t 

•  t 

Cents  : 

Cents 

:  1,000  : 

per  ! 

1,000  : 

per 

•  pounds 

-oound  : 

pounds  ♦ 

-oound 

Flue- cured: 

• 
• 

27.  34 

178,462 

20.04 

Middle  belt  type  11— "b   

30.07 

104,883 

20.62 

Eastern  North  Carolina  type  12. 

. :  218,011 

29.86 

286,840 

21.10 

South  Carolina  belt  tvoe  13 

. :  103,231 

22.73 

154,868 

19.63 

Georgia  and  Florida  tjroe  14 

. :  35,001 

18.31 

73,084 

13.95 

Total,  flue-cured   

2  ( .  2  r 

do  o   i in 

< y& , io ( 

2U.  6& 

Fire-cured: 

• 

• 

Virginia  lire-cured  type  21  ... 

. :     13, 643 

• 

12 . 66 

11 , 673 

lu.  8o 

Clarksville  and  Ho^kinsville , 

ty^e  22  

12.69 

18,964 

10.25 

Paducah  tyiDe  23   

10.84 

9,107 

8.77 

Henderson  ty^e  24   

. :  2,507 

10.35 

1,421 

6.42 

Total,  fire-cured   

4S  582 

IP  03 

 I 

41  lh5 

9.  77 

Burlev  tT7~)P  31 

•    DO/    Q  Q  c; 

If  .If 

Ol T  £Q7 

1  ~ .  oD 

Dark  air- cured: 

• 

One  sucker  tvip  3^ 

lo , OJO 

f  •  14: 

1 1  ,  U  (  D 

f  •  jO 

Green  River  tyoe  36  .  . 

1  7  1  oD 

zl .  Ol 

Q  874 

7  4^ 

Virginia  sun-cured  tyoe  37   

1 , 889 

9.65 

2,106 

10.61 

Total ,  dark  air-cured   

:     ?7  637 

7  93 

C  i  ffflT  f  i 1 1 pr • 

» 

PeTL'n  svl  Van  i  a   f?PP^1  Paf   hnp  4.1 

•  ™* 

R/ 

11  Ql 
1 1 «  i?l 

M"1  flFlT     VqI  1  P^T"    f 'n-iDc    AO  A  A 

1,153 

o.  4o 

•  P  /-\  4-  ^  ~i     f~\  x  — .       jr*  ■  t  t   

* 



1,207 

5.64 

Cigar  binder: 

1 

Connecticut  Valley  Broadleaf , 

• 

• 



2,756 

18.69 

Connecticut  Valley  Havana  seed, 

• 
• 

f  i.TlP  RD 

3,  9o0 

17.  3o 

NeY7  York   flfir^   Pp^ncvl  von-i  n 

• 
• 

Havana  seed  tyr>e  53  

• 

218 

9.92 

Southern  Wisconsin  tyne  54  . .  . 

• 

843 

7.02 

Northern  Wisconsin  ty^e  55... 

« 

2,843 

7.18 

Total  cigar  hinder   

• 

10,520 

14.01 

Compiled  from  reports  of  Agricultural  Adjustment  Administration  Field 
Assistants.      Data  for  cigar-leaf  for  1934-35  season  not  available. 
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Sales  of  fire-cured  tobacco  for  the  season  to  February  8  have 
totaled  41 ,000,000  pounds-.     This  quantity  sold  for  an  average  price  of  9.8 
cents  per  pound  compared  with  12  cents  "oer  pound  for  the  49,000,000  pounds 
sold  to  the  same  date  last  year.     Prices  for  all  types  are  "below  last  year 
and  the  total  income  from  the  sale  of  fire-cured  tobacco  will  not  "be  as 
high  in  1935-36  as  in  1934-35. 

•Approxima tely  214,000,000  pounds  of  Burley  tobacco  were  sold  over 
auction  warehouse  floors  prior  to  February  8  for  an  average  price  of  19.4 
cents  per  pound.     Similar  sales  for  the  1934-35  season  were  225,000,000 
pounds  for  an  average  price  of  17.2  cents  "oer  pound.     Reports  from  the 
various  markets  indicate  that  little .Bur ley  remains  to  be  sold  and  that 
the  price  for  the  1935  crop  will  be  approximately  2.5  cents  per  pound 
higher  than  for  the  1934  crop.     This  indicates  that  the  income  from  the 
1935  crop  will  be  approximately  13  percent  higher  than  that  from  the  1934 
crop  and  higher  than  for  any  other  crop  since  1930. 

Approximately  23,000,000  pounds  of  dark  air- cured  tobacco  have  been 
sold  for  an  average  of  8  cents  per  pound.     Similar  sales  in  1934r-35  were 
27,687,000  pounds  for  an  average  of  8.3  cents  per  pound.     Prices  for  one 
sucker  and. Virginia  sun-cured  are  above. those  of. last  year,  but  the 
price  for  Green  River  is  nearly  2  cents. lower. 

Around  12,000,000  pounds  of  cigar  filler  and  binder  tobacco  have 
been  sold  to  February  8.     Comparable  sales  for  the  1934-35  season  are  not 
available,  but  average  prices  for  this' much  of  the' 1935-36  season  are 
above  last  year's  average  for  the  season.       (See  table  on  page  11 ) 


•  •  HOGS 

The  rise  in  hog  prices  which  immediately  followed  the  discontinuance 
of  the  hog  processing  tax  in  early  January  was  checked  temporarily  by  the 
marked  increase  in  hog  marketings  during  the  second  and  third  weeks  of 
the  month,  but  the  advance  was  resumed  when  marketings  fell  off  in  late 
January  and  early  February.     Prices  during  the  second  week  of  February 
reached  the  highest  level  since  early  October  1935.       Supply  conditions 
indicate  that  the  seasonal  decline  in  prices,  which  usually  occurs  during 
the  spring  as  a  result  of  the  marketing  of  increasing  numbers  of  fall- 
far  rowed  pigs,  is  likely  to  begin  somewhat  earlier  than  usual  and  may 
be  somewhat  greater  than  average.     Hog  slaughter  during  May  and  June  is 
expected  to  represent  a  larger  than  average  proportion  of  the  yearly 
total  and  slaughter  in  September  also  may  be  large  in  relation  to  other 
months  of  the  year. 
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The  weekly  average  price  of  hogs  at  Chicago  rose  from  $9.36  per  100 
pounds  in  the  first  week  in  January  to  $9.78  in  the  second  week.  Little 
change  occurred  in  the  third  week  hut  further  improvement  occurred  during 
the  remainder  of  the  month  and  in  early  February,     ^ne  weekly  average  during 
the  first  week  in  February  was  $10.30  and  further  advances  occurred  during 
the  second  week.     The  advance  was  much  greater  on  heavy  hogs  and  packing 
sows  than  on  light  hogs,  prices  of  packing  sows  rising  about  $1.20  per  100 
pounds,  those  of  heavy  butchers  about  $1  and  those  of  light  hogs  from  60  to 
80  cents. 

Hog  slaughter  under  Federal  inspection  during  January  increased  much 
more  than  usual  over  that  of  December,  the  large  increase  being  due  to  the 
efforts  of  farmers  to  rush  hogs  to  market  following  the  discontinuance  of 
processing  taxes.     The  January  total  of  3,428,000  head  was  19.2  percent 
larger  than  that  of  December  and  12.5  percent  larger  than  that  of  January 
1935,  but  was  27  percent  less  than  the  5-year  average  for  the  month.  This 
is  the  first  month  since  October  1934  that  slaughter  has  exceeded  that  of 
a  year  earlier.    Average  weights  in  January  were  only  slightly  heavier  than 
in  December  but  were  considerably  heavier  than  in  January  of  last  year.  The 
weighted  average  for  seven  leading  markets  was  232  pounds,  or  19  pounds 
heavier  than  a  year  earlier. 

The  January  average  of  corn  prices  at  Chicago  was  slightly  higher 
than  that  of  December  but  the  rise  was  relatively  the  same  as  that  of  hog 
prices,  consequently  the  hog-corn  price  ratio  for  January  of  16.2  was  the 
same  as  that  for  the  previous  month.     The  January  average  last  year  was  8.5. 
This  year  the  ratio  increased  from  15.4  the  first  week  in  January  to  16.9 
the  first  week  in  February. 

The  large  increase  in  hog  slaughter  during  the  first  2  weeks  follow- 
ing the  discontinuance  of  processing  taxes  caused  a  sharp  drop  in  prices  of 
all  hog  products.     The  decline  in  prices  of  cur^d  products  continued  into 
February  but  this  was  in  part  seasonal  as  prices  of  such  products  usually 
reach  their  seasonal  low  during  this  month.     The  composite  wholesale  price 
of  hog  products  at  New  York  in  January  was  $21.74  per  100  pounds  compared 
with  $23.38  in  December  and  $18.54  in  January  last  year.     The  index  of 
retail  prices  of  hog  products  in  that  city  on  January  31  was  94.5  compared 
with  98.6  on  December  31  and  77.7  on  January  31,  1935  (1924-1928  =  100). 

Because  of  the  large  increase  in  hog  slaughter,  storage  holdings 
of  hog  products  increased  somewhat  more  than  usual  during  January.  The 
increase  in  pork  amounted  to  109,000,000  pounds  and  that  of  lard  amounted 
to  23,000,000  pounds.    Notwithstanding  these  increases,  the  total  holdings 
of  both  pork  and  lard  on  February  1  were  relatively  small.     Stocks  of  pork, 
amounting  to  436,000,000  pounds,  were  35  percent  less  than  a  year  earlier 
and  the  5-year  February  1  average.     Stocks  of  lard,  totaling  76,000,000 
pounds  were  32  percent  less  than  on  February  1,  1935,  and  20  percent  less 
than  the  5-year  average  for  that  date. 


The  large  increase  in  hog  slaughter  in  January  probably  represented 
to  a  large  extent  a  considerable  number  of  hogs  that  normally  would  have 
been  marketed  in  February.     The  supply  for  February,   therefore,  has  been 
reduced  from  what  it  otherwise  would  be  and  this  will  cause  February  prices 
to  be  somewhat  higher  than  they  would  be  had  marketings  been  distributed 
in  a  more  normal  manner.  -  It  is  doubtful  if  March  slaughter  will  be  changed 
because  of  the  discontinuance  of  processing  taxes  unless  producers  hold  back 
gilts  for  breeding  which  originally  would  have  gone  for  slaughter  in 
February  and  March.     In  this  case  it  will  tend  to  reduce  March  slaughter 
slightly.     The  large  increase  in  the  1935  fall  pig  crop  is  expected  to 
result  in  hog  slaughter  in  May  and  June  being  unusually  large  in  relation 
to  the  slaughter  of  other  months  of  the  current  marketing  year.  Slaughter 
in  September  also  is  likely  to  be  large  in  relation  to  other  months  because 
of  the  tendency  to  market  1936  spring  pigs  as  quickly  as  possible. 

*  CATTLE 

Increased  supplies  of  the  better  grades  of  slaughter  cattle  may  result 
in  some  weakness  in  prices  of  such  cattle,  but  during  the  next  6  months  the 
effect  on  prices  of  the  increased  supplies  is  likely  to  be  offset  in  consi- 
derable part  by  the  improvement  in  consumer  demand.     Market  supplies  of 
cows  probably  will  be  reduced  somewhat  in  1936  from  the  unusually  large 
marketings  of  1935.     This  decrease  in  supplies  and  the  improved  demand  condi- 
tions are  likely  to  result  in  higher  prices  of  low  grade  steers  and  of 
butcher  cattle  generally  in  the  first  half  of  1936.    Higher  prices  for  the 
lower  grades  of  slaughter  cattle  also  will  be  a  supporting  influence  to 
prices  of  stocker  and  feeder  cattle. 

Prices  of  choice  gra.de  slaughter  steers  weakened  during  early  January, 
but  there  was  some  recovery  in  prices  during  the  remainder  of  the  month. 
Prices  of  the  other  grades  of  steers  tended  to  advance  throughout  the  month. 
However,  the  average  price  of  all  grades  of  beef  steers  at  Chicago  in  January 
of  $9.30  was  about  50  cents  lower  than  in  December  and  about  the  same  as  a 
year  earlier.    Despite  the  fact  that  the  weighted  average,  price  of  all  grades 
oi  steers  at  Chicago  was  only  about  the  same  as  a  year  earlier,  the  average 
price  of  each  grade  was  somewhat  higher  than  in  January  last  year.     The  larger 
proportion  of  the  lower  grade  steers  in  the  total  supply  in  January  this  year 
accounts  for  the  fact  that  the  January  weighted  average  was  no  higher  than 
in  January  1935.     In  early  February  prices  of  choice  grade  steers  declined 
sharply  and  prices  of  the  other  grades  also  declined  somewhat.     The  average 
price  of  each  grade  of  steers,  except  the  common  grade,  in  the  first  week 
of  February  w£s  below  that  of  a  year  earlier,  and  the  weighted  average  price 
of  all  grades  of  steers  was  about  $1.40  below  that  of  the  first  week  of 
February  last  year.     In  late  January  and  early  February,  1935  prices  of  all 
grades  of  slaughter  steers  advanced  materially. 


Prices  of  cows  and  of  stacker  and  feeder  cattle  were  about  steady 
during  January,  but  prices  of  both  were  materially  higher  than  in  January' 
last  year*    The  United  States  average  farm  price  of  beef  cattle  on  January 
15  was  $6.22  compared  with  $6,14  a  month  earlier  and  $5.06  a  year  earlier.  ' 
A  sharp  advance  in  the  price  of  veal  calves  occurred  in  late  January  and  in 
early  February  the  average  price  of  good  and  choice  veal  calves  at  Chicago 
of  about  $11.00  was  about  $2.50  higher  than  a  year  earlier,    The  average 
farm  price  of  veal  calves  on  January  15  was  $8.15  compared  with  $7.86  on 
December  15  and  $5.84  on  January  15,  1935* 

Receipts  of  cattle  at  the  seven  leading  markets  in  January  were  about 
8  percent  smaller  than  in  December,  but  they  were  ab»ut  the  same  as  the 
receipts  at  the  same  markets  excluding  11  Government"  cattle  in  January  1935. 
Inspected  slaughter  of  cattle  in  January  totaling  906,000  head  was  slightly 
larger  than  in  December  and  11  percent  greater  than  the  slaughter  for 
commercial  purposes  in  January  1935.     Cattle  slaughter  in  January  this  year 
was  the  second  largest  for  the  month  on  record.     Slaughter  of  calves  under 
Federal  inspection  in  January  amounted  to  about  465,000  head  which  was 
slightly  smaller  than  in  December  and  in  January  last  year.     The  total  number 
of  beef  steers  sold  out  of  first  hands  at  Chicage  in  January  was  slightly 
smaller  than  a  year  earlier  and  was  the  smallest  for  the  month  in  the  15 
years  of  record.     Chicago  receipts  of  steers  during  the  month,  however, 
showed  a  slight  increase  compared  with  December,  with  the  increase  occurring 
largely  in  receipts  of  medium  grade  steers.     It  is  probable  that  marketings 
of  short-fed  steers  which  usually  go  into  the  medium  and  good  grades  will 
continue  to  increase  in  the  next  few  months. 

In  1935,  as  in  other  years  when  cattle  prices  rose  sharply,  imports 
of  cattle  and  beef  increased  considerably.     Imports  of  cattle  by  the  United 
States  inspected  for  entry  by  the  Bureau  of  Animal  Industry  totaled  about 
419,000  head  last  year  compared  with  only  69,000  in  1934.     Imports  last 
year  were  the  largest  since  1929,  when  they  totaled  509,000  head.  About 
291,000  head  of  the  trtal  1935  imports  came  from  Mexico  and  about  125,000 
from  Canada.    United  States  imports  of  canned  beef  in  1935  also  Were  larger 
than  in  any  year  since  1929.     Despite  the  large  increase  in  imports  of  both 
cattle  and  beef,  such  imports  were  small  in  relation  to  the  domestic  pro- 
duction.  ^When  converted  to  a  live-weight  equivalent,  imports  of  cattle  and 
beef  combined  in  1935  were  equal  to  only  about  6  percent  of  the  total  live 
weight  of  cattle  and  calves  slaughtered  under  Federal  inspection. 

LAMBS 

Slaughter  supplies  of  sheep  and  lambs  in  the  remainder  of  the  fed- 
lamb  marketing  season  (to  May  1,  1936)  probably  will.be  somewhat  smaller  than 
a  year  earlier  in  view  of  decrease  in  the  number  on  feed.     Prices  of  lambs 
in  tiiis  period  are  likely  to  be  well  maintained  at  or  near  the  level 
established  in  December  and  January.     Such  a  level  of  prices  would  be  from 
$1.50  to  $2.00  higher  than  that  of  last  winter  and  will  reflect  not  only  the 
improved  consumer  demand  for  lamb,  but  also  the  higher  prices  for  wool  and 
■pelts. 
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Prices  of  lambs  tended  to  decline  in  late  December  and  the  first 
half  of  January.     After  reaching  a  top  of  $11.90  at  Chicago  in  mid-December 
lamb  prices  declined  to  a  top  of  $10.40  in  the  third  week  of  January.  In 
late  J anuary  and  early  February,  however,  some  recovery  occurred  with  the 
top  price  at  Chicago  reaching  $11.00.     The  average  price  of  good  and  choice 
slaughter  lambs  at  Chicago  for  the  month  of  January  was  $10.48  compared 
with  $10.92  in  December  and  $8.81  in  January  1935.     The  United  States  average 
farm  price  of  lambs  on  January  15  was  $8.25  compared  with  $3,15  on  December 
15  and  $6.21  a  year  earlier.    Prices  of  slaughter  ewes  also  declined  during 
January,  but  prices  of  yearlings  were  about  steady. 

Receipts  of  sheep  and  lambs  at  the  seven  leading  markets  in  January 
were  about  25  percent  larger  than  in  December  and  slightly  larger  than  in 
the  corresponding  month  a  year  earlier.     As  in  other  recent  months  sheep 
represented  a  much  larger  than  usual  proportion  of  the  total  market  receipts 
of^sheep  and  lambs.     Inspected  slaughter  of  sheep  and  lambs  totaling 
1, 540,000  Head  was  12.5  percent  greater  than  in  December,  and  14.5  percent 
greater  than  in  the  corresponding  month  a  year  earlier.     Slaughter  in 
January  this  year  was  the  second  largest  for  the  month  on  record* 

The  number  of  lambs  (including  sheep)  on  feed  on  January  1,  1936  in 
the  principal  feeding  states  was  estimated  to  be  5.4  percent  smaller  than 
the  number  on  feed  on  January  1  last  year.     The  decrease  in  lamb  feeding 
was  mostly  in  the  Com  Belt.     In  this  area,  however,  there  was  a  wide 
variation  in  the  change  from  last  year.     In  the  Eastern  Corn  Belt  the 
estimated  number  of  lambs  on  feed  was  about  the  same  as  that  a  year  earlier, 
with  all  of  the  decrease  occurring  in  the  Western  Corn  Belt.     In  Minnesota, 
Iowa,  and  Kansas  the  number  on  feed  was  materially  smaller  than  last  year, 
while  in  the  remaining  Western  Corn  Belt  States  the  number  was  larger. 
The  estimated  number  of  lambs  on  feed  in  the  Western  States  including  Texas, 
Oklahoma,  and  North  Dakota,  on  January  1  this  year,  was  slightly  larger 
than  a  year  earlier.     In  seven  of  the  Western  States  increases  were  estimated 
and  in  an  equal  number  decreases  were  estimated.    A  substantial  increase 
in  lamb  feeding  was  reported  in  Colorado,   the  most  important  Western  feeding 
State. 

BUTTER 

Butter  prices  in  January  averaged  somewhat  higher  than  in  December. 
During  the  first  2  weeks  of  the  new  year  prices  declined  about  3  cents  per 
pound,  but  during  the  last  half  of  January  and  early  February  the  severe 
weather  curtailed  production  and  market  receipts,  and  prices  rose  to  about 
the  level  of  early  January.     Farm  prices  of  butterfat  are  relatively  high 
compared  with  feeds,  but  low  compared  with  meat  animals.     Production  of 
butter  in  December  showed  considerably  more  than  the  usual  seasonal  increase 
over  November,  and  with  present  price  relationships  between  butterfat  and 
feeds  favorable  for  dairy  production,  the  outlook  is  for  at  least  the  usual 
seasonal  increase  in  production  during  the  remainder  of  the  feeding  period. 
The  seasonal  decline  in  prices  from  January  to  mid-summer  will  probably  be 
less  than  in  193£, 
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The  arice  of  92-score  butter  at  New  York  in  January  averaged  34*6  cents 
per  pound;  this  was  0.6  cents  higher  than  in  December  and  only  slightly' 
higher  than  a  year  earlier.    Butter  prices  in  January  usually  average  somewhat 
lower  than  in  December',  but  this  year  the  severe  weather  during  the  latter 
half  of  the  month  tended  to  retard  production. 

The  farm  price  of  butterfat  in  mid-January  of  33.5  cents  was  0.5  cents 
higher  than  a  month,  earlier  and  3.0  cents  higher  than  a  year  e-'rlier.  The" 
farm  price  of  butterfat  in  mid- January  was  equivalent  to  the  price  of  36.4 
pounds  of  feed  grains  compared  with  18.9  pounds  a  year  earlier  and  the 
1920-1934  January  average  of  33.1  pounds.     Butterfat'  prices  are  alsa  high  . 
compared  with  hay  and-  fry- pro duct  feeds,  but  are  low  compared  with  beef  cattle 
and  hogs.    *  ..." 

Estimated  production  of  creamery  butter  in  December  of  105,900,000 
pounds  was  1.4  percent  less  than  a  year  earlier  and  the  smallest  for  the 
month  since  1929.    Total- production  of  the  principal  manufactured  products 
in  December,  however,  was  3  percent  larger  than  in  Deceirher  1934.     Butter  pro- 
duction in  December  was  10  percent  larger  than  in  November.  ■  This  increase  was 
about  twice  as  gre._.t  as  the  usual  seasonal  increase  between  these  same  2  months. 
It  is  probable  that  the  seasonal  increase  in  production  will,  continue  and 
production  during  the  remainder  of  the  feeding,  period  will  be  greater  than 
in  the  same  months  of  1935. 

Trade  output  of  creamery  butter  in  December  was  2.5  percent  less  than 
a  year  earlier.'    In  December  1934,  howe7er,  there  v^as  a  considerable  volume 
of  relief  butter  and  relatively  little  this  year,  so  that  trade  output  through 
regular  commercial  channels  v.as  larger  than  a  year  earlier.    The  changes  in 
trade  output,  exclusive  of  relief  butter,  and  retail  prices,  indicate  that  con- 
sumer expenditures  for  butter  in  December  were  16  percent  larger  than  in 
December  1934.  .-  > 

Storage  stocks  of  butter  on  February  !  were  21,500,00.0  pound's  compared 
with  18,900,000  pounds  «a  year  earlier  and  the  5-year  February  1  average "of 
36  ,400  ,000  pounds.. 

The  price  margin  between  92-score  butter  at  New  York  and  New  Zealand  ... 
butter  in  London  in  early  February  was  14.9  cents.    During  January  the  margin  , 
averaged  13.5  cents,  compared  with  16.4  cents  a  year  earlier.    Pric-e  relation- 
ships are  not  as  f  avorajalc  •  f  or  importation  as  a  year  earlier,  and  it  is  not 
probable  that  they  will  he  as  favorable  during  the.  remainder  of.  .the  winter, 

CHEESE 

Cheese  prices  have  declined  sharply  since  the  first  of  the  year.  Cheese 
production  has  been  relatively  large  -and  even  though  consumption  has  also 
been  high,  stocks  continue  large.    The  decline  in  cheese  prices  since  early 
January  makes  cheese  relatively  lew  in  price  compared  with  butter,  which  will 
tend  to  reduce  production  as  compared  with  butter.     It  is  unlikely  that 
cheese  prices  will  continue  as  low' in  relation  to  butter  as  in  early  February. 
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The  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange  in 
January  averaged  16.1  cents,  about  a  cent  lower  than  a  month  earlier,  hut 
2.0  cents  higher  than  in  January  19  35  and  the  highest  for  the  month  since 
1930.    The  price  declined  from  17  cents  in  early  January  to  14.0  qcnts  in 
early  February. 

Estimated  production  of  cheese?.- in  December  of  38,800,000  pounds  was 
a  new  high  for  the  month,  and  27  percent  larger  than  a  year  earlier.  Total 
production  for  the  year  193  5  was  3  percent  higher  than  the  preceding  high  for 
yearly  production.    During  the  latter  part,  of  1935  cheese  prices  were  high 
compared  with  butter,  which  tended  to  stimulate  cheese  production  as  compared 
with  butter. 

Trade  output  of  cheese  in  December  of  47,100 -,000  pounds  was  15  percent 
larger  than  a  year  earlier  and  20  percent  above  the  1925-1929  average. 
Government  distribution  for  relief  was  larger  in  December  195  4  than  in  the 
same  month  of  195  5  so  that  trade  output  through  regular  commercial  channels  was 
up  16  percent.    Retail  prices  of  cheese  in  December  were  15  percent  higher 
than  a.  year  earlier.    These  changes  show  an  increase  of  about  33  percent  in 
consumer  expenditures  for  cheese  compared  with  the  relatively  low  Jevel 
a  year  earlier. 

Stocks  of  American  cheese  are  relatively  large.     Cold  storage  holdings 
on  February  1  were  78,200,000  pounds  compared  with  71,000,000  pounds  a  year 
earlier  and  the  5-year  February  1  average  of  60,600,000  pounds. 

Trade  reports  indicate  some  increase  in  cheese  imports  from  Canada  under 
the  reduced  rate.     In  December,  however,  total  imports  of  cheese  of  3,000,000 
pounds  were  about  15  percent  less  than  a  year  earlier.    Total  imports  for 
the  year  1935,  however,  exceeded  1934  by  only  3  percent. 

POULTRY  AND  EGGS 

Market  prices  of  eggs  continued  to  decline  in  January.  With  receipts 
much  above  those  of  a  year  earlier,  prices  are  somewhat  lower  than  at  the 
same  time  in  1935,  the  effect  of  the  improved  demand  situation  partially 
offsetting  the  influence  of  larger  supplies.  There  is  slight  probability 
that  egg  prices  in  February  or  March  will  exceed  those  of  a  year  earlier. 
Relatively  short  poultry  receipts  continued  to  strengthen  poultry  prices. 
This  advance  in  poultry  prices  is  likely  to  continue  to  mid- spring. 

The  market  price  of  special  packed  mid- v/es tern  eggs  at  New  York 
averaged  27.9  cents  per  dozen  in  January  1936  compared  with  32.3  cents  a  mont] 
earlier  and  32.9  cents  in  January  1935.    Farm  prices  averaged  22.8  cents  ©n 
January  15,  1936,  or  2.2  cents  below  that  of  a  year  before.    Farm  prices 
of  chickens  on  January  15,  1936  were*  16.5  cents  per  pound  compared  with  16.0 
cents  a  month  before  and  12.4  a  year  before. 
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Receipts  of  eggs  at  jt he- :f  our  markets  in  January  -were .  820,  000  cases 
compared  with  '684, 000  cases  a  year  before  and  the  5-year  average  of  849,000 
cases.    While- spring  egg  receipts  are  likely  to  continue  high  relative  to 
1934  and  1935,  the.  extreme  cold  of  late  January  and  early  February  may  reduce 
them  temporarily:..-.  , 

Receipts  of  dressed  poultry  at  the  four  markets  in  January  were 
19,600,000  pounds  compared  with  21,000,000  pounds  a  year'earlier  and  the 
5-year  average  of  27,200,000  pounds.     Since  receipts  of  poultry  are  likely 
to  continue  unusually  light  until  May,  at  least,  there  will  be  a  stronger 
demand  than  usual  for  storage  poultry.     Storage  stocks  of  frozen  poultry, 
.however,  are  below  those  of  last  year  and  the  5-year  average,  being  104,000,000 
pounds  on  February  1,  1936  compared  with  122,300,000  pounds  a  year  earlier 
and  a  5-year  average  of  112,000,000  pounds.  ■  .  , 

Storage  stocks  of  shell  eggs  on  February  1  were  159,000  cases  compared 
with  39,000  cases  a.  year,  earlier  and  a  5-year  average  of  312,000  cases. 
Frozen  eggs,,  in  case  equivalents,  were  1,713,000  cases  compared  with  1,506,000 
cases  a  year  earlier  and  a  5-year  average  of  1,698,000  cases. 

'     wool  ;      .'.  '• 

Wool  prices'  advanced  in  January  and  the  early  part  of  Febria  ry  both 
in  the  domestic  and  foreign  markets.    Available  supplies  of  domestic  wool 
are  very  small  and,   since:  the  new  domestic  clip  vail  not  be  available  until 
April  or  May,  prices  are  likely  to  remain  near  the  present  levels  for  the 
next  few  months.     The  restricted  supply  of  domestic  wool  on  the  spot  market 
•is  reflected  in  early  contracting  for  1936  wool  in  the  Western  States  as 
well  as  in  increased  purchases  abroad  for  import  by  Boston  dealers.  Sales 
of  spot  foreign  wools  at  Boston  have  increased  recently.    Mill  activity  con- 
tinues high  in  the  United  States  and  in  the  United  Kingdom.  Consumption 
of  apparel  class  wool,  scoured  basis,  by  United  States  mills  in  1935  was 
81  percent  larger  than  in  1934  and  was  the  largest  in  any  year  since  1923. 

Prices  at  the  first  1936  series  of  wool  sales  at  London,  which  closed 
January  30,  were  mostly  5  to  10  percent  higher  than  at  the  close  of  the  pre- 
vious series  on  December  6.    Prices  of  most  wools  in  London  are  now  at  the 
highest  level  since .May  1934.     Only  95,000  bales  were  available  for  the 
January ' series,  a  decrease  of  about  29,000  bales  compared  with  the  quantity 
available  for  the  corresponding  series  last  year.    Demand  at  the  recent 
sales 'was  very  strong. 

Consumption  of  wool  continues  exceptionally  large  in  the  United  King- 
dom.   The  position  of  the  continental  European  wool  industry  at  the  end  of 
1935,  however,  was  not  so  favorable  as  that  in  Great  Britain.     In  Belgium 
and  France  conditions  in  the  wool  industry  appeared  fairly  satisfactory. 
But  it  seems  probable  that  the  low  level  of  mill  activity  in  Italy  will  con- 
tinue and  a  decline  in  wool  consumption  in  Germany  is  likely. 
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Quotations  for. fine  (54s,   70s,  80s) .  strictly  combing  territory  wool 
at  Boston  averaged  93 ■■cents  a  pound,  scoured  "basis,  ..for  the  week  ended  Feb- 
ruary 8  compared  with  87  cents  a  month  earlier  and  76  cents 'a  year  earlier. 
Territory  56s  averaged  81.5  cents  a  pound ■ the  first  week  in  February  compared 
with  76.5  cents  the  week  ended  January  11  and  66  cents  for  the  Week  ended 
February  9,   1935.     The  United  States  average  farm  price  of  wool' on  January 
15  was  24.1  cents  a  pound  compared-  with  23.3.  cents  on  December  X5  and  18.8 
cents  on  January  15,   1935.      ( ■■ 

".Stocks  of  apparel  class  wool  in  the  United  states,  exclusive  of  all 
wool,  held  by  growers,  reported  .to.  the  Bureau  of  the.  Census  as  of  December 
3.1  were  about  113,000,000  pounds.,   scoured  basis,  compared  with  170,000,000' 
pounds  reported  on  December  31,-  1934,  a  reduction  of  33  percent.     The  stocks 
on  December  31,  1935  were  the  equivalent  of  about  194,000,000  pounds  of  shorn 
wool,  greasy  shorn  basis,  and  about  39,000,000  pounds  of  pulled  wool,  greasy 
pulled  basis. 

The  decline  in  consumption  of  wool  by  United  States  mills  in  December 
was  somewhat  more  than  seasonal.     Nevertheless  the  December  consumption  was 
larger  than  in  December  of  any  year  since  1922.     The  average  rate  of  consump- 
tion in  the  5  weeks  ended  December  28  was  5,546,000  pounds,  scoured  basis, 
compared  with  6,882,000  pounds  in  November  and  4,428,000  pounds  in  December 
1934.     Consumption  for  the  year  1935  was  about  567,000,000  pounds  of  shorn 
wool,  greasy  shorn  basis  and  92,000,000  pounds  of  pulled  wool,  greasy  pulled 
basis.  ....        ,  '  .  ' 

Imports  of  wool  by  the  United  States  have  increased  sharply  in  the 
last  few  months.     Imports  of  apparel  class  (combing  and  clothing)  wool  were 
5,315,000  pounds  in  December-  compared  with  4,370,000  pounds  in  November  and 
1,556,000  pounds  in  December  1934.  ..The  December  imports  were  greater  than 
for  any  month  since  October  1933.     For  the  year  1935,  imports  of  such  wool 
were  28,95,7,000  pounds  compare*...  with  23,156,000  pounds  in  1934.     Imports  of 
carpet  class  wool  in  1935  were  171,504,000  pounds  compared  with '85,187, COO 
pounds  in  the  previous  year.     Imports  for  consumption  of  carpet  wool  in  1935 
were  probably  greater  than  in  any  previous  year.     Imports  of  apparel  class 
wool,  however,  arc  far  below  imports  for  the  years  Drior  to  1931. 

Apparent  supplies  of  wool  for  disposal  in' the  five  principal  producing 
countries  of  the  Southern  Hemisphere  on  January  1,  1936  were  at  least  14 
percent  smaller  than  a  year  ago  and  3  percent ,  "below  the  average  quantity 
on  that  date  in  the  5  years  1930-1934.    Exports' from  the  same  countries 
for  the  season  up  to  January  1  amounted  to  682,000,000  pounds  compared  with 
559,000,000  pounds  for  the  same- period  last  season  and  the  preceding  5-year 
average  of  735,000,000  pounds. 
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COTTON 

Considering  the  developments  of  the  past  6  weeks,  cotton  prices  have 
remained  comparatively  stable.    The  low  point  of  Middling  spot  cotton  at 
10  markets  was  11.26"  on  January  9  and  the  high  11.81  on  January  2.  Following 
the  sharp  drop  in  the  second  week  of  January,  the  price  recovered  and  fluc- 
tuated from  11.55  to  11.77  until  the  last  day  of  the  month,  when  a  fall  to 
11.39  took  place.     The  average  for  the  week  ended  February  8  was  11.38. 

Bullish  factors  include  a  growing  belief  that  only  a  medium  sized 
crop  is  to  be  reasonably  expected  for  next  year;  a  high  level  of  textile 
activity;  a  rising  stock  market  and  an  accompanying  improvement  in  general 
business  conditions;  a  small  supply  of  free  cotton  in  private  hands  in  the 
United  States;  and  a  substantial  improvement  in  exports.     Factors  which  may 
be  considered  as  having  had  a  bearish  influence  upon  cotton  prices  arc  cold 
weather  and  weevil-killing  temperatures  throughout  a  large  part  of  the  Belt; 
the  discontinuance  of  the  agricultural  control  program  and  the  uncertainty 
as  to  whether  any  effective  substitute  program  will  be  devised  for  the  1936-37 
crop;  continued  large  supplies  of  foreign  cotton  and  the  likelihood  of  further 
increases  in  foreign  production;  a  domestic  mill  production  in  excess  of 
consumption,  with  uncertainty  as  to  the  immediate  future  of  domestic  demand; 
and  the  fear  of  liquidation  of  Government  holdings. 

The  large  supplies  of  American  cotton  still  on  hand  and  the  large 
increases  in  foreign  production  make  world  cotton  supplies  still  large  rela- 
tive to  demand  as  compared  with  the  situation  which  existed  before  the  de- 
pression.    The  world  production  of  all  cotton  for  the  present  crop  year  is 
now  estimated  at  about  25,600,000  bales  of  478  pounds  net.     This  is  roughly 
2,000,000  bales  more  than  the  very  small  crop  of  1934-35.     With  the  domestic 
crop  officially  estimated  at  10,734,000  bales,  foreign  production  is  placed 
at  14,866,000  bales  or  880,000  bales  larger  than  the  previous  record  crop 
in  1934-35. 

Notwithstanding  the  supply  situation  throughout  the  world  as  a  whole, 
the  supply  of  "free"  cotton  in  the  United  States  fo^  the  balance  of  the 
current  year  is  rather  small,  amounting  at  the  end  of  January  to  about 
5,500,000  bales.     Should  domestic  and  foreign  demand  continue  at  their  present 
levels  (allowing  for  seasonal  movement)  it  would  just  about  absorb  this 
supply.     It  appears  that  the  end  of  the  present  season  will  see  a  reduction 
of  at  least  1,000,000  bales  in  the  total  world  carry-over  of  American  cotton. 

According  to  the  New  York  Times  Index,  general  manufacturing  activity 
has,   in  recent  months,  been  running  above  the  average  recorded  in  the  pre- 
depression  years  of  1922  to  1927.     Domestic  cotton  spinning  operations  are 
running  close  to  the  average  in  that  period.     This  is  true  in  spite  of  the 
shortening  of  the  work  week  since  1933  f^om  5-1/2  to  5  days.    During  the 
last  few  months,  domestic  consumption  of  cotton  has  been  running  at  a  higher 
rate  per  week  than  at  any  time  since  pre-depression  years.     In  the  first 
half  of  the  current  season,  consumption  totaled  about  3,007,000  bales,  which 
is  at  the  rate  of  about  6,000,000  for  the  season.     Last  season,  consumption 
of  American  cotton  in  domestic  mills,  amounted  to  5,241,000  bales.     The  po- 
sition of  the  mills  during  January,  however,  was  not  quite  so  strong  with 
respect  to  activity  and  considerably  weaker  ":1th  respect  to  stocks  and  forward 
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orders  than  was  the  case  during  December.    Average  mill  activity  during 
January  of  this  year  of  about  95  percent  of  the  1922-1927  level  is  about 
the  eame  as  or  slightly  lower  than  a  year  ago  and  about  6  points  lower  than 
thet  for    December  of  this  year.     Cotton  consumption  in  January  amounted 
to  about  591,000  bales  compared  with  551,000  bales  in  January  last  year. 

The  slowing  down  of  the  goods  market,  with  a  resulting  tendency  to 
reduce  orders  and  accumulated  stocks,  has  been  partly  seasonal  and  partly 
in  anticipation  of  and,   subsequently,   in  consequence  of  the  Supreme  Court 
decision  in  the  Agricultural  Adjustment  case.    The  week  following  the  decision 
trade  was  practically  at  a  standstill  as  a  result  of  uncertainty  as  to  what 
action  should  be  taken  with  reference  to  processing  taxes. 

In  foreign  countries  as  a  whole,  mill"  activity  and  cotton  consumption 
are  remaining  about  the  same  as  a  year  ago,  and  during  the  current  season 
to  date  they  have  averaged' about  the  same'  as  for  the  same  period  last  season. 
With  foreign  industrial  production  higher  than  a  year  ago  and  cotton  prices 
relatively  low,   it  is  not  surprising  that  cotton  consumption  and  mill  activity 
have  been  inaintained  at  a  relatively  high  level.     Lower  relative  prices  for 
American  cotton  as    well  as  the  high  level  of  activity  have  helped  to  increase 
foreign  consumption  of  American  cotton,  which  in  November  and  December  1935 
was  17  percent  above  the-  level  of  a  year  earlier.     The    "Sanctions  policy  and 
the  consequent  disruption  of  Italian  export  trade  has  reduced  mill  activity 
and  made  the  buying  of  cotton  more  difficult  for  that  country. 

British  mill  activity  continues  at  a  relatively  high  rate.  American 
cotton  constitutes  a  much  larger  percentage  of  their  total  consumption  than 
was  the  case  a  year  ago.     During  the  4  weeks  ended  January  23  American  cotton 
constituted  59  percent  of  the  total  forwardings  to  mills,  while  last  year 
it  constituted  only  33  percent.     British  importers  have  no  difficulty  in 
obtaining  dollar  exchange  and  the  lower  prices  for  American  cotton  relative 
to  other  growths  make  it  more  attractive. 

Continental  mill  conditions  continue  fairly  good  with  little  change 
from  last  month.     The  improved  position  of  American  cotton  this  season  as 
compared  with  last  continues  to  show  up  with  forwardings  of  American  cotton 
from  Continental  ports  to  Continental  mills  296,000  bales  for  the  4  weeks 
ended  January  27  compared  with  169,000  in  the  same  period  last  year.  In 
the  Orient,  forwardings  of  American  cotton  in  the  above  4-week  period  fell 
as  compared  with  last  year,  being  only  117,000  bales  compared  with  the  com- 
paratively high  level  of  178,000  in  the  same  period  last  year.     This  is 
in  agreement  with  the  general  tendency  of  Oriental  takings  this  year  to 
fall  below  last  season's  record  high. 

Exports  during  January  were  526,000  bale's  compared  with  877,000  in 
December  and  466,000  in  January  of  last  year.     Total  exports  for  the  season 
to  January  31  amounted  to  3,986,000  bales  or  about  39  percent  more  than  for 
the  same  period  last  year  but  19  percent  less  than  for  the  same  period  2 
years  ago.     The  lower  prices  for  American  cotton  relative  to  foreign  cotton 
have  a  real  bearing  on  this  improvement  in  exports.     Other  factors  have 
been  an  improvement  in  consumption  as  a  result  of  improved  business  conditions 
with  a  high  level  of  cotton  mill  activity  and  depleted  stocks  of  American 
cotton  in  foreign  countries. 


Business  statistics  relating  to  domestic  demand 
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J.AEM  PRICES 

The  general  level  of  farm  prices  is  somewhat  lower  than  in  mid- 
February.    Prices  of  hogs,  dairy  products,  eggs,  cotton  and  some  other 
products  have  declined.    G-rain  prices,  on  the  other  hand*  have  risen  a 
little.     Income  from  sale  of  farm  products  apparently  declined  more  than 
seasonally  from  January  to  Febraary,  owing  to  a  marked  drop  in  the 
income  from  grains,  cotton,  tobacco  and  livestock  which  more  than  offset 
the  increased  income  from  apples,  citrus  f raits,  potatoes,  and  truck 
crops.    However,  no  &reat  change  from  the  usual  seasonal  changes  in  farm 
income  are  to  be  expected  in  the  next  few  months. 

Domestic  wheat  prices  daring  the  next  month  or  two  are  not  likely 
to  vary  much  from  recent  levels  unless  crop  prospects  should  be  affected 
materially  by  adverse  weather  conditions  or  the  foreign  market  situation 
changes  considerably.     The  prices  of  feed  grains  also  are  not  expected  to 
change  much  in  the  next  month  or  two.    However,  some  improvement  in 
the  demand  for  seed  corn  is  likely  in  view  of  generally  poor  germination 
and  a  scarcity  of  high  grade  corn.    Potato  prices  have  receded  somewhat 
from  their  temporary  rise  when  shipments  were  curtailed  owing  to  the 
cold  weather.    Present  indications  point  toward  steady  to  slightly  higher 
potato  prices  in  the  next  few  weeks. 

The  downward  trend  in  hog  prices  in  the  last  month  is  likely  to 
continue  for  the  next  3  months  as  prices  are  adjusted  to  the  seasonal 
increase  in  slaughter  from  the  relatively  large  1935  fall  pig  crop. 
Cattle  supplies,  especially  of  medium  low  grade  steers,  are  expected 
to  continue  relatively  lcrge  for  the  next  2  or  3  months.    Although  cattle 
prices  are  not  likely  to  decline  much  below  the  late  February  level,  any 
recovery  is  contingent  upon  an  improvement  in  consumer  demand.  A 
considerable  early  movement  of  new  crop  lambs  from  California,  Arizona, 
and  Texas  is  in  prospect.    Prices  of  new  crop  lambs  are  likely  to  be 
somewhat  higher  than  a  year  earlier.    Prices  of  butter  and  eggs,  which 
had  a  contra- seasonal  rise  daring  the  recent  cold  spell,  declined  sharply 
with  the  return  of  warmer  weather.    Butter  production  is  expected  to 
continue  larger  than  a  year  ago  for  the  next  several  months,  with  a 
continued  seasonal  decline  in  the  prices  of  dairy  products.    Wool  prices 
may  remain  near  present  levels  until  a  new  domestic  clip  begins  to  be 
marketed  in  volume  in  May.    Prices  of  most  grades  of  domestic  wool  at 
Boston  are  now  the  highest  since  1929,  and  wool  prices  are  likely  to 
near  present  levels  for  the  next  few  months. 

The  general  level  of  prices  received  by  farmers  in  mid-February  of 
109  percent  of  the  pre-war  level  was  the  same  as  in  January  and  two  points 
less  than  in  February  1935.     The  level  of  prices  paid  by  farmers  has  been 
steady  for  several  months  at  122  percent  of  the  pre-war  level  compared 
with  127  percent  in  February  1935.     The  ratio  of  prices  received  to  prices 
paid  by  farmers  at  89  in  February  was  a  little  higher  than  a  year  earlier, 
in  consequence  of  the  greater  decline  in  prices  paid  than  in  prices  re- 
ceived by  farmers. 


-  3  - 


WHOLESALE  PRICES 

The  general  level  of  wholesale  prices  dropped  about  2  points  in 
late  February  and  early  March  to  116  percent  of  the  pre-war  average. 
Nearly  all  of  this,  drop  was  d.^e  to  the  decline  in  prices  of  farm  products 
and  foods.     Owing  to  the  prolonged  and  widespread  cold  and  snow,  prices 
of  dairy  products  and  eggs  rose  in  January  and  the  first  3  weeks  of 
February,  when  they  usually  decline  seasonally.     Consequently,  the  return 
ol  warmer  weather  since  then  has  "been  accompanied  "by  an  abrupt  decline 
in  prices,  of  these  products.     The  trend. of  the  general  level  of  wholesale 
prices  for  the  remainder  of  1936  is  expected  to  be  determined  largely 
by  the  course  of  prices  of  farm  products  and  foods.    Prices  of  these 
products,  are  likely  to  continue  their  downtrend  to  mid  -  year  barring 
markedly  adverse  crop  conditions  -  with  a  moderate  rise  in  the  latter 
part  of  1936. 

Although  wholesale  prices  in  general  are  at  approximately  the  same 
level  as  a  year  ago,  prices  of  farm  products  and  foods  are  lower  whereas 
prices  of  hides,  leather,  fuel  and  lighting  products  are  considerably 
higher  and  other  groups  are  about  the  same  as  a  year  ago. 

The  combined  wholesale  prices  in  the  currencies  of  seven  foreign 
countries  have  risen  a  little  each  month  from  the  low  of  71  percent  of 
the  1926  average  in  July  1935  to  74  for  January  1936.     In  the  last 
few  months  the  wholesale  price  level  has  been  practically  unchanged 
in  Germany,  England,  Canada,  and  Netherlands.    At  the  same  time  prices 
have  continued  their  rise  in  Prance  and  China,  whereas  prices  have  de- 
clined a  little  in  Japan..  ■ 

BUSINESS  CONDITIONS 

Industrial  output  in  February  declined  in  contrast  with  the  usual 
seasonal  increase,  but  increases  in  output  have  occurred  in  many  lines  of 
industry  during  the  first  half  of  March,  and  indications  point  to  at  least 
the  usual  spring  rise  in  industrial  output  and  trade,     farmer  weather 
since  the  latter  part  of  February  has  been  accompanied  by  increased  retail 
sales  and  larger  movement  of  merchandise. 

Tne  decline  in  industrial  activity  in  February  was  largely  due 
to  the  marked  curtailment  in  automobile  output,  but  there  was  a  marked 
increase  in  cars  assembled  during  the  first  half  of  March.     The  improve- 
ment in  activity  in  the  ether  major  heavy  industries  has  been  an  important 
factor  in  maintaining  industrial  activity  at  levels  above  the  same  period 
a  year  ago.     Increased  machine  tool  orders,  larger  purchases  of  rails  and 
equipment  by  the  railroads,,  and  of  iron  and  steel  by  farm  equipment 
manufacturers  have  resulted  in  gradually  increasing  requirements  for  steel 
until  activity  in  the  steel  industry  for  the  second  week  of  March  about 
reached  the  high  levels  maintained  during  December.    Building  contracts 
awarded  during  February  were  somewhat  lower  than  in  January,  but  were 
materially  higher  than  a  year  ago.     This  improvement  in  the  output  of 
many  of  the  more  important  lines  of  durable  goods  is  particularly  encourage- 
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ing,  as  it  is  largely  in  these  industries  that  activity  and  employment  are 
still  relatively  low  compared  with  pre-depression  levels. 

The  output  of  consumers'  goods  in  February  was  not  greatly  different 
from  a  year  ago,  as  operations  in  textile  mills  did  not  increase  as  much 
as  usual,  and  inspected  slaughter  of  livestock  declined  more  than  seasonally 

The  extremely  cold  weather  during  February  stimulated  sales  of 
winter  goods  and  coal,  "but  was  unfavorable  to  sales  of  automobiles  and 
general  merchandise.    Retail  sales  in  most  lines  continued  at  about  the 
reduced  levels  of  January  or  declined  further  during  February.     The  value 
of  department  store  sales  as  measured  by  the  Federal  Reserve  Board's 
seasonally  adjusted  index  was  80  percent  of  the  1923-1925  average  in 
February,  compared  with  79  percent  in  January  and  75  percent  in  February 
last  year.     Rural  retail  sales  were  hampered  by  unusually  heavy  snow 
throughout  large  areas  and  variety  store  sales  were  also  lower  in  February. 

The  pressure  of  the  unusually  large  supply  of  funds  available  has 
continued  to  be  the  most  important  factor  in  the  money  and  banking 
situation  during  the  past  few  months.    Bank  deposits  have  continued  to 
increase,  due  largely  to  government  expenditures  and  to  the  inflow  of 
funds  from  foreign  countries.    Deposits  of  all  member  banks  of  the  Federal 
Reserve  system  are  now  over  $9,000,000,000  higher  than  in  April  1933, 
are  over  $3,000,000,000  higher  than  a  year  ago,  and  are  at  a  new  all 
time  high.     The  excess  reserves  of  member  banks  have  been  maintained  at 
slightly  over  $3,000,000,000,  as  a  transfer  of  treasury  balances  of  about 
$475,000,000  from  member  banks  to  Federal  Reserve  banks  has  more  than 
offset  the  moderate  inflow  of  gold  since  the  first  of  the  year.  Interest 
rates  continue  to  decline,  especially  for  longer  term  investments,  and 
has  been  accompanied  by  extensive  refinancing.    The  amount  of  financing 
for  new  capital  expenditures  has  increased  slightly,  but  is  still  at 
unusually  low  levels. 

Industrial  activity  in  several  of  the  foreign  countries  has  shown 
some  decline  in  line  with  the  decline  in  the  United  States,  but  a  renewal 
of  the  upward  movement  of  business  activity  is  expected  in  many  countries. 
The  Economist  index  of  business  activity  for  the  United  Kingdom  declined 
3  points  from  December  to  January,  partly  in  response  to  severe  weather 
conditions,  but  the  general  trend  of  activity  in  the  capital  equipment 
industries  remains  upward.    Industrial  output  in  France  increased  from  73 
percent  of  1927-1929  in  August  to  76  percent  in  October  and  has  since 
remained  at  about  that  level.     In  Germany  business  activity  has  continued 
to  decline,  and  there  are  no  signs  of  improvement  as  yet  in  Holland  or 
Belgium.    Activity  in  most  of  the  other  Central  European  countries  is  now 
at  a  higher  level  than  a  year  ago.    In  Japan,  the  high  level  of  business 
activity  has  apparently  been  maintained,  and  indications  are  that  a 
recovery  in  trade  has  begun  in  China. 


Wheat  prices  in  the  United  States  during  the  next  month  or  two  are 
not  likely  to  vary  much  from  recent  levels  unless  the  moisture  condition  in 
domestic  wheat  areas,  or  the  foreign  demand  situation,  changes  materially. 

The  United  States  average  farm  price  of  wheat  as  of  mid- February 
was  91. S  cents  per  'bushel  compared  with  93.0  cents  a  month  earlier  and 
87.9  cents  in  February  1935.    Prices  at  -orincipal  markets  also  declined 
from  t  ne  mi  clcll  e  of  January  to  the  middle  of  February*     After  reaching  the 
low  point  on  February  10,  Chicago  and  Kansas  City  May  futures  rose  until 
February  27,  following  Liverpool  and  Winnipeg  most  of  the  time,  but  finally 
displaying  independent  strength  as  the  result  of  threatened  crop  damage. 
Average  prices  of  No.  2  Hard  Winter  at  Kansas  City  rose  6  cents  and  No.  2 
Red  Winter  at  St.  Louis  3  cents  from  the  week  ended  February  15  to  that 
ended  February  29.     During  early  March,  influenced  by  larger  marketings, 
more  favorable  reports  of  winter  wheat  conditions,  and  market  liquidation, 
Chicago  and  Kansas  City  Hay  futures  were  relatively  weaker  than  the  Liver- 
pool and  Winnipeg  markets.     More  recently,  however,  both  domestic  and  foreign 
prices  have  strengthened  as  a  result  of  increased  European  demand. 

March  1  crop  conditions  were  interpreted  in  three  private  reports 
as  indicating  a  winter  wheat  crop  of  500,000,000,  505,000,000,  and 
565,000,000  bushels,  averaging  523,000,000  bushels.     If  the  winter  wheat 
crop  turns  out  to  be  about  as  indicated  by  this  average  and  if  the  spring 
wheat  crop  has  fairly  normal  growing  conditions,  total  production  would  be 
large  enough  to  provide  a  significant  surplus  and  prices  would  adjust  down- 
ward to  facilitate  exports.     In  the  event  that  a  large  exportable  surplus 
is  oroduced,  domestic  prices  would  be  reduced  low  enough  to  provide  a  ship- 
ping differential  between  the  United  States  and  Europe.     The  May  future  at 
Chicago  is  currently  about  9  cents  over  the  corresponding  month  at  Liverpool, 
whereas  the  July  future  at  Chicago  is  about  3  cents  under  the  July  future  at 
Liverpool.     With  hard  winter  wheat  commanding  substantial  premiums  this 
season,  cash  prices  would  be  expected  to  make  greater  adjustments  than 
futures.     No.  2  Eard  Winter  at  Chicago  and  Kansas  City  has  recently  been 
averaging  about  11  and  15  cents,  respectively,  over  the  May  futures.  On 
the  other  hand,   it  should  be  observed  that  it  is  still  possible  for  unfavor- 
able weather  conditions  to  hold  the  crop  close  to  domestic  requirements  and 
that  the  carry-over  of  good  millable  wheat  -orobably  will  be  so  low  that 
stocks  may  be  built  to  some  extent  out  of  the  new  crop,  leaving  a  very 
small  if  any  exportable  surplus. 

Imports  of  wheat  into  the  United  States  from  July  through  January 
consisted" of  15,700,000  bushels  of  milling  wheat  and  7,500,000  bushels 
of  wheat  "unfit  for  human  consumption".     Most  of  this  has  been  hard  red 
spring  wheat  from  Canada,  but  some  durum  wheat  has  also  been  imported. 
Imports  are  necessary  this  year,  primarily  because  the  supplies  of  good 
milling  wheats  are  short.     The  drought  curtailed  the  acreage  and  reduced 
the  yields  of  the  1935  hard  winter  v/heats  and,   in  spite  of  the  relaxation 
of  planting  restrictions  upon  spring  wheats  under  Agricultural  Ajustment 
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Administration  contracts,  the  rust  resulted  in  such  low  yields  and  such 
low  test-weight  of  the  spring  wheat  produced  that  it  seems  likely  that 
about  35,000,000  bushels  will  be  imported  in  1955-36.     It  is  expected 
that  further  imports  of  wheat  for  feed  will  taper  off  since  the  feed  grain 
, supplies  in  the  United  States  are  ample. 

Wheat  stocks  in  Canada  remaining  for  export  or  carry-over  on  March  1 
totaled  about  218,000,000  bushels  compared  with  254,000,000  bushels  a  year 
earlier.     In  addition  Canadian  wheat  in  bond  in  the  United  States  amounted 
to  21,000,000  bushels 'compared  with  23,000,000  bushels  in  1935.  Surplus 
stocks  in  Australia  amounted  to  about  68,000,000  bushels  compared  with 
88,000,000  bushels  a  year  earlier  and  in  Argentina  57,000,000  bushels  com- 
pared with  129,000,000  bushels  on  March  1,  1935.     The  very  limited  oriental 
demand  this  year  has  shifted  the  bulk  of  Australian  wheat  to  European 
markets  where  it  has  been  offered  in  competition  with  wheat  from  Canada. 
Argentina  is  at  present  out  of  the  European  market  due  to  short  supplies 
and  high  domestic  prices.    During  the  last  half  of  February,  North  Ameri can 
shipments,  which  this  year  consist  practically  all  of  Canadian  wheat,  were 
close  to  5,000,000  bushels  a  week.    While  this  is  the  highest  for  the 
season,  due  to  poor  foreign  demand  and  Australian  competition,  Canadian 
shipments  are  still  considerably  below  what  was  expected  earlier  in  the 
season.    Shipments  in  early  March  declined  but  recently  rose  again.  During 
the  last  half  of  February  shipments  from  Australia  were  about  as  large  as 
.those  ..from  Canada. 

There  appears  to  be  less  apprehension  in  most  European  countries 
than  a  month  ago  regarding  crop  outturns  this  year.    The  condition  is  now 
described  as  generally  satisfactory.    Principal  exceptions  to  this  situa- 
tion.,,   which  definitely  have  poor  crop  prospects  are  France,  Tunisia,  and 
to  some  extent  the  United  Kingdom  and  the  Baltic  States.     Conditions  are 
reported  only  fair  in  Morocco,  Algeria,  and  Portugal.    During  the  past 
month  France,  Spain,  and  Portugal  have  continued  to  have  abundant  rain. 
Some  improvement  was  reported  for  North  Africa. 

CORN  AND  OTHER  FEED  GRAINS 

Feed  grain  prices  are  not  expected  to  change  much  from  present 
levels  in  the  last  half  of  March  or  April.     Sound,  dry  corn  will  probably 
bring  an  increased  premium  over  the  poorer  grades,  particularly  since 
market  stocks  are  small.    Feeding  requirements,  which  were  much  above 
normal  per  animal  unit  in  the  first  3  weeks  of  February  because  of  ex- 
tremely low  temperatures  over  large  portions  of  the  country,  were  sharply 
reduced  in  the  last  week  of  that  month  and  early  in  March.    Marketings  of 
feed  grains  were  restricted  by  the  unfavorable  weather  and  market  stocks 
underwent  a  further  decline.     Commercial  utilization  of  corn  has  been 
much  above  that  of  a  year  ago.    Demand  for  seed  corn  is  expected  to  be 
better  than  last  year. 

Feed  grain  prices  v  ere  steady  to  slightly  higher  in  February  and 
the  first  week  in  March  compared  with  a  month  earlier.    Prices  advanced 
slightly  during  February  until  the  termination  of  the  cold  spell  and  then 
tended  downward  with  the  reduction  in  feed  requirements.    All  classes  and 
grades  of  corn  at  five  important  markets  averaged  56.9  cents  per  bushel 
in  the  first  week  of  February  and  56.4  cents  in  the  week  ended  March  7. 


No.  3  Yellow  corn  at  Chicago  advanced  from  61.0  cents  to  62.3  cents  in 
these,  two  periods,  while  No'.  3  White  oats  remained  close  to  the  30-cent 
level.    No.  3  Barley  at  Minneapolis  averaged  61.3  cents  in  the  week  ended 
February  8  and  62.4  cents  in  the  wed:  ended  March  7.     The  United  States 
farm  price  of  corn  on  February  15  was  55.5  cents,  of  oats  26.6,  and  of 
barley  39.6  cents  per  bushel.     These  prices  are  slightly  higher  than  the 
53.5  cents,  25.9  cents,  and  38.6  cents,  respectively,  for  January  15. 
The  United  States  hog-corn  ratio,  based  on  farm  prices  as  of  February  15, 
was  16.8  compared  with  a  long-time  average  for  February  of  11.7. 

Weather  conditions  during  the  first  3  weeks  of  February  were  un- 
favorable for  the  marketing  of  feed  grains,  but  marketings  increased  with 
the  passing  of  the  severe  weather.    With  green  feed  soon  to  be  available, 
corn  of  the  lower  grades  and  of  high  moisture  content  may  be  moved  into 
marketing  channels  more  freely.    Receipts  of  corn  and  oats  in  February 
at  10  primary  markets  were  considerably  below  the  5-year  February  average. 
Only  6  percent  of  the  inspected  receipts  at  representative  markets  December 
1,  1935  to  February  29,  1936  graded  No.  5  or  butter  compared  with  75  per- 
cent in  the  same  period  of  1934-35.     Shipments  of  corn  from  those  markets, 
however,  were  close  to  average,  while  the  movement  of  oats  was  much  below. 
Market  receipts  of  corn,  November-February,  and  of  oats,  August-February, 
have  been  about  three  times  as  large  as  in  the  same  periods  of  1934-35. 
These  increased  receipts,  of  course,  reflect  the  larger  crops.  Shipments 
of  corn  to  date  from  the  markets  in  the  1935-36  season  have  been  somewhat 
smaller  than  in  the  same  period  a  year  earlier,  v*hen  the  drought  accelerated 
the  movement  of  corn  from  surplus  to  deficit  areas.     Shipments  of  oats  from 
the  '10  markets  August  through  February  were  nearly  twice  as  large  as  in 
the  corresponding  period  of  1934-55.     Barley  receipts  at  the  four  major 
markets  in  February  were  sharply  reduced  compared  with  January  receipts, 
but  the  seasonal  market  movement  August  through  February  was  nearly  double 
that  in  the  same  period  of  the  preceding  season.    Market  stocks  of  the 
feed  grains  decreased  in  February,  and  on  March  7  stocks  of  corn  at  41 
markets  totaled  5,658,000  bushels,   stocks  of  oats  40,364,000  bushels,  and 
stocks  of  barley  14,661,000  bushels. 

Argentine  corn  continues  to  be  imported.     In  January  these  imports 
totaled  1,855,000  bushels,  while  arrivals  on  the  Pacific  Coast,  the  prin- 
cipal point  of  entry,   totaled  455,000  bushels  in  February.    Argentine  corn 
continues  to  undersell  domestic  corn  on  the  Pacific  Coast.    Prospects  for 
the  new  corn  crop  in  Argentina  remained  favorable,  although  some  damage 
from  locusts  and  drought  was  reported  in  several  areas.    An  Argentine  corn 
crop  about  as  large  as  last  yearTs  record  harvest  is  expected. 

The  commercial  use  of  corn  in  the  1935-36  season  to  date  has  been 
considerably  greater  than  in  the  same  period  of  1954-35.  Bet-process 
grindings  for  domestic  consumption  in  February  totaled  5,868,000  bushels. 
The  total  grind,  November  through  February?  was  about  40  percent  larger 
than  in  those  months  of  1934-35  and  was  slightly  larger  than  the  5-year 
average  for  this  period.     The  liquor  industry  provides  a  large  outlet  for 
corn  and  products  of  corn.    The  production  of  distilled  spirits  July  1935 
through  January  1956  was  140,000,000  proof  gallons,  or  72  percent  above 
the  outturn  in  those  months  of  1934-35.     Beer  production  has  been  13  per- 
cent greater  in  1935-36     ( July -January )   than  in  the  same  period  of  the 
preceding  year. 


The  condition  of  the  new  barley  crop  in  California  improved  in 
February.    Record  rains  early  in  the  month  caused  seme  deterioration  in 
the  lowland  areas,  but  this  was  more  than  offset  by  improved  conditions 
on  the  upland.     Seme  damage  to  winter  oats  occurred  in  Oklahoma  and  Texas 
because  of  the  severe  weather  in  January  and  February. 

Sales  of  hay  and  grass  seed  are  expected  to  be  larger  than  a  year 
ago.    Larger  retail  sales  of  timothy,  red  clover,  orchard  grass,  sweet 
clover,  alsike  clover,  Kentucky  blue  grass,  alfalfa,  and  red  top  are  in 
prospect  this  spring  and  summer.     Corn  from  the  193b  crop  is  reported  of 
poor  germination  and,  as  a  result,   increased,  interest  in  the  quality  of 
corn  for  seed  has  developed . 

■  RICE 

The  steadiness  of  southern  rough  rice  prices  in  the  past  2  months 
will  probably  continue  into  March  and  April  because  the  supplies  are  rela- 
tively small.     Southern  milled  rice  prices  declined  sharply  following  the 
invalidation  of  the  existing  processing  taxes  on  January  6,  but  they  have 
remained  practically  unchanged  at  the  new  level.    The  lower  prices  increased 
domestic  and  insular  purchases,  but  exports  were  reduced.  California 
milled  rice  prices  were  about  unchanged  and  were. too  high  compared , with 
southern  rice  to  compete  in  Puerto  Rico.     Some  increase  in  the  1936  southern 
acreage  seems  likely. 

Southern  and  California  rough  rice  markets  were  quiet  and  steady  in 
January,  February,  and  the  first  week:  in  March.    Mill  receipts  of  southern 
rough  rice  decreased  sharply  in  February  and  totaled  only  483,000  barrels 
compared  with  845,000  barrels  in  January  and  1,280 ,000  barrels  in  February 
1935.  '  Stocks  of  southern  rough  rice  in  first  hands  on  March  1  were  about 
one  third  as  large  as  a  year  ago  and  were  placed  by  the  trade  at  319,000 
barrels.     These  stocks  apparently  excluded  the  seed  required  for  the  new 
crop.     Stocks  of  rough  rice  at  southern  mills  on  March  1  totaled  1,146,000 
barrels,  or  about  the  same  as  a  3rear  ago.     The  total  supply  of  rough  rice 
on  farms  and  at  mills,  March  1,  was  from  tv o  thirds  to  three  fourths  as 
large  as  the  supply  a  year  ago.     The  California  rough  rice  markets  have 
been  inactive.     Growers  offered  their  rice  freely,  but  the  mills  operated 
on  supplies  purchased  earlier  in  the  season.    Trade  estimates  placed  stocks 
of  rough  rice  in  growers'  hands,  March  1,  at  1 , 250 ,000  bags  of  100  pounds 
each  (771,600  barrels),  exclusive  of  the  quantities  retained  for  seed.  The 
farm  price  of  rough  rice,  February  15,  was  $3.06  per  barrel  in  Louisiana, 
$3.24  in  Texas,  $3.13  in  Arkansas,  and  $3.13  per  barrel  in  California. 
These  prices  were  unchanged  to  slightly  higher  compared  with  a  month  earlier. 
The  March  15  prices  will  not  be  greatly  different  from  the  February  15  prices. 

Immediately  following  the  Supreme  Court  decision  on  processing  taxes, 
January  6,  prices  of  southern  milled  rices  were  adjusted  to  sharply  lower 
levels,  as  a  result  of  which  domestic  and  Puerto  Rican  purchases  increased, 
but  export  takings  decreased  sharply.     Just  prior  to  January  6,  fancy  Blue 
Rose  at  New  Orleans  ranged  from  $4.60  -  $4.75,  whereas  after  that  date 
this  type  of  rice  sold  at  from  $3.70  -  $5.85  per  100  pounds.     Shipments  of 
southern  rice  into  trade  channels  totaled  107,000,000  pounds  in  February 
compared  with  102,000,000  pounds  in  January  and  105,000,000  pounds  in 
February  a  year  ago.     California  milled  rice  prices  remained  nearly  unchanged 
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after  the  decision  until  early  ir  February,  when  they  advanced  10  cents 
per  100.    Fancy  California -Japan   v.  s  rue  ted  at  San  Francisco  March  9  at 
$4.50  per  100  pounds.    Vith  relatively  lower  prices  of  rice  in  the  southern 
markets  compared  with  California,  trading  in  California  milled  rice  was 
restricted ' in  those  markets  where  the  two  rices  compete.     This  was  parti- 
cularly evident  in  Puerto  Rico.    Property-tax  assessments  on  March  1  were 
a  causal  factor  in  reducing  stocks  of  California  rice  in  trade  channels 
and  limiting  the  sales  of  rice  by  mills. 

The  removal  of  the  processing  tax  materially  affected  southern 
prices  since  the  export  outlet  was  reduced.    Exports  of  United  States  rice, 
August -Dec ember  1935,  amounting  to  68,753,000  pounds,  were  larger  than  for 
any  similar  period  since  1931.    Exports  in  January  dwindled  to  3,937,000 
pounas,  but  increased  in  February  to  6,902,000  pounds.    Exports  during  the 
week  ended  March  7  were  unusually  large,  amounting  to  5,143,000  pounds. 
Shipments  to  Puerto  Rico,  August-December  1935,  however,  amounting  to 
68,755,000  pounds,  were  the  smallest  for  these  months  since  1929,  reflect- 
ing in  part  the  maintenance  of  a  relatively  high  level  of  United  States 
prices.    Shipments  in  January  aggregated  19,713,000  pounds  and  in  February, 
15,466,000  pounds,     'with  the  exception  of  January  and  February  1955,  when 
shipments  were  influenced  by  proposed  Federal  legislation  with  respect  to 
rice,  the  shipments  in  January  and  February  1936  were  about  as  large  as 
in  the  same  months  of  any  recent  year.    Shipments  to  Hawaii,  consisting 
entirely  of  California  rice,  are  larger  than  last  year  by  8  percent,  and 
are  about  average.     Shipments  to  Hawaii  in  January  totaled  5,836,000  pounds, 
and  in  February.  6,125,000  pounds. 

A  rice  program  under  the  new  farm  act  is  being  developed,  but  it 
had  not  assumed  definite  shape  by  the  middle  of  March.    Preparations  for 
planting  the  new  southern  crop  have  made  rapid  progress  in  the  past  month, 
and  some  increase  in  acreage  is  in  prospect. 

POTATOES 

Moderating  weather  conditions  in  the  North  and  West  during  recent 
weeks  resulted  in  heavier  shipments  of  potatoes,  and  prices  at  shipping 
points  and  in  terminal  markets  tended  downward  from  the  relatively  high 
level  reached  in  mid-February.     The  outstanding  exception  has  been  Colorado 
Red  McClures,  which  were  meeting  an  active  demand  at  much  higher  prices. 
The  planting  of  early  potatoes  in  North  Carolina  and  South  Carolina  was 
delayed  considerably  this  season  and  may  result  in  decreased  yields.  This, 
together  with  the  relatively  light  holdings  of  old  stock  in  most  of  the 
Northern  States,   is  expected  to  cause  potato  prices  to  be  maintained  at 
about  present  levels  or  to  advance  slightly. 

a  very  heavy  movement  of  5,600  cars  of  old  potatoes  occurred  during 
the  first  week  of  March,   in  addition  to  200  cars  of  new  stock  from  Florida. 
Output  of  eld  stock  had  increased  2,000  cars  per  week  over  the  shipments 
of  early  February  when  temperatures  were  generally  so  low  that  shipments 
were  curtailed  considerably.     The  most  active  States  recently  have  been 
Maine,  Minnesota,  Idaho,  Colorado,  and  Nebraska,    however,  the  surplus 
late -potato  States  together  had  forwarded  (by  rail  and  boat)   only  102,000 
cars  by  March  7,  compared  with  116,000  cars  to  the  same  time  last  season. 


Prices  showed  some  decline  during  late  February  and  early  March, 
but  prices  at  shipping  points  held  more  firmly  than  at  city  markets. 
Eastern  potatoes  sold  on  the  New  York  City  wholesale  market  during  the  first 
week  of  March  within  a  range  of  $1.40  -  $1.75,   sacked  per  100  pounds, 
compared  with  an  average  of  $1,80  the  month  before  and  only  92  cents  in  early 
March  1935.     New  Bliss  Triumphs  from  Florida  had  droToped  to  $3.25  per  100 
pounds  in  New  York  and  were  at  the  same  level  as  a  year  ago.     The  Chicago 
carlot  market  recently  was  weaker  on  northern  Round  Whites  at  $1.15  -  $1.20 
per  100  pound  sack,  but  this  was  far  above  the  level  of  73  cents  in  early 
March  last  5^ear.     Idaho  Russet  Burbanks  declined  about  15  cents  per  100 
pounds  since  the  first  week  of  February  and  recently  sold  around  $1.83  in 
ChicagD .     For  the  first  time  this  season,  Red  McClures  from  Colorado 
commanded  a  higher  price  than  Idaho  potatoes  on  the  Chicago  market  at  $1.90 
per  100  pound  sack.     The  Chicago  price  of  Florida  Triumphs  declined  $1.00 
during  February  to  an  average  of  $3.15  per  100  pounds  the  first  week  of 
March,  and  was  60  cents  lower  than  a  year  ago. 

Condition  of  the  early  potato  crop  in  Florida  declined  considerably 
during  February  to  64  percent  of  normal  on  March  1,  or  about  the  same  as 
last  March.     Conditions  in  the  lower  valley  of  Texas  were  far  more  favorable 
than  last  spring,  so  that  the  potato  crop  in  that  district  recently  averaged 
88  percent  of  normal.     Early  potatoes  in  Louisiana  and  California  registered 
a  condition  92  percent  of  normal  on  March  1.  As  shipments  from  southern 
Florida  increased,   the  f.o.b.  price  of  Bliss  Triumps  in  that  area  had 
declined  to  about  $2.20  per  100  pounds.     The  following  table  shows  the  f»o.b. 
prices  and  cash,  prices  to  growers  of  northern  potatoes  during  the  first 
week  of  March,  compared  with  a  month  earlier  and  with  early  March  1935: 


Potatoes:  Shipping  point  prices,     1935  and  1936 


Cash 

to  growers,  bulk  : 

F.o.b.  per  100- lb. 

sack 

Locality  : 

pe 

r  100  pounds  : 

Week  ended 

Mar.  9, 

I  Feb.  8, :  Mar.  7, : 

Mar.  9 , :  Feb.  8 , : 

Mar.  7, 

!  1935 

:     1936     :      1936  : 

1935     :     1936  : 

1936 

Dollars 

Dollars  Dollars 

Dollars  Dollars 

Dollars 

Presque  Isle,  Me. 

:  ..19 

.99  .95 

.36  1.18 

1.10 

Rochester,  N.Y. 

:  .27 

.87  .80 

.47  1/1.18 

1/1.08 

Grand  Rapids,  Mich. 

:  .30 

.82  .80 

.54  1.16 

'  1.06 

Waupaca,  Wis. 

:  .30 

.65  .72 

.48  .94 

.96 

Idaho  Falls,  Idaho 

!  .53 

.80  .79 

.72  1.02 

1.00 

1/  United  States  commercial  grade,  all  other  prices  being  on  United  States 
No.  1  grade. 
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By  February  15,   the  average  farm  price  of  potatoes  throughout  the 
United  States  had  advanced  to  about  69  cents  per  "bushel,  an  incfea.se  of 
3  cents  over  the  January  15  average  and  about  24  cents  per  "bushel  higher 
than  the  United  States  average  price  to  growers  on  February  15,  1935.  The 
February  average  for  the  years  1910-14  is  around  66  cents  per  bushel. 

The  March  report  on  intentions  of  growers  to  plant  potatoes  in 
each  of  the  States  is  scheduled  for  release  on  March  16,  and  will  show  the 
expected  changes  in  acreage  from  the  planted  and  harvested  acreages  of 
recent  years. 

HOGS 

The  rise  in  hog  prices  which,  started  in  early  January  continued 
during  the  first  half  of  February  bat  was  followed  by  a  decline  during 
the  second  half  which  carried  prices  hack  to  the  levels  prevailing  at  the 
end  of  January.     A  moderate  uoturn  occurred  during  the  first  week  of 
March,  and  prices  held  about  steady  during  the  second  week.     The  trend 
during  the  next  3  months  is  likely  to  be  downward  as  prices  are  adjusted 
to  the  seasonal  increase  in  slaughter  resulting  from  the  marketing  of 
the  1935  fall  pig  crop  which  was  indicated  to  be  about-  31  percent  larger 
than  the  fall  crop  of  the  previous  year. 

The  weekly  average  price  of  hogs  at ' Chicago  rose  from  $10,01  the 
last  week  in  January  to  $10.70  the  second  week  in  February  and  then 
declined  to  $9.99  in  the  closing  week  of  the  month.     During  the  first  week 
of  March  it  was  $10.05.     Price  changes  were  about  the  same  for  all  weights 
and  grades.  The  average  for  February  of  $10.37  was  52  cents  higher  than  the 
average  of  January  and  $2.02  higher  than  that  of  February  last  year  when 
a  processing  tax  of  $2.25  per  100  pounds  was  in  effect. 

Hog  slaughter  under  Federal  inspection  during  February,  totaling 
2,319,000  head,  was  3.7  percent  less  than  the  very  small  slaughter  of 
February  last  year  and  was  the  smallest  for  the  month  since  February  1903. 
The  decrease  in  numbers  as  compared  with  a  year  earlier  was  offset  by 
the  increase  in  avera.ge  weights.     Compared  with  slaughter  in  January,  the 
February  total  represented  a  decrease  of  more  than  1,100,000  head. 
Average  weights  in  February  were  lighter  than  those  in  January  but  were 
heavier  than  in  February  last  year.     The  average  for  the  seven  principal 
markets  was  228  pounds  compared  with  232  pounds  in  January  and  218  pounds 
in  February  last  year. 

•Prices  of  both  corn  and  hogs  at  Chicago  changed  relatively  little 
as  between  the  beginning  and  end  of  February,  hence  little  change  occurred 
in  the  hog-corn  price  ratio  which  was  16.7  at  the  beginning  of  the  month 
and  16.1  in  the  first  week  of  March.     In  early  March  last  year  it  was 
11.3.     The  relatively  high  ratio  of  recent  months  will  undoubtedly  encourage 
hog  producers  to  expand  production  as  rapidly  as  possible,  hence  the  number 
of  pigs  raised  in  1936  is  expected  to  be  very  much  larger  than  the  number 
produced  last  year. 
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•Prices  cf  fresh  pork  after  declining  sharply  during  most  of  January 
as  a  result  of  increased  supplies  recovered  practically  all  of  their 
decline  "by  the  middle  cf  February  as  hog  slaughter  was  curtailed,  Turing 
the  second  half  of  the  month,  however,  prices  again  broke  sharply  and  by  the 
end  of  the  month  they  were  near  the  lowest  levels  cf  January.    Prices  of 
cured  pork  after  declining  sharply  through  January  held  about  steady  or 
made  a  slight  recovery  during  February.     Ihe  exception  was  prices  of  fat 
backs  which  continued  downward  because  of  the  relatively  large  proportion 
of  this  product  in  storage  holdings.      The  composite  wholesale  price  cf 
hog  products  at  New  York  in  February  v/as  $20.84  per  100  pounds  compared 
with  $21.92  in  January  and  $19.51  in  February  last  year.  Ihe  index  of  retail 
prices  of  hog  products  in  that  city  on  February  29  was  90,4  compared  with 
94.5  on  January  31  and  81.1  on  February  28,  1935  (l924r-1928  =  100). 
Consumption  of  pork  and  lard  in  both  January  and  February  was  somewhat 
less  in  those  months  last  year  but  the  decrease  was  more  than  offset  by 
an  increase  in  the  total  consumption  of  other  meats. 

Storage  holdings  of  hog  products  increased  during  February  but  the 
amount  cf  the  increase  vras  less  than  average  for  the  no nth  because  slaughter 
was  relatively  small.     Stocks  of  pork  on  March  1,  totaling  452,000,000 
pounds,  were  about  4  percent  larger  than  those  reported  a  month  earlier, 
but  were  31  percent  less  than  a  year  earlier  and  39  percent  smaller  than 
the  5-year  average  for  that  date.     Lard  stocks,  totaling  79,000,000  pounds 
were  4  percent  larger  than  those  reported  February  1,  but  were  28-  percent 
smaller  than  a  year  earlier  and  23  percent  less  than  the  5- year  March  1 
average. 

The  movement  of  hogs  to  market  which  was  accelerated  during 
January  as  a  result  of  the  price  readjustment  which  followed  the  removal 
ef  the  heg  processing  tax  has  become  more  nearly,7  normal  and  is  expected 
tc  continue  so  during  the  remainder  of  the  marketing  year.     The  increased 
number  :f  fall-farrowed  pigs  to  be  marketed  during  the  :cexc  few  months 
in  relation  to  the  number  marketed  a,  year  earlier,  however,  will  cause 
slaughter  supplies  in  May  and  June  to  be  very  much  larger  than  in  those 
months  last  year.     Slaughter  in  March  and  April,  on  the  other  hand, 
probably  will  not  be  greatly  different  from  that  of  a  year  earlier. 

CA1"L2 

Cattle  supplies,  especially  of  medium  and  low  good  grade  steers, 
are  expected  to  continue  relatively  large  for  the  next  2  or  3  months. 
While  there  seems  little  likelihood  of  any  considerable  further  decline 
in  prices  below  the  levels  reached  the  latter  part  of  February  any 
recovery  is  dependent  upon  an  improvement  in  consumer  demand  which  may 
come  with  increased  industrial  activity  during  the  spring. 

Prices  of  all  grrdes  and  classes  of  slaughter  cattle  declined 
steadily  during  February.     The  decreases  were  largest  with  the  better 
grades  and  this  tended  to  narrow  further  the  spread  between  common  and 
choice  cattle  and  especially  between  common  and  good  cattle.     'The  declines 
in  the  average  Yreekly  prices  cf  the  different  grades  of  bee£  steers  at 
Chicago  from  the  last  week  in  January  tc  the  last  week  in  February  were 
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as  follows:     Choice  $2.16,      goo*,  v. 75,    medium  $  .89,     common  $  .67, 
all  grades  $1,07,    At  the  end  of  ■  !Vt>bruary  prices  of  all  grades  of  "beef 
steers  were  $2.67  below  a  year  earlier.     Compared  with  the  low  point  in 
July  1935  at  the  end  of  the  2  months'   decline  which  started  in  May,  the 
average  prices  of  good  and  medium  steers  were  lower,  choice  was  unchanged, 
and  com  L'Tion  wa  s  higher.     The  declines  in  the  different  grades  of  "butcher 
stock  were  somewhat  similar  to  those  of  "beef  steers.     During  the  first 
week  iii  March  prices  of  all  grades  of  cattle  made  some  recovery,  regaining 
most  of  the  decline  of  the  last  week  in  February. 

While  the  weakness  in  the  fat  cattle  market  tended  to  he  reflected 
in  declining  prices  of  stocker  and  feeder  cattle,  the  declines  in  the 
prices  of  the  latter  were  much  less  marked.     This  has  resulted  in  a  very 
narrow  spread  between  the  average  price  of  beef  steers  and  the  average  cost 
of  stocker  and  feeder  steers.     At  Chicago  the  average  cost  of  stocker s 
and  feeders  in  February  was  only  about  $1.40  below  the  average  price  of 
beef  steers  compared  with  a  spread  of  from  $3.00  to  $4.00  over  most  of 
1935.     Prices  of  veal  calves,  after  reaching  $13.00  early  in  February, 
the  highest  point  since  January  1931,  made  a  precipitous  drop  to  the  lowest 
levels  since  last  July.      The  average  monthly  prices  of  beef  steers  at 
Chicago  in  February  was  $8.37  compared  with  $9.30  in  January  and  $10.49 
in  February  1935.     The  February  15  farm  price  of  beef  cattle,  which  covers 
all  kinds  and  grades,  was  $6.19  compared  with  $6.22  a  month  earlier  and 
$5.95  a  year  earlier.     The  average  farm  price  of  veal  calves  Fgbruary  15 
was  $8.58  compared  with  $8.15  on  January  15,  and  $6.47  a  year  earlier. 

Supplies  of  cattle  in  February  v/ere  large.     Although  receipts  at 
seven  large  markets  were  2  percent  smaller  than  a  year  ago,  inspected 
slaughter  of  742,000  head  was  13  nercent  larger  than  in  February  1935  and 
19  percent  above  the  5-year  February  average  and  was  the  second  largest  for 
the  month  on  record.     Calf  slaughter  of  405,000  herd  was  4  percent  larger 
than  in  February  1935  and  9  percent  above  the  5-year  average  and  was  the 
second  largest  for  the  month  on  record.     Receipts  of  beef  steers  at 
Chicago  in  February,  while  16  percent  larger  than  in  February  1935,  were 
the  second  smallest  for  the  month  in  the  15  years  of  record.     The  number 
of  good  and  choice  steers  was  smaller  than  in  February  1935  and  the 
smallest  for  the  month  since  1924. 

The  decline  in  cattle  prices  during  January  and  February  this  year 
has  been  in  sharp  contrast  with  the  advance  that  occurred  during  the 
corresponding  months  a  year  ago.     The  decline  this  year  cannot  be  satis- 
factorily explained  in  terms  of  actual  or  relative  supply  of  cattle  alone. 
Apparently  the  supply  of  better  grade  slaughter  cattle  has  been  smaller 
during  January  and  February  this  year  than  last,  and  the  price  decline  was 
largest  in  these  grades.     Although  these  grades  usually  decline  during  the 
first  half  of  the  year,   the  decline  is  generally  associated  with  increasing 
numbers.     Judging  from  the  very  narrow  spread  in  the  wholesale  beef  markets 
between  common  and  choice  beef,  the  demand  for  the  latter  has  declined 
appreciably.     Likewise  the  recent  decline  in  the  hide  market  has  been  a 
weakening  factor  in  the  cattle  market. 

The  small  supply  of  good  and -.choice  cattle  compared  with  a  year  ago 
despite  the  much  larger  number  of  cattle  on  feed  is  probably  explained  in 
part,  by  the  rather  poor  gains  made  by  cattle  on  feed  this  year. 


The  record  cold  weather  and  deep  snow  oyer  most  of  the  Corn  Belt  and  the  poor 
quality  of  corn  available  in  many  sections  were  severe  handicaps  in  fattening 
cattle  during  January  and  February.     The  present  low  prices  of  fat  cattle 
in  relation  to  the  cost  of  feeder  cattle  last  fall  and 'the  high  cost  of 
putting  on  gains  have  resulted  in  a  generally  unprofitable  outcome  from 
most  cattle  marketed  in  recent  weeks. 

LAMBS 

Prices  of  fed  lambs  during  the  next  2  months  are  expected  to  continue 
around  the  levels  of  early  March.    ■  Prices  of  new  crop  lambs  will  probably 
be  somewhat  higher  at  central  markets  than  .at  the  beginning  of  the  new 
season  a  year  ago. 

The  price  of  slaughter  lambs  advanced  somewhat  during  the  early  part 
of  February  and  then  declined  .rather  steadily  during  the  rest  of  the  month. 
The  top  price  of  slaughter  lambs  at  Chicago  was  around  $10,00  during  the 
last  2  weeks  of  the  month  and  on  some  days  dropped  below  this  price  and  the 
general  level  of  lamb  prices  was. the  lowest  since  early  November.  In 
December  the  top  on  lambs  at  Chicago  reached  almost  $12.00.     The  average 
price  of  good  and  choice  lambs  at  Chicago  for  February  this  year  was  $10.00, 
compared  with  $10.47  in  January  and  $8.54  in  February  1935.     The  February 
15  farm  price  of  lambs  was  $8.31,  compared  with  $8.25  a  month  earlier  and 
$6.65  a  year  earlier.     The  movement  of  slaughter  ewe  prices  in  February 
was  the  opposite  of  that  of  lamb  prices,   declining . during  the  early  part 
and  then  advancing  to  the  highest  level  of  the  season  early  in  March. 

Supplies  of  lambs  in  February  continued  fairly  large.     Receipts  at 
seven  leading  markets  were  2  percent  larger  than  in  February  1935  and 
inspected  slaughter  of  1,314,000  head  was  15  percent  larger,  and  6  percent 
above  the  5-year  February  average.     The  slaughter  supply  continued  to 
include  a  relatively  large  proportion  of  ewes  and  yearlings.     The  movements 
of  fed  lambs  from  Colorado  and  western  Nebraska  feed  lots  during  January  and 
February  was  large  compared  with  the  corresponding  movement  during  the 
preceding  2  years.     The  number  of  lambs  remaining  in  feed  lots  in  this 
area  of  1,145,000  head  at  -the  end  of  February  was  about  45,000  head  larger 
than  a  year  and  2  years  earlier.     The  number  remaining . in  feed  lots  in 
the  Corn  Belt  States  at  the  end  of  February  was  probably  considerably 
smaller  than  a  year  earlier. 

A  fairly  early  movement  of  new  crop  lambs  from  California  and 
Arizona  is  in  prospect.     Feed  conditions  in  these  States  have  been  quite 
favorable  and  the  early  lamb  crop  in  each  is  considerably  larger  than 
last  year.     The  early  lamb  crop  in  Texas  is  also  larger  than  last  year  and 
the  generally  good  feed  situation  over  the  principal  sheep  area  of  the 
State  points  to  a  much  heavier  marketing  of  early  lambs  and  of  grass 
fat  sheep  and  yearlings  during  April,  May  and  June  than  during  the  preceding 
2  years.     On  the  other  hand  the  early  lamb  crop  in  the  Pacific  Northwest  and 
in  the  Southeastern  States  was  reduced  by  the  very  unfavorable  weather  in 
January  and  February  and  the  early  lambs  have  made  rather  poor  growth 
to  date. 


-  15  - 

BUTTER 

Butter  prices  rose  about  7  cents  per  pound  from  mid-January  to  mid- 
February  when  the  severe  weather  greatly  curtailed  shipments.    With  more 
normal  weather  prices  have  declined  and  a  seasonal  decline  in  prices  is 
in  prospect  during  the  remainder  of  the  feeding  period.     Prices  during 
the  coming  summer  will  probably  average  higher  than  in  1935,    Butter  pro- 
duction is  larger  than  a  year  ago  and  will  probably  centinue  larger  for 
several  months.     Storage  stocks  are  low.     The  margin  between  domestic  and 
foreign  prices  has  declined  and  imports  will  probably  be  small  during  the 
remainder  of  the  year. 

Estimated  production  of  creamery  butter  in  January  of  107,800,000 
pounds  was  1.8  percent  larger  than  the  low  production  a  year  earlier,  but 
*  except  for  1935  this  was  the  lowest  for  the  month  since. 1929.    January  was 
the  first  month  since  last  July  in  which  production  was  larger  than  in  the 
same  month  of  the  preceding  year.    During  the  remainder  of  the  feeding 
period  production  will  probably  be  larger  than  in  1935.    January  production 
exceeded  December  by  only  3.3  percent;   a  relatively  small  increase.  The 
severe  weather  during  late' January  tended  to  retard  production  but  a. more 
normal  seasonal  increase  is  in  prospect  from  January  to  June. 

The  price  of  92-score  butter  at  New  York  in  February  averaged  36. 9 
cents  per  pound.     This  was  the  highest  for  the  month  since  1929  and  2.3 
cents  higher  than  a  month  earlier.    The  effect  of  the  weather  in  curtailing 
shipments  forced  prices  up  at  a  season  of  the  year  when  prices  usually 
decline.     During  late  February  and  early  March  prices  declined  from  the 
high  level  of  mid-February.      A  further  seasonal  decline  in  prices  is  in 
prospect  from  now  till  pasture  season,  although  the  decline  from  February 
to  mid-summer  will  probably  not  be  as  great  as  in  1935. 

In  mid-February  the  farm  price  of  butterfat  of  34.9  cents  per  pound 
was  1.4  cents  higher  than  in  January  but  1.0  cent  less  than  a  year  earlier. 
The  farm  price  of  butterfat  in  mid-February  was  equivalent  to  36.7  pounds 
of  feed  grains  compared  with  22.4  pounds  a  year  earlier,  and  the  1920-1934 
February  average  of  31.0  pounds.    Butterfat  prices  are  also  high  compared 
with  by-product  feeds  and  hay,  but  low  compared  with  hogs. 

Trade  output  of  butter  in  January  of  127,200,000  pounds  was  5.5 
percent  less  than  a  year  earlier,  and  the  smallest  for  the  month  since 
1929.    Retail  prices  of  butter  in  January  were  8  percent  higher  than  in 
January  1935.     These  changes  indicated  an  increase  of  3  percent  in 
consumer  expenditures  for  butter  to  the  highest  level  for  the  month  since 
1930. 

Storage  stocks  of  butter  on  March  1  were  8,200,000  pounds,  compared 
with  8,100,000  a  year  earlier.    Stocks  are  so  low  that  they  are  not  an 
'important  factor  in  the  market. 

In  early  March  the  margin  between  92-score  butter  at  ITew  York  and 
New  Zealand  butter  in  London  was  14.2  cents  compared  with  18.4  cents  on 
February  20.     Imports  of  butter  in  January  of  860,000  pounds,  were .  somewhat 
larger  than  a  year  ago,  hut  not  large  compared  with  production. 
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Cheese  prices  have  declined  from  the  high  level  reached  in  December. 
Tntremely  heavy  production,  without  a  corresponding  increase  in  consumption, 
and  relatively  large  stocks  tended  to  reduce  prices.    The  decline  in  prices 
from  now  to  mid- summer  will  probably  be  small,  and  the  increase  in  production 
from  January  to  the  seasonal  peak  in  June  will  probably  be  less  than  average. 

The  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange  in 
February  averaged  14.2  cents  per  pound;   this  was  1.9  cents  less  than  in 
January  and  1.5  cents  less  than  in  February  1935.    Ordinarily  cheese  prices 
in  February  average  lower  than  January,  but  this  year  the  decline  was 
relatively  large.    Cheese  prices  are  relatively  low  compared  with  butter. 

Estimated  production  of  cheese  in  January  of  43,800,000  pounds  was 
36  percent  larger  than  in  January  1935  and  24  percent  above  the  preceding 
high  in  January  1954.     During  the  later  part  of  1935  cheese  prices  were 
high  compared  with  butter  and  this  has  stimulated  cheese  production.  With 
cheese  prices  low  compared  with  butter  at  the  present  it  is  not  probable 
that  cheese  production  will  show  the  usual  seasonal  increase  during  the 
remainder  of  the  feeding  period. 

Trade  output  of  cheese  in  January  was  1.1  percent  less  than  a  year 
earlier.     There  was  a  relatively  large  volume  of  cheese  distributed  for 
relief  in  January  1935  but  none  in  January  1936,  so  that  trade  output 
through  regular  commercial  channels  was  3  percent  larger  than  in  the  same 
month  of  1935.    Retail  prices  were  12  percent  higher.     These  changes 
indicate  an  increase  of  15  percent  in  consumer  expenditures  for  cheese. 

Cold  storage  stocks  of  American  cheese  on  March  1  were  68,400,000 
pounds  compared  with  60,900,000  a  year  earlier  and  a  5^-year  average  of 
52 , 500, 000  pounds • 

January  was  the  first  month  in  which  the  reduced  tariff  rate  on 
Cheddar  cheese  in  the  Canadian  trade  agreement  was  in  effect.    Imports  of 
cheese  from  Canada  in  January  were  742,000  pounds  compared  with  150,000 
pounds  a  year  earlier.     Total  imports  of  cheese  in  January,  however,  were 
335,333  pounds  less  than  in  the  same  month  of  1335. 

POULTRY  AITB  EG-jS 

Market  prices  of  eggs  rose  in  February,  owing  primarily  to  the  severe 
weather.    Receipts  of  eg-=s  were  the  lowest  in  recent  years.    Although  egg 
prices  in  the  last  week  of  March  were  above  those  of  early  March  1935, 
they  are  likely  to  be  below  those  cf  1935  later  in  the  spring  and  summer. 
Relatively  short  poultry  receipts  continue  to  strengthen  poultry  prices. 
The  advance  in  poultry  prices  will  probably  continue  ire  mid— spring* 

The  market  price  of  specially  packed  mid-western  eggs  at  New  York 
averaged  52.6  cents  per  dozen  in  February  1936  compared  with  27.9  cents 
a  month  earlier  and  31.0  cents  in  February  1935.    Prices  in  early  March 
averaged  about  28  cents.     The  farm  price  on  February  15  was  23.8  cents,  a 
rise  of  1  cent  from  a  month  before  and  3.2  cents  from  a  year  before.  Farm 
prices  of  chickens  averaged  15.9  cents  per  pound  on  February  15  compared 
with  13.5  cents  a  month  earlier  end  13.4  cents  a  year  earlier. 
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Receipts  of  eggs  at  the1  four  markets  in  February,  which  were  greatly 
reduced  "by  the  exceptionally  s:  v.  re  '.veather,  amounted  to  only  734,000 
cases  compared  with  792,000  cases  a  year  before  and  a  5-year  average  of 
1,010,000  cases.    With  better  producing  weather  receipts  are  likely  to 
exceed  those  of  1935  in  the  spring  and  early  summer. 

Receipts  of  dressed  poultry  at  the  four  markets  in  February  were 
low,  being  13,700,000  pounds  compared  with  15,100,000  pounds  a  year  earlier, 
and  a  5-year  average  of  19,600,000  pounds.     Since  receipts  of  poultry 
ordinarily  are  light  during  the  first  part  of  the  year,  the  main  source 
of  supply  is  the  storage  stock. 

Storage  holdings  of  frozen  poultry  on  March  1  are  low  relative  to 
those  of  earlier  years,  being  85,800,000  pounds  compared  with  106,800,000 
pounds  a  year  ago  and  a  5-year  average  of  97,800,000  pounds. 

Storage  stocks  of  shell  eggs  on  March  1  were  just  beginning  their 
usual  seasonal  increase  and  were  13,000  cases  compared  with  34,000  cases 
a  year  earlier  and  a  5-year  average  of  191,000  cases. 

WOOL 

Wool  prices  in  the  domestic  market  at  the  present  time  are  influenced 
chiefly  by  the  limited  supply  of  domestic  wool  available  and  by  the  strength 
in  prices  in  foreign  markets.    The  new  domestic  clip  will  not  be  available 
in  large  volume  before  May.    With  stocks  of  wool  relatively  small  and 
demand  conditions  in  this  country  and  abroad  continuing  favorable  domestic 
prices  are  likely  to  remain  near  present  levels  for  the  next  few  months. 
Prices  of  most  grades  of  domestic  wool  at  Boston  are  now  at  the  highest 
level  since  1929.    The  Southern  Hemisphere  clip  has  been  sold  quickly 
at  higher  prices  than  those  prevailing  in  the  1934-35  selling  season. 
Despite  the  increased  purchases  of  wool  by  European  countries  such  information 
as  is  available  does  not  indicate  a  piling  up  of  stocks  of  raw  material  in 
consuming  countries  and  it  appears  that  wool  is  going  rapidly  into  manufacture. 

Prices  of  most  good  quality  wools  at  the  opening  of  the  second 
series  of  1936  wool  sales  at  London  on  March  10  were  about  5  percent  higher 
than  at  the  close  of  the  previous  series  on  January  30,  but  prices  of  fine 
crossbred  wools  in  some  Cases  showed  a  slight  decline.     The  series  will 
continue  until  March  24.     The  National  Council  of  Wool  Selling  Brokers  of 
Australia  has  announced  that  owing  to  shortage  of  supplies  the  sales  at 
Sydney  have  been  curtailed  and  the  main  selling  season  at  that  center  will 
close  this  month.    Last  season  sales  at  Sydney  continued  into  June. 

The  volume  of  sales  of  domestic  wool  in  the  Boston  market  has  been 
very  small  in  the  last  month.    Prices  have  remained  very  firm,  but  quotations 
in  the  first  week  of  March  were  reported  to  be  almost  entirely  nominal, 
•flotations  for  fine  (64s,  70s,  80s)  strictly  combing  territory  wool 
averaged  94  cents  a  pound,  scoured  basis,   the  week  ended  March  7  compered 
with  93  cents  the  first  week  of  February  and  66  cents  in  the  first  week 
of  March  1935*    Territory  56s  averaged  81o5  cents  the  first  week  of  March, 
having  shown  no  change  since  the  end  of  January.     The  price  of  this  graue 
of  wool  averaged  56  cents  a  pound  in  the  first  week  of  March  1935.  The 
United  States  average  faun  price  of  wool  on  Februaiy  15  was  25.6  cents  a 
pound  compared  with  24.1  cents  on  January  15  and  18.2  cents  on  February 
15,  1935. 
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The  small  supplies  of  spot  domestic  wool  on  the  market  led  to  early 
contracting  of  the  1936  clip.     Contracting  of  unshorn  wool  was  reported  from 
California  and  Texas  in  January  and  soon  extended  to  other  states, 
principally  Colorado',  Utah,  Nevada,  and  Arizona.    The  National  Association 
of  Wool  Manufacturers  reports  that  prices  paid  to  the  growers  in  February 
for  some  of  the  larger  and  better  known  clips  were  more  than  10  cents  (in 
the  grease)  above  1935  prices.     This  is  equivalent  to  approximately  25 
cents  a  pound  clean  "basis.     During  the  latter  part  of  February,  however, 
much  less  pre- shearing 'contracting  was  reported. 

According  to  present  indications,  the  1936  shorn  wool  production  in 
the  United  States  may  not  differ  materially  from  that  of  last  year.  Al- 
though there  was  a  decrease  of  about  300,000  or  0.6  percent  in  the  number 
of  stock  sheep  on  hand  on  January  1,  1936  compared  with  the  same  date  of 
1935,  weather  and  feed  conditions  in  the  first  8  ^pnths  of  the  wool  growing 
season  have  "been  much  better  than  a  year  ago,  pointing  to  a  heavier  yield 
per  fleece*    The  revised  estimate  for  1955  places  the  shorn  wool  production 
at  363,000,000  pounds.     Pulled  wool  production  for  the  year  was  estimated 
at  66, 000, OCO  pounds,  giving  a  to tal • production  of  429,000,000  pounds  in 
1935,  compared  with" 430, 000,000  pounds  in  1934  and  a  5-year  (1929-1933) 
average  of  419,000,000  pounds. 

Wool  imports  continue  to  increase.     Imports  of  apparel  class (formerly 
reported  as  combing  and  clothing)  wool' were  8,747,000  pounds  in  January 
compared  with  5,315,000  pounds  in  December  and  2,022,000  pounds  in  January 
1935.     Imports  of  such  wool  are  usually  largest  in  the  first  4  months  of 
the  year,,  before  the  new  domestic  clip  becomes  available  in  April  or  May. 
Imports  of  carpet  class  wool  were  12,097,000  pounds  in  January,  12,634,000 
pounds  in  December,  and  6 ,475,000  pounds  in  January  1935. 

Despite  the  unusually  high  consumption  of  wool  in  1935  domestic  mills 
continue  to  operate  at  an  active  rate  in  early  1936  and  a  substantial 
number  of  unfilled  orders  are  reported  on  hand.    The  weekly  average  con- 
sumption of  aprpa~rel  class  wool  in  the  5  weeks  ended  February  1  was 
5,645,000  pounds,  scoured  ba,sis,  compared  with  an  average  of  5,548,000 
pounds  in  December  and  5,485,000  pounds  in  January  1935.    The  weekly  average 
consumption  for  the  year  1935  was  5,846,000  pounds,   compared  with  3,240,000 
pounds  in  1934  and  an  average  of  4,550,000  pounds  in  the  10  years  1924  to 
1933. 

A  slight  seasonal  decline  in  activity  was  reported  in  the  wool  manu- 
facturing industry  of  the  United  Kingdom  in  January.    Unemployment  in  the 
industry  for  the  month,  however,  wa.s  lower  than  in  January  of  any  year  since 
1928.    Stocks  of  row  wool  at  ports  and  in  railway  and  canal  depots  in 
Yorkshire  at  the  end  of  1935  were  reported  by  the  Imperial  Economic 
Committee  of  the  United  Kingdom  to  be  the  lowest  in  the  3-year  period  for 
which  such  statistics  are  available.    Although  continental  European  countries 
with  the  exception  of  Italy,  have  greatly  increased  their  purchases  of  wool 
in  the  Southern  Hemisphere  in  recent  months,  stocks  of  wool  tops  in 
commission-combing  establishments  remain  below  average. 

Exports  of  wool  from  the  five  principal  wool  producing  countries  of 
the  Southern  Hemisphere  for  the  current  sea.son  up  to  January  31  show  an 
increase  of  21  percent  compared  with  the  same  period  of  1934-35  -and  stocks 
at  selling  centers  are  much  smaller  than  at  the  same  date  of  1935.  The 
reduction  in  apparent  supplies  in  Southern  Hemisphere  countries  on  February 
1,  1936  is  estimated  at  22  percent  as  compared  with  the  same  date  a  year 
ago  and  31  percent  compared  with  the  preceding  5-year  average.. 
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COTTON 

Prices  of  spot  cotton  have  tended  slightly  downward  since  early  in 
February,  although  most  desirable  qualities  for  both  domestic  consumption 
and  export  continue  to  be  very  scarce.     The  Producers'  Pool  has  reduced  its 
holdings  of  spots  by  over  200,000  bales  since  February  13.    Domestic  mill 
activity  and  cotton  consumption  remain  relatively  high,  but  have  tended  to. 
slacken  within  the  last  2  or  3  weeks.     Foreign  mills  continue  to  take  larger 
quantities  of  American  cotton.    Exports  from  the  United  States  in  January 
and  February  were  above  those  for  last  year,  although  by  a  smaller  margin 
than  in  the  earlier  months  of  the  season. 

The  price  of  Middling  spot  cotton  at  the  10  markets  has  been  fairly 
steady  during  the  last  5  weeks,  although  there  has  been,  some  tendency  for 
prices  to  fall.    The  high  point  for  the  month  of  February  was  11.52  cents 
on  February  3  and  the  low  was  11.08  on  the  25th.     The  average  for  the  month 
of  February  was  11.32  cents,  and  for  the  week  ended  March  7,  11.18  cents. 

The  nev/  agricultural  program  is  being  launched,  and  it  continues  to 
be  the  opinion  of  the.  trade  that  next  year's  cotton  crop  will  be  of  only 
medium  size.    Recent  private  estimates  give  farmers'  intentions  to  plant 
as  between  32,000,000  and  33,000,000  acres,  with  the  largest  percentage  in- 
creases occurring  in  Texas,  Louisiana,  and  Oklahoma. 

Factors  which  have  tended  to  keep  prices  firm  have  been  a  continuation 
of  the  relatively  high  level  of  cotton  mill  activity  and  general  business 
conditions  in  this  country,  a  shortage  of  desirable  qualities  of  spot  cotton 
outside  of  Government  hands,  and  larger  experts  and  increased  consumption 
of  American  cotton  in  foreign  countries  for  the  first  half  of  the  year  as 
compared  with  the  same  period  last  year.    Factors  which  might  be  considered 
as  having  had  a  depressing  effect  upon  prices  during  the  past  2  months  were 
the  unusually  cold  winter  with  the  prospective  emergence  of  relatively  few 
weevils  this  spring,  the  leveling  off  of  mill  activity  in  this  country  and 
abroad,  and  price  relationships  becoming  relatively  more  favorable  for  the 
consumption  of  foreign  cotton. 

The  latest  estimate  of  ?/orld  cotton  production  in  the  present  season, 
1935-36,  represents  an  increase  of  about  400,000  bales  over  the  last  preceding 
estimate  and  indicates  a  record  crop  in  foreign  countries.    With  the  official 
estimate  of  domestic  production  at  10,734,000  bales,  foreign  production  is 
expected  to  be  about  15,266,000  bales  of  478  pounds  net  out  of  a  world  total 
of  approximately  26,000,000  bales.     This  is  an  increase  of  nearly  1,300,000 
bales  or  about  9  percent  over  foreign  production  in  1934-35. 

In  spite  of  the  fact  that  both  domestic  and  foreign  demand  show  some 
signs  of  receding,  the  statement  nrnde  in  the  report  of  last  month  is  still 
true,  namely  that,   should  domestic  consumption  and  exports  continue  during 
the  rest  of  the  season  to  show  anything  approach! ag  the  improvement  shown 
thus  far  over  the  same  period  in  1934-35,  nearly  as  much  American  cotton 
now  in  private  hands  would  be  required  to  meet  the  demand. 


On  February  29  less  than  10,000,000  bales  of  cotton  were  on  hand 
in  the  United  States,    Roughly  4,900,000  bales-  were  in  the  hands  of  the 
Government,  of  which  nearly  4,500,000  bales  consisted  of  cotton  held  under 
the  10-  and  12-cent  loan  agreements.     Should  domestic  consumption  and  exports 
during  the  remaining  5  months  of  the  season  be  the  same  as  those  during  the 
same  period  last  year,  only  about  1,300,000  bales  would  bo  left  in  private 
hands  at  the  end  of  the  season  oven  if  nono  of  the  present  Government  holdings 
wer-j  made  available,    A  contraction  of  domestic  consumption  and  exports 
below  their  improved  level  so  far  this  year  as  compared  with  last  year  might 
take  place  if  the  Government  did  not  take  advantage  of  this  favorable  oppor- 
tunity to  dispose  of  a  substantial  quantity  of  its  holdings.    Trade  reports 
state  that  the  shortage  of  American  cotton  is  considerably  more  acute  than 
is  indicated  by  statistics  showing  the  small  supplies  of  American  cotton 
in  merchandising  channels  <around  the  world.     This    situation  arises  from 
the  shortage  of  certain  desirable  qualities .outside  of  Government  hrnds. 
There  are  surpluses  of  some  qualities,  ■  nd  these  cottons  are  moving  into 
consumption  reasonably  fast  and  at  relatively  low  prices. 

The  Government,  through  the  Producers'  Pool,  has  taken  advantage  of 
the  favorable  situation  for  the  disposal  of  some  of  its  holdings.  Trade 
reports  indicate  that  the  bidding. was  very  active.    By  February  28  the  Pool 
had  reduced  its  holdings .from  616,000  to  456,000  bales  or  by  162,000  bales. 
At  the  close  of  business  on  March  5  the  Pool's  spot  stock  had  been  reduced 
to  407,000  bales,  making  a  total  reduction  of  221,000  bales  since  February  13. 

Preliminary  figures  are  now  available  showing  the  course  of  world 
cotton  consumption  during  the  first  half  of  1935-36.    According  to  statistics 
of  the  New  York  Cotton  Exchange,  world,  consumption  of  all  kinds  of  cotton 
amounted  to  13,493,000  bales  of  approximately  478  pounds  net  during  the 
6  months  August  to  January  of  this  season  as  compared  with  12,914,000  bales 
for  the  same  period  last  year  and  12,934,000  in  1933-34.     Consumption  this 
season  so  far  is  between  4  and  5  percent  above  1934-35  and  4  percent  above 
the  same  6  months  in  1933-34.     The  increase  over  last  year  is  mainly  accounted 
for  by  a  rise  in  the  world  consumption  of  American  cotton  from  5,665,000 
bales  to  6,184,000  bales  or  nearly  9  percent,  although  the  consumption  of 
American  so  far  this  year  is  nearly  1,000,000  bales  or  14  percent  less  than 
it  was  during  the  same  6  months  in  1933-34.    World  consumption  of  foreign 
cotton  was  lower  during  November,  December,  and  January  than  during  the  same 
3  months  last  year,  although  for  the  whole  period  August  to  January  con- 
sumption was  90,000  bales  more  than  for  the  some  period  last  year  and 
1,557,000  bales  more  than  in  1933-34. 

Textile  activity  during  most  of  February  continued  to  run  close  to 
the  1922-1927  average,  according  to  the  New  York  Cotton  Exchange  Index  of 
Cotton  Manufacturing.    However,  during  the  last  2  weeks  activity  has  tended 
to'  decline.     Forward ings  of  cotton  to  domestic  mills  have  recently  run  at 
about  the  same  rate  as  last  season,  whereas  earlier  in  the  season  they  showed 
a  large  excess.     The  volume  of  cloth  salas,  while  of  fair  volume,  has  been 
lagging  behind  production  and  cloth  prices  have  been  irregular  and  margins 
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on  standard  unfinished  goods  have  narrowed.    With  raw  cotton  prices  tending 
to  sag  and  prevailing  uncertainties  about  processing  taxes,  trade  reports 
indicate  that  there  has  been  some  hesitation  in  making  cloth  purchases  ever 
since  the  Supreme  Court  decision  on  the  Agricultural  Adjustment  Act.  Cotton 
consumption  in  February  amounted  to  516,000  bales  as  compared  with  478,000 
in  February  of  last  year.     This  is  an  increase  of  between  7  and  8  percent 
over  last  year.     Consumption  for  the  7  months  ended  February  28  was  between 
11  and  12  percent  greater  than  in  the  same  period  last  year. 

In  foreign  countries  mill  activity  has  changed  very  little  from  the 
relatively  high  level  maintained  during  the  last  few  months.     In  Great  Britain 
spinning  mill  activity  has  shown  little  change  from  last  month,  but  yarn 
sales  are  lagging  behind  output.     Indications  are  that  British  exports  are 
getting  away  to  a  poor  start  in  1936.    Figures  released  by  the  Board  of 
Trade  show  that  exports  of  British  piece  goods  in  January  were  5-1/2  percent 
below  those  of  a  year  ago.     Forwardings  of  American  cotton  to  British  mills 
continue  to  show  a  large  excess  over  last  year,  with  smaller  forwardings 
of  foreign  cotton.     Forwardings  of  American  cotton  to  continental  mills 
have  fluctuated  erratically  during  recent  weeks,  but  are  averaging  well  above 
last  year.    Reports  from  Japan  with  respect  to  mill  activity  and  cotton  con- 
sumption are  rather  unfavorable.    Trade  reports  indicate  that  mill  operations 
are  below  a  year  ego,  and  spinners  are  having  difficulty  selling  their  pro- 
duction.    Trade  barriers  raised  by  countries  importing  Japanese  textiles 
are  believed  to  be  responsible  for  a  checking  of  the  expansion  in  Japanese 
textile  exports.     The  large  Indian  crop,  now  moving  in  volume,  and  the  scarcity 
of  desirable  qualities  of  American  cotton  are  two  factors  unfavorable  to 
the  consumption  of  American  cotton  in  the  Orient. 

Exports  of  American  cotton  were  406,000  bales  in  February  as  compared 
with  390,000  bales  in  February  1935.     Total  exports  for  the  7  months  August 
to  February  amounted  to  4,410,000  bales,  or  about  35  percent  more  than  for 
the  same  period  last  year.    During  the  last  2  months  exports  have  failed  to 
maintain  the  increase  over  last  year  which  featured  the  first  5  months  of 
the  present  season.     Exports  in  January  and  February  were  only  11  percent 
and  4  percent  respectively  above  those  for  the  same  months  of  lost  year. 
The  failure  of  foreign  mill  activity  to  show  any  further  increase,  the 
appearance  of  increased  supplies  of  foreign  cotton,   especially  Indian  and 
Egyptian,  the  scarcity  of  desirable  qualities  of  American,  and  price  ratios 
more  favorable  to  the  buying  of  foreign  cotton  are  the  principal  factors 
which  make  it  seem  probable  that  exports  during  the  second  half  of  the  season 
will  not  co  mpare  so  favorably  with  those  of  last  year  as  did  those  from 
August  to  January. 


Business  statistics  relating  to  domestic  demand 


Year 
and 
mc  r.th 


mdi  r.v 


trices 


Industrial 
production 
1/ 


Fac- 
tory 
pay- 
rolls 

2j 


:Factory; 
em- 
ploy- 
ment 


:  Inter- 


_  _  - 


1923 


i92c  -  m 


.Prices 
received 
.  oy 
fariners 
3/ 


d  States  :Foreign  :est 
Wholesale     :•  4/ 


p 


In 


raxes 
*  3  n 


1914  ; 

-  i  nn  • 

—  v>  t 


"  2  ' 


: foreign  :per- 
;  currency: cent 


Indus- 
trial 


stock 


loin 

1^19 

:  83 

o.  o 

9  r 

1  oo 
1U  r 

OI  'I 

oOo 

i^y 

0. 42 

"1  oo 

100 

1920 

•  on 

:        =  OY 

11  ( 

1  OC 

1  Jo 

OI  "1 

211 

220 

lo4 

O     >2  O 

r .  O  r 

oo 
^/  *j 

"l  o  o  i 
lyd 

:  or 

O  "  ' 

r  o 

QO 
b<d 

1  pt; 

1  A  O 

yo 

O  .  ^ ' — ^ 

O  /I 

r4 

"!  OOO 

iy22  -.- 

bl 

y  i 

1  TO 
lt!><C 

o  o 

y  r 

/I     /l  o 

4.  42 

O  "7 

y3 

1923 

:  101 

103 

104 

142 

147 

101 

,  

4.94 

Qo 

1924 

:••    -  95 

:  "96 

96^ 

143 

143 

98 

3.90 

100 

i  o  c 

■        1  on 
101 

-  -  -  QQ 

y  y 

156 

lol 

1  O/l 

1j4 

10b 

A  OI 

4.01 

lo4 

192b 

>          "1  oo 

104 

1  O  "1 

101 

14o 

1  A  c 

1  oo 

100 

1  oo 

100 

/     O  ^ 

4. 2o 

"!  c  rz 
1  o  s 

iy<5  r 

••  -  -       T  O  C 

\  J-v'C 

102 

o  n 

yy 

i3y 

"I  ^o 

ioy 

OC 

o  o 

•  9  r 

/I  oi 

4. 01 

1  O  C 

1  r  o 

►  111 

1  oo 
102 

O  o 

»> 

I/O 

±4y 

1/11 

141 

oo 

y  §■ 

•  -  o  o 

y  r 

vi  oi 
4.  rl 

oo  c 
22  o 

i  a  oQ 

iy,dy 

.  iiy 

i  no 

T  OC 

100 

into 

"i  7Q 

ic-y 

yo 

OA 

C    O  /l 

□  •  r4 

Oil 

"I  O  f^O             -  i 

iy  ou 

,       y  o 

DO 

by 

Q  O 

y2 

IOC 

l<do 

IOC 

Ido 

bo 

bo 

o.  oo 

oOO 

lyoi 

•  Q"f 

»  oi 

C  Q 

DO 

(  ( 

Q  O 

O  r 

1U  f 

o  ^ 
ro 

O  "Z 

r  o 

O  CQ 
<o  •  0  b 

ioy 

1  V  O.G  . 

!  64 

AC' 
— 

o4 

65 

y  c 

OO 

r  o 

2 . 53 

65 

iyoo     •■  - 

t             '  0£ 

,  (O 

•  A  O 

-r 

c  o 

cy 

oo 

r0 

o  c 

y  o 

c  c 

bo 

oy 

1  .  oo 

Q  A 
1  — 

>  OO 

J  ry 

52 

on 
r  9 

oo 

yo 

ion 

ioy 

o  c 

ro 

O  "1 

r  1 

1  OO 

1 . 0!J 

G  Q 

yd 

iyoo  i 

!     -  yu 

■  ru 

b2 

Yo  o 

lOo 

1  ~>  o 
Ix  / 

80 

r2 

oo 

.  ry 

"1  oo 

i  »/  i_j<^  < 

T  _  v,  , 

o  an. 

:  yi 

64 

oo 

107 

-j  n  f— 

__c 

79 

0 1 

71 

.  bb 

TOT 

10  o 

i  S2,  , 

CO 

by 

Q 1 

cl 

1 1 1 

ilo 

QO 

bu 

oi 
r  1 

.  bb 

1U0 

\  -38 

71 

.82 

108 

116 

79 

71 

.88 

100 

Ar»r .  ; 

 >  s_  J-    #  « 

86 

71 

RP 

1  i  1 
in 

"117 
ii  i 

71 

81 

-fc.  C  w 

May  : 

85 

68 

81 

108 

117 

80 

71 

.75 

114 

June  : 

86 

c  c  - 
OC 

80 

104 

116 

80 

71 

.75 

117 

July  : 

86 

65 

80 

102 

116 

79 

71 

.75 

123 

Au^.    '  ! 

87 

70 

82 

106 

118 

80 

71 

7o 

127 

Sept.  : 

90 

72 

84 

107 

118 

81 

72 

132 

Oct.  : 

95 

75 

'  85 

109 

118 

80 

73 

J-*  r— 

/  »-\ 

•  f  u 

135 

Nov."  '  • : 

98 

74 

85 

108 

118 

81 

74 

.75 

144 

Dec.  : 

104 

77 

85 

110 

118 

81 

74 

.75 

142 

1935  —  ! 

J  an.  : 

99 

72 

83 

109 

118 

80 

74 

.75 

146 

?eo.  : 

109 

117 

.75 

152 

Federal  Heserve 

Board  index 

,  adju 

sted  for 

seasor 

lal 

variat 

ion. 

Bureau  c: 

Laoor 

Statistics 

index, 

without 

season 

.al 

adjustment. 

Bureau  of  Agrici 

-Itural  Economics, 

August  1 

Jul 

.y  1914 

~  100. 

4/  Weighted  average  of  index  numbers  for  seven  foreign  countries  (recomputed  to 
omit  Italy,  for  which  data  are  not  now  available)  -  United  Kingdom,  Canada,  China, 
Japan,  France,  Germany,  and  the  Netherlands. 

1/  Harvard  Economic  Service,  average  of  daily  rates  on  commercial  paper  in 
I'ev  York  City. 

6/  Low- Jones  index  is  based  on  daily  average  closing  prices  of  30  stocks. 


i 


APRIL 

1936 


BUREAU  OF  AGRICULTURAL  ECONOMICS 
UNITED  STATES   DEPARTMENT  OF  AGRICULTURE 


WASHINGTON 


it  0 


of  Agriculture 


'SHORN  AND  PULLfD  'APPAREL  CLASS,  GREASE  BASIS 

U.  S  DEPARTMENT  OF  AGRICULTURE  N  EG  3I08B  BUREAl.1  OF  AGRICULTURAL  ECONOMICS 


The  steady  advance  \h  domestic  wool  prices  from 
May  1935  to  March  1936  was  chiefly  a  result  of  the 
strong  demand  for  wool  in  this  country  and  abroad. 

The  LOWER  SECTION  of  this  FIGURE  SHOWS  an  APPARENT 
TENDENCY  FOR  DOMESTIC  MILL  CONSUMPTION  TO  MOVE  IN 
2-  YEAR  CYCLES. 


fa?::  PRICES 

Market  prices  indicate  that  the  general  level  of  farm  prices  has 
recovered  a  little  from  the  sharp  decline  in  the  month  ended  MarcB  15. 
Prices  of  cotton,  potatoes,  hogs  and  some  other  products  have  increased 
during  the  last  month  whereas  prices  of  wheat  and  dairy  products  have 
declined. 

Income  from  the  sale  of  farm  products  in  March  continued  to  exceed 
that  of  a  .year  earlier  and  the  payment  cf  rental  and  "benefits  on  contracts 
entered  into  in  1935  was  resumed  in  March.     Income  from  farm  marketings  in 
the  first  quarter  of  1336  have  totaled  20  percent  more  than  in  the  same 
period  of  1935.     Rental  and  benefit  payments  have  been  considerably  less 
"cut  even  when  these  are  included  farmers'   income  in  the  first  quarter  was 
nearly  S  percent  ahove  last  year. 

Domestic  wheat  prices  in  the  next  month  will  probably  fluctuate 
near  present  levels  unless  moisture  conditions  change  materially.  Corn 
prices  are  expected  to  he  steady  to  higher  in  the  remainder  of  April 
and  in  Kay  especially  for  the  "better  grade.    Prices  of  oats  and  "barley 
will  soon  be  subjected  to  new  crop  influences.     Indications  are  that  farmers 
intend  to  plant  about  the  same  acreage  of  oats  and  barley  as  in  1935. 
Prices  of  both  old  and  new  potatoes  are  expected  to  maintain  present 
relatively  high  levels  through  the  remainder  cf  April  but  will  probably 
decline  seasonally  during  May  and  June. 

The  advance  in  hog  prices  in  the  last  month  reflects  an  increased 
demand  for  hogs  and  hog  products  since  sunolies  have  increased  considerably. 
A  relatively  lar.£e  seasonal  increase  in  hog  supDlies  is  expected  in  the 
next  3  months.     Supplies  of  cattle  in  the  next  few  months  are  expected  to 
continue  fairly  la^rge.     Prices  of  the  better  grades  of  fed  steers  may  not 
change  greatly  during  the  next  few  months  and  may  strengthen  some  after 
May.     Some  further  seasonal  improvement  in  nrices  is  expected  for  the  lower 
grades  of  slaughter  cattle.      Indications  point  to  a  below- average  supply 
of  fed  lambs  for  the  remainder  of  the  season  and  an  earlier  movement  of  new 
crop  lambs.     Consequently  prices  of  fed  lambs  may  make  some  further 
recovery  and  the  seasonal  decline  in  prices  of  new  crop  spring  lambs  may 
come  somewhat  later  than  usual. 

Butter  production  is  larger  than  a  year  ago  and  it  is  expected  to 
continue  so  for  several  months.     However,   the  decline  in  butter  prices 
from  March  to  mid-summer  will  probably  be  less  than  a  year  ago  because  of 
the  improved  demand  situation.    Egg  prices  appear  to  have  reached  their 
seasonal  low  point  in  March;     prices  throughout  the  spring  and  summer  will 
probably  be  lower  than  a  year  earlier.     Chicken  prices  are  likely  to 
remain  high  during  the  spring.     Available  supplies  of  unmanufactured  wool 
in  this  country  and  abroad  will  be  much  smaller  in  the  first  half  of  1936 
than  a  year  earlier,  but  the  consumption  of  wool  by  domestic  mills 
probably  will  not  be  as  large  as  the  very  large  consumption  in  1935. 
Production  of  shorn  wool  in t he  United  States  is  not  likely  to  be  greatly 
different  from  the  production  last  year  but  stocks  of  wool  in  this  country 
are  now  much  lower  than  a  year  ago. 


-3- 


The  general  level  of  farr  wa£e  rates  at  101  percent  of  the  1910-14,. 
average  on  April  1  was  7. points  higher  than  on  January  1  or  April  1,  1935,' 
and  the  highest  April  1  level  in  5  years.     The  rise  in  farm  wage  rates 
from  January  1  •  to  April  1  this  year,  was  a  little  more  than  the  usual  seasonal 
increase. 

WHOLESALE  PRICES 

fhe  general  level  of  wholesale  prices  has  declined  about  2  percent 
in  the  last  2  months  to  115.6  percent  of  the  pre-war  average  in  early 
April,  the  same  as  a  year  earlier.    Most  of  the  decline  in  recent  weeks 
was  due  to  declines  in  prices  of  farm  products  and  foods.    Prices  of  hides 
and  leather  products  and  chemicals  also  declined  somewhat  in  March.  The 
combined  prices  of  commodities  other  than  farm  products  and  foods  have 
"been  practically  unchanged  since  November.    However,  they  a  re  now  about 
2  percent  higher  than  a  year  ago,  whereas  prices  are  4  percent  lower  for 
foods  and  3  percent  lower  for  farm  products.    Prices  of  metals  and  metal 
products  as  a  group  have  been  practically  unchanged  since  July  1934. 

Wholesale  prices  in  the  major  European  countries  have  been  fairlj- 
steady  in  recent  months.     The  level  of  prices  in  England  has  been  unusually 
stable  since  October.    Wholesale  prices  in  Germany  have  been  steady  in 
1936  after  a  rise  of  nearly  3  percent  from  May  to  December  1935.  The 
recent  decline  in  prices  of  agricultural  products  in  Germany  was  offset  by 
higher  prices  of  industrial  products.    Wholesale  prices  in  France',  Belgium, 
and  China  have  continued  their  advance  in  recent  Y/eeks.     The  London  Economist 
reports,  in  substance,  that  in  France  money  is  being  brought  out  of  hoarding 
and  exchanged  for  goods,  perhaps  because  its  owners  fear  a  devaluation  of 
the  frame  or  hope  for  a  revival  of  business,  or  both. 

BUSINESS  CONDITIONS 

Recant  expansion  in    the  durable  goods  industries  points  toward 
an  extension  of  the  upward  trend  of  industrial  output  and  a  continuation 
of  the  increased  demand  for  farm  products.     While  the  output  of  consumers1 
goods  during  1936  will  probably  exceed  that  of  1935,  no  material  increase 
is  expected  from  present  levels.     Industrial  activity  in  most  foreign; 
countries  is  above  the  level  of  a  year  ago  and  some  further  increase  may 
occur  but  trade  restrictions  are  likely  to  prevent  any  material  improvement 
in  the  foreign  demand  for  American  farm  products  except  in  the  case  of 
cotton -where  exports  in  the  first  8  months  of  the  1935-36  crop  year  exceeded 
the  previous  year  by  35  percent. 

.  ■  Industrial  activity  increased  seasonally  from  February  to  March 

in  spite  of  temporary  interruption  due  to  floods,  and  the  vigorous  increase 
in  output  of  the  durable  goods  industries  in  the  first  half  of  April  indicates 
that  the  trend  of  industrial  production  has  again  turned  definitely  upward. 
The  extent  and  duration  of  the.  present  business  upturn  depends  primarily 
upon  a  continuation  of  the  -present  high  level  of  the  retail  sales  of 
automobiles,  the  increased  purchases  of  equipment  by  railroads  and  other 
consumers  of  steel  and  the  higher  level  of  building  activity  as  the  output 
of  nondurable  products  during  the  remainder  of  the  year  are.  not  expected  to 
make  much  more  than  the  usual  seasonal  changes  from  present  levels. 
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While  the  output  of  durable  goods  has  shown  marked  improvement  during  the  past 
3  years,  the  level  of  activity  in  these  industries  is  still  considerably 
"below  the  level  prevailing  from  1923  to  1929  and  the  increase  in  railroad 
traffic,  the  larger  earnings  of  all  corporations,  the  increase  in  consumer 
incomes,  and  the  present  low  interest  rates  all  -favor  the  continuation  of  the 
.upward  trend  in  the  output  of  durable  goods. 

Improvement  in  retail  sales  of  automobiles  has  been  accompanied  by 
increased  production,  and  output  is     again  exc  eeding  the_  levels  of  the  same 
time  last  year.     Increased  purchases  of  equipment  by  the  railroads,  together 
with  the  increased  utilization  of  steel  in  the  automobile  and  construction 
industries  and  by  machine  tool  and  farm  equipment  manufacturers,  have 
raised  the  level  of  activity  in  steel  mills  to  the  highest  point  since 
June  1930,  even  after  allowing  for  the  fact  that  the  seasonal  trend  of  steel 
output  is  now  near  the  high  point  of  the  year. 

■\   Industrial  activity  in  the  nondurable  goods  industries  continues  to 
exceed  slightly  the  levels  of  a  year  ago.  While  there  has  been  a  marked 
decline  in  the  output  of  wool  textiles  from  the  record  levels  reached  in 
the  summer  of  1935,  activity  during  the  first  2  months  of  the  year  still 
averaged  above  the  same  time  last  year.     The  output  of  wool  textiles  in 
1936,  however,  is  not  expected  to  be  as  large  as  in  1935.     In  the  first 
quarter  of  1936,  cotton  textile  activity  was  also  slightly  higher  than  a 
year  ago,  and  ft  is  expected  that  the  output  of  cotton  textiles  during  the 
rest  of  1936  will  continue  to  exceed  that  of  the  same  time  last  year. 
Activity  in  silk  and  rayon  textile  manufacturers  in  the  first  quarter  of 
1935  was  somewhat  below  the  same  period  last  year  and  the  production  of 
leather  and  leather  products  has  also  declined  from  the  high  levels  reached 
in  December. 

Contracts  awarded  for  all  types  of  construction  other  than  public 
works  and  utilities  during  the  first  quarter  of  1936  were  nearly  twice  as 
large  as  a  year  ago,  while  public  works  and  utilities  contracts  have 
been  about  58  percent  larger  than. in  the  same  months  last  year.     In  spite 
of  marked  improvement  in  building  activity  in  the  past  year,  the  amount  of 
construction  now  under  way  is  much  below  normal  replacements.     This  is 
indicated  by  the  Federal  Reserve  Board's  seasonally  adjusted  index  of 
building  contracts  awarded  which  averaged  52  percent  of  the  1923-25  average 
in  February  and  compares  with  an  average  of  135  percent  for  1928,  the 
peak  year  in  building  activity.     Retail'  sales  of  automobiles  so  far  in  193.6 
have  been  above  the  same  period  last  year  and  increased  sharply  during  the 
first  half  of  April.     Department  store  sales  in  March,  after  allowance  for 
the  usual  seasonal  changes,  were  the  highest  since  August  1931.    Retail  sales 
in  small  towns  and  rural  areas  declined  more  than  s  easonally  during  January 
and  February  due  to  the  severe  weather  but  increased  sharply  during  March. 

The  increase  of  20  percent  in  income  from  the  sale  of  farm  products 
during  the  first  quarter  of  1935  is  evidence  of  the  improved  demand  for 
agricultural  commodities.     Incomes  of  industrial  workers  during  the  first 
2  months  of  1936  averaged  9  percent  higher  than  a  year  earlier,  and,  in 
view  of  the  outlook  for  increasing  industrial  activity,  it  is  likely  that  the 
incomes  of  industrial  workers  will  continue  to  improve  -relative  to  a  year  ago. 
Net-  profits  of  2,010  corporations  increased  42  percent  from  1934  to  1935 
according  to  compilations  by  the  National  City  Bank  of  New  York;  and  this 
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increase  in  earnings  has  "been  ac'corpanied-  "by:  increased  dividend  payments 
to  individuals.      The  t>ays3ivt  of  t-.e  13  .  nas  will  also  tend  to  stimulate 
retail  sales,  of  automobiles',  furniture,  clothing,  etc.,  and  residential 
"building. 

The  political  situation  in  Europe  has  overshadowed  economic  changes 
during  the  past  month  hut  there  is  little  evidence  of  any  change  in  the 
trend  in  business  activity  in  most  foreign  countries.     The  level  of  indus- 
trial production  in  nearly  all  foreign  countries  is  now  higher  than  a  year 
ago,  hut  there  has  been  little  if  any,  reduction  in  trade  restrictions. 
Business  activity  in  Great    Britain  increased . slightly  more  than  seasonally 
from  January  to  February.     The  gradual  improvement  in  business  activity 
in  France  which  began  last  August  has  continued  into  1935,  whereas  business 
activity  in  Germany  has  been  declining  since  September  but  is  still 
somewhat  above  the  level  of  a  year  ago.     There  has  as  yet  been  no  sign  of 
definite  improvement  in  business  activity  in  Holland  and  Switzerland  but 
activity  in  most  other  European  countries  has  continued  to  improve.  Business 
activity  in  Japan  is  gradually  getting  back  to  normal  following  the 
political  disturbances  in  February. 

Wheat  prices  in  the'  United  States  in  the  next  month  will  probably 
fluctuate  near  present  levels  unless  moisture  conditions  change  materially. 
Moisture  continues  to  be  badly  needed  in  Missouri  and  in  a  large  area 
extending  from  southern  Nebraska  and  southeastern  Colorado  southward.  On 
the  other  hand,  moisture  in  many  eastern  localities  is  excessive.  The 
condition  of  winter  wheat  on  April  1  indicates  a  winter  wheat  crop  of 
493,000,000  bushels,  compared  with  the  1935  crop  of  433,000,000  and  the" 
10-year  average  of  579,853,000  bushels.      While  this  current  indication 
represents  a  reduction  from  earlier  estime.tes,  under  average  conditions  in 
the  spring  wheat  area,  total  domestic  production  still  appears  likely  to 
provide  a  substantial  surplus  which  would  result  in  -orices  being  adjusted 
to  provide  a  shipping  differential  between  our  surplus  areas  and  importing 
countries.     Extremely  unfavorable  weather  would  tend  to  hold  the  crop  close 
to  domestic  requirements. 

Yields  per  acre  of  winder  wheat  indicated  by  April  1  condition,  with 
the  exception  of  a  few  Northeastern  States,   are  generally  below  average. 
In  the  Southern  Great  Plains,  drought  conditions  in  the  winter  reduced 
winter  wheat  prospects,  but  in  the  Pacific  Northwest  the  moisture  situation 
improved  during  the  winter  with  the  result  that  there  has  been  some  improve- 
ment in  crop  prospects.     In  the  soft  red  winter  wheat  belt  the  extreme 
cold  apparently  caused  considerable  damage.     Condition  on  April  1  indicates 
that  about  21  percent  of  the  acreage  seeded  last  fall  will  be  abandoned. 
The  10-year  (1923-32)  abandonment  was  12.6  percent.     In  general,  the 
abandonment  is  expected  to  be  above  average  in  the  western  half  of  the  country 
and  below  average  in  the  eastern  half.     Very  heavy  abandonment  is  again  in 
prospect  in  the  southwestern  area,  including  the  Oklahoma  and  Texas 
Panhandles  and  adjacent  territory. 

The  United  States  average  farm  price  of  wheat  as  of  March  15  was 
90.9  cents  per  bushel  compared  with  91,9    cents  a  month  earlier  and  85.5 
cents  a  year  earlier.    Market  prices  declined  generally  after  the  middle  of 
March,  influenced  by  only  moderate  demand,  improved  winter  wheat  conditions, 


-prospects  of  an  increase  in  spring  wheat  acreage,  and  an  easing  in  the 
European  political  situation,  and  in  early  April  reached  the,  lowest  levels  sin 
November.    Prices  recently  have  strengthened  in  line  with  the  reduction  in 
winter  wheat  prospects  as  indicated  "by  April  1  conditions. 

In  the  event  that  a  surplus  continues  to  he  in  prospect,  s  further 
widening  of  the    spread  "between  domestic  and'  world  prices  may  he  expected. 
On  April  14  the  September  future  price  at  Kansas  City  closed  at  4-3/8  cents 
under  the  October  Liverpool  future.     On  the  basis  of  current  freight  rates, 
a  price  difference  of  12  to  20  cents  "between  Kansas  City  and  Liverpool 
appears  necessary  "before  significant  shipments  will  take  place,  which  indicate 
a  further  adjustment  of  8  or, more  cents.    Hew  crop  futures  are  materially 
lower  than  the  old  crop  future,  as  evidenced  by  July  contract  running  about 
9  cents  under  the  May.     -Moreover,  in  case  of  a  surplus,  premiums  for  cash 
grain  would  likely  be  eliminated;     -To.  2  Hard  '."inter  at  Kansas  City,  is 
currently  about  5  cents  over  the  May. 

Fnile  it  is  too.  ejarly  to  forecast  world  wheat  production,  a  return 
to  more  normal  yields  in  the  Southern  Hemisphere  countries  and  in  North 
America  and  likely  increased  production  in  Russia  might  more  than  offset  the 
decline  in  world  stocks  and  also  the  prospective  decline  in  European  pro- 
duction.    This  .wouli,  leave  the  quantity  of  the  1936-37  world  wheat  supply 
perhaps  slightly  larger  than  in  1935-35,  and  cause  world  prices  to  he  largely 
influenced  "by  the  ^return  of  certain  European"  countries  as  net  importers, 
changes  in  world  business  conditions,  and  changes  in  the  international 
exchange  situation.     France,  which  is  normally f an  important  importer  hut 
which  has  "been  exporting  wheat  during  the  pas_t,£  years,  will  likely  "become 
an  importer  again  this  year.    With  the  return  "oi"  nearer  normal  yields  in 
Argentina,  however,  the  effects  of  the  free  selling  policy  of  that  country 
would  again  he  felt  in  importing  markets. 

The  surplus  of  wheat  available  -for  export  or  carry-over  in  Canada, 
Australia  and  Argentina  or  April  1  abpears  to  he  in  the  vicinity  of 
331,000,000  bushels  -this  year,  compared  with  447,000,000  last  year. 

The  April  1  farm  holdings  of  wheat  amounted  to  about  97,000,000 
bushels  compared  with  93,455,000  bushels  a  year  earlier  and  the  5-year 
(-1923-32)  average  of  about  127,000,000  bushels.  -  The  indicated  disappearance 
of  wheat  from  farm  stocks  since  January  1,.  which  was  62,500,000  bushels 
compared  with  an  average  of  44,000,000  bushell/'in  the  same  period  last  year 
and  the  5-year  average  of  121,000,000  bushels ^  was  the  smallest  except  for 
last  year  since  1927.     The  total  of  farm'-sto'efes  plus  commercial  stocks 
this  year  was  only  slightly  larger  thau  a  year  earlier,  when  it  was  the 
smallest  since  1925.      Stocks  in  these^  two  positions  totaled  149,000,000 
bushels  this  year  compared  with  145,5t}0"/000  bushel  s  on  April  1,  19co  and 
117,223,000  in  1926.     No  figures  are  as  yet  available  for  stocks  in  or  in 
transit  to  merchant  mills  or  in  interior'milis  and  elevators,  which  last 
year  totaled  138,500,000  and  in  1934  totaled  143,500,000  bushels. 
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CORN  ANT  "OTHER  FEED  GRAINS 

Feed  grain  prices  declined  in  March  as  the  result  of  heavier  market- 
ings and  weakness  in  wheat.     Corn  "and  oats  advanced  in  the  first  week  of 
April,  "but  "barley  was  about  steady.*    With  stocks  nearly  one  third  larger 
than  average,  oats  prices  late  in  March  declined  to  a  seasonal  low  so  far 
this  season.     Steady  to  slightly  higher  corn  prices,  particularly  of  the 
better  grades,  may  be  expected  in  the  remainder  of  April  and  in  May,  but 
oats  and  barley  prices  will  soon  begin  to  be  subjected  to  new-crop 
influences.    Farmers  intend  to  plant  a  larger 'corn  acreage  than  last  year, 
but  may  only  seed  about  the  £ame  oats  and  barley  acreage. 

,       Feed  grain  prices  declined  in  March,  but  some  recovery  occurred  in 
early  April.    Jo.  3  Yellow  corn  at  Chicago  in  the  week  ended  March  7  averaged 
62.3  cents  per  bushel,  the  highest  weekly  average  since  early  in  the  1935-36 
season.     Daring  the  last  week  of  the  month  (the  week  ended  March  28)  the 
average  receded  to  59.3  cents,  but  on  April  9  was  60. 5  cents.    The  average 
;  price  of  all  classes  and  grades  of  corn  at  five  markets  reached  a  seasonal 
high  since  November  in  the  week  ended  February  22,  when  the  prices  averaged 
58.9  cents  per  bushel.     The  average  for  the  week  ended  March  28  was  53.3 
cents  and  on  April  9  the  price  was  56.1  cents.    Oats  weakened  considerably 
in  March,  with  No.  3  White  oats  at  Chicago  declining  from  a  little  above 
30  cents  per  bushel  in  February  to  26.4  cents  per  bushel  on  April  9.  .  Barley 
prices,  which  have  fluctuated  much  more  widely  this  season  than  either  oats 
or  corn,  declined  in  March,  although  premiums  for  malting  grades  increased 
over  those  for  the  feed  types.    The  spread  between  prices  of  malting  barley 
sales  compared  with  those  of  feed  barley  at  Minneapolis  widened  to  17  cents 
compared  with  about  10  cents  per  bushel  a  year  ago. 

With  the  termination  of  the  severe  cold  and  wintry  weather  in 
February,  marketings  of  feed  grains  increased  sharply  in  March.  Receipts 
of  18,165,000  bushels  of  corn  at*  13  markets  during  March  were  27  percent 
larger  than  the  5-year  (1930-34)  March  average,  and  brought  the  cumulative 
total  for  the  1935-36  season  (November  through  March)  nearly  up  to  average. 
Receipts  of  oats  were  56  percent  larger  than  the  March  average.  Total 
marketings  of  oats,  July  through  March  this  season,  were  about  one  third 
larger  than  the  5-year  average  for  this  period.    Barley  receipts  in  March 
at  four  important  markets  were  the  largest  for  that  month  during  the  post- 
war period,  and  were  double  those  for  February. 

Shipments  of  feed  grains  from  the  13  markets,  however,  were  not  so 
large  as  the  receipts,  and  in  the  case  of  corn,  resulted  in  an  increase  of 
the  market  stocks.     Shipments  of  corn  from  the  markets  during  March  were 
not  quite  one  half  as  large  as  receipts,  and  were  about  10  percent  under 
the  5-year  average  shipments  for  that  month.     Total  shipments  of  corn  for 
the  season  to  date  (November  through  March),  were  below  those  for  the  same 
period  of  the  5  years,  1930-34.     Shipments  of  oats  from  the  markets  during 
March  were  about  as  large  as  those  of  corn.    While  the  March  shipments  of 
oats  from  the  markets  were  smaller  than  the  receipts  of  oats,  they  were 
larger  than  the  March  average.     The  cumulative  total  of  shipments  of  oats 
so  far  this  season  (July  through  March)  was  slightly  above  average  for  this 
period* 
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One  of  the  features  .of  the  commercial  utilization  of  feM  grains  in 
the  past  month  was  the  larger  grind  of  corn  "by  the  wet-process  industry. 
Nearly  6*900,000  "bushels  of  corn  were;  processed  for  domestic  consumption 
in  March  by  the  manufacturers-  of  starch,  syrup,  sugar,  and  other  derivatives 
of  corn.     This  was  the-  largest  monthly  grind  since  late  in  1933,  when  a 
proposed  change  -  in  the  processing  tax  stimulated  the  grinding  of  corn.  On 
the  other  hand,  the, use. of  corn  in  the  manufacture  of  distilled  spirits 
has  decreased  in  recent,  months.    While  consumption  ( tax-paid  withdrawals) 
of  whisky  has  been  gradually  increasing,  production  is  .being  maintained 
at  a  relatively  higher  rate,-  resulting  in  an  accumulation  of.  stocks,  which 
on  March  1  to  taled,,  234,  000, 000  proof  gallons,  an  amount  not  very' far  from 
the  record  pre-war  accumulation  in  1913-  14.     Some  of  the  seasonal  decrease 
in- the  use  of  corn  for  the  making,  of  whisky  will  be  offset  by. a  seasonal 
increase  in  the  utilization ,  of  com  products  in  the.  production  of  beer, 
which  so  far  this  season, has  been  about  12  percent  greater  than* in  the  same 
period  last  year. 

I1  arm  and  market  stocks  of  corn  amounting  to  764,000,000  bushels  on 
April  1  were  about  1.3  percent  below  the  average  on  that  date  in  the  period, 
1930r-34.     Oats  stocks  of  533,000,000  bushels,  however,  were  32  percent  above 
average.     The  relatively  large  stocks  of  oats  are  the*  result  of  a  below-' 
average  utilization  -in  the  first  6  months  of  this  season.     The  disappearance 
of  corn  and  of  oats  in  the  quarter,  January  through  March,  was  only  slightly 
under  average,  but  considering  the  reduced  livestock  numbers,  it  reflects 
the  increased  feeding  requirements  because  of  the  .unseasonably  cold  weather 
in  January  and  February •  \ 

Should  farmers  carry  out  their  intentions  as  reported  by  them  on 
March  1,  the  acreage  of  feed  grains  for  harvest  in  the  fall  of  1936  would 
be  about  average.     The  area  of  corn  to  be  harvested  would  be  about 
98,775,000  acres,  or  about  6  percent  over  that  harvested  in  1935.    Hot  much 
change  is  expected  in  the  1936  oats  area,  but  a  slight  increase  is  indicated 
for  barley.     In  the  event  that  these  areas  are  harvested  and  average  grow- 
ing conditions  prevail,   the  total  1936-37  supply  of  feed  grains  would  be 
much  larger  .than  the  1935.-36  supply.     This  would  provide  each  unit  of  grain- 
consuming  livestock  and  poultry  on  farms  with  more  than  the  average  supply 
of  feed  grains  per  head.     The  cash  market  for  feed  grains  may  not  be  so 
favorable  as  it  has  been  in  the  past  several  years. 

Foreign  corn  continues  to  sift  into  the  United  States  and  further 
imports  of  Argentine  corn  may  be.  expected.    However,  if  the  1936  feed  crops 
in  the  United  States  are  ahQut  average,  and  the  Argentine  official  price 
remains  at  about  the  present  level,  imports  of  Argentine  corn  in  1936-37 
will  probably  decrease  and  -not  be  ijhe  market  f  actor  in  the  United  States 
coastal  markets  that  they  have  .been  so  far  in  1935-36.     The  first  official 
estimate  of  the  new  Argentine  corn  crop  was  380,000,000  bushels  compared 
with  last  yearTs  record  harvest  of  452,000,000  bushels.     The  carry-over  of 
old-crop  Argentine  corn  on  April  1  was  probably  the  largest  in  recent  years, 
and  considering  the  probability  of  smaller  local  requirements  in  1936-37, 
the  exportable  surplus  on  April  1,  1936  may  have  been  as  large  as  or.  slightly 
larger  than  that  of  last  season.     The  Argentine  Government  continued  its 
price- supporting  policy,  fixing  the  new-crop  price  at  42  cents  per  bushel 
compared  with  37  cents  established  for  the  1935  crop.    Early  April  prices 


at  Buenos  Aires  were  only  slightly,  above  the  "basic  price.    Euty-paid  Argentine 
corn  was  quoted,  April  9,  at  San  Francisco  at  76  cents  Compared  with  ITebraska 
corn  at  85  cents  and  locally-grown  King  Philip  corn  at  74  cents  per  bushel. 

POTATOES 

Both  old  and  new  potato  prices  may  "be  expected  to  .maintain  the  present 
relatively  high  levels  through  the  remainder  .  of  .April  "but  probably  will 
decline  seasonally  during  May  and  June.  .  For  the  present  time  supplies  of 
both  old  and  new  stock  are  relatively  scarce  but  for  the  last  half  of  May 
and  early  June  the  delayed  new  crop  is  expected  to  be  available  in  greater 
than  usual  volume.    Prospects  for  the  late  crop  indicate . that  supplies  and 
prices  probably  will  be  similar  to  that  of  the  1935-36  seasons. 

Because  of  an  active  seed  demand  and  the  lateness  of  the  early  crop 
the  supply  of  old  stock  potatoes  has  been  diminished  rapidly  during  recent 
weeks  and  potato  prices  generally  have  advanced  sharply  from  the  levels  of 
a  month  ago.    The  present  supply  situation  is  one  of  scarcity  of  marketable 
potatoes  in  relation  to  demand  conditions  and  this  has  created  a  strengthen- 
ing price  prospect.    During  the  last  month  prices  have  advanced  from  30  to 
40  cents  per  100  pounds  in  the  East  and  from  20  to  30  cents  in  the  West. 
It  is  probable  that  the  April  average  price  will  be  the  season's  high  and 
that  May  and  June  prices  will  be  respectively  lower. 

Although  the  new  crop  is  late  in  nearly  all  of  the  early  states,  it 
is  anticipated  that  a  fairly  heavy  movement  of  new  potatoes  from  the  Hasting 
area  of  Elorida  will  get  under  way  immediately  and  from  Alabama  and  Louisiana 
during  May.    Production  in  Elorida  and  the  Lower  Valley  of  Texas,  the  first 
section  of  early  states,  is  estimated  at  3,279,000  bushels  this  year  or 
about  one- third  larger  than  in  1935  but  14  percent  below  the  1928-32  average 
crop.    The  prospects  for  the  "second  section  of  early  states  is  for  a  crop 
slightly  larger  than  in  1935  and  considerably  larger  than  the  average. 
Owing  to  a  late  start,  reduced  plantings,  and  unfavorable  growing  conditions 
the  new  cr*p  in  the  second  early  states  is  expected  to  be  nearly  one  fifth 
smaller  than  either  last  year  or  the  average.    This  is  a  strengthening  factor 
in  the  price  situation  for  late  June. 

Growers'  intention  reports ' indicate  that  the  commercial  acreage  in 
the  Intermediate  States  will  be  reduced  slightly  this  season  compared  with 
last  season.    Also,  that  the  acreage  in  the  late  Northern  States  near  the 
larger  markets  will  be  curtailed  substantially.    Acreage  intentions,  with 
average  yields,  would  produce  a  total  crop  of  about  ^56,000^00  bushels  or 
about  the  same  as  the  1935  crop  and  -slightly  less  than  the  1928-32  average 
production.     The  acreage  adjustments  planned  for  each  region  are  such  that, 
with  average  yields,  the  regional  crops  this  season  would  be  approximately 
the  output  of  1935.     In  the  light  of  this  supply  situation  for  the  country 
as  a  whole  and  with  continued  improvement  in  demand  conditions,  potato 
producers  might  expect  prices  to  remain  fairly  comparable  to  those  of  the 
1935—36  season. 
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Potato  prices  in  market  'centers  have  advanced  sharply  during  the  last 
month.    New  York  wholesale  prices  advanced  from  $1,74  per- 100  pound  sack 
the  second  week  of  March  to  $2.06  the  second  week  of  April,  while  at  Chicago 
carlot  prices  rose  from  $1.22  to  $1.45.     A  year  ago  New  York  prices  averaged 
$1.09  end  Chicago  88  cents.     Shipping  point  prices  have  made  even  greater 
advances  than  market  prices.    Maine    G-reen  Mountains  at  Presque  Isle'j  rose 
from  $1.12  to  $1.92  f.o.b.-  sacked  per  100  pounds  during  the  last  month; 
Round  Whites  at  Rochester, • N.  Y.,  from  $1.08  to.  $1.78,  and  at  Waupaca, 
Wisconsin,  from  96  cents  to  $1.12.    Michigan  potatoes  at  Benton  Harbor 
rose  from  $1.10  to  $1.55;   and  Russet  Bur banks  at  Idaho  Falls  rose  from 
$1.02  to  $1.38  per  100  pound  sack.    New  potatoes  at  Florida  points  advanced 
from  $2.15  to  $3.64  during  the  month  'and  Texas  earlys  opened- at  $3.00  per 
100  pounds  f.o.b.  during  the  first  week  of  April. 

The  United  States  farm  price  averaged  72.3  cents  per  bushel  on  March 
15  compared  with  68.9  cents  on  February  15,  43.6  on  March  15,  1935  and 
67.5  c  en  t  s . the  March  aver  age  1910-14. 

HOGS 

Hog  prices  rose  gradually  during  March  after  declining  moderately 
in  late  February,  and  most  of  the  February  decline  was  regained  by  early 
April.     The  advance  reflected  an  increased  demand  for  hogs  and  hog  products 
since  supplies  in  March  were  somewhat  larger  than  those  in  February. 
Although  hog  slaughter  during  the  next  3  months  is  expected  to  show  a 
relatively  large  seasonal  increase  and  be  much  larger  than  that  of  a  yea.r 
earlier,  the  total  will  be  considerably  smaller  than  that  of  the  correspond- 
ing periods  of  other  recent  years. 

The  weekly  average  price  of  hogs  at  Chicago  rose  from  $9.99  the  last 
week  in  February  to  $10.42  the  last  week  in  March,  and  held  unchanged  during 
the  first  week  in  April.    Prices  of  heavy  butcher  hogs  advanced  slightly 
more  than  those  of  the  medium  and-  light  weight  groups,  thus  causing  the 
price  spread  between  the' various  weight  groups  to  narrow  slightly.  Trie 
average  price  for  March  of  $10.44  was  8  cents  higher  than  the  average  for 
February  and  $1.70  higher  than  that  of  March  last  year  when  a  processing 
tax  of  $2.25  per  100  pounds  was  in  effect.     The  advance  in  prices, 
accompanied  by  an  increase  in  slaughterings  and  weights,  indicated  a  much 
stronger  demand  for  hog  products  than  in  February  when  demand  was  restricted 
by  extremely  unfavorable  weather  conditions. 

Hog  slaughter  under  Federal  inspection  during  March,  totaling 
2,617,126' head,  was  13  percent  larger  than  in  February,  21  percent  larger 
'than  the  small  slaughter  in  March  of  last  year,  and  the  second  .smallest 
slaughter  f.©T  the  month  since  1910.     The  increase  over  the  previous,  month 
amounted  to.  298,000  head.     In  most  years  the  March  total  is  smaller  than 
that  of  February.    Average  weights  in  March  were  heavier  than  in  February 
and  above  those  of  March  last  year.     The  average  for  the  seven  principal 
markets  was  240  pounds,  compared  with  228  pounds  in  February  and  224  pounds 
in  March  1935. 
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Al though  corn  prices  at  Chicago  tended  to  decline  during  March,  the 
change  as  between  the  beginning  and  end  of  the  month  was  relatively  small. 
The  rise  in  hog  prices,  therefore,  caused  an  increase  in  the  hog-corn  price 
ratio  from  16.3,  the  last  week  in  February,  to  17.3  the  first  week  in  April. 
The  ratio  was  10.4  in  early  April  last  year.     The  current  very  favorable 
price  ratio,  together  with  more  abundant  feed  supplies  than  a  year  earlier, 
is  reflected  in  the  heavier  average  weight  of  hogs  marketed. 

Wholesale  prices  of  most  cuts  of  fresh  pork  advanced  during  March, 
and  in  the  ca.se  of  loins  nearly  regained  the  loss  that  occurred  during  the 
last  half  of  February.    Prices  of  most  cuts  of  cured  pork  continued 
relatively  unchanged  from  the  levels  prevailing  in  February  until  early 
April  when  ham  prices  rose  moderately.     Prices  of  fat  backs  declined  sharply 
during  the  first  week  of  March  but  held  steady  afterwards.     The  composite 
wholesale  price  of  hog' products  at  New  York  in  March  was  $20.75  per  100 
pounds  as  compared  with  $20.84  in  February  and  $20.47  in  March  last  year. 
The  index  of  retail  prices  of  hog  products  in  that  city  on  March  31  was 
88.4  as  compared  with  90.4  on  February  29  and  84.4  on  March  31,  1935 
(1924-1928  =  100).    Usually  the  index  increases  slightly  during  March* 

Storage  holdings  of  hog  products  decreased  slightly  during  March, 
notwithstanding  the  increase  in  slaughterings  and  weights  as  compared  with 
^ February.     Stocks  of  pork  on  April  1,  totaling  450,000,000  pounds,  were 
v  slightly  less  than  .the  stocks  reported  March  1,  and  were  36  percent  smaller 
than  the  5-year  average  for  that  date.     Lard  stocks,   totaling  77,000,000 
pounds,  were  about  2  percent  smaller  than  those  reported  on  March  1,  but 
were  26  percent  smaller  than  a  year  earlier  and  the  5-year  April  average. 

Exports  of  both  pork  and  lard  declined  materially  in  February,  and 
those  of  pork  were  the  smallest  for  the  month  in  many  years.  Although 
exports  of  lard  also  were  very  small,   they  were  larger  than  the  monthly 
exports  of  last  summer  and  fall.    Exports  of  both  pork  and  lard  in 
February  amounted  to  less  than  half  o%  the  volume  of  such  products  exported 
in  the  corresponding  period  a  year  earlier.     Shipments  of  pork  from  the 
principal  ports  in  March  were  smaller  than  in  February  but  shipments  of 
lard  abroad  tended  to  increase.    As  hog  slaughter  increases  in  this 
country  during  the  remainder  of  the  year,  it  is  probable  -,hat  exports  of 
pork  and  lard  will  show  some  increase  from  the  present  low  level.  The 
total,  however,  will  probably  be  less  than  the  average  volume  exported 
during  the  years  1930  to  1934. 

Hog  slaughter  during  each  month  of  the  remainder  of  1936  is  expected 
to  be  considerably  larger  than  in  the  corresponding  period  a  year  earlier 
when  the  total  during  most  months  was  the  smallest  in  25  years.     The  expected 
increase  in  slaughter,  however,  will  not  bring  the  total  for  the  period  up 
to  the  levels  of  other  recent  years.    Average  weights  also  are  expected  to 
exceed  those  of  the  previous  year.     Current  storage  supplies,  on  the  other 
hand,  are^ smaller  than  those  of  a  year  earlier.    After  offsetting  the 
decrease  in  storage  holdings  against  the  expected  increase  in  supplies  of 
products  from  slaughter,   the  total  supply  of  products  for  consumption  during 
the  remainder  of  the  marketing  year'  which  ends  September  30  probably  will 
be  from  20  to  25  percent  larger  than  that  of  the  corresponding  period  last 
year. 
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CATTLE 

Sup -lies  of  cattle  in  April,  May,  and  June  are  expected  to  continue 
fairly  large  and  slaughter  during  this  period  will  probably  exceed  that  of 
a  year  earlier.     The  supply  this  year  will  include  a"  much  larger  proportion 
of  fed  steers  than  a  year  ago'  and  the  proportion  of  the  better  grades  will 
make  a  seasonal  increase.    Prices  of  the  better  grade  fed  steers  may  not 
change  greatly  during  the  next  2  months  and  may  strengthen  some-  after  May. 
Prices  of  lower- grade  slaughter  cattle  may  show  some  further  seasonal  im- 
provement in  April  and  May. 

The  movement  of  cattle  prices  during  March  followed  rather  closely 
the  seasonal  trend  for  the  month;  the  better  grades  of  beef  steers  declined 
steadily  but  moderately  and  the  lower-grades  tended  to  hold  steady  or  advance. 
As  a  result  the  spread  between  common- and  choice  grades  narrowed  further 
and  for  the  v/eek  ending  April  4  was  only  $3.71  compared  with  3^4.51  a  month 
earlier  and  $5.87  a  year  earlier.    The  prices  of  better  grades  of  butcher 
cattle  were  fairly  well  maintained  during  March  and  those  of  the  lower 
grades  tended  to  improve..    As  the'  pasture  season  approaches  the  demand  for 
stocker  and  feeder  cattle  improved  and  prices  tended  to  advance  and  the 
spread  between  the  average  weekly  prices  of  beef  steers  and  of  stockers  and 
feeders  at  Chicago  became  very  narrow,  some  weeks  being  less  than  31.00. 
The  average  monthly  price  of  beef  steers  at  Chicago  for  March  was  $8.65 
compared  with  £8.37  for  February  and  §10.77  for  March  1935.    Compared  with 
February,  good  and  choice  grades  averaged  lower  and  medium  and  common  higher. 
The  March  15  farm  price  of  beef  cattle  was  J 6. 12  compared  with  $6.19,  the 
February  15  and  §6.55  the  March  15,  1935  prices.    The  market  prices  of  veal 
calves  tended  to  weaken  during  the  first  half  of -March,  but  to  strengthen 
during  the  second  half.    The  March  15  farm  price  of  veal  calves  was  ^7.55, 
a  sharp  drop  from  08»58  a  month  earlier,  but  higher  than  the  ^6.97  a  year 
earlier .  ■:  .  .  ■•  - 

Supplies  of  cattle  for  slaughter,  in  March  continued  large.  Receipts 
at  seven  leading  markets  were  13  percent  larger  than  the  small  receipts  in 
March  a  year  earlier  and  S  percent  larger  than  the  5-year  March  average. 
Inspected  slaughter  of  763,000  head  was  11  percent- larger  than  in  March  1935 
and  was  the  fourth  largest  for  the  month  on  record.     Inspected  slaughter  of 
calves  of  482,000  head  was  2  percent  larger  than  a  year  earlier  and  was  the 
second  largest  for  the  month  on  record.     Supplies  of  all  gr:  des  of  beef 
steers  at  Chicago  were  larger  in  March  this  year  than  last  and  the  total  of 
all  grades  was  nearly  35  percent  larger,  but  was  below. the  5-year  March 
average.    March  was  the  first  month  in  over  a  year  and  a  half  in  which  the 
number  of  good  and  choice  steers  was  larger  than  for  the  corresponding  month 
a  year  earlier.    The  percentage  of  cows  and  he if or spin-  the  total  slaughter 
apparently  continued  to  decrease  in  March.     In  February  the  percentage  was 
49.43,  compared  with  56.29  in  February  1935  and  with  47.29  the  10-year 
February  average*.; 

Shipments  of  stocker  and  feeder  cattle  from  markets  to  country  points 
tended  to  increase  seasonally  in  March  and  was  somewhat  larger  than  in  March 
1935,  but  in  the  first  2  months  of  the  year  was  much  smaller  than  in  these 
months  of  1935.     The  severe  cold  weather  and  snow -blocked  roads-  over  large 
areas  of  the  Corn  Bolt  in  January  and  February  of  this  year-  tended  restrict, 
the  purchase  of  stocker s  and  feeders.    The  better  demand  for  such  cattle  in 
March  was  a  price  supporting  factor  of  some  import rjaco  in  the  beef  steor 
markets. 
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The  demand  for  meat  apparently  improved  considerably  in  March  over 
February.     Slaughter  of  all  species  was  larger  in  March  than  in  February  and 
total  slaughter  was' larger  than  in  March  1935,  yet  the  prices  of  all  species 
tended  to  strengthen.    Further  improvement  in  consumer  demand  during  the 
next  few  months,  which  is  not  unlikely,  may  be. sufficient  to  offset  to 
considerable  extent  the  effects  of  increased  supplies  of  li restock  for 
slaughter  that  are  expected  during  those  months, 

LAI  "5S 

With  the  supply  of  fed  lambs  for  the  remainder  of  the  season  apparently 
below  average  and  a  delayed  movement  of  new  crop  lamb ,  prices  of  fed  lambs  may 
make  some  further  ..recovery  and  the  seasonal  decline  in  prices  of  new  crop 
spring  lambs  may  come  somewhat  later  than  usual. 

New  crop  lambs  had  largely  supplanted  fed  lambs  in  the  California 
slaughter  supply  by  the  end  of  March  and  shipments  in  some  volume  of  both 
California  and  Arizona  lambs  reached  midwestern  markets  the  latter  part  of 
March.    Feed  conditions  in  California  in  March  were  not  favorable  for  develop- 
ing of  the  early  lambs  as  rainfall  was  almost  entirely  1  eking  and  pastures 
and  ranges  started  to  dry  up.    Good  rains  late  in  the  month  and  in  early 
April  were  expected  to  bring  considerable  improvement  and  eliminate'  the 
necessity  for  an.  early  shipment  of  the  new  crop  of  lambs.     .Veather  and 
feed  conditions  during  much  of  March  were  unfavorable  in  moot  of  the  other 
early  lambing  areas  and  delayed  marketings  and  below  average  quality  seemed 
probable  early  in  April. 

Prices  of  slaughter  lambs,  after  reaching  the  lowest  IotoI  of  the  fed 
lamb  season  early  in  March,  when  the  top  at  Chicago  went  below  J 10 .00  made  a 
substantial  recovery  during  the  last  half  of  the  month.    This  recovery  — 
brought  the  level  of  prices  up  to  about  what  it  was  during  the  last  half  of 
January,  but  still  substantially  below  the  level  of  December.    During  the 
first  part  of  March  heavy  lambs  -  100  pounds  and  over  -  met  with  a  substantial 
price  discrimination  but  during  t,he  latter  part  of  the  month  this  differ- 
ential tended  to  be  eliminated.     The  firsx  shipments  of  new  crop  Arizona 
lambs  reached  Kansas  City  the  latter  part  of  March  and  sold  at  prices  about 
Vpl.50  a  hundred  higher  than  did  the  initial  shipments  in  1935.    Prices  of 
slaughter  ewes  reach  the  highest  levels  of  the  season  in  March.     The  average 
price  of  good  and  choice  lambs  at  Chicago  in  March  was  o9.90  compared  with 
^10.00  in  February  and  with  :;)8.17  in  March  1935.    The  March  15  farm  price 
of  lambs  was  $8.10  compared  with  §8.31  and  §6.67,  the  prices  of  February  15 
and  March  15,  1935,  respectively. 

The  supply  of  slaughter  lambs  in  March  was  about  averare  for  the  month. 
Inspected  slaughter  of  1,374,000  head  was  practically  the  same  as  in  March 
1935  and  about  1  percent  above  the  5-year  March  average.    Reflecting  the 
heavier  weights  of  feeder  lambs  last  fall,  ana  the  favorable  feeding  season 
in  the  V/estern  feeding  areas,  the  proportion  of  heavy  lambs  was  above  average 
and  the  average  live  weight  of  lambs  slaughtered  in  March  was  fairly  high, 
with  quality  much  better  than  a  year  ago.    Shipments  from  Colorado  and 
Western  Nebraska  continued  heavy  during  March,  being  nearly  500  double  deck 
cars  larger  than  in  March  of  either  1935  or  1934.     The  estimated  number 
still  in  feed  lots  about  March  21  this  year  was  665,000  head,  compared  with 
740,000  head  a  year  earlier  and  705,000  head  2  years  earlier. 


BUTTER 

Butter  prices  declined  sharply  from  mid-February  to  the  end  of 
March  with  the  increase  in  shipments  following  the  severe  weather  of  late 
January  and  early  February  and  the  seasonal  increase  in  production.  The 
decline  in  prices  fro:1!  March  to  mid-sunnier  will  probably  be  less  than  a 
year  ago.    Butter  production  is  larger  than  in  1935  and  will  probably 
continue  larger  for  several  months.    Consumer  demand  for  butter  is  better 
than  a  year  ago,  and  prospects  are  for  a  better  demand  for  storage  during 
the  coming  summer  than  in  1935. 

The  price  of  92-score  butter  in  New  York  in  March  averaged  32.2 
cents.     This  was  4.7  cents  less  than  a  month  earlier,  but  0.5  cents  higher 
than  a  year  earlier.     The  decline  in  price  from  February  to  March  was 
decidedly  greater  than  the  usual  seasonal  decline  and  the  index  number 
of  prices  which  is  adjusted  for  seasonal  variation  declined  from  118  in 
February  to  102  in  March.    After  allowance  for  the  usual  seasonal  change, 
prices  in  March  were  at  about  the  same  level  as  in  December.    A  further 
seasonal  decline  in  prices  from  March  to  mid-summer  is  in  prospect. 

The  farm  price  of  butt erf at  in  mid-March  of  31; 7  cents  per  pound 
was  3,2  cents  less  than  a  month  earlier  but  0.5  cents  higher  than  in 
March  1935,  and  the  highest  for  the  month  since  1930.  From  mid-February 
to  mid-March  the  farm  price  of  feed  grains  rose  slightly.  In  March  the 
relationship  between  butterfat  and  feed  prices  was  not  as  favorable  for 
dairy  production  as  a  month  earlier,  but  was  favorable  as  compared  with 
the  15-year  average  1920-1934. 

Estimated  production  of  creamery  butter  in  February  of  108,000,000 
pounds  was  6.3  percent  larger  than  a  year  earlier.    Parx  of  this  increase 
was  due  to  an  extra  day  in  February  1936.    After  allowance  for  the  differ- 
ence in  the  length  of  the  month  the  increase  was  about  3  percent.  Increase 
in  production  over  the  same  period  of  1935  will  probably  continue  for 
several  months  and  total  production  for  the  first  half  of  1936  will  exceed 
the  same  period  of  1935. 

In  each  group  of  States  except  the  New  England,  butter  production 
in  February  exceeded  the  same  month  of  1935  by  at  least  5  percent.     In  the 
East  North  Central  States  the  increase  was  7  percent  and  in  the  West  North 
Central  States,  6  percent. 

Trade  output  of  creamery  butter  in  February  was  7.4  percent  larger 
than  a  year  earlier,  but  5  percent  less  than  the  1931-35  Februery  average. 
Retail  prices  in  February  were  1.7  percent  higher  than  in  the  same  month 
of  1935.    These  changes  indicate  an  increase  of  9  percent  in  consumer  ex- 
penditures for  butter  to  the  highest  level  for  the  month  since  1930. 
Estimated  consumer  expenditures  for  butter  in  February  were  17  percent 
less  than  the  1925-29  February  average.     Consumer  expenditures  for  butter 
will  probably  continue  larger  than  in  1935. 


Storage  stocks  of  butter  are  at  about  the  seasonal  low  point  of  the 
year.     The  1935-36  season  was  a  favorable  one  for  storage  operators.  A 
relatively  large  volume  of  butter  was  moved  out  of  storage  when  prices  were 
decidedly  higher  than  duri:  7  the  into-storage  period.     The  margin  between 
prices  during  the  into-storage  and  out -of -storage  period  was  7.5  cents. 
In  the  last  20  years  there  have  been  only  7  in  which  the  margin  was  wider 
than  during  the  past  season.    This  indicates  a  good  demand  for  button  for 
storage  during  the  coming  summer. 

In  early  April  the  margin  between  the  price  of  92-score  butter  at 
New  York  and  New  Zealand  butter  in  London  was  11.1  cents  compared  with  14.2 
cents  a  month  earlier.    This  margin  will  probably  narrow  with  a  further 
seasonal  decline  in  domestic  prices.     There  is  little  probability  of  any 
largo  volume  of  imports  during  the  next  6  months. 


CHEESE 

Cheese  prices  declined  slightly  fr  :i  February  to  March  and  the  de- 
cline from  March  to  midsummer  will  probably  be  relatively  small.  Cheese 
production  is  large  but  h-s  tended  to  decline  in  relation  to  butter.  Trade 
output  of  cheese  is  large  and  estimated  consumer  expenditures  for  cheese 
in  February  had  recovered  to  about  the  pre-depression  level, 

The  price  of  cheese  (tv/ins)  on  the  Wisconsin  Cheese  Exchange  in  March 
averaged  13.9  cents;  0.3' cents  lower  than  in  February  but  0.9  cents  less 
than  a  year  earlier.    The  decline  in  price  from  February  to  March  was  some- 
what less  than  the  usual  seesonal  decline,  and  it  is  probable  that  the 
decline  in  prices  from  March  to  midsummer  will  be  relatively  small. 

Cheese  production  continues  unusually  heavy.    Estimated  production 
in  February  was  25  percent  greater  than  a  year  earlier  and  11  percent  greater 
than  the  preceding  high  for  the  month  in  1934.     The  decline  in  cheese  pro- 
duction from  January  to  February  was  considerably  greater  than  the  usual 
seasonal  decline.     In  the  case  of  butter,  the  increase  from  January  to  Feb- 
ruary was  somewhat  greater  than  usual.     It  appears  that  the  low  price  of 
cheese  compared  with  butter  is  having  an  effect  on  cheese  produc  tion. 

Trade  output  of  cheese  in  February  was  17  percent  greater  than  in 
February  1936  and  9  percent  greater  than  the  preceding  high  for  the  month 
in  1934.     Retail  prices  of  cheese  in  February  were  up  4  percent  from  February 
1935.     These  changes  indicate  an  increase  of  22  percent  in  consumer  expen- 
ditures for  cheese,  to  the  highest  level  for  the  month  since  1930  and  about 
the  same  as  the  1925-29  February  average. 

During  the  recovery  of  the  last  3  years  the  estimated  consumer  ex- 
penditures for  evaporated  milk  recovered  to  about  the  pre-depression  level 
(1925-29)  in  1934,  while  expenditures  for  cheese  reached  the  pre-depression 
level  in  early  1936.    Expenditures  for  butter,  however,  are  still  nearly 
20  percent  below  the  1925-29  average.     Somewhat  the  same  sequence  occurred 
during  the  recovery  period  following  the  depression  of  1920-21. 
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Storage  stocks  of  American  cheese  or.  .April.  1  of  62,300,000  pounds 
compare  with  54, 800, C0Q  pounds  a  -year .earlier  and-  the.  5-year  average  of 
46, 700 ,000  pounds .  -:,        •  ,.r   - -  ....       -  • 

.  Imports  of  cheese  in  February  were  3,800,000  pounds  compared  with 
4,100,000  pounds  a  year  earlier,  a  decline  of  aLout  7  percent.  Imports 
from  Canada  were  629,000  pounds  compared  to  49,000  pounds  in  February  1955. 

POULTRY  AM)  EGGS 

I/Iarket-  prices  of  eggs^  fell  sharply  in  early  March  from  the  peak 
reached  during  the  cold  weather  in  February.    Throughout  the  spring  and 
summer  egg  prices  will  probably  be  lower  than  in  1955.  .  Receipts  of  eggs 
were  greater  in  March  than  a  year  earlier  and  slightly  greater  than  the 
March  5-year  average.     Storage  stocks  of  shell  eggs  are  lower  than  a  year 
ago,  however,  indicating  a  heavier  rate  of  consumption  than  a  year  earlier. 

The  farm  price  of  chickens  fell  from  February  to  March  with  an  un- 
seasonar  increase  in  receipts .-  .  Mth  low  storage  stocks  of  poultry.,  however, 
chicken  prices  are  likely  to- remain- high  during- the  spring. 

The  market  price  of  eggs  (mid -western  special  packs)  at  lleit  York 
averaged  £3.5  cents  a  dozen  in : March,  9.1  cents  less  than  in  February, 
and  .6  of  a  cent  less  than  in  March  1935.    On  April  8  the  price  was  about 
22  cents.    The  farm  price . on  March  15  was  17.5  cents,  a  decline  of  6.3  cents 
from  February  15.  and  1.1  cent  less  than  a  year  earlier.     The  farm  price  of. 
chickens  on  March  15  was  16.6,   .3  of  -a  cent  less  than  in  mid -February,  but 
2.4  cents  above  the  price  a  year  before. 

Receipts  of  eggs  at  the  four  markets  in  March  were  1,695,000  cases 
compared  with  1,415,000  cases  a  year  earlier  and.-  a  5-year  average  of  1,610,000 
cases.    Receipts  until  summer  are  likely  to  continue  greater  than  a  year 
earlier,  through  not  by  so  great  an  amount  as  in  .March. 

Receipts  of  dressed  poultry  at.  the  four  markets  in  March  7/ere  14,200,000 
pounds  compared  with  12,600,000  pounds  a  year  before  and  a  5-year  average  of 
16,900,000  pounds.     The  increase  of  500,000  pounds  from  February  is  quite 
unusual.     It  is  not  likely  that  receipts  will  continue  above  those  of  19  35. 

Storage  holdings  of  frozen  poultry,  too,  are  low,  69,500,000  pounds 
on  April  1,  as  compared  with  83,700,000  pounds  a  year  ago  and  a  5-year 
average  of  74,000,000  pounds. 

Storage  stocks  of  sh-11  eggs  have  net  accumulated  to  the  same  extent 
as  lasT  year,  being  802,000  cases  on  April  1,  as  compared  with  1,508,000 
cases  a  year  earlier  and  a  5-year  average  of  1,428,000  cases.     This  is  due 
partly  to  severe  weather,  heavier  consumption,  and  a  poor  demand  for  storage. 


wool 


Available  supplies  of  unmanufactured  wool  in  this  country  and  abroad 
will  be  much  smaller  in  the  first  half  of  1936  than  a  year  earlier,  but  the 
consumption  of  wool  by  domestic  mills  in  1936  probably  will  not  be  so  large 
as  the  very  large  consumption  in  1935.    Production  of  shorn  wool  in  the 
United  States  is  not  likely  to  be  greatly  different  from  the  production  in 
1935,  but  stocks  of  wool  in  this  country  are  now  much  smaller  than  a  year  ago. 
Some  Sieaknesjgs  in  domestic  prices  of  wool  has  developed  in  recent  weeks ,  but 
wool  prices  in  foreign  markets  have  continued  very  firm.     The  margin  between 
foreign  and  domestic  prices  has  been  sufficiently  large  in  the  last  few 
months  to  permit  substantial  imports  of  wool  by  the  United  States. 

Little  trading  was  reported  in  the  Boston  wool  market  in  March  and 
early  April.    Prices  of  territory  wools  were  almost  entirely  nominal  and 
showed  no  change  during  this  period.     Quotations  for  fine  strictly  combing 
territory  wools  averaged  94  cents  per  pound  for  the  week  ended  April  4, 
compared  with  an  average  of  G6  cents  per  pound  in  the  corresponding  week  of 
1935.     Territory  56s  averaged  81.5  cents  for  the  week  ended,  April  4  and  56 
cents  a  year  earlier.    Prices  for  Ohio  and  similar  fleece  wools  at  Boston 
declined  about  1  cent  per  pound  grease  basis,  during  the  first  week  in  April. 
The  United  States  average  farm  price  of  wool  on  March  15  was  26.5  cents  per 
pound  compared  with  20.6  cents  on  February  15  and  17,4  cents  on  March  15,  1935. 

Prices  at  the  close  of  the  second  series  of  the  1936  wool  sales  at 
London  on  March  24  were  generally  5  to  7-1/2  percent  higher  than  at  the  close 
of  the  previous  series  on  January  30.     The  quantity  of  wool  available  for 
this  series  was  somewhat  smaller  than  usual  for  this  season  of  the  year, 
supplies  of  Australian  wool  especially  being  limited.     The  selling  season  in 
Southern  Hemisphere  markets  is  drawing  to  a  close  and  it  appears  that  the  . 
carry-over  of  wool  in  most  selling  centers  will  be  very  small.     On  March  1 
this  year  apparent  supplies  of  the  1935-36  clip  on  hand  in  the  five  principal 
wool  producing  countries  of  the  Southern  Hemisphere  were  24  percent  smaller 
than  a  year  earlier  and  10  percent  smaller  than  the  5-year  average  supplies 
for  that  date. 

Imports  of  apparel  class  wool  into  the  United  States  have  increased 
greatly  in  the  last  few  months.     Large  orders  for  wool  v/ere  placed  by  United 
States  dealers  in  foreign  markets  as  it  became  apparent  that  supplies  of 
domestic  wool  would  be  limited  for  several  months  before  the  new  domestic 
clip  becomes  available.     Imports  of  such  wool  for  consumption  in  February 
totaled  9,417,000  pounds  compared  with  8,747,000  pounds  in  January  and 
1,754,000  pounds  in  February  1935.     Total  imports  in  recent  months  nave 
been  somewhat  larger  than  imports  for  consumption.    Entries  of  foreign  wool 
into  bond  warehouses  in  this  country  in  recent  months  have  exceeded  with- 
drawals and  stocks  of  apparel  class  wool  in  such  warehouses  at  the  end  of 
February  v/ere  the  largest  since  May  1954.    About  21,000,000  pounds  of  this 
class  of  wool  were  hold  in  bond  at  the  end  of  February,  an    increase  of 
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10,000,000  pounds  from  the  low  point  reported  at  the  end  of  last  June. 
Stocks  of  foreign  wool  held  in  bond  at  the  end  of  February  1935  amounted 
to  13,000,000  pounds. 

Consumption  of  wool  by  United  States  mills  continued  large  in  the 
early  months  of  1936  at  a  rate  somewhat  below  the  unusually  high  level  of 
'the  last  half  of  1935.     The  weekly  average  consumption  of  apparel  class 
wool  in  the  4  weeks  ended  February  29  was  6,122,000  pounds  scoured  basis, 
compared  with  an  average  of  5,645,000  pounds  in  January  and  4,830,000 
pounds  in  February  1935.    At  the  peak  of  activity  in  October  1935  consump- 
tion averaged  7,395,000  pounds  per  week.    When  the  mill  consumption  figures 
are  adjusted  for  seasonal  variation  there  has  been  a  decline  in  every  month 
since  October. 

The  tendency  for  a  2-year  cyclical  movement  in  domestic  mill  consump- 
tion of  wool  is  indicated  in  the  figure  on  the  cover  page  of  this  report. 
It  will  be  observed  that  since  1927  consumption  has  been  high  and  low  in 
alternate  years.     This  cyclical  tendency  probably  occurs  because  mills 
apparently . pro  cess  wool  in  excess  of  actual  consumer  requirements  for  wool 
goods  in  years  when  conditions  in  the  wool  industry  are  favorable  and  prices 
relatively  high.     This  large  consumption  apparently  leads  to  an  accumulation 
of  stocks  of  manufactured  and  semi-manufactured  goods  which  in  turn  tends  to 
curtail  mill  activity  the  following  year.    Vvith  increases  in  consumption  in 
any  year  frequently';  being' .accompanied  by  advances  in  the  price  of  wool,  mill 
consumption  of  reworked  wool  and  wool  substitutes  the  following  year  is  en- 
couraged, while  consumption . of  raw  wool  is  discouraged  by  the  high  prices  of 
raw  wool.     Thus  in  the  second  year  mill  consumption  apparently  declines  and 
stocks  of  manufactures  and  semi-manufactures  are  disposed  of.     In  years  when 
consumption  is  low  stocks  of  raw  wool  tend  to  accumulate  and  wool  prices 
tend  to  decline,  with  both  factors  tending  to  stimulate  an  increase  in  mill 
consumption  the  next  year. 

In  1935  mill  consumption  of  apparel  class  wool  was  very  large  and 
wool  prices  advanced  materially  in  the  last  8  months  of  the  year.     This  in- 
crease in  consumption  in  1935  was  preceded  by  the  lowest  annual  consumption 
on  record  in  1934.     Thus  conditions  in  the  wool  industry  are  such  that  a 
decrease  in  consumption  in  1936  from  the  1935  level  is  probable.     Also  a 
part  of  the  large  mill  consumption  in  1933  was  due  to  large  government  orders 
for  wool  goods  which  are  not  likely  to  recur  in  as  large  a  volume  in  1936  as 
in  1935. 

Some  slackening  in  wool  manufacturing  activity  has  been  reported  in  , 
the  United  Kingdom  in  the  last  few  months.    However,  wool  consumption  in 
that  country  was  unusually  large  in  1955.     Conditions  in  the  wool  textile 
industry  of  France  and  Belgium  continued  favorable  during  January  and 
February.     In  Germany  mill  activity  has  shown  a  slight  decline  chiefly 
because  of  the  difficulty  of  procuring  raw  materials  of  adequate  quality. 
Developments  in  the  wool  industry  in  Italy  continue  very  unsatisfactory  as 
a  result  of  many  restrictions  necessitated  by  military  operations  and 
sanctions . 
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•      .;.  COTTON 

The  tendency  for  domestic  cotton  prices  to  sag  during  January  and 
February^was  halted  early  in  March,  and  they  have  shown  increased  strength 
during  -the  past  month.    Desirable  qualities  of  American  cotton  for  both 
domestic -consumption  and  export  continue  to  be  very  scarce,  although  the 
Producers-*-  Pool  has  reducea  its  holdings  of  •  spots  by  over  400,000  bales  since 
February-4.    Attention  is  now -centered  in  the  recent  announcement  of  the 
C ommod liry" .C r  e  ci  i  t  Corporation  which  announces  a  plan  to  permit  the  disposition 
of  a  ~ -substantial  part  of  the  cotton  now  in  the  Government  loan  stock.  Both 
foreign- and  domestic  mill  activity  continued  at  high  levels  during  March. 
Exports  ..from  the  United  States  in  March  showed  a  more  marked  improvement 
over  Macroh  1935  than  did  exports  in  January  and  February  over  the  same  months 
last.,  year «... 

"The  price  of  Middling  spot  cotton  at  the  10  markets  has  been  relatively 
steady  during  the  past  5. weeks,  although  there  has  been  a  decided,  if  mod- 
erates-tendency for  prices  to  rise.     The  average" price  of  Middling' 7/8  inch 
in  the--10-  markets  for  the  month  of -March  was.  only  11.38  cents  as  compared 
with  ±lj5Z-  cents  in  February,  but -the  average  weekly  price  advanced  from 
an  average^  of  11.18  during  the  week  of  March  7  to  11.61  for  the  week  ended 
ApriL  4.-. 

_Tn-spite  of  large  supplies  of  foreign  cotton  now  moving  into  con- 
sumptTo-n^and  price  ratios  in  foreign  markets  more  favorable  to  the  consumption 
of  this—cotton  and  , the  continued  sale  of.  spot  cotton  by  the  Producers'  Pool, 
prices-Jiave- tended  to  move  upward,  probably  because  of  a  continued  high  level 
of  domestic"' mill  activity,  a  continued  large  volume  of  exports  as  compared 
with  tho-^same  period  last  year,  continued  scarcity  of  rainfall  in  the  western 
part  of.  the- Belt  and  its  effect  on  new  crop  prospects,  and  the  increasing 
scarcitry~-of .  spot  cotton  in  domestic  trade . channels . 

'^he—ratio  of  three  types  of  Indian  to  two  grades  of  American  at  Liver- 
pool was-84-..l  in  December,  83.1  in  January,  81.7  in  February,  and  80.1  in 
March*  ....-However,  notwithstanding  the  tendency  during  recent  months  for  the 
price.. of- foreign  cotton  to  decline  relative  to  the  price  of  American,  price 
relationships  at  the  present  are  more  favorable  to  the  consumption  of  American 
cotton -in-- foreign  countries  than  was  the  case  a  year  ago. 

""Of  '^he  approximately  9,000,000  bales  of  cotton  on  hand  in  the  United 
States  a^  -the  end  of  March,  nearly  4,500,000  bales  were  held  under  the  loan 
agreements  and  about  250,000  were  in  the  Producers'  Pool.    At  the  end  of 
March.Xas-t  year  approximately  10,200,000  bales  were  on  hand  in  the  United 
States,  of.  which  about  5,100,000  bales  were  so  held.     This  leaves  a  relatively 
small  supply  of  "free"  cotton  available  for  the  remainder  of  the  present 
season^  .  The  .comparatively  high  level  of  mill  activity  and  increased  volume 
of  exjKxrts- result  in  a  comparative  shortage  of  spot  cotton. 
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In  order  that  a  reasonable  amount  of  the  loan  cotton  may  be  made 
available  to  world  markets  between  now  and  picking  time  for  the  new  crop, 
in  competition  with  cotton  grown  in  other  countries,  as  well  as  for  the 
domestic  market,   the  Government  through  :the  Commodity  Credit  Corporation 
announced  on  April  4  that  it  will' release  to  producer^borrowsrs-  or  their 
authorized  agents  up  to  1, COO, 000  bales  of  cotton  held -under  the  1934  12-cent 
loan    1/,  or  whatever  fraction  of  1,000,000  bales  borrowing-producers  may 
desire  to  sell  prior  to  Sep' ember  1,  1936.    Producers ; may  obtain  the  cotton 
from  the  Commodity  Credit  Corporation  by  paying  to  the  Corporation  an  amount 
equivalent  to  25  points  less  than  the  average  market  price  of  Middling  7/8- 
inch  staple  at  the  10  markets  on  the  preceding  day.    Provided,  however,  that 
no  cotton  under  the  12-cent  loan  will-  bo  released  for  less  than  11-1/4-  cents 
per  pound,  and  no  cotton  held  under  the' li-cent  loan  will  bo  released,  for 
less  than  10-1/4  cents  per  pound ."  Present  stocks  in  the  latter  amount . to 
only  about  76,000  bales. 

The  latest  report  by  the  Bureau  of"  the  Census  on  cotton  ginned  places 
the  American  crop  at  10, 635, 000  bales  of  478  pounds  net.     This  is  a  reduction 
of  99,000  bales  from  the  previous  figure  of  10,734,000  bales.     No  reduction 
has  been  made,  however,   in  the  previous  estimate  for  a  world  crop  in  1935-36 
of  approximately  26,000,000  bales  of  478  pounds  net.     The  estimate  of  foreign 
production  has  been  raised  from  15,266, 000  to  15,36-5,000  bales  or  by  the 
amount  of  the  decline  in  the  domestic  crop,  on  the  basis  of  indications  that 
production  in  China  and  Brazil  will  probably  be  larger  than  was  previously 
estimated. 

World  cotton  consumption  so  far  this  year  has  been  running  at  a  record 
breaking  annual  rate  of  about  27,000,000  bales,  according  to  the  New  York 
Cotton  Exchange  Service.     This  compares  with  a  previous  maximum  of  25,800,000 
bales  in  1928-29.    World  consumption  of  American  cotton  has  been  running 
well  above  a  year  ago,   7,190,000  bales  from  August  to  February  as  compared 
with  6,597,000  bales  during  the  same  7  months  last  year,  but  it  is  below 
the  average  of  7,291,000  in  the  past  5  seasons,  and  the  record  high  rate 
of  world  consumption  is  due  primarily  to  the  very  high  rate  at  which  the  world 
is  using  foreign  growths. 

It  will  be  seen  fror    the  estimates  of  production  and  consumption  that 
world  consumption  of  all  cotton  is  running  in  excess  of  world  production. 
All  of  this  excess  of  consumption  over  production  applies  to  American  cotton. 
Unless  there  is  a  decline  in  the  rate  established  in  the  first  7  months  of 
this  year,  world  consumption  of  American  during  the  season  will  amount  to 
about  12,300,000  bales.     With  an  American  crop  of  10,635,000  bales  such  a 
consumption  would  mean  a  reduction  in  the  world  carry-over  of  American  of 
nearly  1,700,000  bales,  as  compared  with  the  carry-over  at  the  end  of  last 
season.    Even  if  allowance  is  made  for  a  moderate  amount  of  reduction  in 


1/  Twelve  cents  loaned"  on  cotton  of  7/8-inch  staple  or  above  and  11  cents 
on  cotton  less  than  7/8-inch  in  staple  length,  but  both  loans  are  commonly 
referred  to  as  the  12-cent  loan. 
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the  present  high  rate  of  consumption,  room  still  is  left  for  a  significant 
reduction  in  the  world  carry-over  of  American  cotton. 

Mill  activity  in  the  United  States  during  March  continued  to  run 
at  about  the  1922-27  level.     During  most  of  the  month  of  March  stocks  of 
unfinished  cloths  were  accumulating  as  a  result  of  insufficient  new  business 
and  the  high  rate  of  mill  operation,  and  at  the  present  time  unfilled  orders 
are  reported  to  be  very  small  for  this  time  of  year.     It  is  reported  that 
the  trade  expects  this  situation  to  be  corrected  shortly  through  an  increased 
demand  from  buyers  of  cloth.    Domestic  consumption  in  March  amounted  to 
54-9,000  bales  as  compared  to  482,000  bales  in  March  1935. 

British  mills  are  reported  to  be  maintaining  operations  at  the- rela- 
tively high  rate  at  which  they  have  been  running  since  early  in  November 
1935.     On  the  Continent  in  general  there  was  little  change  from  the  fairly 
active  conditions  prevailing  in  recent  months.     Forwardings  of  American 
cotton  to  mills  continue  to  run  well  above  last  year  in  all  the  major  Euro- 
pean countries.     The  feature  of  the  foreign  mill  situation  during  February 
and  March  was  the  improvement  in  the  Japanese  spinning  trade.     Yarn  pro- 
duction increased  considerably  in  February  as  compared  with  January  and  was, 
with  the  exception  of  the  record  production  for  February  last  year,  the 
highest  production  for  any  February.     Trade  reports  are  to  the  effect  that 
yarn  and  cloth  sales  in  Japan  have  exceeded  current  output  during  March  and 
that  prospects  are  that  a  large  volume  of  demand  will  continue  and  mill 
activity  be  maintained  during  the  next  few  months. 

Exports  of  American  cotton  amounted  to  405,000  bales  in  March,  an 
increase  of  28  percent  over  the  same  month  last  year.     This  is  a  greater 
improvement  over  March  of  last  year  than  was  shown  in  January  and  February, 
but  it  is  still  net  so  greet  a  relative  improvement  ss  that  which  occurred 
during  the  first  half  of  the  present  season.     This  improved  level  of  exports 
during  March  came  about  not  only  as  a  result  of  continued  increased  purchases 
by  most  European  countries  as  compared  with  last  year  but  also  because  of 
increased  shipments  to  Japan,  where  the  tendency  to  substitute  large  quantitie 
of  Indian  cotton  on  account  of  its  lower  cost  has  been  partly  offset  by 
depleted  stocks  of  American. 
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jmi  PRICES 

1 

The  general  level  of  farm  prices,  after  a  1  point  rise  in  April,  appears 
to  have  resumed  the  downward  trerd  that  began  in  January.    Prices  of  wheat, 
cattle,  hogs,  butterfat,  and  wool  have  declined  considerably  in  the  last  month, 
whereas  egg  prices  have  risen  a  little. 

With  prospects  for  a  smaller  winter  wheat  crop  and  a  reduced  carry-over 
of  wheat  on  July  1  it  is  now  very  uncertain  whether  or  not  the  United  States 
will  be  faced  with  a  sufficiently  large  exportable  surplus  to  reduce  wheat 
prices  to  export  levels.     On  the  basis  of  the  present  forecast  for  winter  wheat 
and  of  the  intended  spring  wheat  acreage  under  average  yields,  the  total 
wheat  crop  for  1936  would  be  about  sufficient  to  meet  domestic  requirements. 
Corn  prices  advanced  in  April  and  early  May  with  an  improvement  in  the  demand 
from  feeders  and  industries  accompanied  by  smaller  market  supplies.  Steady 
to  higher  corn  prices  may  be  expected  for  the  next  month  or  two.     An  increased 
acreage  of  rice  is  being  planted  this  year,   especially  in  California. 
Present  indications  are  for  a  downward  seasonal  ")rice  adjustment  when  the  new 
rice  crop  begins  to  be  marketed  in  volume  in  July  and  August.  Increased 
market  supplies  have  resulted  in  a  sharp  decline  in  prices  of  new  potatoes 
since  a  month  ago,  whereas  prices  of  old  stock  potatoes  advanced  somewhat. 
Cotton  prices  have  declined  a  little  recently  following  a  moderate  upward 
trend  in  March  and  April.    World  consumption  of  all  growths  of  cotton  is  at  a 
record  high  level  and  prospects  a.re  for  a  considerable  reduction  in  the  world 
carry-over  of  American  cotton. 

Hog  prices  began  their  seasonal  decline  in  late  April  following  an 
advance  throughout  most  of  the  late  winter  and  early  spring.     The  recent 
decline  in  hog  prices  followed  a.  seasonal  increase  in  slaughter  supplies  and 
weakness  in  cattle  prices.     Al thoughaconsiderable    part  of  the  expected 
seasonal  decline  in  hog  prices  has  already  taken  place  it  is  possible  that 
the  low  point  will  not  be  reached  until  late  June  or  early  July.  Cattle 
prices  continued  to  weaken  in  April  and  early  May  especially  for  the  better 
grades  of  beef  steers.     Supplies  of  cattle  for  slaughter  during  the  next  few 
months  will  no  doubt  continue  large  and  little  improvement  in  prices  is 
expected  until  late  summer  or  fall  when  a  seasonal  advance  in  the  better 
grades  of  steers  usually  occurs.     Lamb  prices  are  expected  to  be  fairly  well 
maintained  at  least  until  the  middle  of  June  or  about  the  level  prevailing  in 
early  May,  with  some  further  advance  possible  in  prices  of  spring  lambs  if 
a  temporary  shortage  occurs.     The  seasonal  drop  in  lamb  prices  that  usually 
occurs  about  the  first  half  of  June  may  be  delayed  somewhat  this  year. 

Butter  prices  declined  seasonally  from  March  to  early  May,  and 
although  some  further  decline  is  likely  it  seems  probable  that  prices  during 
the  summer  will  average  higher  than  a  year  earlier,  and  the  highest  for 
any  summer  since  1930.     Cheese  prices  have  been  declining  seasonally  owing 
in  part  to  heavy  production  and  large  stocks.     Egg  prices  rose  steadily  in 
April  but  they  are  still  below  those  of  a  year  earlier  and  are  likely  to 
continue  so  until  late  summer.     Domestic  wool  prices  declined  sharply  in 
April.     Although  the  supply  of  wool  available  in  the  United  States  in  1936 
will  be  materially  less  than  in  1935,  wool  manufacturing  also  is  expected 
to  be  below  the  high  level  in  1335. 
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Prices  received  by -farmers  declined  a  little  more  than  prices  paid 
in  the  year  ended  April  15,  1936  with  a  drop  of  1  "ooint  in  the  unit  exchange 
value  of  farm  products,  to  86  percent  6f  the  pre-war  level.     The  index  of 
prices  received  by  farmers  in  mid-April  at  105  percent  of  the  pre-war  level 
was  1  point  less  than  in  March,     6  points  less  than  a  year  earlier,  and  the 
lowest  since  July  1935.     The  index  of  prices  paid  by  farmers  was  estimated 
at  121  in  April  (1910-1914-100),  the  same  as  in  March,  compared  with  127 
a  year  earlier. 

"SOLE SALE  PRICES 

The  Bureau  of  Labor  Statistics  index  of  wholesale  prices,  after  a 
temporary  rise  in  the  first  half  of  April,  resumed  its  slight  downward  trend 
to  the  lowest  level- since  July  1935.     The  Annalist  index  of  wholesale 
prices  is  now  at  the  lowest  level  since  the  end  of  1934.     Changes  in  prices 
of  farm  products  and  foods  have  dominated  the  movement  of  the  wholesale 
price  level  in  recent  weeks-     General  rains  in  the  mid-West  resulted  in 
lower  wheat  prices,  and  heavier  marketings  have  depressed  prices  of  meat 
animals.    Prices  of  textiles,  chemicals,  drugs,  hides,  and  leather  products 
have  continued  to  decline  a  little. 

Despite  some  decline  in  recent  months,  wholesale  prices  of  the  major 
commodity  groups  have  "been  characterized  "by  a  high  degree  of  stability  in 
the  last  year,  at  about  20  percent  below  the  1926  level.     The  price 
relationships  among  the  major  groups  are  not  greatly  different  from  those 
which  existed  in  1926.     There  has  been  little  net  change  since  a  year  ago 
in  prices  of  raw  materials  as  a  whole,  whereas  prices  of  semimanufactured 
articles  have  risen  a  little  and  prices  of  finished  products  have  declined 
slightly.  Compared  with  a  year  ago,  prices  of  farm  products  and  foods  are 
lower,  prices  of  no nagri cultural  products  are  the  sane,  and  prices  of  all 
commodities  other  than  farm  -products  and  foods  are  somewhat  higher. 

Wholesale  prices  in  the  major  foreign  countries  were  steady  to 
slightly  lower  in  April.     Prices  in  Erance  declined  nearly  1  percent  from 
March  to  April,  after  a  continuous  rise  for  8  months.     Prices  in  England, 
Canada,   and  Japan,  as  in  the  United  States,  are  now  a  little  lower  than  in 
January.     In  Germany,  prices  advanced  slightly  in  A^ril  to  the  highest 
level  of  the  entire  recovery  movement,   the  most  substantial  rise  occurring 
in  feed  and  vegetable  foods,  which  more  than  offset  the  sharp  seasonal 
decline  in  prices  of  coal.     Prices  in  China  (Shanghai)  have  risen  a  total 
of  3  percent  since  the  abandonment  of  the  silver  standard  early  in 
November. 

BUSI1TSSS  COlTDITIOtfS 

While  some  seasonal  slackening  occurred  in  a  few  lines  of  industrial 
output  during  the  first  half  of  May,   the  decline  was  no  larger  than  usual 
and  the  seasonally  adjusted  index  numbers  of  industrial  output  continue 
near  the  high  point  of  the  recovery  period.       Some  further  seasonal  decline 
may  occur  in  the  next  few  months,  but  it  is  not  expected  that  the  decline 
in  activity  will  be  greatly  different  from  that  which  usually  occurs  during 
the  summer  months.     Both  farm  income  and  the  incomes  of  industrial  workers 
are  now  at  about  the  highest  level  since  the  latter  part  of  1930,  after 
allowance  for  seasonal  changes,  but  they  arc  still  less  than  three- fourths  as 
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large  as  the  average  for  the  period  1924-29.     Additional  gains  in  the  level  of 
industrial  activity  would  further'  increase  the  incomes  of  farmers  and  of  urban 
workers.     Replacements  and  repairs  of  buildings  and  equipment  and  new 
residential  "building  afford  the  greatest  field  for  further  expansion. 

Industrial  output  increased  sharply  in  April  and  has  since  made  about 
the  usual  seasonal  changes.     Most  of  the  increase  in  activity  was  the  result  of 
greater  output  in  the  automobile  .and  steel  industries,      Steel  output  has  been 
stimulated  "by  the  larger  requirements  for  the  automobile,  farm  implement, 
machine  tool,  building,  and  railroad  industries.     Other  heavy  industries, 
particularly  manufactures  of  railway  equipment  and  electrical  supplies,  also 
have  shown  marked  increases  in  output  in  recent  months,  heavier  railroad 
traffic  and  increased  electrical  power  consumption  have  accompanied  the 
improvement  in  industrial  output. 

The  improvement  in  retail     sales  in  March  was  followed  "by  further 
improvement  in  most  lines  in  April.     Retail  sales  in  rural  areas  increased 
further  in  April  and,  after  seasonal  adjustment,   equaled  the  highest  point 
reached  since  1929.     Preliminary  indications  are  that  retail  sales  of 
automobiles  were  near  record  proportions  for  the  month.     Variety  store  sales 
also  increased  more  than  seasonally  from  March  to  April.     On  the  other  hand, 
department  store  sales  lost  a  part  of  the  sharp  increase  which  occurred  in 
March,  but  were  still  above  April  a  year  ago.  The  Federal  Reserve  Board  of 
G-cvernors  seasonally  adjusted  index  of  department  store  sales  was  81  percent 
of  the  1923-25  average  in  April  compared  with  88  -percent  in  March  and  73 
percent  in  April  last  year. 

The  improvement  in  business  conditions  has  been  accompanied  by  further 
increases  in  employment  and  pay  rolls.     The  seasonally  adjusted  index  of 
the  incomes -of  industrial  workers  in  March  was  70  percent  of  the  1924-29 
average  or  within  1  point  of  the  peak  reached  in  December  and  January.  It 
is  probable  that  when  the  estimates  for  April  and  May  become  available  they 
will  record  new  high  levels  for  the  recovery  period.     This  increase  in 
incomes  of  industrial  workers  is  being,  accompanied  by  increases  in  farm 
income.     During  the  first  quarter  of  1936  cash  income  from  farm  marketings 
exceeded  those  in  the  same  period  a  year  earlier  by  20  percent,  and  a 
substantial  increase  over  the  same  period  last  year  is  expected  in  the  second 
quarter.     While  farm  income  in  the  second  half  of  the  year  will  depend  to 
some  extent  on  crop  yields,   it  is  probable  that  if  industrial  activity  is 
maintained  at  the  levels  now  in  prospect  the  income  of  farmers  will  continue 
to  exceed  that  of  a  year  ago.     So  far  in  1936,  Government  payments  to  farmers 
have  been  considerably  less  than  a  year  earlier,  but,  if  the  remaining  rental 
and  benefit  payments  still  to  be  paid  farmers  on  1935  production-adjustment 
contracts  are  made  in  the  next  few  months  and  extensive  payments  on  the  1936 
Soil  Conservation  program  are  made  before  the  end  of  the  year,  Government  pay- 
ments to  farmers  during  the  remainder  of  1936  will  be  larger  than  in  the  same 
months  of  1935. 

While  activity  in  several  lines  of  industry  is  now  at  a  level  equal  to 
or  considerably  above  that  which  is  necessary  for  normal  replacement,  there 
are  other  lines  of  industrial  activity  much  below  normal.     This. is  particularly 
true  of  construction  in  general  and  of  improvement  and  replacement  of  worn 
out  and  obsolescent  equipment.     Residential  building    is  still  at  very  low 
levels.   Since  July  1935  residential  contracts  awarded  have  made  about  the 
usual  seasonal  changes  and  have  averaged  only  25  percent  of  the  corresponding 
period  of  1923-25.     This  is  less  than  half  the  residential  construction 
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required  to  meet  normal  replacements  and  the  increase  in  population.  Residential 
vacancies  are  now  declining  and  are  at  about  normal  proportions  in  most  cities. 
The  increase  in  consumers'   incomes  is  Being  accompanied  "by  seme  decline  in  the 
doubling-up  of  families  and  %  an  increase  in  marriages;  "in  view  of  these 
trends,  further  increases  in  residential  construction  seem  probable*    On  the 
other  'hand,  there  apparently  is  still  a  surplus  of  office  and  factory  build- 
ings and  little  building  other  than  improvements  and  replacements  is  in 
prospect  in  this  field. 

Railroad  purchases  of  rails  and  equipment  have  been  far  below  normal 
replacement  since  1930. _  Recently  there  have  been  reports  of  shortages  of 
certain  lines  of  equipment,   and  early  in  1936  railroads  began  increasing  orders 
for  equipment.     In  the  first  quarter  of  1936,  rail  orders  were  more  than  twice 
as  great  as  a  year  earlier  and  orders  for  freight  cars  and  locomotives  were 
nearly  .10  times  as  great  as  at  the  same  time  last  year.     The  recent  improvement 
in  freight  traffic"  and  net  earnings  of  railroads  is  likely  to  be  accompanied 
by  further  increases  in  the  replacement  of  equipment.     During  the  latter  oart 
of  1935  and  the  first  part  of  1S36  there  has  been  a  marked  increase  in  the 
purchase  of  machine  tools  for  bringing  factory  equipment  up  to  date,  and 
further  expansion  is  in  prospect.     Consequently,  while  some  industries  are 
operating  at  levels  above  normal,  and  some  recession  may  occur  as  necessary 
replacements  are    met,  it  is  likely  that  this  will  be    at  least  offset  by 
further  increases  in  the  industries  supplying  materials  for  residential 
construction  and  for  the  replacement  of  equipment. 

The  latest  report  indicates  that  the  recovery  in  industrial  output 
has  been  world  wide  in  spite  of  political  and  financial  uncertainties  in 
several  countries.     Industrial  activity  in  Great  Britain  continues  near 
record  levels,  with  the  output  of  both  durable  goods  and  consumption  goods 
unusually  high.      The  recovery  in  France  which  began  last  October  has 
apparently  continued  in  spite  of  the  uncertain  financial  situation.  Reports 
from  Germany  indicate  a  slow  but  steady  increase  in  exports  of  manufactured 
products,  particularly  to  Latin- American  countries.     Business  conditions  in 
Japan  have  shown  little  change  during  the  past  month. 

WHEAT 

^ess  favorable  winter  '"heat  crop  prospects  together  with  prospects  for 
a  reduced  carry-over  on  July  1  now  make  it  very  uncertain  whether  or  not  the 
United  States  will  be  faced  with  a  sufficiently  large  exportable  surplus  to 
reduce  prices  to  export  levels.     With  a.  winter  wheat  crop  indicated  at  only 
about  464,000,000  bushels,  the  size  of  the  surplus  will  be  largely  dependent 
upon  the  outturn  of  spring  wheat.     On  the  basis  of  intended  acres  and  present 
growing  conditions  it  appears  reasonable  to  assume  that  the  spring  wheat  crop 
may  bring  the  total  wheat  outturn  to  about  700,000,000  bushels.    With  prospect- 
ive July  1  carry-over  stocks  reduced  both  in  quantity  and  milling  quality,  a 
crop  of  this  size  probably  could  be  largely  or  entirely  absorbed  in  this 
country.     Domestic  prices  under  such  circumstances  would  average  above  export 
levels.     Exceptionally  favorable  growing  conditions  in  the  Spring  Wheat  Beit 
and  no  further  deterioration  in  the  winter  wheat  area  would  be  necessary  for 
the  crop  to  be  sufficiently  large  to  result  in  a  surplus  for  export  at 
prevailing  world  price  levels. 
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Conditions  of  winter  wheat .as  .of  May  1  indicate  a  production  of  a^out 
464,000,000  bushels  compared  with 'the  forecast  of  493,000,000  bushels  a  month 
ago.     The  May  indication  is  only  7  percent  above  last  year's  small  production 
and  the  fifth  light  crop  of  winter  wheat  in  succession.     It  is  estimated 
that  the  'abandonment  of  acreage  seeded  for  the  1936  crop  has  been  24.4  percent, 
which  leaves  35,932,000  acres,  for  harvest.     Condition  of  the  crop  remaining 
for  harvest  was  reported  at  6  7.0  percent  of  normal  on  May  1  compared  with 
75.3  percent  on  May  1,  1935.     Below  average  yields  of  winter  wheat  are  in 
prospect  in  almost  all  sections  of  the  country,  with  the  greatest  reduction 
appearing  in  the  group  of  States  extending  from  Montana  and  South  Dakota 
to  New  Mexico  and  Texas.     Reductions  in  prospective  production  since  the 
April  1  report'  are  the  result  of  continued  droughty  conditions  in  the  Southern 
Great  Plains,  particularly  in  the  States  of  Kansas,  Oklahoma,  and  Texas. 
While  rains  have  been"  widespread  since  May  1  over  most  of  the  area  where 
they  were  most  urgently  needed,  from  western  Kansas  to  the  Rio  Grande  River, 
a  large  acreage  of  the  grain  seeded  last  fall  had  already,  been  lost.  In 
a  rather  considerable  southwestern  area  there  is  still  a  scant  supply  of 
moisture  in  the  subsoil  and  final  outturn  is  largely  dependent  upon  the 
receipt  of  well  distributed  rains  during  the  remainder  of  the  growing  season. 

The  size  of  the  spring  wheat  crop  will  depend  largely  upon  weather 
conditions  during  the  rest  of  May  and  through  July.     Studies  made  by  the 
Bureau  of  the  effect  of  weather  upon  yield  in  the  spring  wheat  area  indicate 
that  variations  in  June  temperatures  ere  most  important  in  affecting  yields, 
whereas  April  and  May  precipitation  and  July  temperatures,  respectively, 
are  next  in  importance.     Precipitation  in  the  Spring  Wheat  Belt  during  April 
averaged  less  than  50  percent  of  normal,  'with  South  Dakota  receiving  the 
most  moisture  and  North  Dakota  the  least.     Precipitation  for  the  first  10 
days  in  May,  however,  has  been  above  average  in  Minnesota  and  eastern  Montana, 
and  only  slightly  below  average  in  eastern  South  Dakota.     Elsewhere  it  was 
only  about  50  percent  of  average.    Work  is  about  8  days  late  in  the  Spring 
Wheat  Belt  and  there  has  been  a  tendency  for  farmers  to  seed  on  poorly 
prepared  land. 

Total  wheat  stocks  in  the  United  States  on  April  1,   1936  are  estimated 
at  278,000,000  bushels  compared  with  294, 000,000  bushels  a  year  ago.  Making 
allowance  for  likely  disappearance  and  reduced  imports  during  the  remainder 
of  the  season,  a  carry-over  of  about  120,000,000  bushels  is  indicated  for 
July  1,  1935.     While  this  is  about  the  size  of  the  carry-over  stocks  prior 
to  the  accumulation  of  large  surpluses  which- began  in  1928,  supplies  of 
milling  wheat  probably  will  be  reduced  to  a  minimum  as  a  result  of  the  poor 
quality  produced  last  year. 

The  United  States  average  farm  price  of  wheat  as  of  April  15  was  86.3 
cents  per  bushel  compared  with  90.9  cents  a  month  earlier  and'  90*2  cents. a 
year  earlier.    Market  pries 3  rose  generally  after  the  middle  of  April,  dom- 
inated by  deterioration  in  the  winter  wheat  crop,  but  then  declined  as  rains 
relieved  the  drought  and  more  favorable  conditions  developed  in  the  spring 
wheat  area.     No.  2  Eard  Winter  at  Kansas  City  and  No.  1  Dark  Northern  Spring 
at  Minneapolis  declined  10  and  9  cents,  respectively,  from  the  average  of 
the  week  ended  April  25  to  the  week  ended  May  9,  while  No.  2  Red  Winter 
at  St.  Louis  and  No.  2  Hard  Amber  Durum  at  Minneapolis  declined  8  and  7 
cents,  respectively.     On  May  11  the  September  futures  price  at  Kansas  City 
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closed  at  9-1/8  cents  under  the  October  Liverpool  future.     On  the  basis  of 
current  freight  rates,  exports  of  any  significance  would  require  a  price 
difference  of  12  to  20  cents  between  Kansas  Oity  and  Liverpool. 

The  wheat  acreage  for  the  1936  harvest  in  the  23  countries  for  which 
reports  are  available  is  about  1  percent  greater  than  the  acreage  for  the 
1935  harvest,  when  the  same  countries  represented  9  0  percent  of  the  Northern 
Hemisphere  wheat  acreage,  exclusive  of  Russia  and  China.     In  Canada,  an 
increase  of  about  3  percent  is  indicated.     In  that  country  seeding  operations 
will  again  be  late,  but  soil  conditions  are  very  satisfactory  for  germination 
and  early  pro  th.     In  Europe,  excluding  Russia,  estimates  of  acreage  are 
about  4  percent  less  than  last  year.     Winter  wheat  in  most  European  countries 
is  reported  to  be  in  a  satisfactory  condition.     Conditions  in  all  Danubian 
countries  aae  reported  as  excellent.     Owing  to  excessive  rains,   crop  prospects 
in  western  Europe,  especially  in  France,  Spain,  and  Portugal,  are  only  fair. 
The  wheat  acreage  in  North  Africa  is  about  11  percent  below  last  year's 
acreage.     Prospects  in  eastern  Algeria  and  in  Tunisia  are  very  poor  as  the 
result  of  drought  and  high  temperature.     The  outlook  in  Morocco,  however,  is 
only  somewhat  below  average. 

CORN  AND  OTHCR  FEED  GRAINS  : 

Corn  prices  advanced  in  April  and  early  May.     The  seasonally  heavy 
marketings  and  the  weakness  in  wheat  were  more  than  offset  by  the  better 
market  demand  from  feeders  and  industries,  and  the  small  market  supplies. 
Oats  and  barley  prices  were  only  slightly  higher.     Steady  to  higher  corn 
prices  may  be  anticipated  in  May  and  June.     Oats  and  barley  prices  will  be 
influenced  by  crop  developments  which  will  very  largely  depend  on  weather 
conditions. 

Corn  prices,  after  declining  sharply  in  the  latter  pa  t  of  March, 
recovered  in  April  and  in  early  May  were. at  about  the  highest  point  for  the 
1935-36  season  to  date.    All  classes  and  grades  of  corn  at  five  markets 
averaged  53.3  cents  per  bushel  in  the  last  week  of  March,  and  61.2  cents  in 
the  week  ended  May  9.     No.  3  Yellow  at  Chicago  averaged  59.3  cents  in  the 
week  ended  March  28  and  63.6  cents  in  the  week  ended  May  9.     Prices  of  oats 
and  barley  recovered  some  of  the  late  March  loss.    No.  3  White  oats  at  Chicago 
were  27.6  cents  and  No.  3  barley  at  Minneapolis  w-s  53.2  cents  per  bushel  in 
the  week  ended  May  9.     The  United  States  farm  price  of  corn  advanced  slightly 
from  March  15  to  April  15,  but  oats  and  barley  declined.     The  April  15  farm 
price  of  corn  was  57.2  cents;  oats,   25.4  cents;  and  barley,  38.6  cents  per 
bushel.     The  hog-corn  price  ratio  remained  unusually  favorable  for  feeding. 

The  marketings  of  corn  continued  relatively  heavy  in  April  and  early 
May.     Receipts  of  corn  at  13  markets  during  April  were  about  one-fifth  larger 
than  the  5-year  (1930-34)  April  average.     Shipments  of  corn  from  these  mar- 
kets, however,  were  only  about  71  percent  of  the  average;  shipments  for  that 
month,  with  the  result  that  commercial  stocks,  while  small,  increased  slightly. 
Corn  in  store  and  afloat  at  41  domestic  markets  aggregated  8,419,000  bushels 
on  May  11,   being  only  about  two-thirds  as  large  as  a  year  ago.  Approximately 
6,000,000  bushels  of  corn  Were  processed  into  products  for  domestic  con- 
sumption in  April  by  the  wet-process  industry.     The  market  movement  of  oats 
was  materially  reduced  in  April.    Receipts  at  13  markets  during  that  month 


were  only  72  percsnt  of  the  5-year  (1930-34)  April  average ,  while  the  ship- 
ments were  67  percent  of  average.    Market  stocks  decreased  during  April, 
and  on  May  11  totaled  34,000,000  bushels.     However,  these  stocks  are  about 
three  tines  as  large  as  those  in  store  a  year  ago. 

Planting  of  the  1936  corn  crop  got  under  way  in  the  first  half  of 
May,     Farm  work  on  the  new  crop  was  generally  delayed  by  the  cool  April 
weather.    Most  sections  east  of  the  Mississippi  River  had  better-than-normal 
rains  in  April,  but  moisture  was  seriously  deficient  over  a  large  area  in 
northern  Texas,  Oklahoma,  and  much  of  Kansas.    The  first  4  months  of  1936 
were  the  driest  on  record  in  Kansas,  Arkansas,  Missouri,  and  Oklahoma.  Sub- 
soil moisture  is  generally  low  in  the  tier  of  States  from  Texas  to  North 
Dakota.    A  continuation  of  these  unfavorable  conditions  would 'result  in 
another  short  crop  in  the  western  part  of  the  Corn  Belt.     The  1935  corn  crop 
was  only  about  two-thirds  of  the  5-year  (1928-32)  average.    Rains  early 
in  May  partially  relieved  the  droughty  condition.     Oats  and  barley  were 
up  to  good  stands  in  most  of  the  Central  West,  but  ranged  from  poor  to  an 
entire  failure  in  Oklahoma  and  Texas.     The  May  1  condition  of  oats  in  the 
South  Atlantic  and  South  Central  States  was  reported  at  4?  percent  of  normal 
or  23  points  below  average.    A  lack  of  good  seed  corn  and  oats  was  reported 
in  many  States.     The  California  barley  crop  made  good  vvogress  in  April, 
with  prospects  for  about  an  average  crop  or  somewhat  under  last  year's  un- 
usually large  harvest. 

RICE 

Southern  rice  prices  advanced  in  recent  months,  but  California  rices 
were  mostly  steady.    Marketings  of  rough  rice  were  seasonally  light  in  March 
and  April  because  stocks  on  farms  were  qui+e  small.     Shipments  of  milled 
rice  into  trade  channels  were  about  average.     The  seeding  of  a  larger  ecreage 
is  under  way,  and  since  yields  of  rice  do  not  fluctuate  much,  a  1936  crop 
as  large  as,   if  net  larger  than  last  year's,   is  indicated.     If  such  a  crop 
is  obtained,  a  rather  sha  p  seasonal  price  adjustment  may  be  expected  with 
the  movement  of  the  early  new-crop  rices  in  July  and  August. 

Rough  rice  prices  were  about   steady  to  higher  in  I  larch,  April,  and 
early  May.     The  April  15  farm  price  was  $3.10  per  barrel  (162  pounds}  compared 
with  $3.07  on  Llarch  15.     Sales  of  southern  Blue  Rose  late  in  April  were 
made  at  as  high  as  S4.00  per  barrel.    I^o.  1  paddy  f.o.b.  California  shipping 
points  remained  at  .32.02  per  100  (-33.27  per  barrel).    Mill  receipts  of  southern 
rough  rice  in  I.iarch  totaled  232,000  barrels  and  in  April  161,000  barrels. 
Total  mill  receipts  of  rough  rice  so  far  this  season  have  been  7,797,000 
barrels  compared  with  7,544,000  barrels  in  the  same  period  a  ye^r  ago.  The 
movement  of  California  rough  rice  was  sroall  in  April,  with  mills  either 
reducing  their  stocks  or  purchasing  only  sufficient  amounts  to  cover  current 
orders. 

Shipments  of  southern  milled  rice  into  trade  channels  in  April  amounted 
to  7S, 800,000  pounds  against  97,-00,000  pounds  in  March.     Exports  increased 
sharply  in  April  over  those  for  any  of  the  preceding  several  months,  and, 
with  fairly  large  shipments  to  Puerto  Rico,   it  is  evident  that  domestic 
takings  had  declined  sharply.    The  movement  of  California  rice  to  Hawaii 
in  April  was  greater  than  that  for  Llarch,  which  brought  the  seasonal  total 


since  August  close  to  average.     Shipments  of  southern  rice  to  Puerto  Rico 
in  April,  however,  were  smaller  than  in  March.     The  total  movement  this 
season  to  date  is  below  that  of  last  year. 

Planting  of  the  new  crop  was  practically  completed  in  Louisiana  early 
in  May,  and  was'  nearing  completion  in  Arkansas  and  Texas.  While  a  larger 
southern  acreage  is  in  prospect,  the  lack  of  moisture  and  the  low  level  of 
irrigation  water  in  certain  areas  may  limit  the  increase.  Seeding  of  the 
California  crop'  is  expected  to  be  completed  by  about  May  20.  Present  in- 
dications suggest  an  increase  of  about  25  to  30  percent  in  the  California 
acreage  over  last  year's  seedings,  which  were  small. 

POTATOES 

Market  prices  of  new  potatoes  declined  sharply  during  the  last  month, 
whereas  prices  of  old  stock  advanced.     The  decline  of  new-potato  prices  was 
due  to  the  seasonal  increase  in  supply.     In  addition  to  the  early  crop  in 
Florida  and  Texas,  market  supplies  have  been  drawn  from  California,  Alabama, 
and  Louisiana  during  the  last  few  weeks,  and  shipments  are  just  starting 
from  South  Carolina. 

Production  of  nev/  potatoes  in  the  second  section  of  early  States  is 
forec-st  at  10,476,000  bushels,  or  about  6  percent  more  than  the  harvested 
crop  of  1935.     On  the  other  hand,  the  prospects  in  the  second-early  States 
are  for  a  crop  about  one-fifth  smaller  than  that  of  last  year.  Although 
very  little  information  is  available  concerning  crop  prospects  in  the  inter- 
mediate States,  the  intended  acreage,  with  average  yields,  would  indicate 
potato  suppli  -s  in  these  States  slightly  larger  than  those  of  a  year  ago 
but  considerably  below  average.     Therefore,   the  probable  supplies  in  the 
early  and  intermediate  States,  not  yet  harvested,  would  indicate  that  market- 
ings of  new  potatoes  from  now  until  the  first  of  August  will  be  only  moderate. 
There  appears  to  be  no  indication  of  market  pressure  during  any  purt  of  the 
present  early  and  intermediate  season  unless  there  happens  to  be  a  large 
supply  of  home  and  market-garden  potatoes  produced  in  the  Northern  States, 
similar  to  the  large  crop  produced  in  that  area  last  year. 

Prices  of  new  potatoes  at  city  markets  declined  seasonally  during 
the  last  month.    At  New  York,  prices  declined  from  an  average  of  54.46  per 
100  pounds  on  an  l.c.l.  basis  to  §3.10  in  April,  but  then  recovered  sharply 
in  the  first  ^eek  of  May  to    ;3. 64.    A  year  ago  they  averaged    '''2.05  per 
100-pound  sack,  after  a  precipitous  drop  from  the  preceding  week  brought 
about  by  heavy  shipments  from      South  Carolina.    At  the  same  market,  old- 
stock  potatoes  (mostly  from  Maine)  advanced  from  $1.80  the  first  week  of 
April  to  about  §2.40  per  100  pounds  the  first  week  of  May.    A  year  a-ro  they 
averaged  37  cents.     New  potatoes  at  Chicago  declined  from  §4.62  per  100 
pounds  to  §3.09  during  April  and  continued  this  downward  trend  during  the 
first  full  week  of  May,    At  this  time  last  season  new  stock  in  Chicago  av- 
eraged only  02.28.     Old-crop  round  whites  advanced  at  Chicago  during  the  last 
month  from  31.25  to  Si. 67  ner  100  uounds. 
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Prices  of  new  potatoes  at  "shipping  points  followed  very  closely  the 
-rend  at  market  centers.     Southern  Louisiana  points  averaged  $1.85  per  100 
pounds,  f.o.b,  cash  track,  in  the  first  week  of  May  compared  with  $1.35  a 
year  ago,  while  prices  at  Alabama  shipping  points  average.:.  f?2 . 15  against 
§1.65  a  year  earlier.    At  Hastings,  Florida,  Spaulding. Rose  potatoes  declined 
from  §7.00  per  barrel  to  about  §4.00  during  the  last  month.     The  total  rail 
and  boat  output  of  now  potatoes  increased  sharply  to  2,400  cars  for  the 
week  ended  May  9,  compared  with  1,620  cars  for  the  same  week  last  spring. 
Total  shipments  of  now  stock  to  May  9  this  season  were,  about  7,660  cars, 
or  1,600  more  than  to  the  same  time  in  1935. 

Owing  to  the  short  supply  of  old  potatoes  remaining  for  market,  the 
prices  at  shipping  points  rose  sharply  during  the  last  month.    At  Fresque 
Isle,  Maine,  prices  of  Green  Mountains  advanced  from  31.48  to  about  -*2.02 
per  100  pounds,  f.c.b.;  at  Rochester,  Ivew  York,  round  whites  rose  from  $1.28 
to  31.67;  and  at  Waupaca,  Wisconsin,  they  advanced  from  SI. 08  to  11.33  per 
100-pound  sack  on  an  f.o.b.  basis.     Carlot  movement  of  old  potatoes  decreased 
to  about  1,640  cars  for  the  first  full  week  of  May  against  2,370  for  the 
same  week  in  1935.     The  season  total  to  date  amounted  to  138, 0C0  cars,  or 
11,350  less  than  to  May  11  last  year.    Maine  shipped  665  cars  in  the  first 
week  of  May  and  Idaho  about  360  cars. 

United  States  farm  prices  of  potatoes  average'.":  81.1  cents  per  bushel 
on  April  15,   compared  with  72.3  cents  on  March  15,  49.1  cants  on  April  15, 
1935  and  68.8  cents  the  April  average  for  1910-14. 

TOBACCO 

Tobacco  prices  daring  the  1936-37  season  are  likely  to  average  lower 
than  in  either  of  tae  previous  2  seasons.     The  total  supply  for  the  season 
will  probably  be  more  than  300,000,000  pounds  above  normal.    A  prospective 
upward  trend  in  consumption  of  tobacco  products  and  the  possibility  of  in- 
creased exports  appear  unlikely  to  offset  entirely  the  effects  of  increased 
supplies . 

Based  upon  the  general  trend  of  stocks,  manufactures,  rnd  exports, 
a  carry-over  at  the  beginning  of  the  1936-37  season  of  about  2,259,700,000 
pounds  (farm  sales  weight)  is  indicated.     This  is  an  increase  of  about  1.7 
percent  over  the  carry-over  at  the  beginning  of  the  1935-36  season.    A  carry- 
over of  this  size    plus  the  indicated  production  of  1,178,600,000  pounds 
(basea  on  March  1  intentions  to  plant  and  average  1923-32  yields)  would 
result  in  a  supply  of  about  3,438,300,000  pounds  for  the  1936-37  season. 

Statistical  analyses  indicate  that  the  demand  for  tobacco  products 
is  relatively  inelastic,  though  there  is  a  tendency  to  increase  consumption 
somewhat  with  inc  -eased  employment  and  pay  rolls.     Some  increase  in  domestic 
consumption  over  the  previous  year  say  be  expected,-  since  employment  and 
industrial  incomes  are  improving  and  population  is  increasing. 

With  prospects  for  lower  prices,  exports  in  1936-37  may  be  higher 
than  in  1955-36,  depending  somewhat  upon  the  available  stocks  in  the  im- 
porting countries.     Information  concerning  stocks  in  foreign  countries  is 
not  generally  available.     It  is  known,  however,  thr.t  stocks  in  the  United 
Kingdom,  one  of  the  largest  importers  of  American  tobacco,  are  at  a  high 
level. 
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The  principal  factors  affecting  changes  in  the  farm  price  of  tobacco 
are  changes  in  the  supply  of  tobacco  and  in  the  incomes  of  industrial  workers. 
The  record  high  supply  of  1931-32  together  with  a  relatively  low  level  of 
income  of  industrial  workers  resulted  in  the  low  farm  price  of  6.2  cents. 
With  a  reduction  of  187,000,000  pounds  in  the  supply  of  1932-33,  a  farm 
price  of  10.5  cents  was  obtained.    The  stimulus  afforded  by  the  marketing 
agreement  during  the  season  of  1953-34  and  by  the  control  programs  for  the 
seasons  of  1934-35  and  1935-36  raised  prices  during  those  years  even  though 
supplies  were  well  above  normal.    With  a  relatively  large  supply  in  prospect 
(assuming  normal  growing  condition)  and  the  absence  of  a  crop  control  program, 
prices  for  the  1936-37  crop  of  all  tobaccos  may  be  considerably  lower  than  in 
the  last  2  seasons.     Demand  for  tobacco  products  has  improved  due  to  increased 
employment  and  pay  rolls,  but  this  improved  domestic  demand  and  a  possible 
increase  in  exports  probably  will  not  be  sufficient  to  absorb  the  excess 
supply  of  all  tobaccos  which  now  seems  likely. 

Flue -cured  tobacco  is  predominantly  a  cigarette  type.     It  is  alsc 
the  largest  export  type,  representing  about  70  percent  of  United  States 
exports.     Cigarette  consumption  (during  the  period  January-March  1936)  as 
represented  by  tax-paid  withdrawals  was  12.5  percent  above  what  it  was  during 
the  same  period  in  1935.    Exports  of  flue-cured  tobacco  during  the  period 
July-March  1935-36  were  about  28  percent  above  those  in  the  same  period 
of  1934-35.     Flue-cured  tobacco  represents  about  45  percent  of  the  indicated 
supply  for  the  1936-37  season. 

Bur ley  is  consumed  almost  entirely  in  domestic  manufacture.  Probably 
one-third  is  used  in  the  manufacture  of  cigarettes,  while  the  remainder 
is  used  largely  in  the  manufacture  of  chewing  and  smoking  tobacco.  Tax- 
paid  withdrawals  during  the  period  January -March  1936  indicate  a  4.5  percent 
increase  in  smoking  and  chewing  tobacco  consumption  over  the  same  period 
of  1935.     Burley  represents  about  27  percent  of  the  indicated  supply  for  the 
1936-57  season. 

Maryland  tobacco  is  used  largely  as  a  cigarette  blend  in  domestic 
manufacture,  and  in  recent  years  from  about  one-half  to  one-third  of  the  crop 
has  been  exported.     Exports  during  the  period  January-March  1936  were  76 
percent  above  those  for  the  same  period  in  1955.    Maryland  tobacco  represents 
about  2  percent  of  the  indicatec  total  supply  for  the  1936-37  season. 

Fire-cured  and  dark  air-cured  tobaccos  are  used  in  the  production 
of  chewing  and  smoking  tobacco  and  snuff.     Exports  of  these  types  have  beer- 
dec  easing  for  several  years,  partially  because  of  increased  production  of 
competing  types  in  foreign  countries.    Although  increases  in  the  consumption 
of  smoking  and  chewing  tobacco  of  4.5  percent  and  of  snuff  of  1.8  percent 
were  indicated  during  January-March  1936  over  the  same  period  in  1935,  it 
is  not  likely  that  this  increase  will  become  noticeably  greater  during  the 
year,  as  with  improved  pay  rolls  there  is  a  tendency  to  shift  to  the  higher- 
priced  tobacco  products. 
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Cigar-leaf  is  nearly  all  used  in  domestic  manufacture.     Cigar  con- 
sumption during  the  period  January -March  1936  shows  r.  4.9  percent  increase 
over  the  same  period  in  1935.     With  increased  employment  and  pay  rolls  it 
is  reasonable  to  believe  the t  a  small  increase,  in  cigar  consumption  will 
continue.     However,  the  March  1  acreage  intentions  indicate  an  acreage  in- 
crease of  16.0  percent  for  filler  tobacco;  .29.0  percent  for  binder  tobacco 
and  1.0  percent  for  wrapper  tobacco. 

Practically  all  tobacco  markets  have  closed  for  the  1935-36  season 
and  practically  all  of  the  .1935  crop,  er.cept  Maryland  and  the  cigar  types, 
tr  s-  been  sold.     Prices,  by  types,  received  by  producers  for  the  1930  to 
1935  crops,  are  shown  in  the  following  table: 


Tobacco:     Weighted  average  price  received  by  producers 
for  the  crop  marketing  season,  1930-35 


Types 


Flue -cured 
Fire-cured  . . . 

Bur ley   

Maryland   

Dark  air-curea 
Cigar,  filler 
Cigar,  binder  , 
Cigar ,  wrapper 

All  types  . . 


1930  ; 

1931 

19  32 

;   1933  ; 

1934 

:  1935 

:  y 

.exits 

Cents 

Cents 

Cents 

"Cents 

Cent  s_ 

12.0 

8.4 

11.6 

15.3 

27.3 

20.0 

8.5 

5.1 

6.2 

S.l 

10.8 

8.8 

15.5 

8.7 

12.5 

10.5 

16.9 

19.1 

26 . 6 

15. C 

16.8 

17.8 

17.5 

18.5 

7.9 

3.4 

4.2 

7.3 

7.6 

8.0 

8.3 

6.8 

4.5 

5.4 

9.0 

10.4 

15.3 

8.7 

•  6.9 

8.6 

12.1 

12.6 

68.7 

62.8 

en  n 
«JO  •  i 

57.  7 

75.1 

72.3 

12 . 8 

8.2 

"To.Y 

13.0 

21.3 

18.3 

1/  Preliminary. 


The  1935-36  season  began  with  a  carry-over  of  2,220,900,000  pounds 
(farm  sales  weight),  the  third  largest  carry-over  on  record.     This  together 
with  the  increase  of  215,200,000  pounds  in  production  over  the  1934-35  season 
resulted  in  an  available  supply  of  3,517,700,000  pounds,  the  largest  supply 
on  record. 

Consumption  of  tobacco  products  in  the  calendar  year  1935,  as  indi- 
cated by  tax-paid  withdrawals,   showed  an  increase  in  consumption  of  cigars 
of  3.4  percent  above  the  previous  year.     The  consumption  of  cigarettes  was 
a  record  high  of  134,600,000,000,  an  increase  of  7.2  percent  over  that  of 
1934.     Consumption  of  smoking  and  chewing  tobacco  declined  abort  1.0  percent 
from  1934  and  was   •.  record  low.     Snuff  consumption  declined  2.9  percent 
from  1954  and  was  the  lowest  for  any  year  since  1921. 
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Exports  for  the  crop  year  1935-36  are  not  available,  but  a  tentative 
estimate  based  upon  exports  through  March  indicates  that  exports  of  all 
types  will  be  about  469,000,000  pounds  (farm  sales  weight).     This  is  about 
a  19  percent  increase  over  the  previous  season,  about  10.8  percent  less  than 
the  1933-34  season,  and  about  5.9  percent  more  than  the  1932-33  season. 

HOOS 

Hog  prices  began  their  seasonal  decline  in  late  April,  following  a 
rising  tendency  throughout  most  of  the  late  winter  and  early  spring.  The 
decline  was  especially  sharp  in  early  May  and  during  the  second  week  of 
the  month  prices  were  about  $1.40  per  IOC  pounds  below  the  highest  levels 
of  the  year  reached  in  April.     The  increased  market  movement  of  fall-farrowed 
pigs  is  the  major  cause  of  the  decline,  although  the  marked  weakness  in 
cattle  prices  may  be  a  contributing  factor.    Although  a  considerable  part 
of  the  expected  seasonal  decline  has  already  taken  place  it  is  probable  that 
the  low  point  will  not  be  reached  until  late  June  or  early  July. 

The  weekly  average  price  of  hogs  at  Chicago  declined  from  $10.61 
per  100  pounds  the  week  ended  April  18  to  $9.77  the  week  ended  May  9.  after 
being  maintained  for  several  weeks  around  the  $10.50  level.    Prices  of  the 
heavier  hogs  declined  relatively  more  than  those  of  the  lighter  weights. 
The  average  price  for  April  of  $10.47  was  23  cents  higher  than  the  average 
for  March  and  10  cents  above  that  for  February  but  was  $1.53  higher  than 
that  of  April  last  year  when  the  processing  tax  of  $2.25  per  ICO  pounds  was 
in  effect. 

Hog  slaughter  under  Federal  inspection  during  April,  totaling 
2,559,000  head,  was  about  2  percent  smaller  than  that  in  March  but  was  17.5 
percent  larger  than  the  very  small  slaughter  of  April  last  year.  Seasonal 
expansion  in  slaughter  operations,  reflecting  increased  marketings  of  fall- 
farrowed  pigs,  started  during  the  week  ended  April  25  and  is  expected  to 
continue  until  sometime  in  June  before  the  usual  summer  decline  in  market- 
ings gets  under  way.     The  extremely  unfavorable  weather  of  late  January 
and  most  of  February  apparently  retarded  the  finishing  of  many  hogs  that 
were  being  fed  then  for  the  spring  markets,  thereby  delaying  somewhat  the 
beginning  of  the  seasonal  increase  in  slaughter,    Average  weights  in  April 
were  about  the  same  as  those  of  March  but  were  somewhat  heavier  than  the 
averages  of  a  year  earlier.     The  weighted  average  for  the  seven  principal 
markets  was  2:41  pounds,  compared  with  240  pounds  in  March  and  230  pounds 
in  April  last  year. 

There  was  little  change  as  between  March  and  April  in  the  monthly 
hog-corn  price  ratio  computed  on  the  basis  of  Chicago  prices,  although 
there  was  a  decrease  of  1.3  points  between  the  ratio  at  the  end  of  March 
and  that  at  the  end  of  April.     The  ratio  for  the  latter  month  was  16.6 
whereas  that  for  March  was  16.8.     In  April  last  year  it  was  10. C. 

Wholesale  prices  of  fresh  pork  advanced  sharply  in  New  York  during 
April,  following  a  sharp  decline  for  1  week  at  the  beginning  ef  the  month, 
but  they  broke  rapidly  in  early  May  when  supplies  increased.     Prices  at 
Chicago  also  moved  up  during  most  of  April  but  declined  late  in  the  month. 
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Prices  of  most  cured  products  were ' steady  to  higher  during  April  as  com- 
pared with  those  in  March.     Prices  of  fat  hacks,  however /-continued  the 
decline  which  has  been  under  way  for  some  time  and  in  early  May  were  nearly 
4C  percent  below  those  prevail lag  at  the  beginning  of  the  year.  The 
composite  wholesale  price  of  hog  products  at  New  York  in  April  was  $20.99 
per  100  pounds  compared  with  $20.75  in  March  and  $20.62  in  April  last  year. 
The  index  of  retail  prices  of  hog -products  in  that  city  on  April  30  was 
88.6  compared  with  88.4  on  March  31  and  86.0  on  April  30,  1935  (1924-1928 
=  100).  •  • 

Storage  holdings  of  both  pork  and  lard  increased  slightly  during 
April.     Stocks  of  pork  on  May  1,  totaling  456,000.000  pounds,  were  1  percent 
larger  than  those  reported  April  1,  but  were  19  percent  smaller  them  those 
of  a  year  earlier  and  35  percent  smaller  than  the  5-year  average  for  May  1. 
Stocks  of  lard  increased  8  percent  during  April,  but  the  total  on  May  1, 
amounting  to  83,000,000  pounds  was  18  percent  less  than  that  reported  a 
year  earlier  and  25  percent  less  than  the  5-year  average  for  that  date. 
The  decrease  in  stocks  of  hog  products  from  the  totals  reported  a  year 
earlier  is  equivalent  to  about  800,000  hogs  of  average  slaughter  weight. 
This  decrease  will  offset  in  part  the  expected  increase  in  numbers  and 
weight  of  the  slaughter  supply  from  May  to  September  inclusive,  over  that 
of  the-  corresponding  period  of  1935.     The  increase  in  numbers  is  expected 
to  total  at  least  3,000,000  head,  or  about  35  percent,  and  the  increase  in 
weight  will  be  the  equivalent  of  300,000  to  400,000  hogs  of  the  weights 
slaughtered  in  the  May  to  September  period  last  year. 

Although  supplies  of  all  hog  products  during  the  remainder  of  the 
marketing  year  (May  to  September),  measured  by  current  storage  holdings 
and  the  yield  from  slaughter  during  the  period,  will  probably  be  about  20 
percent  larger  than  those  of  a  year  earlier,  the  increase  will  be  relatively 
very  much  greater  in  lard  than  in  pork  and  will  be  offset  to  some  extent 
by  a  stronger  consumer  demand  than  prevailed  in  1935.     The  average  price 
for  the  5-month  period  probably  will  not  be  greatly  different  from  that 
of  the  first  quarter  of  1936. 

CATTLE 

The  cattle  market  continued  weak  during  most  of  April,  with  the 
general  trend  of  prices  downward.     The  weakness  was  most  marked  with  the 
better  grades  of  beef  steers,  and  more  with  medium  and  heavy  weights  than 
with  light  weights.     The  average  weekly  prices  of  good  and  choice  steers 
declined  steadily  during  the  month  and  for  the  last  week  of ' the  month  were 
at  the  lowest  levels  since  December  1934.     In  1935  the  prices  of  better 
grade  steers  advanced  steadily  from  January  to  the  week  ended  May  4,  when 
the  average  weekly  price  of  choice  steers  at  Chicago  reached  the  peak  of 
$14.45,  about  $4.00  higher  than  the  first  week  in  January.     This  year 
prices  have  declined  steadily  since  the  middle  of  January,  and  the  average 
weekly  price  of  choice  steers  at  Chicago  the  week  ended  May  2  was  $9.59, 
a  decline  of  about  $3.70  from  the  middle  of  January.     The  usual  price 
trend  of  the  better  grades  is  downward  during  the  first  4  or  5  months  of 
the  year,  so  the  movement  this  year  has  been  in  the  usual  direction,  but 
the  amount  of  the  decline  has  been  unusually  large.     In  only  3  other  years 
of  record  have  price  declines  as  large  or  larger  than  this  year  occurred, 
and  these  were  in  the  beginning  years  of  business  depressions  when  all 
prices  were  declining. 
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The  usual  trend  of  lower  grade  ;steers  and  of  most  grades  of  "butcher 
cattle  is  upward  during  the  first  4  or  5  months  of  the  year..     Common  grades 
of  beef  steers  advanced  somewhat  m  price  until  toward  the  end  of  March 
and  then  declined,  and  at  the  end  of  April  they  were  at  about  the  level 
of  early  January,.    Medium  beef-steer  prices  strengthened  somewhat  during 
January,  but  since  then  the  trend  has  been  slightly  downward.    The  prices 
of  lower  grades  of  butcher  cattle  have  been  fairly  steady  during  most  of 
1936,  but  the  better  grades  of  heifers'  have  declined  somewhat,  as  have  the 
better  grades  of  beef  steers.    Prices  of  stocker  and  feeder  cattle  were 
fairly  strong  until  the  middle  of  April  and  then  declined  somewhat,  but  the 
spread  between  the  average  monthly  prices  of  beef  steers  and  of  stocker  and 
feeder  steers  at  Chicago  narrowed  to  less  than  $1.00  for  April.    The  average 
price  of  all  beef  steers  at  Chicago  for  April  was  $8.42,  compared  with  $8.65 
in  March  and  $11.10  in  April  1935.     The  April  15  farm  price  of  beef  cattle 
was  $6.27  compared  with  $6.12  in  March  and  $6.71  in  April  1935. 

Supplies  of  cattle  continued  large  during  April.     Receipts  at  seven 
leading  markets  were  7  percent  larger  than  in  April  1935  and  about  3  per- 
cent above  the  5-year  April  average.     Inspected  slaughter  of  812,000  head 
was  19  percent  larger  than  in  April  1935  end  20  percent  above  the  5-year 
average.     Slaughter  of  calves  of  -525,000  head  was  the  second  largest  for  the 
month  on  record  and  11  percent  above  the  5-year  April  average.     While  the 
total  number  of  beef  steers  at  Chicago  in  April  was  over  30  percent  larger 
than  the  very  small  number  in  April  1935,  it  was  the  second  smallest  for  the 
month  in  the  14  years  of  record.     The  number  of  choice  steers  was  but 
little  larger  than  in  April  1935  and  was  much  below  the  average  for  the 
month.    The  number  of  good  beef  steers  was  below  average  for  the  month  and 
the  proportion  of  the  total  was  not  abnormal.    Because  of  the  relatively 
large  number  of  cattle  being  fed  this  year  in  areas  outside  the  usual 
Chicago  market  territory,  and  also  because  of  the  relatively  large  slaughter 
of  cattle  at  interior  packing  plants,  bought  direct,  it  is  fairly  certain 
that  the  character  of  receipts  at  Chicago  does  not  reflect  the  commercial 
cattle  supply  to  the  extent  that  it  has  in  other  years.    While  the  pro- 
portion of  cows  and  heifers  in  the  slaughter  supply  is  declining,  it  is 
still  above .average  for  the  time  of  year,     For  March,   the  proportion  was 
much  below  March  1935  but  still  above  the  average  for  the  month. 

Imports  of  cattle  continue  fairly  large.    In  March,  the  number,  not 
including  breeding  cattle,  was  about  51,000  head  compared  with  52,000  head 
in  March  1935,    A  somewhat  larger  proportion  came  from  Canada  this  year 
than  last,  but  the  number  of  heavy  cattle  (over  700)  from  Mexico  was  over 
25  percent  of  the  total  of  such  cattle,  whereas  in  March  1935  the  imports 
from  Mexico  included  only  a  few  head  of  this  class.    3To«r  the  3  months, 
January  to  March,  imports  were  about  100,000  head  compared  with  95,000  in 
1935,  but  the  proportion  from  Canada  was  UP  from  about  22  percent  last  year 
to  39  percent  this  year  and  the  proportion  of  heavy  cattle  was  up  from  about 
17  percent,  to  46  percent.     The  inspected  slaughter  of  cattle  and  calves  in 
the  United  States  during  the  same  3  months  was  about  3,763,000  head* 

The  decline  in  cattle  prices  has  reflected  the  declines  in  the  whole- 
sale and  retail  prices  of  beef,  but  these  declines  have  been  larger  in 
wholesale  than  in  retail  prices.    On  the  basis  of  a  1,000-pound  steer  of 
good  grade  the  average  cost  of  the  live  animal  at  Chicago  dropped  from 
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$119.10  in  April  1935  to  $88.30  in- April  1936,  a  decline  of  $30.80,  or 
about  26  percent;   the  value  of  the  carcass  at  wholesale  in  New  York  dropped  i 
from  about  $106.00  to  $80.00,  a  decline  of  $26.00,  or  24.5  percent,  the 
value  of  the  beef  at  New  York  retail  prices  dropped  from*  $147.92  to  $130.85, 
a  decline  of  17.07,  or  about  12  percent.     The  larger  supplies  of  beef  result- 
ing from  the  increases  in  the  number  and  weight  of  cattle  slaughtered  ex- 
plains, in  large  part,  the  decline,  although  a  part  of  it  may  have  been  the 
result  of  a  readjustment  in  the  relationship  of  cattle  prices  to  wholesale 
and  retail  beef  prices.    At  the  same  time,   the  index  of  retail  pork  prices 
April  15  this  year  was  89,7  compared  with  85.4  a  year  earlier,  and  hog 
slaughter  in  April  this  year  was  17.5  percent  larger  in  numbers,  and  weights 
were  also  heavier. 

Supplies  of  cattle  for  slaughter  during'  the  next  few  months  are  ex- 
pected to  continue  large,  with  the  proportion  of  fed  cattle  larger  than  a 
year  ago,  but  probably  not  up  to  the  average  of  other  recent  years.  The 
number  of  cattle  on  feed  in  the  Corn  Belt  States  April  1  this  year  was  es- 
timated as  BS  percent  larger  than  on  April  1,  1935,  but  probably  the  second 
smallest  number  for  that  date  in  10  years.     There  is  some  indication  that 
the  poor  gains  from  feeding  in  January  and  February,  caused  by  the  extreme 
cold  and  poor  quality  of  corn,  resulted  in  quite  a  few  cattle  being  carried 
over  into  the  late  spring  that  normally  would  have  been  marketed  in  February 
and  March.    With  the  present  narrow  price  spread  between  feeder  cattle  and 
fed  beef  steers  and  the  current  unfavorable  returns  from  feeding  and  the 
relatively  high  price  and  scarcity  of  corn  in  some  States,   there  is  little 
incentive  to  put  cattle  on  feed.    Hence  it  is  likely  that  supplies  of  fed 
cattle  for  late  summer  and  fall,  markets  will  be  relatively  smaller  than 
during  the  period  when  most  of  the  present  supply  of  cattle  in  feed  lots 
is  being  marketed.     While  little  improvement  in  prices  from  present  levels 
is  expected  before  July  because  of  the  relatively  large  supply  of  fed 
cattle  and  the  sharply  increased  hog  slaughter,  a  normal  seasonal  advance 
in  prices  of  better  grade  steers  is  not  unlikely  during  the  late  summer 
and  fall,  especially  if  business  conditions  continue  to  improve. 

LAMBS 

Lamb  prices  are  expected  to  be  fairly  well  maintained  until  about 
the  middle  of  June  around  levels  prevailing  early  in  May,  with  some  further 
advance  on  spring  lambs  if  temporary  shortages  develop.     The  seasonal  drop 
in  prices  that  usually  occurs  during  the  first  half  of  June  may  come  some- 
what later  this  year. 

Prices  of  slaughter  lambs  advanced  rather  sharply  during  April.  Toward 
the  end  of  the  month  the  top  on  fed  wooled  lambs  at  Chicago  reached  $12.65, 
the  highest  for  any  month  since  1930  and  for  any  April  since  1929,  and  an 
advance  of  about  $2.00  from  the  first  week  of  the  month.     Prices  of  new 
crop  iambs  also  advanced  during  the  month,  but  the  spread  between  f ed-wooled 
lambs  and  spring  lambs  was  relatively  small  for  April.     Some  recession  in 
prices  occurred  early  in  May  but  the  new  level  was  around  $2C00  per  100 
pounds  higher  than  during  the  low  period  of  the  season  in  March.     The  average 
price  of  good  and  choice  wooled  fed  lambs  at  Chicago  for  April  was  $10.98 
compared  with  $9.90  for  March  and  $8.11  for  April  1935.     The  April  15  farm 
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price  of  lambs  was  $'8.46' compared  with  $8.10  a  month  earlier  and  $6.58  a 
year  earlier.     Prices  of  slaughter  ewes  also  advanced  during  April  to  the 
highest  level  for  the  month  since  1930. 

Supplies  of  lambs  dropped  rather  sharply  during  April.  Receipts 
at  seven  leading  markets  were  21  percent  smaller  than  in  April  1935  and 
26  percent  below  the  5-year  April  average.     Inspected  slaughter  of  1,266,000 
head  was  15  percent  less  than  in  April  1935  and  10  percent  below  the  5-year 
April  average.     April  was  the  only  month  this  year  when  slaughter  was  below 
that  of  the  corresponding  month  a  year  earlier.     The  sharp  decrease  in 
slaughter  in  April  compared  with  March  was  in  marked  contrast  to  other  recent 
years,  during  most  of  which  April  slaughter  has  been  equal  to  or  above  March. 
The  decrease  in  supplies  in  April  compared  with  April  1935  was  mostly  in 
supplies  of  fed  lambs.     The  slaughter  of  new  crop  lambs  was  probably  about 
as  large  as  in  j^ril  last  year,  and  the  slaughter  of  ewes  and  other  sheep 
was  probably  larger. 

Supplies  of  lambs  during  May  are  expected  to  continue  relatively 
small,  with  fewer  fed  lambs  and  a  considerably  smaller  supply  of  new  crop 
lambs.     The  number  of  lambs  remaining  in  Colorado  and  western-Nebraska  feed 
lots  early  in  May  was  considerably  smaller  than  a  year  earlier,  and  in  other 
feeding  sections  the  number  on  feed  was  also  smaller.     Conditions  remained 
unfavorable  for  development  of  the  early,  new  crop  lambs  in  most  States 
except  California.     Shipments  from  that  State  to  eastern  and  other  points 
to  the  first  of  May  this  year  were  considerably  smaller  than  a  year  earlier 
and  were  the  third  smallest  since  1929.     Shipments  in  May  will  be  fairly 
large,  but  with  a  considerably  larger  proportion  of  feeder  lambs  than  in 
May  last  year.     Shipments  of  sheep  from  Texas  in  May  will  be  considerably 
larger  than  a  year  ago,  with  some  increase  in  spring  lambs.    On  the  other 
hand,  marketings  of  new  crop  lambs  from  other  early  lambing  States  are 
expected  to  be  considerably  smaller  than  in  May  last  year  and  with  quality 
rather  poor.     It  is  probable  that  marketings  of  new  crop  lambs,  because  of 
their  slow  development  in  many  areas-,  may  tend  to  be  bunched  during  the 
latter  part  of  June  and  early  July. 

BUTTER 

Butter  prices  declined  seasonally  from  March  to  early  May  and,  although 
some  further  decline  is  likely,  it  seems  probable  that  prices  during  the 
summer  (May  to  August)  will  average  higher  than  a  year  earlier  and  the  highest 
for  any  summer  since  1930."  Production  of  butter  has  been  decidedly  larger 
than  in  1935,  but  it  is  not  to  be  expected  that  this  marked  increase  compared 
with  1935  will  be  maintained  during  the  pasture  season.     If  pastures  during 
the  coming  summer  are  average  or  better,  it  seems  probable  that  production 
during  the  coming  summer  may  not  be  greatly  different  than  the  high  produc- 
tion in  the  summer  of  1935.  Even  with  relatively  large  production,  the 
improvement  in  pay  rolls,   the  prospects  for  a  good  storage  demand,  and  the 
fact  that  butter  prices  have  been  unusually  low  in  relation  to  the  general 
level  of  prices  indicate  the  probability  of  higher  prices  during  the  coming 
summer  than  a  year  ago. 
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From  April  22  to  May  B  the  Agricultural  Adjustment  Administration 
purchased  about  1,300,000  pounds  of  "butter  on  the  New  York  and  Chicago 
Exchanges  .for  .relief  purposes. 

The  price  of  92- score  "butter  at  New  York  in  April  averaged  31.0  cents. 
This  was  1.2  cents  less  than  in  March.,  "but  3.5  cents  less  than  in  April  1935. 
The  decline  in  prices  from.  March  to  April  was  about  the  same  as  the  usual 
seasonal  decline.     The  lower  prices  in  April  1936  compared  with  a  year  earlier 
were  due  in  large  part  to  the  larger  volume  of  production. 

The  farm  price  of  butterfat  in  mid- April  of  31.2  cents  'was  equivalent 
to  the  farm  price  of  32.8  pounds  of  feed  grains,  compared  with  21.3  pounds 
a  year  earlier  and  the  15-year  (1920-1934)  April  average  of  29.4  pounds. 
Farm  prices  of  butterfat  are  relatively  high  compared  with  feeds,  but  rela- 
tively low  compared  with  cattle  and  hog  prices.     With  more  normal  supplies 
of  feed  on  farms  than  a  year  ago  and  prospects  for  higher  prices  of  butterfat 
than  a  year  earlier,   it  seems  probable  that  supplementary  feeding  during  the 
pasture  season  will  be  greater  than  in  1935. 

Estimated  production  of  creamery  butter  in  March  of  121,000,000  pounds 
was  9  percent  greater  than  the  low  production  a  year  earlier  but  about  the 
same  as  the  1931-35  March  average.     The  12  percent  increase  in  .production 
from  February  to  March  was  about  the  same  as  the  usual  seasonal  increase. 
It  is  not  to  be  expected  that  the  marked  increase  in  production  in  March, 
compared  with  the  preceding  year, -will  be  maintained  during  the  coming  summer. 

In  the  early  part  of  1935,  production  was  low  because  of  the  short 
feed  supplies  resulting  from  the  1934  drought.     when  cows  were  turned  on 
pasture  there  was  an  unusually  sharp  increase  in  prod-action  and  a  marked 
decline  in  prices.     For  1936  the  prospects  are  for  a  much  more  nearly  normal 
increase  in  production  when  cows  are  turned  on  pasture. 

Trade,  output  of  creamery  butter  in  March  of  124,600,000  pounds  was 
4.8  percent  larger  than  the  low  trade  output  in  March  1935,  but  9  percent 
less  than  the  1931-35  March  average.     Retail  prices  of  butter  in  March  were 

5  percent  higher  than  a  year  earlier.     These  changes  indicate  that  consumer 
expenditures  for  butter  were  about  10  percent  greater  than  in  the  corre- 
sponding month  of  the  preceding  year. 

The  margin  between  domestic  prices  and  the  price  of  Few  Zealand  butter 
in  London  in  early  May  was  decidedly  less  than  the  tariff.     Luring  the  next 

6  months,  at  least,   imports  will  probably  be  small. 

Storage  stocks  of  creamery,  butter  on  May  1  were  5,000,000  pounds 
compared  with  5,700,000  pounds  a  year  earlier  and  the  5-year  average  of 
10,900,000  pounds.  . 

CKEE'SE 

Cheese  prices  declined  seasonally  from  March  to  early  May.  Produc- 
tion and  stocks  are  large.     During  the  coming  summer  (May  to  August),  cheese 
prices  may  average  about  the  same  as  a  year  ago,  but  they  probably  will  be 
lower  in  relation  to  butter  prices  than  in  the  summer  of  1935. 
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The  price  of  cheese  (twin)  on  the  Wisconsin  Cheese  Exchange  in  April 
averaged  13.0  cents,  down  0.9  cents 'from  the  preceding  month  and  1.7  cents 
from  the  same  month  of  1935.'   the  decline  in  prices  from  March  to  April 
was  about  the  same  as  the'  usual  seasonal  decline.     Cheese  prices  are  at 
about  the  pre-war  level. 

Production  of  cheese  in  March  of  45,300,000  pounds  was  21.8  percent 
greater  than  a  year  earlier  and  a  new  high  for  the  month.     Production  in 
March,  however,  was  only  3  percent  larger  than  in  January.     Production  in 
March  usually  averages  about  25  percent  greater  than  in  January.     In  con- 
trast with  the  small  increase  in  cheese  production,  butter  production  has 
shown  about  the  usual  seasonal  changes.     The  low  price  of  cheese  in  relation 
to  butter  since  the  first  of  the  year  has  resulted  in  a  relative  decline  in 
the  production  of  cheese  compared  with  butter. 

.  Trade  output  of  cheese  in  March  of  56,600,000  pounds  was  16  percent 
higher  than  a  year  earlier  and  a  new  high  for  the  month,  being  15  percent 
larger  than  the  1930-35  March  average.     Retail  prices  of  cheese  in  March 
were  3  percent  higher  than  in  March  1935.     These  changes  indicate  an  in- 
crease of  about  20  percent  in  consumer  expenditures  for  cheese.     With  an 
increasing  supply  of  meats,  following  the  curtailment  brought  about  by  the 
drought,   it  is  unlikely  that  the  rapid  rate  of  increase  in  cheese  consump- 
tion which  took  place  in  the  last  year  will  continue. 

Total  imports  of  cheese  in  March  were  5,700,000  pounds,  compared  with 
4,200,000  pounds  in  March  1936.     Imports  of  Cheddar  cheese  from  Canada  were 
1,526,000  pounds  compared  with  103,000  pounds  a  year  earlier.     Thus  prac- 
tically all  of  the  increase  in  total  imports  was  due  to  the  increase  from 
Canada. 

Storage  stocks  of  cheese  continue  unusually  large.     Stocks  on  May  1 
were.  56,000,000  pounds  compared  with  46,600,000  pounds  a  year  earlier  and 
the  5-year  May  1  average  of  44,000,000  pounds. 

POULTRY  AND  ECGS 

Market  prices  of  eggs  rose  steadily  in  April,  but  they  are  still 
below  those  of  a  year  earlier  and  averaged  less  than  in  March.     Until  late 
summer  this  difference  in  price  from  1935  is  likely  to  continue.  Receipts 
in  Aoril  were  about  average,  but  greater  than  in  April  1935.     Storage  stocks, 
however,  are  not  accumulating  as  much  as  last  spring  so  that  consumption 
has  evidently  increased. 

The  farm  price  of  chickens  advanced  from  March  15  to  April  15, 
regaining  the  unseasonal  decline  of  a  month  before.     Chicken  prices  will 
probably  remain  above  those  of  a  year  earlier  until  mid-summer,  when  in- 
creased receipts  are  expected  to  offset  the  influence  of  low  storage  stocks. 
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The  market  price  of  eggs  (mid -western  special  packed)  at  Mew  York 
averaged  22.8  cents  per  dozen  in  April,  7/10  of  a  cent  less  than  in  March, 
and  3.8  cents  less  than  in  April  1935.    Prices  in  the  first  week  of  April 
averaged  21.6  cents  and  in  the  last  week  23.6  cents..  The  farm  price  rose 
1.3  cents  in  the  month  ended  April  ,15  to  16.8  cents  a  dozen.     The  farm 
price  of  chickens  in  mid-April  was  16.9  a  pound;   .3  of  a  cent  higher  than 
in  mid-March  and  1.4  cents  higher  than  a  year  earlier. 

Receipts  of  eggs  at  the  four  markets  in  April  were  1,922,000  cases 
compared  with  1,779,000  cases  a ' year  before  and  a  5-year  April  average  of 
2,040,000  cases.    Of  the  last  15  Aprils,  only  those  in  1935  and  1932  had 
lower  receipts.    Until  mid-summer,  receipts  of.  eggs  are  likely  to  continue 
to  exceed  those  for  the  same  period' of  1935,   but  will  still  be  less  than 
the  5-year-  average . 

Receipts  of  dressed  poultry  at  four  markets  in  April  were  14,500,000 
pounds  compared  with  13,500,000  pounds  in  April  1925  and  a  5-year  April 
average  of  15,300,000  pounds.     By  this  tine  of  the  year  poultry  receipts 
have  begun  to  increase  seasonally.     With  an  estimated  increase  in  commercial 
hatchings  of  over  a  fourth,  -since  a  year  ago,  poultry- re ee  ipts  will  probably 
remain  above  those  of  1935  throughout  the  rest  of  the  year. 

Since  storage- stocks  or  poultry  (an  important  source  of  supply  until, 
summer)  are  low  the  effect  of  heavier'  receipts  on  prices  will  be  offset  to 
some  extent.     Storage  stocks  of  frozen  poultry  on  May  1  .were  49,316,000 
pounds  compared  with  51,800,000  pounds  a  \ ear  earlier  and  a  5-year  average 
of  51,800,000  pounds. 

Storage  stocks  of  eggs  continue  to  accumulate  more  slowly  than  a  year 
ago,  being  3,031,000  cases  on  May  1  'compared  with  3,901,000  cases  a  year 
earlier  and  a  5-year  average  of  4,208,000  cases.     This  is  largely  due  to  a 
poor  demand  for  eggs  for  storage  and  to  heavier  consumption.     If  this  ten- 
dency to  store  less  continues  to  August  1,  when  the  into-storage  movement  is 
over,  fall  egg  prices  are  likely  to  exceed  those  of  the  fall  of  1935. 

WOOL 

Domestic  wool  prices  declined  rather  sharply  in  April  and  trading 
continued  very  limited  on  the  Boston  market.    The  car^-over  of  old  clip 
domestic  wool  is  unusually  small  but  wool  from  the  new  clip  is  now  arriving 
in  Boston  and  receipts  will  increase  rapidly  in  June  and  July.  Although 
the  supply  of  wool  available  in  the  united  States  in  1936  will  be  materially 
smaller  than  in  1955,  changes  in  domestic  wool  prices  in  the  next  few 
months  will  depend  to  a  considerable  extent  upon  the  demard  from  domestic 
manufacturers  and  changes  in  foreign  prices  for  wool.    Domestic  mill  activity 
is  well  below  the  unusually  high  level  reached  in  the  last  half  of  1935,  but 
consumption  was  still  above  average  in  March,  the  latest  month  for  which 
statistics  are  available.     It  now  appears  probable  that  domestic  mill 
activity  in  the  remainder  of  1956  will  be  smaller  than  the  high  level  of 
activity  in  the  same  months  last  year. 
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Some  weakness  has  developed  recently  in  foreign  wool  prices.  Prices 
of  most  wool  at  the  opening  of  the  third  1936  series  of  London  sales  on 
May  5  were  lower  than  at  the  close  of  the  previous  series  on  March  24.  The 
decline  in.  prices  of  merino  wools  amounted  to  about  5  percent.,  while  prices 
of  fine  and  medium  crossbred  wools  were  mostly  5  to  7.5  percent  below  the 
March  quotations.    Withdrawals  of  wool  from  the  sale  were  heavy  during  the 
first  week  of  the  series. 

Quotations  for  fine  (64s,  70s,  80s)   strictly  combing  territory  wool 
at  Boston  averaged  87  cents  a.  pound,  scoured  basis,   in  the  week  ended  May  2 
compared  with  94  cents  a  month  earlier  and  64  cents  a.  year  earlier.  Terri- 
tory 56s  averaged  76  cents  a  pound  in  the  week  ended  May  2  compared  with 
81.5  cents  the  first  week  in  April  and  52.5  cents  in  the  corresponding  week 
in  1955.     The  United  States  average  farm  price  of  wool  on  April  15  was  26.2 
cents  a 'pound  compared  with  26.5  cents  on  March  15  and  16.2  cents  on  April 
15,  1955. 

Stocks  of  appa.rel  class  wool  held  by  dealers  and  man  ufacturers  in 
the  United  States  on  March  28  were  about  104,000,000  pounds,  scoured  basis, 
a  reduction  of  25.  percent  compared  with  the  same- date  in  1955.    Of  the 
total  stocks  held  on  March  28  of  this  year  only  57  percent  was  domestic 
wool,  while  in  March  1935  domestic  wool  was  66  percent  of  the  total. 
Dealers  held  only  about.  41,000,000  pounds  pr  40.  percent  of  the  total  stocks 
of  apparel  class  wool  reported  on  March  28,  while  manufacturers  and  top- 
makers  held  62,000,000  pounds.    Dealers'   stocks  on  March  28  were  only  half 
as  large  as  a  year  earlier.    Manufacturers'  stocks  were  about  20  percent 
larger  than  in  March  1935,  but  the  increase  was  due  entirely  to  larger 
stocks  of  foreign  wools.     The  total  stocks  of  apparel  class  wool  on  March 
28  of  this  year  represented  about  145,000,000  pounds  of  shorn  wool,  greasy 
shorn  basis,  and  42,000,000  pounds  of  pulled  wool,  greasy  pulled  basis.  If 
the  total  domestic  wool  production  snould  be  about  the  same  in  1956  as  in 
1935,  as  now  seems  likely,  the  total  supply  of  wool  available  from  current 
domestic  production  and  present  stocks  for  the  year  beginning  April  1,  1936 
Will  be  about  22  percent  smaller  than  a  year  earlier. 

United  States  imports  for  consumption  of  apparel  class  wool  in  the 
first  quarter  of  1936  were  about  30,000,000  pounds  compared  with  5,307, ©00 
pounds  in  the  same  period  of  1955.     The  imports  for  the  first  quarter  of 
1936  were  larger  than  in  the  same  period  of  any  jear  since  1929.  Orders 
to  be  filled  in  foreign  markets  for  United  States  buyers  began  to  decline 
in  March  as  the  domestic  demand  for  wool  apparently  weakened,  and  imports 
will  probably  snow  a  considerable  decline  in  the  next  few  months  as  is 
usual  for  that  time  of  year.     Imports  of  carpet  wool  were  about  37,000,000 
pounds  in  the  first  quarter  of  this  year  compared  with  about  29,000,000 
pounds  in  the  same  months  of  1955. 

The  weekly  average  consumption  of  apparel  class  wool  by  United  States 
mills  in  the  4  weeks  ended  March  28  was  5,092,000  pounds,  scoured  basis,  com- 
pared with  an  average  of  6,122,000  pounds  in  February  and  4,633,000  pounds 
in  March  1955.    At  the  peak  of  activity  in  October  1955  consumption  averaged 
7,395,000  pounds  a  week.    Although  the  rate  of  consumption  in  March,  after 
seasonal  ad jus.tmen^ ,  was  about  24  percent  below  the  October  peak,  it  was  the 
highest  March  average  since  192  9  and  was  20  percent  higher  than  the  average 
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for  March  in  the  10  years  1926-1935.     Since  the  normal  trend  of  wool  con- 
sumption is  downward,  from  March  through  July,  a  further  decline  in  consump- 
tion is  likely  to  occur  during  the  next  few  months.    The  use  of  substitutes 
and  reworked  wool  in  the  wool  manufacturing  industry  is  reported  to  be  on 
the  increase.     Such  a  tendency  would  restrict  to  some  extent  the  consumption 
of  raw  wool. 

There  was  a  slight  decline  in  machinery  activity  in  the  wool  industrj^ 
of  the  United  Kingdom  during  the  first  quarter  of  1936.     In  view  of  the  very 
high  consumption  in  that  country  in  1935,  the  recent  high  level  of  activity 
may  not  be  maintained  throughout  1936.    New  orders  for  the  wool  industry  of 
western  Europe  were  somewhat  curtailed  in  the  second  half  of  March  as  a  re- 
sult of  uncertainty  in  the  international  political  situation,  but  mills  con- 
tinued active  on  old  orders. 

Since  the  bulk  of  wool  supplies  in  the  Southern  Hemisphere  was  marketed 
early  in  the  current  season,  a  smaller  quantity  remains  to  be  sold  in  those 
countries  in  the  last  few  months  of  the  season  than  was  the  case  a  year  ago. 
Available  supplies  still  remaining  for  disposal  in  Southern  Hemisphere  coun- 
tries on  April  1  were  about  305,000,000  pounds  smaller  than  a  year  ago,  a 
reduction  of  about  31  percent,  and  were  18  percent  smaller  than  the  preceding 
5-year  average.  -•- 

COTTON 

The  moderate  tendency  cf  cotton  prices  to  rise  during  March  continued 
to  be  evident  until  the  last  of  April,  when  prices  sagged  somewhat.  Mill 
activity  in  the  United  States  was  higher  than  a  year  ago,  but  tended  down- 
ward throughout  m.ost  of  the  month.    Foreign  mills  continue  to  run  at  a  high 
rate  and  to  take  more  American  cotton  than  a  year  ago  in  spite  of  the  fact 
that  foreign  cotton  during  April  was  cheaper  relative  to  American  than  in 
any  month  since  last  September,     v^orld  consumption  of  all  growths  of  cotton 
is  still  running  at  a  record-breaking  annual  rate,  with  a  considerable  re- 
duction indicated  in  the  world  carry-over  of  American  on  August  1  next. 

The  price  of  Middling  spot  cotton  at  the  10  markets  has  been  rela- 
tively steady  during  the  past  6  weeks.    Prices  showed  a  slight  tendency  to 
rise  until  about  the  end  of  the  third  week  in  April.    At  the  end  of  the  month 
a  moderate  weakness  showed  itself,  that  has  been  in  part  carried  over  into 
May.    The  average  price  for  the  month  of  April  was  11.57  cents,  the  high 
being  11.70  on  April  21  and  the  low  of  11.36  on  April  29  and  30.  The 
average  price  was  11.57  cents  compared  with  11.36  in  March  and  11.80  in 
April  a  3^ear  ago. 

The  Producers'  Pool  disposed  of  approximately  45,000  bales  of  spot 
cotton  during  April,  bringing  its  spot  stock  down  to  about  £.04,000  bales 
at  the  end  of  the  month.     It  is  reported  that  trade  estimates  place  the 
quantity  of  lean  cotton  sold  up  to  May  9  at  between  600,000  and  800,000 
bales.     Requests  for  release  cf  59£,000  bales  v/er^  actually  made  to  the 
Commodity  Credit  Corporation,  but  clearances  of  certificates  are  believed 
to  be  delayed  at  least  several  days  as  compared  with  sales  in  the  country. 
Estimates  are  to  the  effect  that  the  entire  1,000,000  bales,  which  is  the 
maximum  quantity  which  can  be  disposed  of  under  the  plan  as  it  stands,  will 
be  sold  by  the  end  of  May. 


There  has  "been  some  Indication  foifitl?.  the  last  2  or  3  reeks  that  the 
tendency  shewn  in  recent  months  for  the  price  of  foreign  cotton  to  decline 
relative  to  American  has  "been  checked.     However,  the  ratio  of  the  orices  of 
three  types  of  Indian  to  two  types  of  American  of  77.4  in  April  compares  with 
an  average  of  about  80. for  the  10  years  ended  1931-32  and  an  average  of  82.5 
for  the  6  months  October  to  March  of  the  present  season.     Indian  cotton 
relative  to  American  was  slightly  cheaper  during  April  of  this  year  than 
during  April  1335,  while  during  the  preceding  8  months  of  the  present  season 
the  ratio  of  the  price  of  Indian  to  the  price  of    American  ranged  from  "between 
4  and  5  to  nearly  20  points  higher  than  in  the  corresponding  months  last  year. 

So  far  this  season,  American  cotton  has  "been  helped  to  compete  with 
foreign  growths  "by  the  absence  of  artificial  support  of  prions  for  the  1935-36 
crop  in-  the  United  States  and  "by  the  release  of  some  of  the  Government- 
financed  cotton.     However,  the  lar  e  supplies  of  foreign  cotton  which  have 
"been  moving  through  trace  channels,  the  high  level  of  mill  activity  in  the 
United  States,   the  continued  large  amount  of  Government-controlled  cotton, 
and,  lately,   the  drought  conditions  in  Texas  and  Oklahoma,  with  their  effect 
on  new  crop  prospects,  have  caused  the  price  of  American  to  strengthen 
relative  to  foreign  even  though  the  relationships  up  until  April  have  been 
more  favorable  to  the  consumption  of  American  than  in  the  corresponding 
months  last  year. 

World  consumption  of  all  growths  of  cotton  has  continued  to  run  at 
a  record  high  annual  rate  of  nearly  27,000,000  Dales.     Taking  the  figures  of 
the  Hew  York  Cotton  Exchange  Service,  world  consumption  in  the  present  season 
up  to  the  end  of  March  totaled  approximately  18,074,000  "bales,  an  increase 
of  between  5  and  6  percent  over  the  17,167,000  "bales  consumed  in  the  same 
period  last  year.     Consumption  of  foreign  cotton  has  shown  a  slight  increase 
compared  with  last  year,  hut  most  of  the  increase  of  907,000  hales  in  total 
consumption  over  last  year  has  been  accounted  for  "by  an  increase  of  about 
760,000  bales  or  10  percent  in  the  consumption  of  American  cotton.  During 
this  season  to  the  end  of  March,  American  constituted  about  46  percent  of 
all  the  cotton  consumed  in  the  world,  compared  with  44  percent  in  the  same 
period  last  season.     However,  during  the  10  years  ended  1932-33,  American 
cotton  averaged  56  percent  of  total  world  consumption  of  all  cotton. 

As  was  pointed  out  in  the  release  of  last  month,  a  continuation  of 
the  present  rate  of  world  consumption  indicates  that  world  carry-over  of 
American  on  August  1,  1936  will  he  roughly  7,300,000  bales,  a  decrease  of 
over  1,700,000  bales  compared  with  the  carry-over  at  the  beginning  of  the 
present  season.     This,  however,   is  an  increase  of  more  than  1,250,000  bales 
over  the  average  world  carry-over  of  American  during  the  10  years,  1923-24 
to  1952-33.     Comparing  the  present  rate  of  consumption  and  the  estimated 
production  of  foreign  cotton  durin-   the  oresent  season,   there  seems  to  be  a 
likelihood  that  the  carry-over  of  foreign  cotton  will  be  increased  somewhat. 
This  being  the  case,   the  indicated    reduction  in  total  world  carry-over  of 
all  growths  from  13,624,000  last  year  to  an  anticipated  12,500,000  at  the 
end  of  the  present  season  will  mean  a  somewhat  smaller  net  reduction  in  total 
world  carry-over  than  is  expected  to  take  place  in  American  alone.     If  total 
world  carry-over  of  all  cotton  is  reduced  to  approximately  12,500,000  bales, 
it  will  represent  a  reduction  of  8  nercent  from  the  carry-over  on  August  1,1935 
but  it  will  still  be  23  percent  above  the  average  carry-over  of  10,155,000 
bales  during  the  10-year  period,   1923-24  to  1932-33. 
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Domestic  mill  activity,  while  above  a  year  ago,   tended  slightly  down-  i 
ward  during  April  as  a  result  of  a  falling  of  sales  "below  production  and 
a  decline  for' the  industry  as  a  whole  in  the  mill  position  on  stocks  and 
orders,  according  to  trade  reports.     In  the  -third  week  of  April  the  mill 
position  was  improved  "by  increased  sales  and  bookings,  but  the  increase  in 
sales  and  orders  was  largely  induced  by  price  concessions  at  the  expense 
of  manufacturing  margins  and  was  limited  to  certain  sections  of  the  trade. 
It  is  reported  that  during  the  last  2  weeks  sales  and  orders  have  again 
declined.     Both  wholesale  and  retail  trade  are  generally  thought  to  be  holding 
up  well,  but  the  discounts  on  new  crop  deliveries  of  cotton  are  believed 
by  the  trade  to  be  responsible  for  the  unwillingness  of  buyers  to  make 
forward  commitments.     Cotton  consumption  amounted  to  577,000  bales  in  April 
compared  with  549,000  last  month  and  468,000  bales  in  April  a  year  ago. 

In  foreign  countries,  mill  activity  has  continued  to  run  at  a 
relatively  high  level,  with  forwardings  of  American  cotton  considerably  above 
a  year  ago.     It  is  reported  that  in  Great  Britain  mill  activity  is  being- 
maintained  largely  on  the  basis  of  old  orders,  as  yarn  and  cloth  sales  have 
been  below  current  production  for  several  weeks.     In  Germany,   Italy,  and 
Spain  the  raw  cotton  situation  is  still  dominated  largely  by  import  restrictions 
and  barter  arrangements. 

Exports  of  American  cotton  were  353,000  bales  in  April,  an  increase  of 
9  percent  over  the  same  month  last  year.     Exports  for  the  first  9  months  of 
the  present  season  were  5,167,000  bales,  an  increase  of  33  percent  over  the 
same  period  last  year.     The  improved  level  of  exports  so  far  this  year 
compared  with  last  probably  can  be  attributed  not  only  to  reduced  stocks  of 
American  cotton  abroad,  a  higher  level  of  industrial  activity  and  demand  for 
cotton,  and  lower  prices  for  American  cotton  relative  to  foreign,  but  also 
to  the  increased  value  of  imports  into  the  United  States  with  a  resultant 
increased  ability  on  the  part  of  foreign  consumers  to  buy  American  cotton. 


-  25  - 


Business  statistics  relating  to  domestic  demand 


Year 

and 

month 
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:    2/  :  2/ 


Commodity  prices 
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by 
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2/ 
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 :  Inter- 
Foreign  :est 

jji       ;  rates 
In        :  in 
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in 
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1923 

-  1925  = 

:  100 

•  £/ 

:=  100: 

1926 

=  100 

:  5/  : 

6/ 

1919 

:  83 

97 

107 

213 

202 

139 



5.42 

100 

1920 

:  87 

117 

108 

211 

225 

154 



7  .37 

90 

1921 

:  67 

76 

82 

125 

142 

98 



6.53 

74 

1922  : 

85 

81 

91 

132 

141 

97 



4.42 

95 

1923  : 

101 

103 

104 

142 

147 

101 



4.94 

95 

1924  : 

95 

96 

96 

143 

143 

98 

3.90 

100 

n  hop;  i 

1U4 

101 

99 

106 

lol 

104 

106 

A  <~\~\ 

4.01 

lo4 

1925  : 

108 

104 

101 

145 

146 

100 

100 

4.23 

153 

1927  : 

106 

102 

99 

159 

139 

95 

97 

4.01 

176 

1928  : 

111 

102 

99 

149 

141 

97 

97 

4.71 

226 

1929  : 

119 

109 

105 

146 

139 

95 

94 

5.74 

311 

1930 

:  96 

89 

92 

126 

126 

86 

83 

5  .56 

236 

1931 

:  81 

68 

77 

87 

107 

73 

73 

2.58 

139 

1932 

:  64 

46 

64 

65 

95 

65 

69 

2.58 

65 

1935 

:  76 

48 

69 

70 

96 

66 

69 

1.63 

84 

1934 

:  79 

62 

79 

90 

109 

75 

71 

1.00 

98 

1935 

:  90 

70 

82 

108 

117 

80 

72 

.79 

120 

1935  - 

Mar .  : 

88 

71 

82 

108 

116 

79 

71 

.88 

100 

Apr .  : 

86 

71 

82 

111 

117 

80 

71 

.81 

106 

May  : 

85 

68 

81 

108 

117 

80 

71 

.75 

114 

June  ; 

86 

66 

80 

104 

116 

80 

71 

.75 

117 

July  : 

86 

65 

80 

102 

116 

79 

71 

.75 

123 

Aug .  : 

87 

70 

82 

106 

118 

80 

71 

.75 

127 

Sept . 

90 

72 

84 

107 

118 

81 

72 

.75 

132 

Oct.  : 

95 

75 

85 

109 

118 

80 

73 

.75 

135 

Nov. 

;  98 

74 

85 

108 

118 

81 

74 

.75 

144 

Dec .  ; 

104 

77 

85 

110 

118 

81 

74 

.75 

142 

1936  - 

Jan.  : 

98 

72 

83 

109 

118 

81 

74 

.75 

146 

Feb. 

94 

72 

83 

109 

118 

81 

74 

.75 

152 

Mar .  : 

:  94 

76 

84 

104 

116 

80 

74 

.75 

156 

Apr . 

105 

116 

80 

.75 

156 

1/  Federal  Reserve  Board  index,  adjusted  for  seasonal  variation. 

2/  Bureau  of  Labor  Statistics  index,   without  seasonal  adjustment. 

3/  Bureau  of  Agricultural  Economics,  August  1909  -  July  1914  -  100. 

4/  vveighted  average  of  index  numbers  for  seven  foreign  countries  (recomputed  to 

omit  Italy,  for  which  data  are  not  now  available)   -  United  Kingdom,  Canada, 

China,  Japan,  France,  Germany,  and  the'  Nether  lards. 

5/  Harvard  Economic  Service,  average  of  daily  rates  on  commercial  paper  in 
New  York  City. 

6/  Dow-Jones  index  is  based  on  daily  average  closing  prices  of  50  stocks. 
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Si  NCI   TMC   tee  INK  IMC   OF    1933  WHEAT  PRICKS    IN  THE  UNITED 

States  have  seen  materially  above  world  priced.  This  had 
been  largely  the  result  of  three  successive  years  of  low 
production,  makino  some  imports  necessary  our  i  no.  the  last 
two  seasons*  the  removal  of  surplus  wheat  from  the  paci- 
FIC Northwest  through  Governmental  aid  id  an  additional 

FACTOR  TENDING  TO  INCREASE  UNITED  STATES  PRICES  RELATIVE 
TO  WORLD  PRICES*  THE  GENERAL  TREND  IN  WHEAT  EXPORTS  IN 
RECENT  YEARS  HAS  BEEN  DOWNWARO.  DUE  LARCELY  TO  DRASTIC 
RESTRICTIONS  ON  IMPORTS  A  NO  INCREASED  PRODUCTION  IN  MAJOR 
IMPORTING  COUNTRIES. 


FARM  PRICES 


The  general  level  of  farm  prices,  which  in  May  was  at  the  lowest 
point  since  July  1935,  appears  to  have  advanced  a  little  during  the  past 
month.    Sharply  higher  prices  for  potatoes  and  hogs  and  slightly  advanced 
prices  for  butter,  eggs,  cotton,  and  truck  crops  appear  to  have  more  than 
offset  the  declines  in  prices  of  cattle,  oats  and  corn. 

Pronounced  declines  in  the  receipts  of  hogs  during  the  latter  half 
of  May  and  early  June,  when  marketings  are  usually  increasing,  were  accom- 
panied by  sharp  advances  in  hog  prices.     Since  the  seasonal  reduction  in 
slaughter  supplies  during  the  next  few  months  will  be  much  less  than  that 
which  occurred  last  year,  it  is  doubtful  if  the  summer  rise  in  hog  prices 
will  be  as  pronounced  as  it  was  in  the  summer  of  1935,  when  the  farm  price 
of  hogs  advanced  from  $7.88  per  ICC  pounds  in  April  to  510.29  in  September. 
Cattle  and  calf  slaughter  continued  heavy  in  May  and  early  June  and  was 
accompanied  by  a  decline  in  prices.     Slaughter  supplies  of  cattle  and  calves 
probably  will  continue  relatively  large  during  the  remainder  of  the  summer, 
and  prices  of  lower  grades  of  slaughter  cattle  are  expected  to  follow  the 
usual  downward  trend  in  the  last  half  of  the  year.    Prices  of  better  grade 
steers  usually  advance  in  the  last  half  of  the  year  and,  with  some  decrease 
of  supplies  in  prospect,  the  usual  seasonal  rise  will  probably  occur  after 
July.    Lamb  prices  have  reached  the  highest  levels  since  1930,  largely  in 
response  to  the  relatively  small  supply.    However,   slaughter  supplies  of 
lambs  are  expected  to  increase  rapidly  in  the  next  few  months  and  prices 
probably  will  decline  as  receipts  increase. 

Butter  prices  in  the  central  markets  have  tended  upward  since  the 
low  point  was  reached  in  May,    Prices  are  now  above  those  of  the  same  time 
last  year  and  during  the  summer  months  are  expected  to  continue  considerably 
higher  than  they  were  a  year  ago.    Egg  prices  have  advanced  slightly  since 
mid-May  and,  although  still  below  the  level  of  a  year  ago,  will  probably 
rise  to  levels  above  those  of  a  year  ago  by  the  end  of  the  summer. 

Abnormally  light  rainfall  over  large  areas  during  May  was  unfavorable 
for  the  growth  of  many  crops  and  was  accompanied  by  wide  fluctuations  in  the 
prices  of  some  commodities.    Unfavorable  weather  for  both  planting  and  growth 
of  early  potatoes  in  South  and  North  Carolina  resulted  in  marked  reduction 
in  production  in  those  States,  and  potato  prices  advanced  sharply  in  late 
May  and  the  first  week  of  June  but  declined  some  in  the  second  week.  Potato 
production  in  the  intermediate  group  of  States,  where  movement  to  market 
is  just  beginning,  is  also  substantially  below  last  year,  but,  owing  to 
seasonal  factors,  potato  prices  are  expected  to  decline  irregularly  from 
their  recent  high  levels.     The  light  rainfall  in  May  in  the  spring  wheat 
area  has  left  the  crop  in  a  critical  condition  and  crop  prospects  are  un- 
usually dependent  upon  plentiful  rainfall  for  the  remainder  of  the  season. 
The  condition  of  other  small  grains  is  considerably  below  average. 

Marketings  of  strawberries  and  other  truck  crops  for  fresh  market 
shipment  have  been  reduced  by  dry  weather,  particularly  in  the  Middle  At- 
lantic end  South  Atlantic  States.     The  dry  weather  also  has  delayed  the 
cotton  crop  and  resulted  in  very  poor  stands  in  the  South  Atlantic  States 
and  .in  Tennessee,  but  conditions  in  most  of  the  remainder  of  the  Cotton 
Belt  are  fair  to  good. 


-  3 

The  index  of  prices  received  -  by  farmers  in  mid-May  was  103  percent 
of  the  pre-war  average  compared  with  105  in  April,  and  108  in  May  1935.  Prices 
paid  by  farmers  in  May  probably  were  about  the  same  as  in  April,  or  121 
percent  of  the  pre-war  average,  compared  with  127  a  year  earlier.    As  a 
result  of  the  decline  in  farm  prices,  the  ratio  of  prices  received  to  prices 
paid  declined  from  87  in  April  to  85  in  May,  the  same  as  in  1935.' 

WHOLESALE  PRICES 

The  general  level  of  wholesale  prices  at.  114  percent  of  the  pre-war 
average  in  mid-May- reached  the  low  point  for  the  current  year  and  the  lowest 
level  since  December  1934.    The  steady  decline  since  January,  amounting  to 
over  3  percent,  was  caused  chiefly  by  decreases  in  prices. of  farm  products 
and  foods.    Prices  of  hides  and  leather,"  textile  products,  and  chemicals 
also  declined  a  little  since  the  first  of  the  year.    Prices  in  late  May  and 
early  June  have  recovered  a  part  of  their  loss,  with  prices  of  the  farm 
products  group  gaining  nearly  3  percent  in  as  many  weeks.    Some  of  this  gain 
may  be  temporary,  as  the  recent  higher/prices  have  largely  resulted  from 
the  effects  of  the  drought  in  the.  early  spring  vegetable  area,  where  the 
marketing  season  is  limited  to  a  few  weeks  in  May  and  June.    Prices  of  farm 
products  and  foods  in  early  June  were  considerably  lower  than  a  year  ago, 
whereas  the  combined  index  number  of  commodity  groups  other  than  farm  products 
and  foods  was  slightly  higher. 

Wholesale  prices  in  the  major  foreign  countries  have  remained  firm 
or  declined  only  slightly  in  recent  weeks.     Prices  in  England  have  shown 
but  little  variation  since  January,  slight  declines  in  cereal  grains  and 
meats  offsetting  slight  gains  in  prices  of  metals  and  wool.    Prices  in  Germany 
were  practically  unchanged  from  April,  the  high  point  since  December  1931. 
Stability  of  wholesale  prices  in  Germany  is  maintained  by  minute  price  regu- 
lations which  affect  virtually  all  stages  of  production  and  distribution. 
Prices  in  France  are  only  slightly  below  the  March  average,  when  they  reached 
the  highest  level  in  nearly  2  years.     In  the  Scandinavian  countries,  par- 
ticularly Sweden  and  Denmark,  price  variations  have  been  negligible  during 
the  last  6  months. 

Prices  in  Canada  have  declined  slightly  since  the  first  of  the  year, 
the  principal  decreases  occurring  in  prices  of  vegetable  and  animal  products. 
Prices  in  Japan,  which  had  been  declining  for  several  months,  strengthened 
somewhat  in  April,  and  cable  reports  in  early  June  indicated  sharp  price 
advances  in  the  raw  silk  market,  due  in  part  to  a  shortage  of  desirable 
spot  silk  in  the  closing  stages  of  the  crop  year.    Prices  in  China  also 
advanced  in  April,  continuing  the  rise  which  began  in  November  when  that 
country  abandoned  the  silver  standard. 

The  combined  index  of  wholesale  prices  in  the  currencies  of  seven 
foreign  countries  which  are  important  markets  for  American  farm  products 
has  gradually  increased  a  total  of  5  percent  from  the  low  point  of  July  1935. 

BUSINESS  CONDITIONS 

Industrial  activity  continued  to  increase  slightly  in  the  past  month 
if  allowance  is  made  for  the  seasonal  declines  which  usually  occur  in  many 


industries.    The  upward  trend  in  output  was  particularly  noticeable  in  the 
industries  producing  durable  goods'-  and  "in  cotton  textiles,  but  was  partly- 
offset  by  curtailment  in  the  production  of"  shoes,  hosiery,  rayon,  and.  woolen  I 
textiles.    Railroad  freight  traffic  continued  to  increase  more  than  seasonally 
and  electric  power  production,  after  seasonal  adjustment,  reached  new  high 
levels.   'Retail  trade  continued  to  increase  from  April  to  Kay  instead  of 
making  the  usual  seasonal  decline' and  is  at  a  level  somewhat  higher  than 
a  year  ago.    While  the  nearness  of  the  time  for  payment  of  the  bonus  has 
been  an  aid  in  stimulating  retail  sales,  consumer  incomes  are  also  somewhat 
higher  than  a  year  ago.     Incomes  of  industrial  workers  in  April  and  May 
were  at  the  highest  levels  during  the  recovery  period.  . 

Steel  production,  after  declining  slightly  in  the  latter  half  of  May, 
has  increased  again  almost  equal  to  the  highest  level  for  the  year  to  date. 
The  continued  high  level  of  activity  is  partly  because  of  the  extensive  use 
of  steel  by  miscellaneous  industries,  and  partly  because  of  the  announcement 
of  price  advances  for  several  steel  products  to  be  effective  on  third  quarter 
deliveries.    Automobile  output  has  been  declining  since  mid-May  and  will 
probably  continue  to  decline  until  the  output  of  new  models'  gets  under  way 
in  the  fall  months.     The  placing  of  orders  for  cars  by  railroads  continued 
heavy  during  May,  but  orders  for  rails  fell  off  sharply.     In  view  of  the 
anticipated  decline  in  automobile  output  and  some  accumulation  of  steel 
this  month  in  advance  of  the  higher  prices,  there  may  be  more  than  the  usual 
seasonal  decline  in  activity  in  the  durable  goods  industries  in  July  and 
August.    However,  the  decline  is  expected  to  be  moderate  and  temporary,  and 
indications  are  that  the  longer  time  trend  of  output  of  durable  goods  is 
still  upward. 

In  the  nondurable  goods  industries,  the  output  of  cotton  textiles 
has  been  well  maintained  and  sales  increased  somewhat  during  May,  but  output 
in  wool  textiles  and  boot  and  shoe  production  have  been  declining  more  than 
seasonally  since  the  unusually  high  level  of  activity  was  reached  in  the 
latter  months  of  1935,  and  activity  in  these  industries  is  now  somewhat 
below  a  year  ago.     However,   the  total  output  of  nondurable  goods  during  the 
summer  months  is  expected  to  continue  above  the  same  time  last  year. 

The  peak  of  building  contract  awards  is  usually  reached  during  the 
period  March  to  June,  and,  because  of  the  lag  between  the  awarding  of  con- 
tracts and  the  time  construction  is  completed,   contract  awards  during  the 
first  5  months  of  the  year  provide  an  indication  of  the  level  of  building 
activity  during  the  summer  and  fall  months.     Preliminary  indications  are 
that  total  contract  awards  during  the  first  5  months  -.-ere  about  80  percent 
above  the  same  time  last  year.    Residential  contract  awards  during  this 
period  totaled  about  65  percent  above  a  year  ago  and  all  others  were  nearly 
twice  as  large  as  in  the  same  months  of  1935.    Engineering  contracts  awarded 
during  April  and  May  increased  sharply,  particularly  in  private  industries. 

Retail  sales  have  continued  the  improvement  of  the  first  4  months, 
and  in  May  the  margin  over  the  same  time  last  year  was  even  greater  than 
in  the  first  4  months  of  the  year.     The  Federal  Reserve  System's  seasonally 
adjusted  index  of  department  store  sales  advanced  from  81  percent  of  the 
1923-25  average  in  April  to  88  in  May  and  compares  with  76  in  May  last  year. 
New  passenger  car  sales  in  May  tapered  off  a  little  from  the  high  level' 
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reached  in  April,  but  trade  reports  are  that  the  sale  of  used  cars  was  ex- 
ceedingly large.    Variety  store  sales,  after  adjustment  for  seasonal  vari- 
ation, were  the  highest  since  December  1930,  and  retail  sales  in  rural  areas 
continued  at  the  highest  level  since  1929.,    Sales  of  electric  refrigerators, 
furniture,  and  other  durable,  household  equipment  are  also  showing  marked 
improvement  in  comparison  with  previous  years. 


Business  activity  in  most  foreign  countries  has  been  well  maintained, 
but  in  France  industrial  output  and  trade  have  been  affected  by  extensive 
strikes  and  an  increasing  exit  of  gold.    A  recent  statement'  of  the  Bank 
of  France  reported  a  reduction  of  15.5  percent  in  its  total  gold  reserves 
in  the  past  3  months.    Reserves  are  now  at  the  lowest  level  since  January 
1931.     In  Great  Britain  industrial  activity,  after  seasonal  adjustment, 
is  almost  back  to  the  peak  levels  reached  last  December  and  employment  in 
Great  Britain  reached  a  new  record  in  April,  according  to  The  Economist. 
Industrial  activity  in  the  Scandinavian  countries,  Belgium,,  and  some  of  the 
Danubian  countries  continued  to  improve,  but  in  Holland  and  Switzerland 
industrial  activity  is  at  a  very  low  level  and  only  a  slight  improvement  has 
occurred  in  Poland.     In  Japan,  industrial  output  declined  from  October  to 
February.    The  output  of  cotton  continued  to  decline  in  March,  but  the  pro- 
duction of  rayon  increased  to  a  new  record  level.     China's  foreign  trade 
continued  the  gradual  expansion  which  has  been  under  way  since  the  devaluation 
of  silver  early  in  November. 


WHEAT 


If  present  wheat  prospects  suggesting  a  domestic  production  of  about 
680,000,000  bushels  materialize,  supplies  of  wheat  for  the  1936-37  season 
my  be  no  larger  than  would  be  required  to  provide  for  the  annual  domestic 
consumption  and  to  build  up  reserve  stocks  within  the  United  States,  mis 
would  result  in  prices  for-  the  coming  season  to  again  average  above  export 
levels.    Assuming  an  average  disappearance  of  625,000,000  bushels  and  a  carry- 
over on  July  1,  1936  of  125,000,000  bushels,  a  carry-over  cn  July  1,  ox 
180,000,000  bushels  is  indicated  compared  with  152,000,000  bushels  on  July^l, 
1935  and  286,000,000  bushels  in  1934.    Exceptionally  favorable  growing  con 
ditions  for  spring  wheat  would  be  necessary  for  the  crop  to  be  large  enough 
to  result  in  a  surplus  for  export,  sufficient  to  hold  domestic  prices  at 
world  levels. 

The  winter  wheat  crop  in  the  United  States,  indicated  by  June  1  con- 
dition at  about  482,000,000  bushels,  is  18,000,000  bushels  larger  than  the 
estimate  as  of  May  1,  largely  as  the  result  of  above  average  precipitation 
in  import  wheat  producing  areas  of  Kansas  and  Nebraska.    Slight  improvement 
in  prospects  was  also  noted  in  Ohio  and  Indiana,  where  relatively  dry  weather 
had  beer  favorable  to  the  development  of  the  crop.    Throughout  most  of  the 
territory  east  of  the  Mississippi  River  and  south  of  the  Ohio,  drought  con- 
ditions reduced  prospective  yields.    The  Pacific  Northwest  also  suffered 
from  deficient  moisture  and  excessive  'temperatures  during  the  month. 
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The  condition  of  spring  wheat  on  June  1,  1936  was  reported  at  66.9 
percent  of  noimal  compared  with  85.2  percent-  on  June  1,  1935  and  the  10-year 
(1923-32)  average  of  82-. 7  percent.-  Applying- the  yield  per  acre  indicated 
by  the  relation  of  June  1  condition  and  yield  in  past  years  to  the  acreage  of 
spring  wheat  as  reported  in  the  March  intentions  report  suggests  a  1936 
production  of  all  spring  wheat  in  the  neighborhood  of  200,000,000  bushels. 

Market  prices  of  wheat  declined  generally  from  the  last  of  April  to 
the  middle  of  May,  influenced  by  rains  in  the  winter  wheat  areas  and  the 
decline  in  world  prices.    The  latter  was  largely  caused  by  selling  pressure 
of  Canadian  and  Australian  wheats,  weak  European  demand,  and  some  improvement 
in  net  European  crop  prospects.    After  the  middle  of  May  continued  lack  of 
moisture  in  parts  of  the  Spring  vvheat  area  was  largely  responsible  for  checking 
the  decline.    All  grades  and  classes  of  wheat  in  the  six  important  markets, 
after  averaging  98.2  cents  per  bushel  for  the  week  ended. April  25,  declined 
to  87.4  cents  the  week  ended  May  16,  then 'recovered  to  90.6  cents  the  week 
ended  June  6.    The  United  States  average  farm  price  of  wheat  as  of  May  15 
was  82.3  cents  per  bushel  compared  with  86.3  cents  a  month  earlier  and  87.8 
cents  a  year  earlier. 

No  2  Hard  Winter  wheat  at  Kansas  City  is  currently  about  7  cents  over 
Liverpool  Parcels,  compared  with  about  18  cents  for  the  season  to  date  and 
31  cents  for  the  peak  week  in  early  September,    when  the  United  States  was 
on  an  export  basis  prior  to  the  spring  of  1933  some  exports  took  place  when 
the  price  of  .To.  2  Kara  winter  wheat  was  about  10  cents  under  Liverpool  Parcels, 
but  larger  exports  required  a  greater  differential.    For  shipments  to  the 
United  Kingdom,  however,  the  British  tariff,  which  was  levied  in  the  fall  of 
1932,  would  necessitate  a  6-cent  wider  spread  than  formerly. 

Present  conditions  in  the  Northern  Hemisphere  indicate  an  increase  in 
wheat  production  in  North  America  but  a  decrease  in  production  in  Europe, 
exclusive  of  Russia,  and  North  Africa,  compared  with  last  year.    Grain  crop 
conditions  in  Russia  are  reported  to  be  generally  favorable.    Production  in 
China  is  estimated  at  about  10  percent  above  last  year. 

Private  reports  of  the  spring  wheat  acreage  in  Canada  estimate  that 
the  acreage  will  be  somewhat  less  than  indicated  by  "intentions-to-plant" , 
which  indicated  an  increase  of  about  3  percent  over  last  year.    The  official 
condition  of  spring  wheat  as  of  May  31  was  95  percent  of  the  long-time  average 
yield  per  acre.    The  crop  in  Europe  was  benefited  somewhat  by  warmer  weather 
and  much  needed  rains,  although  moisture  is  excessive  in  seme  areas.  Crop 
prospects  in  Germany,  Poland,  Czechoslovakia,  Greece  and  Netherlands  arc 
better  than  average.     In  Italy,  France  and  North  Africa  they  are  average  or 
slightly  below.    Prospects  in  Spain  and  Portugal  are  definitely  poor.  In 
Portugal  it  is  expected  that  the  crop  will  not  exceed  half  of  last  year's 
production.    Spring  sowings  in  the  Soviet  Union,  rep&rted  to  have  amounted 
to  93  percent  of  this  year's  plan  by  May  15,  indicate  an  acreage  not  'materially 
different  from  that  sown  at  the  same  time  a  year  ago.    Cold  weather  in  mid-May 
seems  to  have  resulted  in  no  serious  damage  to  the  wheat  crop. 
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General  rains  in  Australia  during  the  past  week  checked  deterioration 
due  to  dry  weather  and  assisted  germination.    Seeding  of  wheat  is  becoming 
general  in  the  Northern  and  Central  part.    Weather  conditions  have  been 
satisfactory,  but  cool  clear  weather. is  now  wanted.  •  ■ 

CORF  AMD  OTHER  FLED  CROPS  ;  ; 

While  prices  of  corn  at  te mi rial  markets  have  gradually  declined  from' 
the  high  level  reached  the  latter  part  of  April,  they  have,  however,  retained 
a  part  of  the  March-April  advance.    In  the  seasonal  adjustment  to  the  new 
crop  basis,  oats  prices  in  late  May  fell  to  the  low  for  the  season,  while- 
barley  prices  during  the  past  month'have  remained  fairly  steady.    For  the     , . 
remainder  of  June  and  during  July  corn  prices  may  be  expected  to  continue  at 
about  present  levels.-  Changes  in  the  prices  of  Oats  and  barley  will  be  deter 
mined  largely  by  crop- developments . 

Corn  prices  at  5  central  western  markets  averaged  53.3  cents  for  the 
last  week  in  March,  63.0  cents  for  the  last  week  in  April,- and  58.3  cent's  - 
for  the  first  week  in  June.    Oats  prices  have  been  declining  since  February; 
for  the  week  ended  February  . 22,  No .  3  White  Oats  at  Chicago  averaged  30.9' 
cents  and  for  the  week,  ended  May  30  the  average  had  receded  to  25.5  cents. 
No.  3  Barley  at  Minneapolis  at  54.9  cents  for  the  week  ended  May  30,  was 
practically  the  same  as  a  month  earlier.    The  United  States  farm  price  of 
corn  advanced  about  3  cents  from  April  15  to  May  15  but  the  price  of  barley 
declined  !§•  cents  and.  oats  prices  remained  about  unchanged.    The  May  15 
farm  price  of  corn  was  60.0  cents,  barley  57.1  cents,  and  oats  25.1  cents  per 
bushel.    The  hog-corn  price  ratio  remained  unusually  favorable  for  feeding. 

Receipts  of  feed  grains  at  the  principal  markets  declined  in  June  but 
feeding  demand  also  slackened  with  the  availability  of  spring  pasturage. 
Receipts  of  corn  at  13  markets  during  May  totaled  16,034,000  bushels  and 
greatly  exceeded  shipments,  which  aggregated  only  11,698,000  bushels.    The  • 
May  arrivals  of  oats  at  these  markets,  however,  were  only  5,886,000  bushels 
with  shipments  of  8,772,000  bushels,,    Receipts  of  barley  at  four  markets  were 
5,565,000  bushels,     with  total  receipts  of  feed  grains  exceeding  shipments 
the  rate  of  decrease  in  market  'stocks  was  retarded.    Corn  in  store  at  im- 
portant markets  aggregated  only  6,094,000  bushels  on  June  8,  or  only  about 
two-thirds  as  largo  as  a  year  earlier*    Approximately  6,000,000  bushels  of 
corn  were  processed  into  products  for  domestic  consumption  in  May  by  the 
wet-process  industry.    Commercial  stocks  of  oats  continued  to  decrease  during 
May  and  amounted  to  31,726,000  bushels  on  June  8. 

Reported  arrivals  from  foreign  countries  suggest  that  corn  imports  in 
May  will  show  a  further  decline  and  be.  less  than  the  1,052,000  bushels  im- 
ported in  April.     Imports  have  been  declining  since  December,  when  they 
amounted  to  over  2,000,000  bushels.     If  the  1®  6  feed  crops  in  the  United 
States  are  about  average  and  the  Argentine  official  price  remains  at  about 
the  same  level,   imports  in  1936-37  are  likely  to  be  so  reduced  that  they 
will  not  be  the  market  factor  in  United  States  coastal  markets  they  have  been 
during  the  current  season.     In  early  June  corn  prices  tended  downward',  and 
quotations  on  domestic  and  Argentine,  corn  in  San  Francisco  for  the  first  time 
in  a  year  and  a  half  were  practically  the  same. 
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The  condition  of  barley  on  Jiine  1  was  reported  to  be  75.3  percent  of 
normal  compared  with  84*3  percent  a  year  ago  and  82.6  percent  the  10 -year 
(1923-32)  average.    The  condition  of  oats  on  June  1  was  74.5  percent  compared 
with  84.4  for  June  1935,  and  the  10-year  average  of  81.4.     Corn  in  the  Central 
and  Southern  Plains  is  reported  to  be  making  favorable  progress  but  rains  are 
needed  in  many  places  eastward  from  the  Ohio  Valley,  while  nights  have  been 
too  cool  for  best  results  in  North  Central  portions  of  the  Belt.    Corn  in 
Iowa  is  fair  to  good  and  in  Missouri  is  mostly  satisfactory. 

The  June  1  condition  of  all  tame  hay  at  75.7  compared  with  78.5  percent 
on  May  1,  representing  about  the  usual  seasonal  change  between  May  1  and 
June  1,  indicates  that  there  has  been  little  if  any  recovery  from  the  backward 
start.    With  sufficient  rains  this  month,  however,  some  recovery  may  yet  be 
expected  in  areas  in  the  North  Central  and  Western  States.    June  1  alfalfa 
condition,  all  clover  and  timothy  hay  condition,  and  wild  hay  condition  are 
about  the  same  as  a  year  ago.    The  condition  of  pastures  on  June  1,  although 
not  far  below  the  condition  on  the  same  date  in  1935,  19  32,  and  1925,  was  the 
second  lowest  on  record,  averaging  74.5  percent  of  normal  compared  with  77.7 
percent  last  year,  the  record  low  of  53.2  percent  in  19  34  and  an  average  of 
81.3  percent  during  the  years  1923  to  1932.    Although  recent  showers  have 
been  helpful  and  have  revived  grass  in  some  of  the  ?;orst  areas,  more  rain  is 
needed  to  prevent  deterioration  of  pastures  in  the  eastern  third  of  the  country. 

POTATOES 

Prices  of  both  old  and  new  potatoes  rose  sharply  during  the  last  half 
of  May  and  first  week  of  June,-  but. lost  much  of  this  advance  during  the  second 
week  of  June.    Normally,  prices  of  new  potatoes  decline  sharply  during  this 
period,  but  this  year  prices  have  advanced,  due  largely  to  the  poor  growing 
conditions  prevailing  in  the  second  early  and  intermediate  States  this  season 
and  the  shortage  that  developed  in  the  supply  of  old  stock  during  the  late 
spring.    At  the  present  time  the  market  supply  of  potatoes  is  vert    short,  but 
this  situation  is  expected  to  be  alleviated  as  soon  as  shipments  from  the 
intermediate  States  begin  to  move  in  volume.    The  prospect  is  for  a  gradual 
decline  in  prices  as  the  season  progresses,  with  the  rate  being  accelerated  if 
the  crop  in  the  late  Northern  States  matures  early. 

The  production  of  early  and  intermediate  potatoes  probably  will  total 
33,500,000  bushels  this  year  compared. with . 38,100,000  bushels  produced  last 
year  and  42,127,000  bushels  the  1928-32  average.    This  estimate  is  based  upon 
the  reported  yields  for  the  early,  second  early  and  first  section  of  inter- 
mediate States  and  average .yields  for  the  second , section.    Production  in  the 
second  early  States  and  the  first  section  of  intermediate  States,   from  which 
potatoes  are  now  moving  in  considerable  volume,  totals  12,771,000  bushels 
compared  with  17,231,000  last  year  and  23,322,000  the  1928-32  average.  The 
short  crop  indicated  for  these  areas  this  year  coupled  with  a  short  supply  of 
old  potatoes  carried  over  from  last  season  has  contributed  largely  to  the 
recent  sharp  price  advance. 

From  January  1  up  to  the  end  of  April  this  year,   rail  and  boat  ship- 
ments of  old  potatoes  totaled  about  75,000  cars,  or  only  3,000  cars  below  the 
volume  moved  during  the  corresponding  period  of  1934,  when  the  January  stocks 
of  old  potatoes  were  about  the  s:me  as  this  year.    From  the  end  of  April  to 
the  present  time,  however,  shipments  have  fallen  considerably  below  the  volume 
moved  in  the  same  period  in  1934,  or  to  only  7,000  cars  compared  with  11,600. 
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On  the  other  hand,  sMpsncn.tg  of ,  ncv,:  pot'\tces  have  held  up  to  almost  the  same 
volume  as  in  1934.  This  is  particularly  true  of  these  shipments  in  the 
later  period.  The  rate  of  shipments  of  old  stock  is  rapidly  decreasing  now, 
and  it  is  probable  that  only  a  few  hundred  cars  remain.  However,  after  the 
middle  of  June  shipments  of  old  potatoes  are  seldom  very  large  and  the  trade 
usually  shifts  to  the  early  and  intermediate  States  for  its  principal  source 
of  supply. 

Prices  of  old  potatoes  in  the  New  York  l.c.l.  market  advanced  from  $2.38 
per  100-pound  sack  during  the  first  week  of  May  to  §3.77  the  first  week  of  June 
and  prices  of  new  stock  rose  from  &3.73  to  §4,47  during  the  same  period.    A  year 
ago  prices  of  old  stock  averaged  71  cents  per  100-pound  sack,  while  new  stock 
averaged  $1,54.    At  Chicago  old  stock  rose  from  &1.61  to  -J2.98  per  100  pounds, 
car-lot  basis,  and  new  stock  rose  from  $2.77  to  $4.30  per  100  pounds  during  the 
last  month.    A  year  ago  old  stock  at  Chicago  averaged  §1.10,  while  new  stock 
averaged  $1,75.  ■  During  the  second  week  of  June  this  season  all  markets  indi can- 
ted considerable  weakness  and  prices  were  moving  downward  sharply. 

Most  of  the  shipping  point  markets  in  the  northern  late  States  have 
been  closed  and  trade  in  old  stock  is  decreasing  in  volume  rapidly.  F.o.b. 
prices  for  Green  Mountains  at  Presque  Isle,  Maine,  rose  sharply  from  §2.00 
per  100-pound  sack  during  'the  first  week  in  May  to  $4.10,  the  season's  "top 
price  reached  on  June  5.    By  June  11  prices  at  this  market  had  declined  to 
$3.35,  as  sales  decreased  sharply  at  the  higher  prices.    A  year  ago  Green 
Mountains  averaged  24  cents  per  10#-pound  sack.    F.o.b.  prices  of  Round 
Whites  at  Rochester,  N.Y.,  during  the  last  of  May  averaged  $2.50  per  100- 
pound  sack,  compared  with  $1.98  a  month  earlier  and  about  40  cents  a  year  ago. 
At  Waupaca,  Wisconsin,  they  averaged  $2.00  the  last  of  May  compared  with  §1.45 
a  month  earlier. 

At  Mobile,  Alabama,  new  potato  prices  rose  from  §2.25  per  100-pound 
sack  to   L'3.30  during  May,  and  at  southern  Louisiana  points  they  advanced  from 
§2»15  to  $3.15  per  100-pound  sack.    In  South  Carolina  the  rise  was  from  $4.50 
to  §5.50  per  barrel  from  May  19  to  May  29,  the  short  period  the  market  was 
reported.    New  potatoes  were  quoted  at  Washington,  N.  C.  on  June  10  at  $5.00- 
5.25  per  barrel. 

The  United  States  farm  price  of  potatoes  averaged  87.1  cents  per  bushel 
on  May  15,  compared  with.  81.1  cents  on  April  15,  44.6  cents  on  May  15,  1935 
and  69.5  cents  the  May  average  1910-14. 

HOGS 

:.. .;  -    Hog  prices  during  late  May  and  early  June  recovered  nearly  half 
of  the  sharp  decline  which  occurred  during  the  preceding  four'  weeks.  Curtail- 
ment of  the  seasonal  expansion  in  marketings  which  occurred  during  the  period 
of  declining  prices  accounted  for  most  of  the  recovery.    Although  a  seasonal 
advance  in  prices  probably  will  occur  in  the  late  summer  it  is  unlikely  that 
the  rise  will  be  as  great  as  that  which  took  place  last  summer,  since  the 
indications  are  that  the  seasonal  reduction  in  slaughter  supplies  during  the 
next  three  months  will  be  much  less  than  that  which. occurred  a  year  earlier. 

The  weekly  average  price  of  hogs  at  Chicago  rose  from  #9.26  per  100 
pounds  the  week  ended  May  16  to  $9.82  the  first  week  in  June,  after  having 
declined  from  a  spring  peak  of  §10.61  reached  in  mid-April.    The  May  average 
price  at. that  market  of  §9.58  was  about  90  cents  lower  than  the  average  for 
April  but  was  27  cents  higher  than  the  average  'for  May  last  year. 


-10- 


Hog  slaughter  under  Federal  inspection  during  May,  totaling  2,579,000 
head,  was  only  20,000  head  larger  than  that  in  April  but  was  19  percent  larger 
than  the  very  small  slaughter  of  May  last  yearw    In  most  years  slaughter  in 
May  is  much  larger  than  that  of  April  because  of  increased  marketings  of  hogs 
from  the  pig  crop  farrowed  in  the  previous  fall.    Because  of   the  very  favorable 
relationship  between  hog  prices  and  corn  prices  there  apparently  has  been  a 
tendency  on  the  part  of  many  hog  producers  to  hold  fall  pigs  for  heavier  weights 
and  this  will  result  in  increasing  the  proportion  of  the  crop  that  will  be 
marketed  in  the  summer."  'Average' weights  of  hogs  in  May  were -slightly  heavier 
than  those  in  April  but  the:  increase  in  weight  was  not  so  grga.J^s^t^-t  which 
occurred  a  year  earlier.    Hhe  average  fear  the-  month  at  the  seven/" 
markets  was  242  'pounds  compared  with  241  pounds  in  April  and  235  pounds  in  May 
last  year.  '''  :-:y:'x  ■':<  •  ;-  ;  .v  ,  1 

The  hog-corn 'price  ratio,  based  on  Chicago  prices,  improved  BEmewhat  in 
late  May  and  early  June  following- a  decline  from  17.7  in-  early  A^ril  to  14.7 
in  mid-May.'    The  ratio'  during  the-  first  week  of  June  was  16.0,  -and  for  the 
month  of  May  it  was  15.2.     In  May  last  year  it  was  10.6. 

Wholesale  prices  of  fresh  pork  rose  sharply  in  late  May,  following  an 
equally  .sharp  decline  in  late  April  and  early  May.    The  rise  carried  the  prices 
of  some  cuts  to  the  highest  levels  of  the  year.-   Temporary  reduction  in 
supplies  and  cool  weather  stimulating  the  demand  ; for . pork  apparently  were  the 
principal  factors  causing  the  advance.  '  In  early  June  prices  shos  ed  a  tendency 
to  recede  from  the  peak' levels  of  late  -May.    Prices  of  cured  pork  in  late  May 
manifested  the* first  indication  to  date  of  starting. the  seasonal  rise  which 
usually  occurs  after  the  winter  marketing  season..  The  winter  downward  movement, 
therefore,  has  extended  over  a  longer  period  than  usual  and  probably  reflects 
the  slow  adjustment  of  prices  from  the  high  levels  of  1935,  paused  by  supply 
shortage,  to  a  prospective  increase  in  supplies  in  the  second  half  of  1936. 
The  composite  wholesale  price  of  hog  products  at  New  York. in  May  was  §20.57  per  , 
100  pounds,  compared  with  $20.99  in  April  and  $21.26  in  May  last  year.  The 
index  of  retail  prices  in  that  city  on  May  30  was  86.9  compared  with  88.6  on 
April  30  and  89.1  on  May  31,  1935,   (1924-1928  =  100) 

Storage  holdings  of  pork  decreased  17,000,000  pounds  and  those  of  lard 
increased  16,000,000  pounds  during  May.    These  amounts  were  about  eqial  to  the 
5-year  average  changes  for  the  month,  but  in  relation  to  the  amounts  in  storage 
at  the  beginning  of  the  month  they  were  greater  than  average.    Compared  with 
the  reduction  which  occurred  in  May  last  year,  which  was  much  larger  than  aver- 
age, the  decrease  in  pork  stocks  was  only  about  one -fourth  as  great.    Stocks  of  I 
pork  on  June  1,  totaling  441,000,000  pounds,  were  nearly  4  percent  less  than 
those  reported  May  1,  and  were  13  percent  smaller  than  a  year  earlier  and  36 
percent  below  the  5-year  average  for  that  date.    Lard  holdings,  totaling 
100,000,000  pounds,  were  about  20  percent  larger  than  those  of  a  month  earlier  ■ 
and  11  percent  larger  than  a  year  earlier  but  were  19  percent  smaller  than  the 
5-year  average  for  June  1. 

The  increase  of  31  percent  in  the  estimated  fall  pig  crop  of  1935,  to- 
gether with  the  fact  that  hog  slaughter  in  late  May  and  early  June  did  not  show 
the  usual  seasonal  increase  over  the  slaughter  in  March  and  April,  indicates 
that  slaughter ■ supplies  this  summer  will.be  much  larger  than  the  very  small 
supplies  marketed  last  summer. .  The  seasonal  reduction  in  slaughter  during  the 
next  three  months,  therefore,  is  expected  to  be  much  less  than  average. 
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CATTLE 

Slaughter  supplies  of  oat tie  probably  will  continue  relatively  large 
during  the  remainder  of  the  summer,  and  the  proportion  of  steers  included  in 
such  supplies  is  likely  to  continue  larger  than  last  year,    The  supply  of  well 
finished  cattle,  however,  may  decline'  somewhat  from  prevent  levels  by  late 
summer.    The  usual  seasonal  trend  in  prices  of  the  lower,  grades  of  slaughter 
cattle  is  downward  in  the  last  half  of  the  year  and  unless  demand  conditions 
improve  considerably  in  the  ne  xt  few  months,  prices  of  such  cattle  are  likely 
to  follow  their  normal  seasonal  course  in  the  remainder  of  1936,    Prices  of  the 
better  grades  of  slaughter  cattle,  on  the  other  hand,  usually  advance  in  the 
last  half  of  the  year  and  with  seme  decrease  in  supplies  of  well  finished  cattle 
in  prospect,  some  rise  in  the  prices  of  such  cattle  probably  will  occur  after 
July. 

The  decline  in  the  prices  of  the  better  grades  of  slaughter  cattle  which 
began  in  mid-January  continued  through  May.    Prices  of  the  lower  grades  of 
slaughter  cattle  did  not  change  greatly  during  May,  although  they  were  slightly 
lower  than  in  January i    Prices  of  coy/s,  heifers  and  veal  calves  were  fairly 
steady  in  May.    From  the  third  week  in  January  to  the  last  week  in  May  prices 
of  the  choice  and  prime  grade  slaughter  steers  at  Chicago  declined  from  £13.27 
to  §8.69.    In  the   same  period  the  price  of  medium  grade  steers  at  Chicago 
declined  only  about  50  cents,  from  $8.06  to  $7.55.    The  average  price  of  all 
grades  of  beef  steers  at  Chicago  in  May  was  §7.92  compared  with  §8*42  in  April, 
§9.3W  in  January  and  $11. 13  in  May  of  1935.     In  marled  contrast  to  the  trend 
in  prices  of  the  better  grades  of  slaughter  cattle  prices  of  .stocker  and  feeder 
steers  have  not  declined  during  the  last  5  months.    In  May  the  average  price 
of  all  weights  of  stocker  and  feeder  cattle  at  Chicago  was  §7.35  compared  with 
§7.31  in  January  and  §8.34  in  the  corresponding  month  a  year  earlier.  The 
United  States  average  farm  price  of  beef  cattle  on  May  15  was  §6,00  compared 
with  §6.27  on  April  15  and  §6.80  on  May  15,  1935. 

As  in  the  early  months  of  1936,  slaughter  supplies  of  cattle  in  May 
were  materially  larger  than  those  of  a  year  earlier.    Receipts  of  cattle  at 
the  seven  leading  markets  in  May  were  nearly  15  pe-rcent  greater  than  in  the 
same  month  last  year,  but  they  were  slightly  smaller  than  the  5-year  May  aver- 
age.   Inspected  slaughter  of  cattle  in  May,  amounting  to  785,000  head,  was 
7  percent  larger  than  in  May  last  year  and. was  the  fourth  largest  for  the  month 
on  record.    Calf  slaughter  undqr  Federal  inspection  in  May,  totaling  503,000 
head,'  was  slightly  smaller  than  in  May  last  year,  but  was  the  third  largest  for 
the  month  on  record.    Supplies  of  beef  steers  for   slaughter  at  Chicago  in  May 
were  somewhat  larger  than  in  May  last  year.    The  number  of  choice  and  prime 
grade  steers  in  the  Chicago  supply  was  nearly  twice  as  large  as  in  May  1935, 
and  there  was  also  seme  increase  in  the  number  of  medium  grade  steers,,  but  the 
number  of  good  grade  steers  was  smaller  than  a  year  earlier. 

Most  of  the  increase  in  slaughter  supplies  of  cattle  thus  far  in  1936 
has  been  in  steers.    In  the  first  4  months  of  the  current  year  slaughter 
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of  steers  under  Federal  inspection  was  about  23  percent  greater  than  in  the 
same  period  last  year.    Steer  slaughter  in  April  was  the  largest  for  any 
April  during  the  15  years  of  record  since  1921.^  Inspected  slaughter  of  cows 
and  heifers  in  the  January-April  period  this  year  was  only  6  percent  larger 
than  a  year  earlier.    The  large  increase  in  the  supply  of  steers  probably 
accounts  for  the  sharp  decline  in  the  price'  of  the  better  grades  of  .slaughter 
cattle  since  January, 

Imports  of  cattle  increased  sharply  in  April  and  imports  in  March  also 
were  somewhat  larger  than  in  1935.    The  increase  in  imparts  this  year  came 
entiEBly  from  Canada,  imports  from  Mexico  being  somewhat  -  smaller  than  in  19  35. 
The  increase  in  imports  in  terms  of  total  live  weight  in  the  period  January- 
April  1936  compared  with  a  year  earlier  was  equal  to  only  about  9  percent  of 
the  aggregate  increase  in  the  live  weight  of  inspected  cattle  slaughter  in  the 
same  months.     It  should  be  noted,  however,  that  only  a  part  of  the  cattle 
imported  were  suitable  for  immediate  slaughter.    It  is  apparent,  therefore, 
that  most  of  the  increase  in  total  cattle  marketings  has  been  the  result  of 
larger  domestic  supplies.    It  is  noteworthy  that  most  of  the  cattle  imported 
into  the1  United  States  in  recent  months  were  of  the  lower  grades.    Since  the 
decline  in  prices  thus  far  this  year  has  occurred  largely  in  the  price  of  the 
better  grades  of  slaughter  cattle,  it  appears  that  the  increase  in  imports  has 
not  been  an  important  factor  in  causing  the  recent  price  decline, 

LAMBS 

**"  1 

Slaughter  supplies  of  lambs  probably  will  increase  rapidly  in  the  next 
few  months  as  new  crop  lambs  from  both  the  Native  and  Western  lamb  producing 
States  began  to  move  in  large  volume.    The  market  movement  of  lambs  from  the 
Native  States  and  from  the  Northwestern  States  has  been  delayed  somewhat  be- 
cause of  unfavorable  weather  and  feed  conditions.    As  a  result  of  this  delayed 
movement,  the  increase  in  marketings  after  June  may  be  somewhat  larger  than 
usual.    Prices  of  new  crop  lambs  normally  decline  from  June  to  August.  Thus 
far  in  the  new  crop  season  lamb  marketings  have  been  relatively  small  and  lamb 
prices  have  been  well  maintained,  but  with  a  larger  than  usual  seasonal  in- 
crease in  marketings  in  prospe  ct,  lamb  prices  probably  will  decline  materially 
in  the  next  2  months. 

Prices  of  both  spring  lambs  and  old  crop  lambs  tended  to  advance  in  May 
as  market  supplies  continued  relatively  small.     In  late  May  the  top  price  of 
spring  lambs  at  Chicago  reached  §13.00,  the  highest  May  top  price  at  that; 
market  since  1930.    The  average  price  of  good  and  choice  spring  lambs  at  Chicago 
in  May  was  $11.83  compared  with  $8.'69  in  the  corresponding  month  last  year. 
The  higher  prices  in  May  this  year  compared  with  a  year  earlier'  ref]e  ct  both 
the  smaller  slaughter  supply  of  lambs  and  the  improvement  in  the  consumer  * 
demand  for  meats.  'The  United  States  average  farm  price  of  lamb  on  May  15  was 
$8,59  compared  with  08.46  a  month  earlier  and  §6.59  a  year  earlier. 

Receipts  of  sheep  and  lambs  at  the  seven  leading  markets  in  May  were 
18  percent  smaller  than  in  April  and  were  about  23  percent  smaller  than  in 
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May  1935,    Inspected  slaughter  of .  wheep  and' lambs  in  May,  totaling  1,213,000 
head,  was  slightly  smaller  than  in  April,  "but  it  was  23  percent  smaller  than 
in  May  a  year  earlier  and  was  the  smallest  for  the  month  since  1929.  The 
proportion  of  sheep  included  in  the  total  inspected  slaughter  of  sheep  and 
lambs  has  been  considerably  larger  this  year  than  last  year.    In  the  period 
from  January  to  April  1936  about  8.4  percent  of  the  sheep  and  lambs  slaughtered 
were  sheep,  while  in  the  same  period  in  1935  this  percentage  was  4.2  and  the 
average  percentage  for  the  January -Apr il  period  in  the  5  years  1931-35  also 
was  4.2, 

The  market  movement  of  California  and  Arizona  lambs  has  been  about  com- 
pleted and  marketings  of  old  crop  lambs  have  decreased  sharply  in  the  last 
month.    In  the  n&xt  few  months  supplies  at  Eastern  and  Middle  Western  markets 
will  consist  largely  of  new  crop  lambs  from  the  Native  States  and  from  the 
Northwest..    As  already  indicated,  the  delay  in  the  market  movement  from  these 
areas  may  result  in  large  market  supplies  in  laxe  June  and  in  July.  Because 
of  unfavorable  weather  and  feed  conditions  in  many  areas  it  is  probable  that 
lambs  marketed  during  the  remainder  of  the  summer  Will  be  of  less  desirable 
quality  and  finish  than  was  the  case  last  year. 

BUTTER 

Butter  prices  declined  during  the  first  3  weeks  of  May,  but  rose 
during  the  last  week  of  May  and  the  first  week  of  June.    It  seems  probable 
that  prices  have  about  reached  the  seasonal  low  point  for  the  year,  and 
during  the  summer  will  average  considerably  higher  than  in  1935.  Foreign 
prices  are  higher  than  a  year  ago  and  the  margin  between  domestic  and  foreign 
prices  is  relatively  narrow.    Butter  production  in  April  was  only  slightly 
larger  than  a  year  earlier,  and  production  during  the  pasture  season  may  not 
be  greatly  different  than  in  1935.    The  into-storage  movement  of  butter  in 
May  was  light  and  cold  storage  stocks  on  June  1  were  relatively  small. 

During  the  first  24  days  of  May  the  Agricultural  Adjustment  Adminis- 
tration purchased  about  560,000  pounds  of  butter  for  relief  on  the  New  York 
and  Chicago  Exchanges.    No  purchases  have  been  reported  since  May  24. 

The  price  of  92-score  butter  at  New  York  in  May  averaged  27.5  cents 
per  pound.    This  was  3.5  cents  less  than  in  April,  but  slightly  higher  than 
in  May  1935.    During  the  third  week  in  May  prices  reached  a  low  of  26.9 
cents,  but  rose  during  the  latter  part  of  the  month  and  averaged  28.2  cents 
during  the  first  week  of  June.-    The  seasonal  low  point  in  prices  usually 
comes  in  June,  but  in  most  years  there  is  little  change  in  prices  from  May 
to  August.    Prices  probably  reached  the  seasonal  lew  point  for   this  year  in 
May.  • 

In  mid-May  the  farm  price  of  butterfat  of  27.1  cents  was  equivalent 
to  the  farm  price  of  27.7  pounds  of  feed  grains  compared  to  only  18.0  pounds 
a  year  earlier.    Although  butterfat  prices  are  decidedly  higher  in  relation 
to  feed  grains  than  in  1935,  the  relationship  in  May  was  about  the  same  as 
the  15 -year  May  average  (1920-1934).    The  present  butterfat-f eed  price 
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relationship,  together  with  the  prospect  si';f  or  higher  butterfat  prices  than 
those-  of  the  summer  of  1935,  indicates  a  fairly 'satisfactory 'summer  for  J 
dairymen,  if  pastures  are  sufficiently  good  not  to  necessitate  unusually 
large  amounts  of  supplementary  feeds.    Butterfat  prices,  however,"  are 
relatively  low  in  relation  to  cattle  and  hogs. 

Production  of  creamery  "butter  in  April  exceeded  April  1935  by  1  percent 
The  increase  in  production  of  9  percent  from  March  to  April  was  slightly 
less  than  the  usual  seasonal  increase.     In  1935  the  increase  in  production 
from  late  winter  to  the  earl:/  part  of  the  pasture  season  was  unusually  heavy 
as  cows  were  turned  on  pasture  after  "being  on  short  rations  during  the  winter. 
In  1936  the  changes  in  production  have  "been  much  more  nearly  normal.  Pro- 
duction during  the  coming  summer  may  "be  about  the  same  as  in  1935. 

Trade  output  of  butter  in  April  of  133,000,000  pounds  was  '4.5  percent 
less  than  a  year  earlier.     In  April  1935  trade  output  was  high  in  relation 
to  production  "because  of  the  large  volume  of  imports.    Retail  prices  of 
"butter  in  April  were  2.0  cents  or  5  percent  less  than  a  year  earlier.  V/hile 
these  changes  indicate  a  considerable  reduction  in  consumer  expenditures 
for  butter  in  April  this  year  compared  with  a  year  ago,  the  outlook  for  the 
coming  summer  is  for  higher  consumer  expenditures  for  "butter  than  in  1935. 

Imports  of  butter  in  April  of  700,000  pounds  were  small  conroared  to 
the  8,900,000  pounds  a  year  earlier.     The  total  imports  for  the  first  4 
months  of  1936  was  only  about  one- fourth  as  large  as  in  1935.     The  narrower 
margin  "between  domestic  and  foreign  prices  has  discouraged  imports. 

The  net  into- storage  movement  of  butter  in  May  was  16,078,000  pounds 
compared  to  27,420,000  pounds  a  year  earlier.     Total  stocks  on  June  1  were 
21,075,000  pounds  compared  to  the  5-year  average  of  31,946,000  pounds. 

CHEESE 

Cheese  prices  have  risen  from  the  low  level  reached  in  early  May,  and 
in  early  June  were  higher  than  a  year  earlier.     It  seems  probable  that  prices 
during  the  summer  months  will  average  higher  than  in  the  same  months  of  the 
preceding  year.     Cheese  production  and  stocks  are  high  compared  with  other 
years,  but  the  general  demand  situation  has  improved."  This  has  been  an 
important  factor  in  the  strengthening  of  cheese  prices. 

The  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange  in  May 
averaged  12.8  cents.     This  was  0.2  cents  less  than  a  month  earlier, .and  0.7 
cents  less  than  a  year  earlier.     In  early  June,  however,  the  price  rose  to 
14.0  cents,  which  was  somewhat  higher  than  at  the  same  time  in  1935.  It 
seems  probable  that  cheese  prices  during  the  into-storage  period,  June  to 
August,  will  average  higher  than  in  the  same  months  of  1935. 

Estimated  production  of  cheese  'in  April  of  48,800,000  pounds  was  15 
percent  larger  than  a  year  earlier    and  the  second  highest  on  record  for 
the  month.     The  increase  in  production  from  March  to  April  (7.7  percent) 
was  only  about  one-half  as  great  as  the  usual  seasonal  increase  between 
these  2  months.     Low  prices  of  cheese  in  relation  to  butter  in  1936  have 
resulted  in  decidedly  less  than  the  usual  seasonal  increase  in  cheese 
production,  since  the  first  of  the  year. 
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Trade  output  of  cheese  in  April  of  59,000,000  pounds  was  6.9  percent 
larger  than  in  the  same  months  of  the  preceding  year  and  a  new  high  for  the 
month.    Retail  prices  of  cheege  in  April  were  3.1  percent  higher  than  in 
April  1935.    These  changes  indicate  an  increase  of  about  10  percent  in 
consumer  expenditures,  for  cheese  to  the  highest  level  for  the  month  since  1930. 
It  seems  probable  that  this  higher  level  of  expenditures  will  continue  for 
some  time. 

Total  imports  of  cheese  in  April  of  4,200,000  pounds  were  slightly 
less  than  in  the  same  month  of  1935.     Imports  from  Canada  of  387,000  pounds 
were  decidedly  larger  than  a  year  earlier,  hut  were  only  7  percent  of  total 
imports. 

Storage  stocks  of  American  cheese  on  June  1  were  56,957,000  pounds 
compared  with  48,320,000  pounds  on  the  same  date  in  1935  and  the  5-year  June  1 
average  of  46,991,000  pounds. 

POULTRY  AND  EGGS 

Market  prices  of  eggs  were  unchanged  during  most  of  May,  rising 
slightly  toward  the  end  and  in  early  June.     Receipts  of  eggs  continue  to 
exceed  those  of  1935,  but  storage  stocks  are  running  less  than  in  1935, 
Egg  prices,  now  less  than  a  year  ago  probably  will  be  above  those  of  1935  by 
the  end  of  the  summer. 

The  farm  price  of  chickens  declined  slightly  from  April  15  to  May  15, 
but  this  is  a  regular  seasonal  occurrence.     Poultry  receipts  are  beginning 
to  increase  over  those  of  1935  and  during  the  last  half  of  1936  prices  may 
go  below  those  of  a  year  earlier. 

The  market  price  of  eggs  (mid-western  special  packed)  at  New  York 
averaged  23.9  cents  per  dozen  in  May,  about  a  cent  more  than  in  April,  but 
3.6  cents  less  than  in  May  1935.     The  farm  price  rose  1.3  cents  from  April  15 
to  18.1  cents  on  May  15.     The  farm  price  of  chickens  fell  .3  of  a  cent,  in 
this  same  period,  to  16.6  cents,  but  were      .9  of  a  cent  above  May  1935. 

Receipts  of  eggs  at  the  four  markets  in  May  were  2,003,000  cases  as 
compared  with  1,871,000  cases  a  year  earlier  and  a  5-year  average  of 
2,045,000  cases.     Until  mid-summer  receipts  of  eggs  are  likely  to  continue 
to  exceed  those  for  the  same  period  of  1935,  but  will  still  be  less  than t he 
5-year  average.  . 

Receipts  of  dressed  poultry  at  the  four  markets  in  May  were  much  above 
those  of  a  year  earlier;     17,90d,000  pounds  as  compared  with  14,400,000 
pounds,  and  a  5-year  average  of  18 , 300,000  pounds.    With  commercial  hatcheries 
reporting  a  24  percent  increase  in  salable  chicks  hatched  in  the  first  4 
months  of  1936  as  compared  with  1935,  receipts  during  the  rest  of  the  year  will 
.probably  continue  to  exceed  those  of  1935. 

Storage  stocks  of  frozen  poultry  on  June  1  were  low,  amounting  to 
41,871,000  po»unds  as  compared  with  48,300,000  pounds  a  year  ago  and  a  5-year 
average  of  41. ,  300,000  pounds..    Storage  stocks  will  continue  to  diminish  until 
mid- summer,  wrhen  the  seasonal  .into- storage  movement  begins. 
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Storage  stocks  of  eggs,  on  June  1  whil/e  near  their  peak,  are  below 
July  1  last  year  and  considerably  below  the  5-year  average  for  June  1. 
Beginning  with  August  and  September  cold  storage  stocks  will  be  an  important 
source  of  supply.     Stocks  on  June  1  were  5,681,000  cases  as  compared  with 
6,366,000  cases  a  year  earlier  and  a  5-year  average  of  7,103,000  cases. 

WOOL 

The  supply  of  wool  including  production  and  stocks  available  in  the 
United.  States  in  1936  will  be  considerably  smaller  than  in  1935  but  it  seems 
probable  that  domestic  consumption  also  will  be  smaller  than  last  year. 
If  mill  consumption  during  the  remainder  of  the  year  does  not  decline 
appreciably  from  the  present  level  which  is  somewhat  below  that  of  a  year 
earlier  little  further  weakness  in  domestic  wool  prices  is  probable  in  the 
next  few  months.  -  .  ' 

Heavy  buying  of  the  1936  domestic  clip  by  wool  dealers  got  under  way 
in  the  producing  States  in  the  last  month.    Prices: at  country  joints  advanced 
in  May  following  some  decline  in  April.  Mill  buying  of  wool,  however,  was  very 
restricted  during  most  of  May  and  the  slightly  higher  price-  trend  reported 
at  Boston  was  based  on  a  very  limited. volume  of  business. 

Prices  in  British  currency  at  the  third  series  of  London  sales  held  from 
May  5  to  15  were  mostly  5  to  10  percent  below  those  of  the  March  series  for 
merino  and  fine  crossbred  wools.     A  somewhat  smaller  decline  was  reported  on 
medium  and  low  crossbred  wools.     The  decline  in  prices  at  this  series  was 
attributed  in  part,  to  weakened  demand  from  continental  European  countries. 
Sales  in  Southern  Hemisphere  centers  are  about  over  for  the  current  season  and 
the  July  sales  at  Londonwill  be  the  only  important  test  of  foreign  wool  prices 
until  the  opening  of  the  1936-37  Southern  Hemisphere  selling  season  in 
September. ,  Although  mill  activity  abroad  may  decline  some  from  present  levels, 
prices  in  foreign  markets  are  not  likely  to  show  much  change  in  the. next  few 
months  in  view  of  the  small  stocks  of  wool  now  available  in  both  foreign 
consuming  and  producing  countries. 

The  decline  in  prices  of  domestic  wools  in  April  was  greater  than  the 
recent  decline  in  foreign  prices  and  the  margin  between  domestic  and  foreign 
prices  in  April  and  May  was  smaller  than  during  the  first  quarter  of  the  year. 

Quotations  for  fine  (64s,  70s,  80s)  strictly  combing  territory  wool  at 
Boston  averaged  89  cents  a  pound,  scoured  basis  in  the  week  ended  June  6  ccrpTo  d 
with  87  cents  a  month  earlier  and  74  cents  a  year  earlier.     Territory  56s 
averaged  77  cents  a  pound  in  the  first  week  of. June  compared  with  76  cents  a 
month  earlier  and  63  cents  a  year  earlier.     The  United  States  average  farm 
price  of  wool  on  May  15  was  25.8  cents  a  pound  compared  with  26.2  cents  on 
April  15  .and  16.1  cents  on  May  15,  1935.  ■ 

United  States  imports  for  consumption  of  apparel  class  wool. were 
10,068,000  pounds  in  April  compared  with  13,667,000  pounds  in  March  and 
1,203,000  pounds  in  April  1935.     Imports  of  apparel  wool  for  consumption  in 
the  first  4  months  of  this  year  totaled  45,677,000  pounds,   and  imports  of. 
carpet  wool  amounted  to  44,541,000  pounds.     In  the , same  months  of  1935  imports 
of  apparel  wool  were  .6,510,000  pounds  and  imports  of  carpet  wool  were.  42, 942 , 000 
pounds.    A  large  quantity  of  foreign  wool  has  been  received  in  recent  months 
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for  storage  in  "bonded  warehouses  which  is  not  included  in  the  above  figures  cn 
imports  for  consumption.     About  30/000,000  pounds ' of  apparel  class  wool  were 
held  in  "bonded  customs  warehouses  on  April  1,  the  largest  stocks  reported  in 
this  position  since  June  1,  1930. 

Mill  consumption  of  apparel  wool  in  the  United  States  decreased  sharply 
in  April.    When  the  figures  are  adjusted  for  seasonal  variation  there  has  "been 
a    decline  in  every  month  since  last  October  and  the  rate  of  consumption  in 
April  was  lower    than  in  any  month  since  November  1934*    It  appears  probable 
that  mill  consumption  for  the  remainder  of  1936  will  be  smaller  than  the  high 
level  of  consumption  in.  the  same  months  last  year.    The  normal  seasonal  trend 
of  wool  consumption  is  downward  from  March  through  July. 

Manufacturing  activity  in  the  wool  industry  of  the  United  Kingdom 
continues  relatively  high  "but  at  a  level  slightly  "below  the  recent  peak  activity 
The  improvement  in  that  country  in  the  last  year  has' "been  almost  entirely  due 
to  improved  home  consumption.     Activity  in  the  wool  markets  of  continental 
Europe  has  "been  adversely  influenced  "by  the  uncertain  political  situation  in 
the  last  few  months.    However,  there  has  "been  a  fairly  general  improvement  in 
the  wool  textile  industry  of  continental  Europe  except  Germany  and  Italy  since 
last  fall.    Wool  has  gone  into  manufacture  at  a  rapid  rate  in  most  Northern 
Hemisphere  countries  in  the  current  season  and  stocks  of  raw  wool  are  reported 
to  he  low.-    The  quantity  of-  wool  carried  over  in  the  Southern  Hemisphere  on 
May  1  was  very  small  compared  with  last' year  and  also  with  the  preceding 
5-year  average. 

Present  prospects  indicate  that  world  vo  ol  production  in  1936  may  not 
he  greatly  different  from  that  of  1935.     World  wool  production,  excluding 
Russia  and  China  declined  5  percent  from  1932  to  1935  and  in  the  latter  year 
amounted  to  3,278,000,000  pounds,  the  lowest  level  since  1929.     A  reduction 
in  sheep  numhers  and  wool  production  became  apparent  in  practically  all 
important  Southern  Hemisphere  countries  after  1932  following  a  period  of 
declining  wool  and  meat  prices  combined  with  unusually  adverse  weather 
conditions  in  the  Union  of  South  Africa  and  parts  of  Australia.     In  New  Zealand 
reductions  in  sheep  numbers  began  even  earlier  than  in  other  countries. 
Indications  at  present  for  1936  are  for  little  change  in  production  in  the 
United  States. 

COTTON 

Prices  were  comparatively  steady  during  May  but  showed  a  moderate 
tendency  to  strengthen  throughout  the  month  and  during  the  first  week  of  June. 
Domestic  mill  activity  continues  to  run  at  a  high  level  with  an  improvement 
in  mill  positions  with  respect  to  production  and  sales'  during  the  last  2  or 
3  weeks.     Foreign  mill  activity  shows  little  change  from  the  comparatively 
high  rate  maintained  during  recent  months.     Crop  prospects  in  the  United 
States  vary  considerably  from  region,  to  region,  ranging  from  fair  to  good 
throughout  most  of  the  Western  and  South  Central  Sections  of  the  Belt  to 
decidedly  poor  in  the  Northeastern  part  of  the  Eelt. 
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The  price  of  middling  spot  cotton  -at  the  10  markets  has  displayed 
strength  during  the  last  6  weeks,'  advancing  from  an  average  of  11.40  cents 
for  the  week-  ended    May  2  to  an  average  of^  11.73-  for  the  week  ended    June  6. 
The  average  for  the  month  of  May  was  11.56  cents  compared  with  11.57  in 
April  and  12.33  in  May  last  year.     Important  among  factors  tending  to 
strengthen     prices  have  been  the  scarcity  of  rainfall  in  the  Northeastern 
part  of  the  cotton  "belt,  the  high  level  of  domestic  mill  activity,  and  the. 
continued  forwardings  of  large  quantities  of  American  cotton  to  foreign 
mills  as  compared  with  forwardings  during  the  same  period  last  year.  These 
strengthening  factors  have  more  than  offset  any  price  depressing  tendencies 
which  may  have  resulted  from  the  disposal  of  government  financed  loan  cotton 
and  the  cheapening  of  Indian  and  other  foreign  cottons  relative  to  American* 

Trade  reports  are  to  the  effect  that  the  American  crop  is  definitely 
late  in  most  sections,  but  is  making  fairly  good  progress  over  approximately 
three-fourths  of  the  Belt.    The  drought  in  the  western  cotton  States  during 
the  early  spring  was  broken  in  early  May  but  was  followed  later  in  the  month 
by  excessive  rainfall  which  according  to  reports  washed  out  some  fields  and 
stimulated  the  growth  of  grass  and  weeds.    In  general,  however,  the  crop  is 
in  fairly  good  condition  in  the  Southwest,  in  Mississippi,  and  in  the  southern 
portion  of  the  Belt  eastward  from  Mississippi. 

Northern  Alabama,  Tennessee,  and  the  Atlantic  States,  with  the  ex- 
ception of  the  Coastal  Plains  region,  are  a  distinctly  drought  area.    In  some 
localities  the  crop  has  been  planted  two  or  three  times  and  many  areas  have 
no  cotton  up  because  of  the  lack  of  rain.    With  the  crop  so  late  and  with  the 
emergence  of  weevils  delayed  by  the  dryness  of  the  season  it  is  the  belief 
of  trade  observers  that  the  combination  of  weather  conditions  during  the  next 
3  months  would,  have  to  be  exceptionally  favorable  to  bring  the  crop  forward 
to  a  good  development  without  at  the  same  time  bringing  on  extensive  weevil 
damage.    The -past  cold  winter  doubtless  reduced  the  carry-over  of  weevils  from 
last  year  but  summer  weather  is  more  important  than  winter  weather  in  con- 
trolling the  weevil. 

The  1,000,000  bales  of  government  financed  loan-stock  cotton  which 
the  Commodity  Credit  Corporation  announced  on  April  4  would  be-  available^ 
for  release  to  producer-borrowers  has  moved  into  trade  channels  very  rapidly. 
The  Corporation  announced  on  June  6  that  requests  received  for  the  release^ 
of  loan  cotton  aggregated  1,033,762  bales  up  to  midnight  of  May  31.    .Of  this 
amount  707,693  bales  have  actually  been  released.    About  133,000  bales  are 
represented  by  transactions  against  v;hich  the  Corporation  has  mailed  the  ware- 
house receipts  to  local  banks  which  collect  the  proceeds  from  producer-borrower 
or  their  agents.    Receipts  for  an  additional  192,000  bales  are  in  the  process 
of  being  forwarded  for  collection.   ;When  all  of  this  loan  cotton  has  been 
actually  released,  total  stocks  of ■ government  financed  cotton  will  be  brought 
down  to  between  3,500,000  and-  3,750,000  bales  the  exact  figure  depending' upon  ^ 
sales  of  spot  cotton  by  the  Producers  Pool  during  the  next  few  weeks.  On 
June  30,  1934  total  stocks  of  government  financed  cotton  were  3,758,000  bales 
and  amounted  to  5,168,000  bales  at  the  end  of  June  last  year. 
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Domestic  mill  positions  which  were  rather  unfavorable  during  most  of 
May  showed  an  improvement  during  the  last  week  of  the  month,  and  this  im- 
provement has  continued  into  June,  according  to  the  New  York  Cotton  Exchange 
Service.    The  downward  tendency  of  mil  J.  .margins  has  been  checked,  and  it  is 
believed  that  total  sales  of  ; cloth  by  .the  mills  exceeded  total  production. 
Mill  activity  shows  little  change,  and  is  probably  about  25  percent  above  a 
year  ago.    According  to  -the  Index  of  the  Exchange  Service  mill  operations 
.  are  now  above  the  1922-27  average,.,  allowing  for  seasonal  variation*  Domestic 
cotton  consumption  amounted  to  531,000  bales  in  May 'compared  with  470,000 
baj.es  in  May  last  year  and  5,180,000  bales  for  the  10  months  ended  May  31  com- 
pared with  a  consumption  of  4,586,000  bales  in  the  same  10  month  period  last 
year. 

Mill  activity  in  foreign  countries  during'  May  showed  no.  significant 
change  from  the  generally  favorable  situation  which  has  prevailed  for  the 
last  7  or  8  months*    Mills  in  Lancashire  are  reported  to  be  running  at  a 
considerably  higher  rate  than  a. year  ago  and  are  moving  their  output  as  it 
is  produced.    In  France  orders  are  running  ahead  of  production,  and  German 
mills  are  running  up  to  the  limit  allowed  by  the  Government.  .  Italian  mill 
activity  is  restricted  because  of  the  loss  of  export  markets  and  government 
limitations  on  imports  of  cotton.    It  is  bslievec}.  that  mill  positions  are 
unfavorable  in  Japan,  but  activity  continues  at  a  high  level.;  Consumption 
of  Indian  cotton  by  Indian  mills  in  April  was  the  largest  for  any  April  on 
record.    Throughout  foreign  countries  in  general  forwardings  .of  American 
cotton  are  running  materially  above  a  year  ago  in  spite  of  the  fact  that 
foreign  cottons  are  now  about  as  cheap  relative  to  .American  as  they  were  a 
year  ago.    It  should  be  remembered,  however,  that  the  increased  foreign  con- 
sumption of  American  cotton  represents  only  a  partial  recovery  from  the 

•very  low  levels  of  last  year  toward  what  was  formerly  thought  of  as  a  normal 

•foreign  consumption  of  American  cotton. 

♦ 

"•Exports  of  American  cotton  in  May  were  352,000  bales. or  27  percent 
.above  the  same  month  last  year.    Exports  for  the  10  months  ending  May  31  were 
5,519,000  bales  or  32'  percent  more  than  exports  during  the  same  period  last 
year. 
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Business  statistics  relating  to  domestic  demand 
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±1  ijeaersj.  reserve  Hoard  index,  adjusted  lor  seasonal  variation. 

2/  Bureau  of  Labor  Statistics  index,  without  seasonal  adjustment* 

3/  Bureau  of  Agricultural  Economics,  August  1909  -  July  1914  =  100. 

4/  Weighted  average  of  index  numbers  for  seven  foreign  countries  (recomputed  to 

omit  Italy,  for  which  data  are  not  now  available)  -  United  Kingdom,  Canada, 

China,  Japan,  France,  Germany,  and  the  Netherlands* 
5/  Harvard  Economic  Service,  average  of  daily  rates  on  commercial  paper  in 

New  York  City. 

6/  Dow-Jones  index  is  based  on  daily  average  closing  prices  of  30  stocks. 
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Pastures  ano  crop  production  in  1935  »ere  relatively 
good,  ano  butter  product  i  on  in  the  last  half  op  the 
year  vas  large,  the  drought  situation  this  year  will 
se  an  important  factor  in  affect  i  no  production  and 
prices  ourinc  tne  remainder  op  1936. 
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FARM  PRICES 

The  general  level  of  farm  ± rices,  which  showed  some  rise  from  May  to 
June,  appears  to  have  advanced  considerably  during  the  Last  month.  Sharply 
higher  prices  for  wheat  and  feed  grains  and  moderately  higher  prices  for  hogs, 
"butter,  cheese,  eggs  and  cotton  appear  to  have  more  than  offset  the  declines  in 
prices  of  potatoes,  cattle,  and  lambs. 

Hog  prices  have  shown  a  continued  advance  since  late  May.     Since  slaughte 
supplies  of  all  species  of  livestock  increased  from  May  to  June,  this  rise  in 
hog  prices  reflects  an  improvement  in  consumer  demand  for  meats.  Slaughter 
supplies  of  cattle  and  calves  were  unusually  large  for  the  month  of  June,  and 
were  accompanied  by  continued  price  declines  for  all  grades  of  slaughter  cattle 
during  the  first  half  of  the  month.    Prices  of  the  better  grades  of  beef  steers 
and  of  butcher  cattle  made  some  recovery  during  the  last  week  of  June  and  early 
July,  but  the  prices  of  the  lower  grades  of  butcher  cattle  continued  to  decline. 
It  now  seems  probable  that  the  low  point  for  prices  of  better  grades  of  beef 
cattle  was  reached  in  June  and  that  prices  will  strengthen  during  the  rest  of 
the  summer  and  fall.    Receipts  of  drought  cattle  in  some  of  the  markets,, 
together  with  seasonal  factors,  will  undoubtedly  cause  a  continued  decline  in 
prices  of  the  lower  grades  of  butcher  cattle.    Prices  of  slaughter  lambs  took 
a  sharp  drop  in  the  last  week  of  June  and  the  first  week  of  July,    The  decline 
was  largely  seasonal,  but  came  about  a  month  later  than  is  usually  the  case. 

Butter  and  cheese  prices  have  shown  a  marked  rise  during  the  past  month. 
This  rise,  occurring  at  a  time  when  there  is  usually  little  seasonal  change, 
is  due  to  a  curtailment  of  production  by  the  drought  accompanied  by  an 
improvement  in  consumer  demand.     It  seems  probable  that  butter  and  cheese  prices 
during  the  last  half  of  1936  will  average  higher  than  in t  he  corresponding 
period  of  1935.    Egg  prices,  although  now  less  than  a  year  ago,  will  probably 
be  above  those  of  1935  by  the  end  of  the  summer. 

Potato  prices  in  city  markets  and  at  shipping  points  have  shown  a 
sharp  seasonal  decline  during  the  past  month,  and  are  likely  to  continue  to 
decline  during  the  next  few  months  as  supplies  from  the  late  crop  States  become 
available  for  market.    The  crop  is  expected  to  be  short  in  nearly  all  of  the 
principal  producing  sections,  however,  and  this  will  probably  cause  prices  to 
be  maintained  at  a  higher  level  than  prevailed  in  the  last  several  years.  The 
drought  conditions  in  the  Northwest  have  caused  a  material  deterioration  in  the 
spring  wheat  crop,  and,  since  the  middle  of  June,  prices  have  registered 
extremely  sharp  gains.     The  outlook  based  on  July  1  condition  is  for  a  total 
United  States  wheat  crop  slightly  larger  than  last  year.     The  prospects  for 
corn  .  and  other  feed  crops  have  been  rendered  very  poor  by  the  drought,  and 
feed  grain  prices  have  been  rising  since  late  May  and  early  June. 

Although  the  total  acreage  devoted  to  truck  crops  is  a  little  greater 
than  last  year,  smaller  yields  are  anticipated,  and  for  the  balance  of  the 
summer  production  probably  will  be  slightly  less  than  a  year  ago.  Consequently 
prices  during  the  next  few  months  are  likely  to  be  slightly  higher  than  they 
were  in  the  corresponding  period  last  year.     Fruit  crops  in  general  will  be 
somewhat  smaller  than  in  1935  and  prices  probably  will  average  higher  than  last 
season.      Cotton  crop  conditions  are  fairly  favorable.     The  severe  drought 
conditions  which  existed  in  the  Northeastern  part  of  the  Belt  at  this  time  last 
month  have  been  broken  for  the  most  part  by  rains  during  the  last  3  or  4  weeks. 


However,  the  relatively  small  increase  incotton  acreage  over  last  year,  the 
improved  level  of  world  consumption  of  American  cotton,  and  the  decline  in 
Government  and  private  stocks  have'  been  accompanied  "by  decidedly  strong  prices 
throughout  June  and  e  arly  July. 

The  index  of  prices  received  by  farmers  in  mid-June  was  107  percent 
of  the.  pre-war  average  compared  with  103  in  May  and  104  in  June  1935.  Prices 
paid  by  farmers  in  June  were  probably  about  the  same  as  in  May  and  April, 
or  121  percent  of  the  pre-war  average,  compared  with  127  a  year  earlier.  As 
a  result  of  the  increase  in  farm  prices,  the  ratio  of  prices  received  to 
prices  paid  increased  from  85  in  May  to  88  in  June,  compared  with  82  in 
June  1935. 

WHOLESALE  PRICES 

The  general  level  of  wholesale  prices  at  116  percent  of  the  pre-war 
average  in  early  July,  was  2  points  above  the  recent  low  point  in  May  and 
about  the  same  as  a  year  earlier.     During  the  first  5  months  of  the  year, 
severe  price  declines  in  grains  and  foodstuffs,  as  well  as  a  weakness  in 
other  agricultural  prices,  brought  about  a  fall  in  the  general  index.  The 
recent  widespread  drought  has  reduced  the  size  of  prospective  crops  and 
brought  about  a  general  upturn  in  prices  both  of  farm  products  and  foods. 
Prices  of  fruit  and  vegetable  foods  in  the  last  7  weeks  have  increased  by 
18  percent,  and  prices  of  every  group  of  farm  products  have  risen  between 
6  and  9  percent.     The  movement  of  the  general  level  of  wholesale  prices  for 
the  balance      of  the  year  is  expected  to  be  influenced  largely  by  the  course 
of  prices  of  farm  products  and  foods. 

Prices  of  commodities  other  than  farm  products  and  foods  are  slightly 
higher  than  either  a  year  ago  or  2  years  ago.     Prices  of  hides  and  leather 
products,  fuel  and  lighting,  building  materials,  house  furnishings,  and 
miscellaneous  commodities  are  now  higher  than  a  year  ago,  whereas  prices 
of  textiles,  metals  and  chemicals  have  declined  a  little.     Prices  of  raw 
materials  and  semi-manufactured  goods  are  higher  compared  with  a  year  ago 
and  also  compared  with  2  years  ago;  prices  of  finished  goods  are  lower  than 
a  year  ago  but  higher  than  they  were  2  years  ago.  However,  price  changes 
in  these  commodities  during  the  past  year  have  been  relatively  slight. 

The  trend  of  wholesale  prices  in  the  major  foreign  countries  in 
recent  weeks  has  been  moderately  upward.    Prices  in  England  in  late  June 
were  at  the  highest  level  since  February,  though  changes  during  the  year 
have  been  slight.     Prices  in  France,  after  a  slight  recession  in  April, 
resumed  their  upward  trend  in  May  and  June,  both  movements  reflecting  changes 
in  prices  of  agricultural  products.    Prices  in  France  in  late  June  were  17 
percent  higher  than  the  low  point  in  June  1935.     Changes  in  e stablished 
prices  in  Germany  occur  only  within  very  narrow  limits  because  of  the 
maintenance  of  an  extensive  system  of  price  control,  but  the  trend  has  been 
slightly  upward  in  the  last  15  months.     Advances  in  prices  of  agricultural 
products  and  finished  goods  in  Germany  have  more  than  offset  the  recent 
price  declines  in  industrial  raw  materials  and  semi-manufactured  products. 

In  Canada,  the  upward  movement  of  prices  has  been  in  progress  only 
since  early  June,  prices  in  the  first  5  months  of  the  year  having  been  on 
a  slightly  downward  trend.     Prices  in  China  (Shanghai)  in  June  advanced 
slightly  after  an  abrupt  decline  in  May  from  the  3-year  high  point  reached 
in  April, 
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Industrial  activity  and  trade  in  June  were  at  about  the  highest  level 
reached  in  the  recovery  period.     The  leveling  out  of  steel  production  "by  the 
extension  into  the  third  quarter  of  the  year  of  deliveries  of  steel  purchased 
at  prices  prevailing  in  the  second  quarter,  and  the  continued  high  level  of 
automobile  sales,  have  lessened . somewhat  the  probability  of  a  greater  than 
usual  seasonal  decline  in  industrial  output  during  the  summer  months.    On  the 
other  hand,  the  drought  will  no  doubt  check  the  sale  of  farm  equipment  and 
reduce  retail  trade  in  the  Northwest, 

During  the  first  half  of  1936  industrial  activity  averaged  about  12 
percent  above  the  same  months  of  1935.    Practically  all  of  the  increase  in 
industrial  output  over  the  levels  of  a  year  ago  occurred  in  the  durable  goods 
industry,  where  output  during  the  first  6  months  was  28  percent  higher  than 
in  the  same  months  last  year.     The  output  of  nondurable  goods  was  less  than 
4  percent  above  the  first  6  months  of  1935.     While  it  is  likely  that  the 
level  of  industrial  output,  particularly  in  the  durable  goods  industries,  will 
continue  considerably  above  that  of  the  same  time  last  year,  it  does  not  seem 
probable  that  the  last  half  of  1936  will  show  as  great. an  improvement  over  a 
year  ago  as  occurred  in  the  first  half  of  the  year. 

Automobile  sales" have  continued  unusually  large,  and  weekly  production 
in  June  and  early  July  remained  practically  unchanged,  in  contrast  to  the 
usual  decline  at  this  season.     Advancing  prices  of  cotton  have  been  accom- 
panied by  improved  conditions  in  the  cotton  textile  industry,  with  sales 
of  cotton  goods  exceeding  production  in  the  past  several  weeks.  Activity 
in  the  woolen  and  rayon  textile  industries  appears  to  have  become  stabilized, 
or  slightly  improved,  after  several  months  of  decline  following  the  high 
level  of  activity  reached  in  the  latter  part  of  1935. 

Freight  carloadings,  while  making  about  the  usual  seasonal  changes 
in  recent  months,  have  been  at  substantially  higher  levels  than  a  year  ago, 
reflecting  the  higher  level  of  industrial  output  and  trade.     Electric  power 
production  continues  to  increase  more  than  seasonally  and  has  reached  new 
high  levels  in  recent  weeks.     This  improvement  in  activity  has  greatly 
increased  the  net  earnings  of  railroads  and  utilities.     Since  these  two  fields 
of  industrial  activity  provide  the  most  favorable  prospects  for  increased 
industrial  building,  through  the  replacement  of  equipment  and  new  construction, 
a  continuation  of  these  increased  earnings  should  be  accompanied  by  further 
expenditures  for  equipment  and  building.     IKiring  the  first  3  weeks  of  June, 
the  average  of  daily  contract  awards  was  slightly  lower  than  in  May  but 
averaged  about  40  percent  higher  than  a  year  ago.    All  classifications  of 
building  contracts  were  higher  than  a  year  ago,  with  the  greatest  increase 
occurring  in  awards  for  public  works  and  utility  contracts. 

Retail  sales  in  most  lines    of  commodities  increased  slightly  more 
than  seasonally  from  May  to  June.     Sales  of  automobiles  in  June  were 
considerably  larger  than  a  year  ago  and  did  not  make  the  usual  seasonal 
decline  from  May  to  June.     Sales  in  rural  areas  and  in  variety  stores 
generally  continued  to  record  gains,  and  department  store  sales  declined 
less  than  seasonally.     The  Federal  Reserve  Board's  seasonally  adjusted  index 
of  department  store  sales  in  June  was  89  percent  of  the  1923-25  average, 
compared  with  88  in  May  and  80  in  June  last  year.     In  recent  months  sales  of 
the  more  durable  consumers'  goods,   such. as  furniture,  oil  burners,  and 
electric  refrigerators,  have  been  substantially  higher  than  a  year  ago. 
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Industrial  activity  in  most  foreign  countries  has  maintained  the 
improvement  of  recent  months*  .  tn  Great  Britain  industrial  activity  in 
May  was  at  the  highest  levels  since  the  War,  with  several  of  the  durable 
goods  industries  operating  at  capacity,  and  indications  are  for  further 
recovery  after  the  summer  holidays..    Industrial  output  in  Germany  increased 
considerably  more  than  seasonally  in  the  spring  months,  and  "business  activity 
in  Scandinavian  and  other  European  Countries  has  "been  well  maintained. 
Improvement  in.  industrial  activity-  in  France,  which  had  "been  under  way  since 
last  October,  was  checked  in  April,  and  extensive  strikes.- in  that  country 
and  in  Belgium  in  the  past  2  months  have  "been  accompanied  "by  recession  in 
industrial  output.    Reports  from  Holland  and  Switzerland  indicate  that 
industrial  activity  is  continuing  at  the  low  level  of •recent  months. 
Industrial  output  in  Russia  and  Japan  continues  to  increase,  and  foreign 
trade  in  China  has  made  some  further  recovery  in  the  past  2  months. 

;  WHEAT  ■ 

Wheat  prices  in  the  United  States  in  1936-37  are  now  expected  to 
remain  about  as  high  relative  to  Liverpool  prices  as  they  did  during  the 
past  3  seasons  when  production,  due  to  drought  and  rust, .was  less  than  the 
annual  domestic  requirements.     During  this  period  prices  averaged  about 
20  to  30  cents  higher  than  they  would  have  been  with  more  nearly  normal 
yields.     The  deterioration  which  has  taken  place  to  date  in  the  spring 
wheat  crop  may  so  reduce  prospects  that  the  outturn  might  not  be 
much  different  from  last  year's.     In  1933-34  and  1934-35  large  carry-over 
stocks  greatly  reduced  the  need  of  imports,  but  stocks  are  now  down  to 
about  normal  proportions,  so  that  any  shortage  in  1936-37  will  need  to 
be  made  up  by  imports. 

In  view  of  the  fact  that  it  now  appears  that  the  United  States  will 
be  on  an  import  basis,  changes  in  United  States  prices  will  be  largely 
influenced  by  the  same  factors  which  determine  the  course  of  prices  at 
Winnipeg  and  Liverpool.     Prices  in  these  markets  are  e  xpected  to  average 
higher  in  1936-37  than  during  the  past  year  because  of  shorter  prospective 
world  supplies.      It  is  estimated  that  the  July  1  world  carry-over  was 
reduced  about  225,000,000  bushels  from  a  year  earlier,  and  present  prospects 
indicate  a  somewhat  smaller  Northern  Hemisphere  crop  than  last  year.     If  the 
Southern  Hemisphere  countries  get  average  yields  it  will  little  more  than 
offset  the  smaller  prospective  production  in  the  Northern  Hemisphere  outside 
of  Russia  and  China. 

Up  until  early  June  a  large  enough  surplus  of  wheat  to  put  the 
United  States  on  an  export  basis  seemed  likely,  and  prices  were  adjusting 
downward  to  a  shipping  differential  under  Liverpool.     However,  as  the 
drought  conditions  began  to  reduce  spring  wheat  crop  prospects,  prices 
strengthened  and  after  the  middle  of  June,  as  conditions  grew  worse,  they 
registered  the  sharpest  gains  in  recent  years.     From  the  low  point  in  late 
May  and  early  June,  No,  2  Hard  Amber  Durum  at  Minneapolis  rose  45  cents, 
No.  2  Hard  Winter' at  Kansas  City  26  cents,     No.  2  Red  Winter  at  St.  Louis 
17  cents,     and  N0.  2  Dark  Northern  Spring  at  Minneapolis  14  cents.  Average 
farm  prices  of  wheat  in  the  United  States  declined  from  82.3  cents  per  bushel 
on  May  15  to  80.6  cents  on  June  15.  Last  year  the  June  15  farm  price  was 
77.3  cents. 
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production of  all  wheat  in  the  United  States,  as  indicated  by  July  1 
condition,  was  estimated  at  638,000,000  "bushels  compared  with  623,000,000 
"bushels  in  1935,     526,000,000  in  1934,     552,000,000  in  1933  and  the  5-year 
(1928-32)  average  of  864,000,000  bushels-.     Winter  wheat  production  was 
indicated  at  512,000,000  "bushels  compared  with  464,000,000  in  1935,  and 
622,000,000  the  5-year  average.    The  July  estimate  of  winter  wheat  is  ah out 
30,000,000  bushels  less  than  a  month  earlier,  owing  to  a  change  in  the 
acreage  estimates  for  recent  years  to  bring  them  in  line  with  the  acreage 
and  production  enumerated  "by  the  Census  for  1934.    Actually  there  was  little 
change  in  prospective  per-acre  yields  of  winter  wheat  during  June,  slight 
improvement  in  the  Pacific  Northwest  having  "been  largely  offset  "by 
deterioration  in  the  more  Northern  Great  Plains  States  and  in  the  East 
Central  States.    Production  of  all  spring  wheat  in  1936  is  indicated  at 
126,000,000  bushels  compared  with  159,000,000  in  1935  and  the  5-year  average 
of  241,000,000.      During  May  the  crop  suffered  from  lack  of  moisture  and 
above-normal  temperatures  in  North  Dakota  ,  ■  South  Dakota,  Nebraska,  and 
Wyoming.     During  June,  continued  high  temperatures  and  deficient  rainfall 
caused  prospects  to  decline  rapidly  in  these  States  and  also  in  Montana  and 
Colorado.    By  July  1,  the  crop  was  showing  considerable  deterioration  in 
western  Minnesota.    In  Washington  and  Oregon  prospects  improved  somewhat 
during  June.     Continued  unfavorable  conditions  -in  early  July  in  the 
Northern  Great  Plains  States  undoubtedly  further  reduced  prospects  from  the 
July  1  indications. 

Based  on  July  1  condition,  a  production  of  hard  red  winter  wheat 
of  266,000,000  bushels  is  indicated;^  soft  red  winter,  195,000,000  bushels; 
hard  red  spring,  70,000,000  bushels;     durum,  10,000,000  bushels;  and 
white,  97,000,000  bushels.     These  indications  would  more  than  take  care  of 
the  usual  requirements  of  soft  red,  white  wheat,  and  hard  winter,  but  hard 
red  spring  and  durum  would  be  below  normal-  needs.      A  moderate  excess  of 
hard  red  winter  wheat  over  average  requirements,  together  with  a  limited 
amount  of  soft  wheat,  might  be  substituted  for  deficient  supplies  of 
hard  spring  wheat,  but  this  would  probably  only  partly  take  care  of  the 
shortage  and  some  imports  would  be  necessary.    Total  supplies  of  all  hard 
wheats  will  probably  be  no  greater  than  last  year  and  perhaps  less. 
Substitution  of  other  types  of  wheat  for  durum  is  unsatisfactory,  and  durum 
imports  would  also  be  likely.    Based  on  the  geographic  distribution  of 
these  classes,  it  may  be  concluded  that  prices  in  the  interior  markets 
east  of  the  Rockies  will  again  be  relatively  high  compared  with  prices 
in  the  Pacific  Coast  and  Southeastern  States. 


Foreign  wheat  production  in  the  Northern  Hemisphere  countries  outside 
of  Russia  and  China  may  he  about  .90,000,000  "bushels  less  or  4  percent  under 
1935.    Prospects,  in  Cana'da.  .indicate  a  crop  not  much  different  from  last 
year,  while  those  for  Europe  and  India  are  considerably  below  last  year, 
being  about  5  and  3  percent  less,  respectively.    Production  in  North  Africa 
is  indicated  to  be  higher  than  last  year.    The  total  acreage  sown  to  wheat 
in  Russia  this  year  is  estimated  to  be  about  98,000,000  acres,  which  is 
an  increase  o'f  about  5  percent  over  the  1935  acreage.  '  However,  if  drought 
and  high  temperatures,  in  Russia,  as  now  reported,  persist,  it  is  possible 
that  shipments  from  Russia  will  not  be  very,  significant  in  1936-37.  Pro- 
duction in  China  is  expected  to  be  about  10  percent  above  that  of  last  year. 

CORN  AND  OTHER  PEED  CROPS 

Peed  grain  prices  have  been  rising  since  late  May  and  early  June 
as  a  result  of  threatened  damage  to  corn  and  poor  prospects  for  oats  and 
barley.    The  rise  was  gradual  until  the  first  week  in  July  when  prices  rose 
sharply.    Weather  will  -  continue  to  be  the  dominant  price  factor  as  the  corn 
crop  approaches  the  critical  stage  of  growth. 

Supplies  of  feed  grains  in  prospect  at' present,  including  stocks  now 
on. hand,  while  considerably,  below  average,  are  somewhat  less  than  last  year. 
Total  supplies  of  oats  for  1936-37,  including  farm  and  commercial  stocks, 
are  indicated  to  be  1,084,000,000  bushels  compared  with  1,277,000,000 
bushels  a  year  earlier  and  673,000., 000  bushels  in  the  drought  year  of  1934-35. 
Total  supplies  of  barley,  including  farm  and  commercial  stocks,  are  indi- 
cated to  be' 243,00.0,000  bushels  this  year  compared  with  305,000,000  last 
year  and  153,600,000  bushels  in  1934-35.    A  corn  crop  of  2,245,000,000 
bushels  is  indicated  by  the' July  1  condition,  which  is  only  2  percent  less 
than  in  1935  but  12  percent  less  than  the  5-year  '(1928-32)  average.  Parm 
stocks  of  corn  grain  as  of  July  1  were  estimated  at  392,000,000  bushels, 
which  is  5  percent  more  than  the  5-year  average,  89  percent  greater  than  on 
July  1,  1935,  but  20  percent  less  than  they  were  in  the  same  month  of  the 
drought  year  of  1934.    In  the, West  North  Central  region,  where  this  year's 
drought  is  most  threatening,  corn  stocks  are  about  half  those  of  1934, _ and 
in  Illinois  they  are  about  80  percent  of  the  1934  stocks.    In  nearly  all 
other  corn  producing  states,  stocks  are  larger  than  in  1934.    July  1  commer- 
cial stocks  of  corn  were  placed  at  6,985,000  bushels. 

Corn  has  been  injured  considerably  in  some  localities  and  it  is 
threatened  over  a  rather  wide  area  thai:  normally  produces  about  half  of  the 
total  crop.     In  the  main  Corn  Belt  States,  however,  the  bulk  of  the  crop  will 
not  reach  the  critical  tasseling  stage  for  another  week  or  so,  and-   it  is  be- 
lieved that  in  this  area  most  fields  could  still  show  nearly  complete  recovery 
if  the  drought  is  relieved  in  the  next  few  days.    Since  July  1  prospects  for 
late  corn  in  the  South  have  been  materially  improved  by  rains  which  covered  a 
large  area  from  south  Texas  through  Louisiana,  Alabama,  Mississippi,  Arkansas, 
and  Tennessee.    On  the, other  hand,  in  most  of  the  main  Corn  Belt,  drought  and 
extremely  hot  weather  have  continued  during  early  July,  which  has  caused  corn 
prospects  in  that  area  to  be  more -seriously  threatened. 
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The  oats  crop  is  indicated  "by  the  July  1  condition  at  805,000,000 
"bushels  which  is  33  percent  less  than  last  year  and  34  percent  less  than 
the  5-year  average.    This  fo-recast  of  oats  is  72,000,000  "bushels  greater 
than  the  production  in  1933  and  263,000,000  "bushels  greater  than  that  of 
1934,  when  yields  were  reduced  by  severe  drought  over  a  somewhat  wider 
area  than  this  year.     The  production  of  barley  is  estimated  at  165,000,000 
.bushels,  which  is  42  percent  less  than  in  1935,  and  41  percent  less  than 
the  5-year  average.    The  hot  weather  since  July  1,  moreover,  has  doubtless 
caused  further  loss  in;  f  eed  grain  acreage  in  North  Dakota  and  South  Dakota 
and  surrounding  States.     In  North  Dakota  and  South  Dakota  the  loss  of  early 
crops  is  now  probably  as  great  as  in  any  previous  drought* 

Farm  stocks  of  oats  on  July  1  of  this  year  are  the  largest  in  the 
past  10  years.    They  are  estimated  at  247,500,000  bushels,  compared  with 
71,400,000  bushels,  a  year  ago  and  148,500,000  bushels  the  5-year  (1928-32) 
average.    July  1  commercial  stocks  of  oats  were  31,059,000  bushels  com- 
pared with  June  1  stocks  of  31,043,000  bushels,  while  the  figures  for 
barley  were  10,571,000  and  11,822,000  bushels,  respectively. 

Present  conditions  suggest  a  hay  crop  about  26  percent  larger  than 
the  very  small  crop  of  1934."   Large  increases  in  soybeans  for  hay  have 
occurred  in  the  Southern  States  where  drought  has  increased  the  need  for 
additional  hay  and  forage.    The  increase  in  acreage  grown  alone  is  esti- 
mated to  be  13  percent  in  the  South  Atlantic  States  and  28  percent  in  the 
South  Central  States,    The  total  acreage  of  soybeans  grown  alone  in  the 
United  States,  estimated  at  4,380,000  acres,  is  16  percent  less  than  in 
1935  due  to  a  24  percent  decrease  in  the  North  Central  States,  where  in 
recent  years  there  has  been  a  •  marked  increase  in  production.    The  condi- 
tion of  pastures  on  July-  1  was  reported  as  58.1  percent  of  normal.  With 
the  exception  of  the  48.9-  percent  reported  in  1934,  this  is  the  lowest 
July  1  pasture  condition  on  record. 

The  farm  price  of  corn  on  June  15  was  61.3  cents  compared  with  60.0 
cents  on  May  15,  and  83.3  cents  a  year  ago,  while  the  farm  price  of  oats 
was  24.3  cents  on  June  15,  compared  with  25.1  cents  a  month  earlier  and 
41.9  cents  a  year  earlier.    No.  3  Yellow  corn  at  Chicago  rose  from  60  cents 
on  June  1  to  87  cents  on  July  10,  while  No.  3  White  oats  at  Chicago  rose 
from  25  cents  oh  July  2  to  39  cents  on  July  10,  and  No.  2  Barley  at 
Minneapolis  rose  from  56  cents  on  May  26  to  78  cents  on  July  10.    The  hog- 
corn  ratio  still  continues  favorable  for  feeding,  even  though  it  declined 
from  16.0,  based  on  Chicago  prices,  for  the  first  week  in  June  to  14.8  the 
first  week  in  July.    If  the  1936  corn  crop  should  be  greatly  reduced  by 
drought,  however,  it  is  probable  that  corn  prices  would  rise  relative  to 
hog  prices. 

Receipts  of  feed  grains  at  the  principal  markets  increased  during 
June  compared  with  those  for  May,  while  shipments  showed  little  change. 
Receipts  at  13  markets  during  June  totaled  25,061,000  bushels  of  corn  and 
6,447,000  bushels  of  oats,  while  shipments  totaled  15,286,000  bushels  of 
corn  and  5,515,000  bushels  of  oats.    Reported  arrivals  from  foreign  coun- 
tries indicate  that  corn  imports  in  June  will  show  a  marked  reduction  from 
the  938,000  "bushels  imported  in  May  and  1,052,000  bushels  in  April.  The 


quantity  of  imports  in  1936-37  Will  bfe  largely  determined  by  the  size  of 
the  1936  feed  crops  in,  the  United  States.    Argentina  ig  "by  far  the  most 
important  source  of  our  corn  imjports  and  the  1936  harvest  in  that  country 
is  one  of  the  largest  on  record* * 

' POTATOES 

.Potato  prices  are  likely  to  continue  to  decline  seasonally  during 
the  next  few  months  as  the  supplies  from  the  late  crop  states  "become  avail- 
able for  market.    The  short  crop  indicated  for  the  late  states  this  year, 
however,  may  cause  prices  to  be  maintained  at  a  somewhat  higher  level  than 
has  prevailed  for  the  last  several  years  and  considerably  higher  than  that 
of  the  last  2  years.    Production  in  the  30  late-potato  states  may  be  the 
lightest  since  1926. 

Based  upon  conditions  reported  as  of  July  1,  the  total  potato  crop 
this  year  is  indicated  to  be  3.15,359,000  bushels;  the  smallest  since  1925, 
compared  with  387,678,000  bushels  in  1935  and  the  1928-32  average  of 
372,115,000  bushels.    The  small  production  this  year  is  due  to  a  reduction 
in  acreage  of  nearly  10  percent  and  to  unfavorable  growing  conditions  pre- 
vailing from  planting  time  to  date.    The  condition  of  the  crop  on  July  1 
was  73.5  percent  of  normal  and  the  second-lowest  July  1  condition  reported 
in  the  last  70  years. 

The  crop  is  expected  to  be  short  in  nearly  all  of  the  principal  pro- 
ducing sections.    Production  in  the  30  late  states  is  indicated  to  be 
264,593,000  bushels,  or  about  54,000,000  less  than  in  1935  and  36,000,000 
bushels  below  the  1928-32  average.    Late-potato  supplies  this  season  are 
likely  to  be  short  in  the  East  and  Middle  West,  but  about  average  in  the 
West. 

Production  in  the  Intermediate  States  is  forecast  at  24,945,000 
bushels  this  year,"  or  about  10,000,000  less  than  last  year  and  nearly 
15,000,000  bushels  less  than  the  1928-32  average  in  these  States.  The 
crop  in  the  early  states  (which  have  finished  harvesting)  is  indicated  to 
be  25,821,000  bushels,  or  about  8,000,000  below  that  of  1935. 

Potato  prices  at  city  markets  have  declined  sharply  during  the  last 
month.    Those  for  new-crop  potatoes  at  New  York  dropped  from  $4*47  per  100 
pounds  during  the  first  week  of  June  to  about  $2.82  the  first  week  of  July. 
Chicago  prices  declined  from  $4.30  to  $2.78  in  this  same  period*    A  year 
ago,  the  New  York  market  for  new  potatoes  averaged  $1.44  and  Chicago  $1.55 
per  100  pounds.    Supplies  of  potatoes  during  the  next  few  weeks  probably 
will  originate  from  nearby  areas,  and  it  is  likely  that  they  will  be 
sufficiently  large  to  continue  the  decline  in  prices. 

Shipping-point  prices  also  dropped  during  the  last  month,  those  at 
points  along  the  Eastern  Shore  of  Virginia  and  Maryland  declining  from 
$3.06  per  100  pounds  the  second  week  of  June  to  about  $2.36  the  second  week 
of  July.    Prices  at  Washington,  North  Carolina,  held  close  to  $5.50  per 
barrel  (or  $3.35  per  100  pounds)  during  most  of  the  shipping  period  for 
that  area  in  June,  compared  with  about  $2.00  per  barrel  last  year. 
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IT.o.b.  sales  of  Cobblers  in1  the  Kaw ' Valley;  of  Kansas  averaged  around  $2*50 
per  100-pound  sack  during  late  June,  declined  about  50  cents  "by  July  1, 
and  then  strengthened  to  $2.40  by  July  8.' 

The  United  States  average  farm  price  of  potatoes  had  advanced  sharply 
to  $1.37  per  "bushel  on  June  15,  compared  with  87  cents  a  month  earlier 
and  about  40  cents  per  bushel  on  June  15,  1935*    The  5-year  average  oi 
June  prices  for  1910-14  is  about  72  cents  per  bushel  to  the  grower. 

The  season  for  old  potatoes  (1935  crop)  is  closing  with  a  total 
of  143,700  cars  shipped  by  rail  and  boat  during  the  season  from  the 
surplus  late  states.    This  is  15,500  cars  less  than  moved  from  these 
states  during  the  1934-35  season*     The  movement  of  potatoes  from  the  early 
and  intermediate  states  recently  averaged  around  4,700  cars  per  week, 
with  the  Eastern  Shore  and  Norfolk  sections  of  Virginia  and  central 
California  the  leading  sources  of  supply  in  mid- July.    Kansas  and 
Missouri  also  were  active  and  the  New  Jsrsoy  shipping  season  was  opening. 

HOGS 

Slaughter  supplies  of  hogs  next1  fall  and  winter  probably  will  be 
materially  larger  than  a  year  earlier  "out  will  be  below  average  for  that 
period  of  the  year.    The  increase  in  supplies  probably  will  get  under 
way  by  late  September  or  early  October  and  is  likely  to  be  accompanied 
by  a  considerable  decline  in  hog  prices.    According  to  the  June  1936  Pig 
Crop  Report,  recently  released,  the  spring  pig  crop  this  year  was  29 
percent  larger  than  the  very  small  spring  crop  in  1935.    On  the  basis' 
of  interpretations  of  breeding  intentions  reported  "about  June  1,  it  was 
estimated  that  the  number  of  sows  to  farrow  in  the  fall  of  1936  will  be 
about  14  percent  larger  than  the  number  farrowed  last  fall.    The  number 
of  sows  farrowing  this  fall,  however,  may  be  smaller  than  indicated  above 
if  drought  conditions  in  the  Corn  Belt  continue  severe. 

It  was  also  indicated  in  the  June  1936  Pig  Crop  Report  that  the 
number  of  hogs  on  farms  over  6  months  of  age  on  June  1  was  7  percent  larger 
than  a  year  earlier.     The  number  of  -hogs  on  farms  over  6  months  of  age 
on  June  1  consists  largely  of  hogs  to  be  marketed  in  the  following  3  or 
4  months  and  sows  bred  to  farrow  in  the  coming  fall.    After  allowance 
is  made  for  the  increase  in  hog  slaughter  in  June  compared  with  a  year 
earlier  and  for  the  increase  in  the  number  of  sows  bred  for  farrow  this 
foil,  the  small  increase  in  the  number  of  'hogs  on  farms  on  June  1  indi- 
cates that  hog  slaughter  during  the  remainder  of  the  present  marketing 
year  (up  to  September  30,  1936)  will  not  be  greatly  different  from  that 
in  the  corresponding  period  last  year  and  considerably  smaller  than  in 
May  and  June.    However,  should  the  present  drought  conditions  in  the  Corn 
Belt  continue,  thereby  reducing  the  corn  crop  materially,  some  liquida- 
tion of  sows  and  spring  pigs  will  occur.    Inspected  hog  slaughter  in  the 
next  2  or  3  months  compared  with  last  year,  therefore,  may  be  larger  than 
indicated  by  the  -number  of  hogs  on  farms  on  June  1. 
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Hog  prices  advanced  somewhat  in  late  I  "ay  and  early  June  and  advanced  further 
in  late  June  and  early  July.    Since  slaughter  supplies  of  all  species  of  live- 
stock increased  from  Kay  to  June,  the  recent  pise  in  hog  prices  reflects  an 
improvement  in  consumer  demand  for  meats,  considerably  greater  than  was  anticipated 
several  months  ago.    In  earl:'  July  the  top  price  of  hogs  at  Chicago  reached  £11.15, 
the  highest  price  paid  at  that  market  since  mid-February.    Because  of  the  in- 
creased proportion  of  packing  sows  included  in  the  slaughter  supply,  the  average 
price  of  all  hogs  at  Chicago  did  not  advance  as  much  as  the  top  price.    For  the 
week  ended  July  4  the  average  price  of  hogs  at  Chicago  was  ;J10.12,  ti*  e  highest- 
weekly  average  sii^ce  late  /April.    For  the  entire  month  of  June  the  Chicago  average 
price  of  hogs  was  §9.88  per  100  pounds  compared  with  $9.58  in  I/ay  and  $9,27  in 
June  last  year.    The  advance  in  prices  in  recent  weeks  was  somewhat  greater  for 
light  and  medium  weight  butcher  hogs  than  for  heavy  weight  butcher  hogs  and  pack- 
ing sows. 

Slaughter  supplies  of  hogs  in  June  were  somewhat  larger  than  in  lay,  but  the 
increase  v/as  less  than  averege  for  that  period.    Hog  slaughter  under  I'ederal 
inspection  in  June,  totaling  about  2,759,000  head,  was  about  50  tercent  larger 
than  the  very  small  slaughter  in  June  last  year,  but  with  the  exception  of  June 
1035,  inspected  slaughter  in  June  this  year  was  the  smallest  for  the  month  since 
1917,    The  proportion  of  packing  sor;s  in  the  market  supply  increased  materially 
during  June  as  is  usual  for  this  time  of  the  year.    Average  weights  of  hogs  con- 
tinued to  increase  in  June*    The  average  weight  of  hogs  at  the  seven  leading 
markets  for  the  month  was  253  pounds  compared  with  242  pounds  in  Hay  and  244 
pounds  in  June  1935. 

Prices  of  fresh  pork  declined  in  early  June  but  were  fairly  steady  during  the 
remainder  of  the  month  and  advanced  in  early  July.    Prices  of  most  cuts  of  cured 
pork  rose  during  June  while  lard  prices  were  about  steady.    The  composite  whole- 
sale price  of  hog  products  at  New  York  averaged  $20.99  per  100  pounds  in  June 
compared  with  $20.57  in  ray  and  $21.96  in  the  corresponding  month  a  year  earlier. 

The  advance  in  corn  prices  in  recent  weeks  has  been  somewhat  greater  than  the 
rise  in  hog  prices,  and  the  hog-corn  price  ratio  declined  during  June  and  early 
July  but  con  tinned  to  be  higher  than  average.    Based  on  Chicago  prices,  the 
ratio  for  the  first  week  in  July  was  14. 8  compared  with  16.0  a  month  earlier  and 
10.6  a  year  earlier.    The  hog-corn  price  ratio  has  been  above  average  since 
August  1935,  and  has  been  much  above  average  since  last  govember.    The  high  hog 
prices  in  relation  to  corn  prices  in  the  last  year  were  an  important  factor  in 
causing  the  increases  in  the  number  of  pigs  produced  in  the  fall  of  1935  and  in 
the  spring  of  1936,  and  they  also  have  been  the  chief  reason  for  the  increase 
in  average  weights  of  hogs  marketed  during  the  present  marketing  year.    If  the 
1936  corn  crop  should  be  greatly  reduced  by  drought  it  is  probable  that  corn 
prices  will  rise  relative  to  hog  prices  in  the  coming  year,  and  the  incentive  for 
further  increases  in  hog  production  will  be  considerably  lessened. 

Storage  holdings  of  pork  on  July  1,  totaling  431,000,000  pounds,  were  slightly 
smaller  than  on  June  1  or  on  the  corresponding  date  a  year  earlier,  and  they 
were  the  smallest  stocks  of  pork  for' July  1  on  record. 
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Although  pork  stocks  usually  decrease  during  .Tune,  the  out-of- storage  movement 
during  the  month  this  year,  and  the  marked,  increase  in  hog  slaughter  indicate 
that  the  movement  of  pork  into  consumptive  channels  in  June  this  year  was 
materially  larger  than  a  year  earlier*    Storage  holdings  of  lard  on  July  1, 
amounting  to  107,000,000  pounds,  were  7  percent' 'larger  than  a  month  earlier 
and  26  percent  larger  than  a  year  earlier,  but  they  were  25  percent  smaller 
than  the  5-year  July  1  average. 

Exports  of  pork  in  hay  were  Materially  larger  than  in  April  hut  they 
were  considerably  smaller  than  in  Flay  last  year.    "Exports  of  lard  in  may,  on 
the  other  hand,  were  larger  than  in  April,  and  also  larger  than  in  the  corres- 
ponding month  a  year  earlier ♦    Fxcept  for  Jay  1055,  however,  lard  exports  in 
Kay  this  year  were  the  smallest  for  the  month  in  at  least  the  last  30  years. 
In  the  first  3  months  of  the  1935-36  marketing  year ,  total  exports  of  hog 
products  were  about  45  percent  less  than  in  1934-35 

CATTLE 

Prices  of  beef  steers  continued  to  decline  during  the  f ir st  half  of  June 
and  for  the  week  ended  June  20  the  average  prices  of  choice  and  of  good  steers 
at  Chicago  reached  the  lowest  levels  since  the  end  of  1934.    The  average  weekly 
price  of  choice  steers  of  3-3.27  was  .,3 •  24  lower  than  in  the  corresponding  week 
in  1935  and  was  o6.20  below  the  high  weekly  average  early  in  May  1935.  Prices 
of  other  kinds  of  slaughter  cattle  and  of  stocker  and  feeder  cattle  also 
declined  during  the  first  half  of  June.    During  the  last  week  in  June  and  early 
in  July  the  better  grades  of  beef  steers  and  of  butcher  cattle  made  some  re- 
covery and  for  the  week  ended  July  4  the  average  price  of  choice,  good,  and 
medium  steers  was  about  the  same  as  in  the  week  ended  hay  23.    The  lower  grades 
of  butcher  cattle,  however,  continued  to  decline,  this  decline  boing  largely 
seasonal  but  partly  due  to  considerable  receipts  of  drought  cattle  at  some 
markets.    The  monthly  average  price  of  all  beef  steers  at  Chicago  for  June  was 

compared  with  £7.92  in  hay  and  310.23  in  June  1935.    The  June  15  farm 
price  of  beef  cattle  was  Q5.99  compared  with  36.00  a  month  earlier  and  06.55  a 
year  earlier.    The. spread  between  the  prices  of  beef  steers  and  of  stocker  and 
feeder  steers,  which  in  Lay  was  unusually  narrow,  tended  to  widen  in  June  as 
the  prices  of  the  former  strengthened  and  of  the  latter  declined. 

Supplies  of  cattle  during  June  were  unusually  large  for  the  month. 
Receipts  at  seven  leading  markets  were  44  percent  larger  than  in  June  1935  and 
13  percent  larger  than  the  5-year  average.    Inspected  slaughter  of  553,000 
head  was  23  percent  larger  than  in  June  1935,  19  percent  above  the  5-year  June 
average  and  the  largest  for  the  month  on  record.    Inspe  cted  slaughter  of 
calves  of  517,000  head  was  IS  percent  arid  16  percent  larger  than  June  1935  and 
the  5-year  June  average-,  respectively,  and  was  the  second  largest  for  the-' 
month  on  record.    Receipts  of  all  beef  steers  at  Chicago  were  over  50  percent 
larger  than  in  June  1935  and' the  supply  of  choice  steers  was  almost  3  times 
as  large.    The  total  number  of  good  and  choice  steers  at  Chicago  in^une  was 
the  largest  for  the  month  in  5  years.    Inspected  slaughter  of  cattle  for  the 
first  6  months  of  .1936  of  4,862 ,000  head  was  the  second  largest  commercial 
slaughter  for  the  period  on  record,  1918  being  the  record  year.  Inspected 
slaughter  of  calves  for  the  6  months'  was  also  the  second  largest  on  record. 


although  some  forced  movement  of  cattle  £nd  calves  from  the  drought  area  in 
the  Northern  Great  Plains  took  place  in  S'une ,  the  number  of  such  cattle 
reaching  public  markets  was  very  small,  and  this  movement  was  a  negligible 
factor  in  increasing  the  slaughter  in  June. 

It  now  seems  highly  probable  that  the  low  point  of  prices  for  better 
grade  beef  cattle  was  reached  in  June  and  that  ]r  ices  for  such  cattle  will 
strengthen  during  the  rest-  of  the  summer  and  fall.    While  the  number  of 
cattle  in  feed  lots  is  doubtless  still  larger  than  a  year  ago,  the  number  of 
cattle  placed  on  feed  since  ?arch  has  been  relatively  small*    The  recent  sharp 
advance  in  corn  prices,  the  certain  reduction  in  feed  supplies  of  all  kinds 
from,  what  seemed  probable  a  month  ago,  and  higher  prices  for  all  feedstuff s 
will  limit  the  number  of  cattle  put  an  feed  during  the  balance  of  1936  and 
will  tend  to  induce  an  earlier  marketing  of  cattle  now  in  feed  lots  than 
would  hare  otherwise  occurred.    On  July  1  there  were  apparently  a  good  many 
cattle  in  feed  lots  both  in  the  Corn.  i3elt  and  in  the  tVestern  States  that  were 
being  held  in  the  hopes  of  a  material  advance  in  pices.    Under  present  condi- 
tions a  continuation  of  this  holding;  policy  is  unlikely  and  those  cattle  can 
be  expected  to  more  within  tie  next  2  months. 

The  situation  as  regards  lower  grade  slaughter  cattle  and  stocker  and 
feeder  cattle  is  much  less  favorable.    A  heavy  run  of  cattle  from  the  drought 
area  during  the  next  2  months  is  fairly  certain.    Pastures  are  generally  poor 
over  the  country  from  the  Rocky  fountains  to  the  Atlantic  Ocean  and,  while 
there  is  sufficient  feed  available  in  this  area  to  take  care  of  most  of  these 
drought  cattle  if  conditions  get  no  worse,  it  will  take  some  weeks  with 
favorable  rainfall  and  temperatures  to  rake  certain  that  ample  feed  will  be 
produced  this  gear,     .Vith  prospective  nigh  prices  for  feed  grains  and  the 
unfavorable  outcome  from  feeding  operations  this  year,  the  demand  for  stocker 
and  feeder  cattle  for  the  next  2  months,  at  least,  is  apt  to  be  weak. 

Slaughter  of  cattle  and  calves  during  the  last  half  of  1936  is  expected 
to  continue  heavy  and  coirsoercial  slaughter  may  be  considerably  augmented  by 
the  purchase  and  slaughter  of  cattle  by  government  agencies  and  the  distri- 
bution of  the  meat  for  relief. 

LAMBS 

Prices  of  slaughter  lambs  held  fairly  steady  during  the  first  3  weeks 
in  June,  but  during  the  last  week  of  June  and  the  first  week  of  July  prices 
took  a  sharp  drop  that  carried  the  top  on  lambs  at  Chicago  $E.OO  a  hundred 
below  the  top  of  about  £12.25  a  month  earlier,  with  the  drop  on  lov/er  grade 
lambs  even  more  narked,    Prices  of  slaughter  ewes  were  steady  during  most  of 
June  at  the  sharply  lower  level  reached  in  hay. 

The  average  price  of  good  and  choice  lambs  at  Chicago  for  June  was 
$11.44  compared  with  $11,84  in  Jay  and  $8.55  in  June  1935,    The  June  15  farm 
price  of  lambs  was  38.33,  compa  red  with  08.59  a  month  earlier  and  36.52  a 
year  earlier.    The  price  decline  of  late  June  and  early  July  was  largely- 
seasonal  but  came  about  a  month  later  than  is  usually  the  case. 
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Supplies  of  lambs  in  June  were  rather  si/all*    Inspected  slaughter  of 
1,309,000  liead  was  0  percent  a  -aller  than  in  june  1935  and  9  percent  below 
the  5-year  June  average*    In  addition  to  the  reduction  in  numbers j  quality 
and  weights  were  also  below  average  and  the  proportion  of  good  and  Ci^oice 
lambs  was  snail  for  the  month. 

The  quality  of  the  laxabS' coEiing  fro:.;  nearly  all  of  the  early  lambing 
areas  has  been  rather  poor  this  year  as  a  result  of  the  unf  aver  able  weather 
conditions-  early  in  the  year  and  the  unfavorable  pasture  conditions  caused 
by  lack  of  precipitation  during  the  last  2  months*    The  market  movement  from 
most  of  the  early  lambing  areas  was  delayed  and  it  is  probable  that  a  larger 
than  usual  proportion  of  the  early  lamb  crop  will  be  marketed  in  July  and 
August*    Supplies- during  these'  ronths  ray  also  be  augmented  by  a'  considerable 
•-movement  of  dry  ewes  and  yearlings  from  the  severe  drought  areas  in  the  north- 
ern p  la:i  n  s  5 1 at  e  s  .  ' ;: '' 

Present  indications  are  that  the  supply  of  late  lambs  from  the  western 
sheep  States  will 'include  a  rather  snail  proportion  of  fat  lambs  and  a  con- 
siderable proportion  of  under  weight  feeder  type  of  lambs*    In  view  of  the 
rather  poor  pastures over  the  Corn  Pelt  States  it  ic  also  likely  that  the 
native  -lamb  crop  nay  be  of  rather  poor  quality*    Under  these  conditions  the 
spread  between  common  and  choree  slaughter  lambs  is  expected  to  be  rather 
wide  during  the  second  half  of  1936,  aid  the  price  of  feeder  lambs  will 
probably  be  lower  in  relation  to  £ood  slaughter  lambs  than  a  year  earlier. 

Butter  prices  rose  from  late  Kay  through  the  early  part  of  July*  rro- 
duction  has  been  curtailed  by  the-  drought,  and  consumer  demand  has  improved. 
These  factors  have  resulted  in  a  marked  rise  in  prices  at  a  season  of  the  year 
when  there  is  usually  little  seasonal  change.    The  trend  of  prices  during  the 
remainder  of  the  year  will  depend  to  a  large  extent  on  the  effects  of  the 
drought  on  production.    Even  if  the  drought  is  broken  in  the  near  future  it 
seems  probable  that  prices  during  the  last  half  of  1936  will  average  consider- 
ably higher  than  in  the  corresponding  period  of  1935  and  probably  the  highest 
since  1930. 

The  price  of  92-score  butter  at  Hew  York  rose  from  26.9  cents  for  the 
week  ended  May  23  to  31.2  cents  for  the  week  ended  July  4.    The  average  price 
in  June  of  29.7  cento  was  £.2  cents  higher  than  a  month  earlier  and  5.5  cents 
higher  than  a  year  earlier  and  the  highest  for  the  month  since  1930.  There 
is  usually  little  change  in  prices  from  I  ay  to  June,  and  the  index  of  butter 
prices  which  is  adjusted  for  seasonal  variation  rose  from  97  in  May  to  105  in 
June  (1910-1914  =  100). 

In  mid- June  the  farm  price  of  butt  erf  at  of  27  .'7  cents  per  pound  was 
somewhat  higher  than  in  Hay  but  4.0  cents  higher  than  a  year  earlier.  The 
farm  price  of  butt  erf  at  in  June  was  equivalent  to  the  farm  price  of  23.6 
pounds  of  feod  grains  compared  With  16.3  pounds  a  year  earlier,  20.6  pounds  in 
the  drought  year  1934,  and  the  1920-34  average  of  25.2  pounds.    It  rrcems 
probable  that  butterf at  prices  are  high  enough  in  relation  to  feeds  to  stimu- 
late, considerable'  supplementary  feeding*  •  Butt erf at  prices,  however,  are  _ 
decidedly  lower  in  relation  to  ;cattle  and  irogs  than  in  the  drought  period  of 
1934.    Because  of  this  price  relationship  and  the  drought,  dairy  production, 
in  those  areas  where  shifts  are  most  easily  made  from  dairying  to  meat  animals 
may  be  curtailed  more  than  in  1934. 
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Estimated  production  of  butter  in  May ■  of  176 , 000, GOO  pounds  was  2.0 
percent  less  than  a  year  earlier  and- the  lowest  for  the.  month  since  1929. 
The  increase  in  production  from  April  to  May  of  33  percent  was  about  the  same 
as  the  usual  seasonal  increase.    The  West  North  Central  and  Mountain  States 
were  the  only  groups  of  States  in  which  production  in  May  exceeded  that  of 
a  year  earlier.     The  hot,  dry  weather  in  June  and  July  has  had  a  marked 
effect  on  production  in  this  area. 

Trade  output  of  butter  in  May  of  160,000,000  pounds  was  3,4  percent 
larger  than  a  year  earlier,  but,  except  for  1935,  it  was  the  smallest  for 
the  month  since  1930.    The  retail  price  of  butter  in  May  was  only  slightly 
higher  than  in  May  1935.    These  changes  would  indicate  an  increase  of  about 
4  percent  in  consumer  expenditures  for  butter  to  the  highest  point  for  the 
month  of  May  since  1930.     It  seems  probable  that  the  estimated  consumer 
expenditures  for  butter  during  the  last  half  of  1936  will  be  considerably 
higher  than  in  the  corresponding  period  of  1935. 

During  the  past  month  domestic  prices  have  risen  more  than  foreign 
prices.  In  early  July  the  margin  between  92-score  butter  at  New  York  and 
New  Zealand  butter  in  London  was  7.1  cents  compared  to  4.5  cents  in  early 
June. 

Storage  stocks  of  butter  are  relatively  low.     The  rise  in  butter 
prices  and  the  low  level  of  production  have  retarded  the  int.o-s  torage  move- 
ment.    Stocks  on  July  1  were  75,000,000  pounds  compared  with  96,000,000 
a  year  earlier  and  the  5-year  July  1  average  of  89,000,000  pounds. 

CHEESE 

Cheese  prices  rose  during  June  and,  in  early  July,  were  the  highest 
since  the  first  of  the  year.    The  rise  in  prices  was  due  in  large  part  to 
the  effects  of  the  drought  in  curtailing  dairy  production.    The  outlook  for 
prices  during  the  remainder  of  1936  depends  to  a  large  extent  upon  the  seri- 
ousness of  the  drought.     It  seems  probable,  however,  that  cheese  prices 
during  the  last  half  of  1936  will  average  higher  than  in  the  corresponding 
period  of  1935  and  probably  the  highest  since  1929. 

The  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange  rose 
from  14.0  cents  in  early  June  to  16.0  cents  in  early  July.     The  average 
price  in  June  of  14,2  cents  was  1.4  cents  higher  than  in  May  and  about  2.0 
cents  higher  than  a  year  earlier.    There  is  usually  little  seasonal  change 
in  prices  from  May  to  June.    The  rise  in  prices  was  due  primarily  to  the 
changed  outlook  for  production. 

In  May  the  estimated  production  of  cheese  was  12  percent  greater,  than 
a  year  earlier  and  a  new  high  for  the  month.     The  33-percent  increase  in 
production  from  April  to  May  was  about  the  same  as  the  usual  seasonal  increase. 
Up  to  the  first  of  June  the  dry  weather  in  some  sections  had  not  had  any 
marked  effect  on  production. 

The  movement  of  cheese  into  consuming  channels  in  May  was  7  percent 
larger  than  in  1935  and  a  new  high  for  the  month.  Hetail  prices  of  cheese 
in  May  were  3.0  percent  higher  than  in  the  same  month  of  the  preceding  year. 
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These  changes  indicate  an  increase  of  10  percent  in  consumer  expenditures 
for  cheese.     It  seems  probable  that'  consumer  expenditures  for  cheese  during 
the  last  half  of  1936  will  exceed  those  in  the  same  period  of  1935. 

Stocks  of  cheese  continue  relatively  large.    Cold  storage  holdings 
of  American  cheese  on  July  1  were  70,000,000  pounds  compared  with  64,000,000 
pounds  a  year  earlier  and  the  5-year  average  &f  66,000,000  pounds. 

Imports  of  cheese  in  May  were  the  smallest  for  the  month  in  more 
than  10  years.    The  rise  in  prices  in  the  last  2  months,  however,  may 
result  in  some  increase  in  imports. 

POULTRY  AND  EGGS 

Market  prices  of  eggs  rose  sharply  during  the  first  half  of  June, 

but  showed  some  decline  in  the  last  half  of  the  month.    Receipts  of  eggs 

continue  to  exceed  those  of  1935,  but  storage  stocks  are  running  less  than 

a  year  ago.    Egg  prices,  now  less  than  a  year  ago,  will  probably  be  above 

those  of  1935  by  the  end  of  the  summer,  since  conditions  favor  a  seasonal 
rise  greater  than  occurred  last  year. 

The  farm  price  of  chickens  followed  the  regular  seasonal  movement 
and  declined  slightly  from  May  15  to  June  15.    Poultry  receipts  are  exceeding 
those  of  1935.    During  the  last  half  of  1936  prices  are  likely  to  go  below 
those  of  a  year  earlier,  especially  if  the  drought  extends  more  into  the 
poultry  areas. 

The  market  price  of  eggs  (midwestern  special  packed)  at  New  York 
averaged  25.1  cents  per  dozen  in  June,  about  a  cent  more  than  in  May  and 
about  2  cents  less  than  in  June  1935.   "The  farm  price  rose  .8  of  a  cent  to 
18.9  cents  on  June  15.    The  farm  price  of  chicken's  fell  .2  of  a  cent  to 
16.4  cents  per  pound,  or  .8  of  a  cent  above  the  price  a  year  earlier. 

Receipts  of  eggs  at  the  four  markets  in  June  we're  1,646,000  cases 
compared  with  1,429,000  cases  a  year  earlier  and  a  5-year  average  of  1,514,000 
cases.    Should  the  drought  extend  into  the  important  poultry  sections,  egg 
receipts  may  be  curtailed  by  the  sale  of  layers.    This  curtailment,  however, 
would  be  more  pronounced  in  the  first  half  of  1937  than  in  the  fall  of  1936, 
as  receipts  from  New  England  and  the  Pacific  Coast  are  usually  relatively 
large  in  the  fall  months. 

Receipts  of  dressed  poultry  at  the  four  markets  in  June  continued 
above  those  of  a  year  earlier,  being  21,800,000  pounds  compared  with  18,300,000 
pounds  last  year  and  a  5-year  average  of  21,300,000  pounds.     It  is  likely 
that  poultry  receipts  during  the  next  5  or  6  months  will  be  greater  than 
for  the  corresponding  period  of  1935,    This  will  be  due  principally  to  in- 
creased hatchings,  as  indicated  by  a  reported  23-percent  increase  in  commer- 
cial  hatchings  for  the  first  5  months  of  1936,  but  it  is  also  likely  that 
the  drought  may  be  a  contributing  factor. 

Storage  stocks  of  frozen  poultry  on  July  1  wore  43,000,000  pounds 
compared  with  47,100,000  pounds  a  year  earlier  and  a  5-year  average  of 
40,000,000  pounds.     Having  almost  reached  their  seasonal  low  point,  stocks 
will  begin  to  increase  shortly. 
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Storage  stocks  of  eggs  on  July  1  are  less  than  a  year  ago,  7,100,000 
cases  compared  with  7,600,000  cases  last  year  and  a  5-year  average  of  8,400,000 
cases.     Since  storage  stocks  are  an  important  source  of  supply  in  the  last 
5  months  of  the  year,  prices  may  be  expected  to  rise  above  those  of  1935. 

WOOL 

Wool  prices  in  the  domestic  market  remained  practically  unchanged 
during  June.    Although  domestic  prices  have  advanced  from  the  low  point  of 
April,  they  have  not  reached  the  peak  reported  in  January  and  early  February. 
In  view  of  the  reduction  in  domestic  mill  consumption  compared  with  last 
year  and  of  recent  declines  in  foreign  wool  prices,  a  rather  slow  market 
for  domestic  wool  during  the  remainder  of  the  season  appears  likely. 

Prices  at  the  opening  of  the  fourth  series  of  1936  wool  sales  at  London 
on  July  7  were  mostly  5  to  10  percent  below  prices  at  the  close  of  the  pre- 
vious series  on  May  15,  reflecting  the  declines  reported  from  Bradford  and 
Southern  Hemisphere  markets  in  the  interval  between  the  London  sales.  The 
outlook  for  the  opening  of  the  new  selling  season  in  Australia  on  August  31 
is  somewhat  uncertain  because  of  the  unsettled  conditions  in  continental 
Europe  and  the  refusal  of  Japanese  buyers  to  bid  at  recent  sales  in  Australia. 
The  threatened  boycott  by  Japan  is  in  protest  against  higher  Australian  tariff 
rates  on  certain  Japanese  manufactures.     In  recent  years  Japan's  purchases 
of  Australian  wool  have  been  exceeded  only  by  those  of  the  United  Kingdom. 

quotations  for  fine  (64s,  70s,  80s)  staple  territory  wool  at  Boston 
averaged  89  cents  a  pound  scoured  basis  in  the  week  ended  July  3,  compared 
with  75  cents  a  year  earlier.    Territory  56s  averaged  77  cents  the  week 
ended  July  3  and  62.5  cents  a  year  earlier.    Prices  of  domestic  wool  at 
Boston  have  shown  little  change  since  the  end  of  May.     The  United  States 
average  farm  price  of  wool  on  June  15  was  27.8  cents  a  pound  compared  with 
25.8  cents  on  May  15  and  19.8  cents  on  June  15,  1935. 

The  new  domestic  clip  has  moved  out  of  growers'  hands  very  rapidly 
in  the  last  2  months,  and  most  of  such  wool  has  been  sold,  with  only  a  small 
proportion  consigned  for  later  sale.     It  is  reported  that  a  considerable 
amount  of  the  current  clip  is  going  directly  to  the  mills.    Arrivals  of 
domestic  wool  at  Boston  usually  reach  a  peak  in  July. 

The  decrease  in  the  margin  between  prices  of  domestic  and  foreign 
wool  since  March  has  been  accompanied  by  a  sharp  decline  in  imports  of  apparel 
wool  into  the  United  States.     Imports  for  consumption  were  7,052,000  pounds 
in  May  compared  with  10,068,000  pounds  in  April  and  13,667,000  pounds  at 
the  high  point  in  March.     Imports  of  apparel  wool  in  the  first  5  months  of 
the  year  were  52,729,000  pounds,  and  imports  of  carpet  wool  were  54,343,000 
pounds.     In  the  same  months  of  1935,   imports  of  apparel  wool  were  8,178,000 
pounds  and  imports  of  carpet  wool  were  56,894,000  pounds. 

After  declining  from  October  to  April,  United  States  mill  consumption 
of  apparel  class  wool,  corrected  for  seasonal  changes,  showed  a  slight  in- 
crease from  April  to  May.     The  rate  of  consumption  for  May,  however-,  was 
about  30  percent  smallur  than  in  May  1935.     Consumption  on  a  grease  basis 
in  the  first  5  months  of  this  year  was  about  13  percent  smaller  than  in  the 
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same  months  of  1935.    The  decline  is  somewhat  smaller  in  clean  wool  equivalent, 
owing  to  the  greater  consumption  of  light  shrinkage  foreign  wool  this  year 
compared  with  last  year.     It  seeE,s  fairly  certain  that  mill  consumption 
for  the  year  1936  will  be  considerably  below  the  high  consumption  of  last 
year. 

A  gradual  slowing  down  was  evident  in  the  wool  industry  of  the  United 
Kingdom  in  May  and  the  early  part  of  June,  but  consumption  was  reported  to 
be  quite  satisfactory  for  this  season  of  the  year,    A  rather  general  lull 
was  reported  in  wool  textile  mill  activity  on  the  Continent  during  May  and 
June.    The  growing  shortage  of  raw  material  supplies  in  Germany  and  Italy, 
with  political  and  social  unrest  and  economic  uncertainty  in  Trance  and 
Belgium,  have  combined  to  slow  up  business  and  to  bring  about  decreases 
in  manufacturing  activity  in  these  four  important  wool-processing  countries. 

■  The  preliminary  estimate  of  1936  wool  production  in  Australia  recently 
released  by  the  National  Council  of  Wool  Selling  Brokers  and  Growers  does 
not  alter  the  previous  estimate  that  1936  world  wool  production  will  show 
little  change  from  that  of  1935.     The  pre shearing  estimate  for  Australia 
does  not  show  much  change  from  the  estimate  of  last  year,  and  little  change 
seems  probable  in  the  United  States  and  Canada.    Snail  increases  are  likely 
in  the  Union  of  South  Africa,  Argentina,  New  Zealand,  Europe,  and  countries 
of  the  Near  East. 

The  carry-over  of  wool  into  the  new  season  in  Southern  Hemisphere 
countries  will  show  a  material  reduction  compared  with  a  year  ago.  The 
greatest  reduction  will  be  in  the  carry-over  of  crossbred  wool  in  New  Zealand, 
but  there  is  also  a  reduction  in  stocks  of  merino  wool  in  Southern  Hemisphere 
countries. 

COTTON 

Cotton  prices  were  decidedly  strong  throughout  June  and  the  first 
part  of  July.    Domestic  mill  activity  continues  to  run  at  a  high  level, 
with  a  general  improvement  in  mill  positions  with  respect  to  stocks,  unfilled 
orders,  and  sales.    Foreign  mill  activity  in  general  is  still  on  a  fairly 
high  level,  although  conditions  on  the  Continent  are  less  favorable  and 
British  conditions  slightly  more  favorable  than  a  month  ago.    The  area  in 
cultivation  in  the  United  States  on  July  1  was  less  than  10  percent  more 
than  the  area  planted  on  the  same  date  last  year. 

The  price  of  Middling  spot  cotton  at  the  10  markets  advanced  from 
an  average  of  11.73  and  11.76  cents  for  the  weeks  ended  June  6  and  13,  re- 
spectively, to  an  average  of  13.01  cents  for  the  week  ended  July  11.  The 
highest  daily  price  so  far  this  season  was  13.42  cents  on  July  10.  The 
average  for  the  month  of  June  was  11.96  cents,  compared  with  11.56  in  May 
and  11.97  in  June  1935.     The  continued  high  level  of  world  consumption  of 
American  cotton  relative  to  last  year,  the  comparatively  small  supply  of 
cotton  in  private  hands,  the  reduction  in  stocks  of  Government- financed 
cotton,  and  the  belief  h^ld  by  the  trade  that  the  coming  crop  probably  will 
show  only  a  moderate  increase  over  the  crop  of  this  last  season  have  been 
important  price- strengthening  factors. 
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The  Crop  Reporting  Board  reports  an  area  of  cotton  in  cultivation 
on  July  1,  1936  of  30j 621^000  acres  compared  with  27,888,000  last  season, 
an  increase  of  9.8  percent:    Among  the  major  producing  States  Texas  showed 
the  largest  increase,  "the  area  planted  to  cotton-'- increasing  from  10,964,000 
to  12,280,000  acres  or  12  percent.    Generally  speaking,  the  smallest  per- 
centage increases  in  acreage  took  place  in  the  Atlantic  -seaboard  States. 

Assuming  the  10-year  average'  abandonment  of  2.3  percent  of  planted 
acreage,  the  acreage  in  cultivation  on  July  1  of  30,621,000  acres,  with  a 
yield  per  acre  equal  to  the  highest  for  the  last  10  years,  would  result 
in  a  crop  of  about  13,626,000  bales  of  500  pounds  gross  weight.    With  a 
yield  equal  to  the  lowest  in  the  last  10  years  the  crop  would  amount  to 
10,064,000  bales,  and  with  1931-35  average  yields  to  12,242,000  bales. 

The  Commodity  Credit  Corporation  announced  at  the  beginning  of  the 
present  month  that  it  would  permit  borrowing  growers  to  repossess  additional 
cotton  in  the  Loan  stock  up  to  July  20  on  the  basis  of  25  points  less  than 
the  average  price  of  Middling  7/8-inch  cotton  at  the  10  markets,  except  that 
no  cotton  on  which  growers  borrowed  12  cents  would  be  released  for  less  than 
12.25  cents.     It  has  been  the  belief  of  the  trade  that  only  a  small  amount 
of  cotton  would  be  released  under  this  plan.     This  belief  is  held  because, 
with  prices  in  country  markets  bearing  the  relation  that  they  do  to  the 
average  of  the  10  central  spot  markets,  the  repossession  basis  of  25  points 
less  than  the  10-market  average  automatically  restricts  sales  to  cotton  that 
is  of  relatively  high  value  because  of  quality,  location,  or  both.  Such 
cotton  for  the  most  part  was  sold  out  of  the  Loan  stock  in  the  course  of 
the  initial  sales  of  about  1,000,000  bales.     Furthermore,  with  the  spot 
basis  relatively  high  in  terms  of  new  crop  futures  and  the  movement  of  the 
new  crop  only  a  few  weeks  away,  merchants  and  spinners  would  not  be  expected 
to  accumulate  cotton  much  beyond  their  immediate  needs. 

The  domestic  cotton  textile  industry  has  shown  general  improvement 
during  the  last  6  weeks.    Mill  sales  of  goods  have  been  above  current  output, 
and  prices  have  advanced  with  increases  in  the  price  of  raw  cotton.  Since 
July  the  booking  of  orders  has  been  especially  heavy  on  print  cloths  and 
carded  broadcloths,  but,  according  to  trade  reports,  the  last  6  weeks  as 
a  whole  have  seen  an  improvement  in  the  sale  of  heavy  industrial  fabrics, 
the  demand  for  which  was  very  severely  reduced  by  the  depression  and  which 
call  for  largo  quantities  of  cotton. 

The  New  York  Cotton  Exchange  Service  index  of  cotton  manufacturing 
in  this  country  shows  textile  activity  to  be  running  above  the  1922-27  average. 
Mill  consumption  in  June  amounted  to  556,000  bales  compared  with  384,000 
bales  last  year,  according  to  the  Bureau  of  the  Census.     Consumption  in 
the  first  11  months  of  this  season  amounted  to  5,737,000  bales,  an  increase 
of  16  percent  over  the  consumption  of  4,970,000  bales  in  the  same  period  last 
year. 

Mill  activity  in  foreign  countries  continues  to  run  at  a  fairly  high 
level,  but  conditions  do  not  seem  to  bo  as  favorable  as  a  month  ago.  Mill 
activity  is  still  comparatively  high  in  Great  Britain,  and  yarn  sales  are 
reported  to  be  running  in  excess  of'  current  output.    On  the  Continent, 
hoY/ever,  with  political  conditions  unsettled,  French  and  Belgian  mills  are 
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experiencing  labor  troubles.    The  Italian  cotton  industry  is  suffering  from 
loss  of  foreign  markets  and  lack  of  raw  cotton  supplies.    Reports  from  Japan 
indicate  an  unfavorable  position  with  respect  to  orders  and  sales,  but  cotton 
consumption  during  recent  months  has  been  well  up  toward  the  record  consump- 
tion during  the  same  months  last  year.    Forwardings  of  American  cotton  to 
foreign  mills  in  recent  weeks  have  been  }_3ss-  than  forwardings  during  the 
same  weeks  last  year.    The  tendency  during- recent  months  for  prices  of  American 
cotton  to  advance  more  rapidly  than  most  foreign  grov/ths  is  no  doubt  partly 
responsible  for  the  decrease  in  the  forwardings  of  American  cotton. 

Exports  of  American  cotton  wore  287,000  bales  in  June  compared  with 
345,000  bales  in  June  of  last  year.    Exports  during  the  first  11  months 
of  the  present  season  were  5,806,000  bales  compared  with  4,519,000  bales 
in  the  same  11  months  last  year.    Factors  unfavorable  to  exports  at  the 
present  time  and  in  the  immediate  future  are  the  imposition  by  Italy  of 
new  restrictions  on  the  importation  of  cotton,  a  barter  agreement  between 
Germany  and  Brazil  for  the  supply  of  200,000  bales  of  cotton  to  Germany, 
and  an  increased  interest  in  Erazilian  cotton  shown  by  Japan. 


-  21  - 

Business  statistics  relating  to  domestic  demand 
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1/  Federal  Reserve  Board  index,  adjusted  for  seasonal  variation. 

2/  Bureau  of  Labor  Statistics  index,  without  seasonal  adjustment. 

3/  Bureau  of  Agricultural  Economics,  August  1909  -  July  1914  =  100. 

4/  Weighted  average  of  index  numbers  for  seven  foreign  countries  (recomputed  to 

omit  Italy,   for  which  data  are  not  new  available)  -  United  Kingdom,  Canada. 

China,  Japan,  France,  Germany,  and  the  Netherlands. 
5/  Harvard  Economic  Service,  average  of  daily  rates  on  commercial  paper  in 

New  York  City. 

oj  Dow- Jones  index  is  based  on  daily  average  closing  prices  of  30  stocks. 
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III  PREVIOUS  YEARS  WHEN  THE  SIZE   OF   THE   POTATO  CROP   IN  THE  37  INTER- 
ME  D I  ATE   ANO  LATE   STATES  *AS  SIMILAR  TO  THE   ONE    INDICATED   FOR  THIS  TEAR, 
ADJUSTED  WHOLESALE  PRICES   AT  MARKET  CENTERS   ROSE   SHARPLY   FROM  THE 
SEASONAL  LOW  POINT   IN  SEPTEMBER   OR  OCTOBER   TO  A   PEAK    IN   APRIL  OP  THE 
POLLOWINC  YEAR. 


PHI  CIS 


Preliminary  indications  axe  that  farm  income  during  the  last  2 
7~r-T--3  s-a~wr  a  -arked  ir.crec.se  over  the  corresponding  period  of  1955. 

A  -art  of ^  the  increase  in  income,  particular!"  in  July,  has  been  due  to 
forced  sales  of  livestock  in  the  drought  area,  owing  to  shortage  of  feed, 
"t,  ~"  ~ "     '  c-o^^—c  nas  resu_  .  eu  m  a  consioerao^e  advance  m  prices 

o_  -arm  pre  races  tcward  tne  end  of  the  marketing  period  for  1935  crops, 
-.s  one  new  crops  eegin  to  move  to  market,  however,  it  is  likely  that  income 
^ rem  a  arm  marketings  will  increase  less  than  seasonally,  the  same  as  in 
::c;»  ',7"5r-  ~r-£  adjusted  index  cf  farm  income  declined  from  73  in.  July  to 
o^.ein  January  193c  (August  19C9-July  1914  =  ICC).     However,  in  view  of 
the  increased  demand  for  farm  products,  it  is  likely  that  farm  income  for 

»  -  ^  t  _  —  #  Br 

.ue  _as .  c  mertr.s  cf  1956  will  continue  to  exceed  that  cf  the  same  peri:i 
-est  year. 

— 5  general  level  of  farm  prices  arrears  tc  have  advareed  cousider- 
_~p^  -~--s  "he  last  month,  continuing  the"  rise  which  began  in  May. 
-::.reme_y  snarp  advances  in  the  prices  of  all  grains  and  dairy  products 
nave  mu.cn  more  than  offset  slight  declines  which  occurred  in  the  prices  of 
livestock,  wool,  and  cotton. 

■meao  prices  advanced  sharply  during  the  latter  part  cf  July  and 
cy--"  ;— B^st  owing  largely  t:  deterioration  in  the  lour di an  crop.  Although 
:;-e  —rreut  gear's  production  is  somewhat  below  the  domestic  utilization  of 
— e  past  c  years,   total  domestic  surriies  will  more  than  take  care  of  usual 
domestic  re cui recent s  of  soft  -roA 


red,  white,  and  hard  red  winter  '.the at. 


However,  ^  supplies  of  hard  red  spring  and  durum  wheat  will  be  below  our 
norma-  u_rimum  mai_ir.g  needs.     Ihe  excremelv  hot  weather  and  aroaakt  ocudi- 
-_ons  .mm on  prevailed  during  July  over  the  entire  Com  3eit,  reduced  oom 
prospects  tc  tne  smallest  crop  harvested  in  this  ecu:*. try  in  more  than  51 
-ears,    -eeu  grain  prices  advanced  sharply  in  July  as  a  result  of  this 
deterioration  in  the  corn,  crop,  and,  until  the  final  outturn  of  feed  crops 
can  ce  aeceoroured,  corn  rrices  will  tend  to  fluctuate  within  rather  wide 

.  s.     me  usual  seasonal  recession  from  a  summer  peak  is  expected  to 

ce  orach  less  than  usual  this  year,  and  may  not  occur  at  all. 

_n  ear_y  August  rrices  of  the  better  grades  of  medium  weight  hatcher 
no^s     .re  at  tne  nignest  levels  reached  thus  far  this  year,  hat  prices  cf 
neavy  nogs  and  of  packing  sows  were  somewhat  lower  than  the  highest  prices 
for  these  kinds  paid  late  last  winter,     "he  tendency  to  sell  off  brood  sows 
acorn  to  oaamuet  19c£  spring  pigs  early  because  of  feed  shortage  may  prevent 
macn  ourtner  seasonal  advance  in  hog  prices  this  summer  and  may  cause  the 
seascao—  aecime  tuis  fall  to  be  greater  than  average.     Che  decline  in  hog 
?-"-32S  ruis  ra_i,  nowever,  is  likely  to  be  followed  by  a  marked  seasonal 
at. .'ar.ee  an  t.ae  late  winter  and  early  spring  of  next  year,  when  marketings 
are^  expeetea  tc  be  relatively  small.     Hog  rrices  during  the  1935-37  year 
rro:ao_y  will  average  about  the  same  as  in  1935-36,  but  seasonal  changes 
mo.  prices  are  expected  to  be  somewhat  different.    Farm  prices  of  cattle 
:1_;~  vop-  halves  declined  slightly  from  June  15  to  July  15,  but  market  prices 
o-  most  grades  of  slaughter  cattle  were  generally  steady  during  most  of  July 
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at  the  levels  reached  at  the  end  of  June.    Late  in  July  and  early  August, 
however,  there  was  a  rather  sharp,  decline  in  prices  of  low  grade  slaughter 
cattle  owing  to  the  heavy  movement  of  this  kind  from  the  drought  area. 
Marked  declines  occurred  in  both  farm  and  market  prices  of  lambs  during 
the  last  month.     There  has  been  a  relatively  small  slaughter  of  lambs  to 
August  1,  despite  a  relatively  large  lamb  crop.     This  is  owing  to  the 
generally  poor  development  of  the  early  lambs  in  many  states,  caused  by 
early  unfavorable  weather  and  poor  pastures  in  June  and  July.    The  quality 
of  the  1936  lambs  marketed  to  August  1  has  been  generally  below  average. 

Butter  and  cheese  prices  have  shown  a  considerable  advance  during 
the  last  month.    Butter  production  has  been  curtailed  by  the  drought,  and, 
with  the  shortage  of  feed  supplies  in  prospect,  will  probably  continue  at 
a  low  level  during  the  remainder  of  the  pasture  season  and  coming  winter. 
Production  of  cheese  has  been  unusually  high  and  stocks  are  large,  but 
cheese  prices  have  remained  high  owing  to  the  outlook  for  relatively  light 
production  of  milk  during  the  remainder  of  the  year  and  the  early  part  of 
1937  md  an  improvement  in  demand  for  dairy  products. 

Crop  conditions  as  of  August  1  indicate  a  late  potato  crop  about  as 
small  as  the  extremely  short  crops  of  1925  and  1919.    With  such  a  small  crop 
in  prospect,  and  with  demand  conditions  improved  over  those  of  last  year, 
the  prospects  are  for  potato  prices  to  average  much  higher  this  season  than 
they  have  for  any  season  since  1925-26. 

The  drought  retarded  the  growth  of  vegetables  for  canning  during 
July  and,  consequently,   the  prospective  production  has  been  curtailed 
sharply.    Wholesale  prices  of  most  canned  vegetables  rose  sharply  during 
June  and  July  and  are  now  considerably  higher  than  at  this  time  a  year  ago. 
iith  the  exception  of  pears  and  citrus  fruit,  fruits  in  general  have  suffered 
materially  from  late  spring  frosts  and  to  some  extent  from  lack  of  rain 
during  the  summer.    Consequently,  a  rather  small  production  is  anticipated, 
with  accompanying  advances  in  farm  prices. 

The  index  of  prices  received  by  farmers  in  mid-July  was  115  -percent 
of  the  pre-war  average,  compared  with  107  in  June  and  102  in  July  1935. 
Prices  paid  by  farmers  in  July  were  probably  slightly  higher  than  in  June, 
or  about  123  percent  of  the  pre-war  average.     This  compares  with  126  for 
July  1935.^   The  advance  in  prices  of  farm  products  more  than  offset  this 
rise  in  prices  paid  by  farmers,  and  the  ratio  of  prices  received  to  prices 
paid  increased  from  89  in  June  to  93  in  July,  compared  with  81  in  July  1935. 
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WHOLESALE  PRICES 

The  general  level  of  wholesale  prices  at  more  than  118  percent  of 
the  1910-14  average  in  early  August,  was  4  percent  above  the  recent  low/"- 
point  in  May,  and  at  the  highest  level  in  nearly  6  years.    Most  of  the.. •• 
increase  since  May  was  due  to  a  rise  of  12  percent  in  prices  of  farm 
products,  and  of  7  percent  in  prices  of  foods.    The  sharp  advances  in  recent 
we3ks  in^prices  of  wheat,  flour,  feed  grains  and  dairy  products  reflected 
the  persistence  of  the  drought.    Grain  prices  alone  have  risen  45  percent 
since  May,  and  dairy  products  have  advanced  17  percent. 

Prices  of  commodities,  other  than  farm  products  and  foods  combined, 
have  advanced  in  recent  weeks  to  118  percent  of  the  pre-war  level,  the 
highest  since  December  1930.    Since  early  June  an  upward  trend  has  been 
apparent  in  prices  of  textiles,  metals,  building  materials,  chemicals  and 
drugs,  and  miscellaneous  commodities,  whereas  prices  of  hides  and  leather 
products,  fuel  and  lighting  materials,  and  house  furnishings  have  fluctuated 
within  a  narrow  range.    An  outstanding  example  of  the  rise  of  metals  prices 
is  that  of  export  copper,  which  has  advanced  sharply  since  early  August, 
due  in  part  to  an  increased  demand  in  foreign  countries  for  rearmament 
purposes. 

The  ratio  of  wholesale  prices  of  farm  products  to  wholesale  prices 
of  nonagri cultural  products  (base  period  of  each  series  1910-14)  rose  to 
91.7  in  June,  the  highest  since  February  and  the  highest  June  average  in 
6  years. 

The  movement  of  wholesale  prices  in  the  major  foreign  countries  Was 
generally  upward  in  July.    Prices  in  England  have  risen  steadily  since  early 
June  and  are  now  at  the  highest  level  since  December  1930.    Prices  in  Prance 
have  reached  the  highest  point  in  over  2  years. 

Prices  in  Germany  continued  to  climb  slowly,  reaching  a  new  level  in 
July,  the  highest  since  November  1931.    Government  price  regulations  in 
Germany  which  now  apply  to  nearly  all  foodstuffs  and  raw  materials  as  well 
as  to  most  manufactured  goods  have  tended  to  modify  the  price  rise.  During 
the  last  3  years  prices  of  agricultural  products  in  Germany  have  risen 
about  25  percent,  whereas  prices  of  industrial  goods  have  advanced 
approximately  7  percent.    Prices  in  Canada  continue  to  move  upward  from  the 
low  point  in  late  May.    Prices  in  the  Netherlands  have  also  risen  since  May, 
with  noticeable  increases  in  prices  of  foodstuffs,  particularly  cheese. 
Prices  in  China  continue  upward,  and  prices  in  Japan  have  in  general  moved 
upward  since  the  low  point  of  the  year  in  March. 

The  combined  index  of  wholesale  prices  in  the  currencies  of  seven 
foreign  countries  which  are  important  markets  for  American  farm  products, 
advanced  in  June  to  75  percent  of  the  1926  average,  with  all  seven  countries 
showing  increases  over  prices  for  May. 


BUSINESS  CONDITIONS 


Preliminary  reports  indicate  that  incomes  of  industrial  workers  in 
July  were  nearly  20  percent  above  July  a  year  ago,  ani,  with  relatively 
high  levels  of  industrial  activity  in  prospect,  will  undoubtedly  continue 
somewhat  above  last  year  during  the  remainder  of  1936.    This  higher  level 
of  urban  incomes  is  resulting  in  on' increased  demand  for  form  products  end 
the  level  of  income  from  farm  marketings  during  the  remainder  of  1936  is 
likely  to  remain  somewhat  above  that  of  a  year  ago,  in  spite  of  the  marked 
curtailment  in  agricultural  output  due' to  the  drought.  '  While  the  drought 
will  no  doubt  have  some  affect  upon  industrial  activity  in  those  industries 
supplying  farmers  with  industrial  products  and  upon  the  volume  of  trade 
and  transportation  in  the  drought- stricken  area,  the  general  level  of 
industrial  activity  in  July  continued  at  about  the  same  levels  as  in  June 
instead  of  making  the  usual  seasonal  decline,  and,  af  ter  seasonal  adjustment, 
was  at  the  highest  level  since  the  early  months  of  1930.    The  continued 
high  level  of  automobile  sales,  large  orders  for  fall  merchandise  and 
extensive  demand  for  steel  products  by  the  railroad  equipment,  pipe  line, 
and  miscellaneous  industries  all  point  to  a  relatively  high  level  of 
industrial  output  during  the  fall  months,  • 

The  high  level  of  demand  for  steel  products,  automobiles,  and  cotton 
textiles  has  been  an  important  factor  in  maintaining  industrial  activity 
during  the  summer  months.    Steel  mill  activity  has  continued  at  slightly 
above  70  percent  of  capacity  since  May  instead  of  making  the  usual  seasonal 
decline.    The  present  backlog  of  orders  for  steel  products  indicates  a  con- 
tinuance of  a  fairly  high  level  of  activity  during  the  fall  months.  Auto- 
mobile output  has  been  maintained  by  the  unusually  high  level  of  retail 
sales  in  the  last  2  months.    While  automobile  production  declined  sharply 
the  first  week  in  August,  it  now  appears  that  the  period  of  shutting  down 
to  prepare  for  new  models  will  be  much  shorter  this  year  than  a  year  ago. 
Textile  activity  in  both  cotton  end  rayon  mills  continued  at  an  unusually 
high  level  during  July.    The  output  of  durable  consumers1  goods  other  than 
automobiles  has  also  continued  at  high  levels  in  response  to  the  marked 
improvement  in  sales. 

He tail  sales  in  July  continued  the  upward  trend  of  recent  months. 
The  Federal  Reserve  System's  seasonally  adjusted  index  of  department  store 
sales  was  91  percent  of  the  1923-25  average  in  July  compared  with  88  in  June 
and  80  in  July  1935,  and  was  the  highest  for  any  month,  since  July  1931. 
Preliminary  indications  are  that  automobile  sales  declined  less  than 
seasonally  from  June  to  July  and  were  largest  for  the  month  since  1929. 
The  seasonally  adjusted  indices  of  retail  sales  in  rural  areas  and  of 
variety  store  sales  in  July  also  were  at  the  highest  levels  since  1929. 

In  response  to  the  higher  levels  of  industrial  output  and  trade, 
electric  power  production  continues  to  exceed  last  year  by  a  large  margin 
and  freight  car  loadings  in  recent  weeks  have  exceeded  that  of  the  same 
time  last  year  by  more  than  20  percent.     The  earnings  of  class  1  railroads 
during  the  first  6  months  of  1936  were  the  highest  since  1930  and  have  been 
accompanied  by  increased  orders  for  railway  equipment.    New  freight  car 
orders     during  the  first  6  months  of  1936  were  the  highest  for  that  period 
since  1929. 


Building  contracts  awarded  increased  sharply  in  the  first  half  of 
•July  after  making  about  the  usual'  seasonal  changes  from  March  to  June.  The 
marked  improvement  in  electric  power  production  is  being. accompanied  by  an 
increasing  amount  of  construction  by  this  industry  and- the  volume  of 
contracts  awarded  for  public  works  and  utility  projects  in  June  and  early 
July  were  nearly  three  times  as  large  as  a  year"  earlier.  Residential 
contracts  awarded  Continued  to  increase  more  than  seasonally  through  June 
bet  "all  other"  types  of  building  have  declined  more  than  seasonally  in 
recent  months. 

Business  conditions  in  foreign  countries  have  been  irregular  in 
recent  months.    Industrial .  activity  in  Great  Britain  in  June  was  at  new 
record  levels  due  largely  to  the  high  level  of  building  and  extensive 
rearmament  program  in  that  country.    Industrial  activity  in  Scandinavian 
countries  was  also  at  relatively  high  levels  and  industrial  production  in 
Germany  increased  more  than 'seasonally  from  April  to  May.    In  France 
the  labor  strikes- have  been  largely  settled  but  the  level  of  business 
activity  has  as  yet  shown  no  improvement"  since  April.     In  Holland  business 
•conditions  continue'  at  low  levels  and  unemployment  in  the  first  quarter 
of  the  year  was  above  a  year  ago.     Industrial  activity  in  Japan  declined 
SQiptl7  f ron  March  to  April.    Imports  into  Japan  from  January  to  June 
19o6  were  11.4  percent  above  the  same  period  in  1935  whereas  exports  were 
only  3.4  percent  higher.     Tariff  barriers  in  Australia  and  Canada  have 
tended  to  restrict  Japan' s  trade  with  those  countries.     China1  s  trade 
baj.cn.ee  has  continued  the  improvement  of  the  past  several  months. 

WHEAT 

---eat  prices  advanced  sharply  during  the  latter  part  of  July  end 
early  August  owing  largely  to  deterioration  of  the  crop  in  Canada.  United 
Stages  wne-at  prices  may  be  expected  to  continue  to  be  influenced  by  the 
Sa??  ^C^°rs  w"rJ-ch  influence  prices  at  Winnipeg  and  Liverpool.  During 
19^5-37  domestic  prices  will  probably  average  about  as  high  relative  to 
Liverpool  as  in  1935-36,  when  the  price  of  Ho.  2  Hard  Winter  at  Kansas 
City  averaged  15  cents  over  parcels  at  Liverpool.    The  spread  between 
these  two  markets  is  currently  somewhat  less  than  a  year"  ago,  however, 
owing  largely  to  relatively  larger  early  supplies  of  hard  winter  wheat  on 
the  domestic  market  this  year,  and  higher  quality  wheat  at  Liverpool. 
The  advanced  stage  of  the  season  in  the  Northern  Hemisphere  permits  a  better 
appraisal  of  supplies  than  is  usual  at  this  time,  and  it  appears  that 
world  prices  may  continue  near  existing  levels  for  the  present  at  least. 
Later,  Soutnern  Hemisphere  crop  prospects  will  become  a  major  price  factor. 
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The  average  United  States  farm  price  of  wheat  for  July  15  was  94.4 
cents  per  "bushel  compared  with  80.6  cents  a  month  earlier  and  76.4  cents  in 
July  1935.    In  mid-June  wheat  prices  were  adjusting  down  to  a  shipping 
differential  under  Liverpool  because  it  was  then  expected  that  the  United 
States  would  have  a  large  enougn  surplus  to  he  on  an  export  "basis.  However, 
as  drought  conditions  began  to  reduce  spring  wheat  crop  prospects,  prices 
strengthened  and,  as  conditions  grew  worse,  they  registered  the  sharpest 
gains  in  recent  years.    The  weekly  average  price  of  all  classes  and  grades 
of  wheat  rose  40  cents  from  the  low  point  in  the  middle  of  May  to  early 
August. 

The  current  year's  wheat  production  in  the  United  States,  based  on 
August  1  condition,  was  officially  estimated  to  he  633,000,000  "bushels,  which 
is  somewhat  below  the  domestic  utilization  of  the  past  2  years,  but  above 
the  5-year  (1923-27)  average.     In  1935-36  domestic  disappearance  amounted 
to  655,000,000  "bushels  and  in  1934-35  to  661,000,000  bushels,  while  the 
5-year  average  was  620,000,000  "bushels.    With  carry-over  stocks  on  July  1, 
1936  estimated  at  150,000,000  bushels,  total  supplies  for  the  1936-37  year 
are  indicated  to  be  about  783,000,000  bushels. 

Domestic  supplies  will  more  than  take  care  of  usual  domestic  require- 
ments of  soft  red,  white,  and  hard  red  winter  wheat,  but  supplies  of  hard 
red  spring  and  durum  will  again  he  below  our  normal  minimum  milling  needs. 
In  spite  of  an  increase  of  ahout  6  percent  in  the  seeded  acreage,  production 
of  these  two  classes  of  wheat  was  small  owing  to  the  drought,  which  reached 
its  greatest  intensity  in  the  hard  red  spring  wheat  and  durum  area.  The 
domestic  winter  wheat  crop  is  materially  larger  than  last  year  and  is  of 
good  quality,  and  good  yields  are  in  prospect  in  the  Pacific  Northwest.  It 
is  probable  that  spring  wheat  mills  in  the  1936-37  season  will  use  a  larger 
percentage  of  hard  red  winter  and  Pacific  Northwest  wheat  than  last  year, 
A  larger  than  usual  quantity  of  soft  red  winter  wheat  is  also  likely  to  be 
used  in  bread  flour.     Accordingly,  the  quantity  of  full-duty  bread  wheat 
to  be  imported  in  1936-37  is  expected  to  "be  less  than  imported  in  1935-36. 
In  the  case  of  durum  wheat,  which  is  used  in  the  manufacture  of  macaroni 
and  related  products,  substitution  of  other  kinds  of  wheat  is  unsatisfactory, 
and  the  short  supplies  available  will  undoubtedly  result  in  some  increase 
in  the  imports  of  such  wheat.    The  probable  reduction  in  imports  of  full- 
duty  hard  red  spring  wheat,  however,  should  more  than  offset  the  increase 
in  durum  imports  and  result  in  total  imports  of  these  two  types  less  than 
last  year.    On  the  other  hand,  as  the  result  of  a  greatly  reduced  corn  crop, 
some  increase  in  the  demand  for  wheat  "unfit  for  human  consumption",  which 
classification  pays  a  duty  of  10  percent  ad  valorem,  may  be  expected.  Any 
increase  in  the  use  of  such  wheat  together  with  the  feeding  of  domestic 
light  weight  wheat,  a  considerable  quantity  of  which  was  carried  over  from 
last  year's  rust-damaged  crop,  should  result  in  a  somewhat  larger  total 
wheat  utilization  in  1936-37  than  in  1935-36. 


During  the  1935-36  season,  total  imports  of  Wheat  and  flour  in 
terms  of  wheat  amounted  to  35, 000,000  "bushels  and  exports  and  shipments 
to  7,000,000  "bushels,  resulting. in  net  imports  of  28,000,000  "bushels,  or 
4  percent  of  utilization.    Of  the  total  imports,  about  26,000,000  "bushels 
were  of'  milling  wheat,  and  9,000,000  "bushels  of  wheat  "unfit  for  human 
consumption".     Imports  were  necessary  in  1935-36  "because  drought  curtailed 
the  acreage  and  reduced  the  yields  of  the  hard  red  winter  crop  while  rust 
reduced  the  production  of  spring  wheat. 

Supplies  east  of  the  Rocky  Mountains  are  again  smaller  than  domestic 
requirements,  while  those  in  the  far  western  group  of  States  are  about 
average.    Prices,  accordingly,  are  expected  to  continue  to  "be  relatively 
higher  in  central  western  markets  than  in  the  Pacific  'Northwest.  With 
imported  wheat  coming  from  Canada,  the  price  of  hard  red  spring  wheat 
during  the  1936-37  season,  at  least  -until  the  new  crop  prospects  "become 
the  dominant  price  factor,  will  continue  to  be  influenced  largely  "by 
factors  which  also  influence  the  price  in  Canada,  with  prices  of  other 
classes  also  affected  in  varying  degrees.     The  price  of  hard  red  winter 
wheat  will  "benefit  most  "because  such  wheat  can  he  substituted  directly  for 
hard  spring,  whereas  in  the  case  of  soft  wheats,  only  limited  quantities 
can  be  substituted  for  hard  wheat  in,  the  manufacture  of.,  flour  for  commercia 
bread  baking.     However,  while  soft 'wheat  supplies  even,  during  the  last 
2  years  have. been  ample  for  domestic  needs,  prices  of  such  wheat  have  also 
benefited  considerably  by  the  shortage  of  hard  wheats  because  of  the 
increased  demand. 

Winter  wheat  farmers  who  are  now  making  their  sowing  plans  are 
concerned  with  prospects  in  1937-38..     It  is  significant  to  note  that  the 
four  short  wheat  crops  which  we  have  just  experienced,  are  primarily  the 
result  of  extremely  low  yields  per  acre  rather  than  to  a  reduction  in 
acreage.     In  fact,  the  acreage  seeded  to  wheat  for  the  1936  crop  was  the 
second  largest  on  record,  and  seedings'as  large  for  the  1937  crop  would 
produce  enough  wheat  for  average  domestic  utilization  even  if  yields 
per  acre  should  turn  out  to  be  one-fourth  below  average.     Stated  another 
way,  on  the  basis  of  the  1925-34  average  yield  per  seeded  acre  (11.8) 
bushels,  an  acreage  in  excess  of  60,000,000  acres  would  probably  result 
in  a  surplus  available  for  export.     The  area  planted  for  harvest  in  1936 
is  estimated  at  74,000,000  acres.    With  the  likelihood  of  an  acreage 
considerably  larger  than  60,000,000  acres,  average  yields  in  1937  would 
result  in  United  States  prices  being  lower  relative  to  Liverpool  than 
they  have  been  in  the  past  3  years,  and  it  is  altogether  possible  that 
they  might  result  in  farm  prices  in  the  United  States  averaging  about 
20  to  30  cents  below  what  they  would  if  we  continued  on  a  domestic  or 
import  basis.     Under  these  conditions  the  price    of  hard  red  spring  wheat 
and  durum  would  tend  to  drop  more,  and  soft  white  wheat  less,  than  this 
average  range.  The  decline  in  prices  of  soft  red  and  hard  red  winter 
wheat  would,  probably  be  within  the  range  of  20  to  30  cents. 
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CORN  AND  OTHER  FEED  CROPS 

Feed  grain  prices  advanced  sharply  in  July  as  a  result  of- the  marked 
deterioration  of  the  corn  crop.     Until  the  final  outturn  of  feed  crops, 
and  possibilities  and  effects  of  various  feeding  adjustments  made  necessary 
"by  short  feed  supplies    can  "be  determined,  corn  prices  will  tend  to 
fluctuate  within  rather  wide  limits.    With  the  movement  of  the  new  crop, 
there  may  he  some  recession  from  a  summer  peak,  hut  this  seasonal  decline 
is  expected  to  he  much  less  than  usual,  owing  to  the  extreme  shortage  of 
feed,  and  may  not  occur  at  all. 

The  United  States  average  farm  price  of  corn  as  of  July  15  was 

80.2  cents  per  hushel  compared  with  61.3  cents  a  month  earlier  and  82.4 
cents  in  July  1934.     The  averages  for  oats  and  "barley  for  July  were 

35.3  cents  and  56.1  cents  and  for  June  24.3  cents  and  37.0  cents, 
respectively.     Feed  grain  prices  have  "been  rising  since  late  May  and  early 
June,  with  the  advance  gradual  until  the  first  of  July  when  prices  rose 
sharply.  Corn  continued  to  rise  abruptly  until -early  August,  hut  barley 
and  oats  weakened  after  about  the  first  week  in  July  and  did  not  follow 
the  corn  advance  again  until  late  in  the  month.     The  "rice  of  corn  in 
five  markets  for  the  week  ended  August  8  averaged  111., 3  cents  per 
bushel  compared  with  68.0  cents  for  the  week  ended  July  4.     For  the  same 

2  weeks  No.  3  White  oats  at  Chicago  averaged  44.0  cents  compared  with 
32.1  cents,  and  No.  3  barley  at  Minneapolis  103.9  cents  compared 
with  71,8  cents. 

The  recent  advance  in  domestic  corn  prices  has  resulted  in 
relatively  heavy  purchases  of  Argentine  corn.     The  Commercial  Attache  at 
Buenos  Aires  reported  sales  of  around  12,000,000  bushels  to  United  States 
firms  during  July.     At  the  close  of  last  week  Argentine  corn  for  September 
and  later  shipment  was  quoted  at  95  cents  per  bushel  for  fair  average 
quality,  c.i.f.  duty  paid.      Argentina  is  by  far  the  most  important  source 
of  our  corn  imports  and  the  1936  harvest  in  that  country  is  one  of  the 
largest  on  record. 

Largely  as  the  result  of  high  corn  prices,  the  rate  of  decrease  in 
stocks  of  corn  at  commercial  centers  has  become  relatively  small. 
Commercial  stocks  of  oats' increased  with  the  arrival  of  grain f rom  the  new 
crop  from  31,100,000  bushels  the  second  week  in  July  to  45,500,000  bushels 
the  second  week  in  August,  while  barley  increased  from  9,200,000  bushels 
the  latter  part  of  July  to  10,800,000  bushels  the  second  week  in  August. 

As  a  result  of  the  decline  in  crop  prospects  during  July  there  will 
be  a  shortage  of  grain  that  will  necessitate  rather  heavy  marketings  of 
grain—  consuming  livestock  and  a  reduction  in  the  grain  ration  of  the 
livestock  wintered.     In  a  fourth  of  the  States,  pastures  were  the  poorest 
on  record  for  August  1,  and  for  the  country  as  a  whole  they  were  almost 
as  poor  as  in  August  1934.     This  has  necessitated  a  heavy  summer  feeding 
of  hay  and  forage  and  is  causing  a  severe  shortage  of  roughage  in  the 
Northern  Great  Plains  .area  and  threatens  to  cause  shortages  elsewhere,  the 
outlook  depending  primarily  on  how  soon  the  drought  is  broken. 
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The  extremely  hot  weather  and  drought  reduced  prospects  for  eorn  to 
1,439,135,000  bushels.    This  would  be  about  2.6  percent  less  than  the  short 
crop  of  1934  and  the  smallest  corn  crop  harvest  in  this  country  in  more  than 
50  years.    It  would  be  only  about  56  percent,  of  average  production.  With 
the  production  of  oats  forecast  at  about  772,000,000  bushels,  barley  at 
135,000,000  bushels  and  grain  sorghum  at  81,600,000  bushels,  all  very  light 
crops,  the  total  production  of  the  four  feed  grains  is  expected  to  to^fcal  only 
about  58,000,000  tons.    This  would  be  8  percent  more  than  the  final  harvest 
of  1934,  but  about  31  percent  less  than  production  in  any  other  recent  year 
and  42  percent  less  than  the  1923-32  average. 

Prospects  for  hay  are  relatively  much  better.    Allowing  for  first 
cuttings  already  harvested  and  assuming  the  usual  progressive  relief  of  the 
drought,  production  is  forecast  at  nearly  69,000,000  tons  compared  with 
87,000,000  tons  last  year  and  the  short  crop  of  58,000,000  tons  in  1934..  Con- 
sidering the  rather  large  quantity  of  old  hay  on  hand  and  the  probability 
that  available  supplies  will  be  rather  closely  utilized,  the  quantity  . fed.  is 
expected  to  be  about  equal  to  the  average  quantity  fed  during  the  last  6  years, 
a  period  of  short  supplies.    However,  in  seme  areas,  principally  in  the  western 
part  of  North  Dakota  and  South  Dakota,  eastern  Montana  and  the  northeast  corner 
of  Wyoming,  hay  supplies  are  seriously  short,  and  over  a  wide  area  pastures 
are  so  short  that  farmers  are  being  compelled  to  feed  hay  that  may  be  badly 
needed  next  winter. 

In  comparison  with  1954,  the  available  supply  of  feed  grains  (production 
adjusted  for  carry-over  and  feed  wheat)   is  expected  to  be  about  5  percent 
greater,  whereas  the  number  of  grain  consuming  units  of  livestock  and  poultry 
on  farms  on  August  1  this  year  was  about  3  percent  less  than  on  August  1,  1934. 
Available  hay  supplies  appear  to  be  about  20  percent  greater  and  the  number 
of  hay-consuming  animals  9  percent  less  this  year  than  in  1934. 


APPLES 

Owing  to  the  small  apple  crop  indicated  for  this  year,  prices 
generally  are  expected  to  average  much  higher  than  in  any  year  since  1929. 
Prices  of  apples  may  be  expected  to  decline  seasonally  during  the  next  two 
months,  and  then  experience  more  than  the  usual  seasonal  advance  to  a  high 
point  at  the  end  of  the  present  marketing  season.  Based  upon  August  1  crop 
conditions,  it  appears  that  the  United  States  crop-year  average  farm  price 
may  be  nearly  twice  as  high  as  that  of  the  1935-36  season. 

Although  apple  prices  are  expected  to  be  much  higher  this  season  than 
in' 1935-36,  at  the  present  level  of  demand  they  probably  will  not  be  high 
enough  to. offset  the  reduction  in  total  supplies  and,  therefore,  it  is  likely 
that  the  total  farm  income  from  apple  production  this  season  will  be  less 
than  that  of  last  season. 
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Based  upon  August  1  condition,  the  United  States  total  apple  crop  is 
indicated  to  be  102,487,000  bushels,   compared  with  167,283,000  bushels 
produced  in  1935  and  161,333,000  bushels,  the  1928-32  average.    The  indicated 
1936  crop  is  the  smallest  since  1921.    Production  this  year  is  below  that  of 
last  year  in  nearly  every  state.    The  crop  in  the  Atlantic  Coast  States  is 
forecast  at  39,615,000  bushels,  against  69,558,000  last  season.    In  the 
Central  States,  including  both  North  and  South  Central,  production  is  expected 
to  total  16,568,000  bushels,  compared  with  44,268,000  in  1935,  and  in  the 
West  it  is  46,304,000  bushels,  against  53,457,000  bushels  in  1935. 

The  commercial  apple  crop  (destined  for  marls  t  as  fresh  fruit)  is 
indicated  at  64,500,000  bushels,  or  almost  one-third  1b  ss  than  that  of  last 
season,  which  was  nearly  equal  to  the  average  for  1928-52.    The  commercial 
apple  crop  in  1921  totaled  66,274,000  bushels,  or  little  more  than  is  expected 
this  season.  . 

Prices  or  eastern  early  apples  in  vnolesale  markets  averaged  about 
$1,19  per  bushel  during  the  first  week  of  August,  compared  with  $1.17  a  month 
earlier  and  82  cents  a  year  ago.    At  Chicago,  apples  from  nearby  sources 
averaged  $1.06  the  first  week  of  August,  against  $1.50  a  month  ago  and  $1.00 
a  year  ago.    On  the  auction  market  at  New  York,  California  fancy  Gravensteins 
averaged  $2.32  per  box  during  early  August,  compared  with  $1.68  in  the  first 
week  of  August  1935  and  $1.57  the  average  for  the  1935-36  season.    At  Chicago, 
the  auction  prices  for  this  variety  averaged  $1.99  per  box  in  the  early  part 
of  August  this  year  against  $1.60  a  year  ago  and  $1.50  the  19  35  season  average. 

The  United  States  farm  price  of  apples  on  July  15  averaged  94.3  cents 
per  bushel,  compared  with  $1.07  on  June  15,  19  36,  the  season  high  point  for 
1935-36.    On  July  15  last  year  the  average  was  96.4  cents  per  bushel,  and 
the  July  average  for  1910-14  is  86.3  cents. 

Only  slightly  more  than  200  cars  of  apples  were  shipped  by  rail  or  boat 
during  the  first  full  week  of  August  this  season,  chiefly  from  northern 
California,  Michigan  and  Vvest  Virginia.    For  the  same  week  last  season  the 
output  by  rail  and  boat  totaled  385  cars.    Total  shipments  to  August  8  this 
year  were  about  1,730  cars,  compared  with  2,145  to  the  same  time  last  season. 
Most  of  the  apples  marketed  at  this  time  of  the  year  are  moved  by  auto  truck, 
and,  therefore,  the  carlot  movement  is  not  a  good  indication  of  the  total 
volume  of  marketings. 
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CANNED  VEGETABLES 

The  drought  retarded  the  growth  of  vegetables  for  canning  during  July 
and,  consequently,  the  prospective  production  has  been  curtailed  sharply. 
Whereas  the  total  supply  of  the  principal  canned  vegetables  for  1936-37 
appeared  on  July  1  to  be  slightly  more  than  104,000,000  cases  and  only  slightly 
below  the  total  supply  for  j.935-36,  by  August  1  it  declined  to  93,000,000 
cases.    On  the  basis  of  August  1  conditions,  the  total  supply  of  canned 
vegetables  is  expected  to  be  12  percent  less  than  the  large  supply  in  1935-36, 
but  16  percent  above  that  for  1934-35  and  28  percent  above  that  for  1933-34. 

Consumer  purchasing  power  has  increased  sharply  in  the  last  3  years, 
and  if  it  continues  to  improve  through  the  1936-37  season,  the  quantity  of 
canned  vegetables  moving  into  consumption  will  tend  to  increase.    With  the 
total  supply  less  than  in  1935-36  and  with  consumer  purchasing  power  increased 
the  prosjE  ct  is  for  prices  of  canned  vegetables  in  general  to  advance  during 
the  coming  marketing  season.    This  is  especially  true,  if  the  pack  is  further 
curtailed  by  the  drought. 

The  yields  of  snap  beans,  beets,  sweet  corn,  and  peas  has  been  cur- 
tailed by  drought  this  summer  and  the  prospects  are  that  the  pack  of  each  of 
these  canning  vegetables  will  be  reduced  considerably  below  the  large  packs 
in  1935.    On  the  other  hand,  the  prosps  cts  are 'for  a  larger  than  normal  pack 
of  spinach,  tomatoes,  tomato  juice,  and  lima  beans. 

Wholesale  prices  of  most  canned  vegetables  rose  sharply  during  June 
and  July  and  are  now  considerably  higher  than  at  this  time  a  year  ago. 
Canned  snap  beans  were  quoted  in  the  East  at  80-85  cents  per  dozen  standard 
No.  2  cans  during  early  August,  compared  with  67-J-  cents  in  January  and 
57-g--60  cents  a  year  ago.    Cream-style  canned  corn  was  quoted  at  80-90  cents 
per  dozen  in  early  August,  or  about  the  same  as  a  year  ago.     In  May  and  June, 
when  a  large  pack  was  expected,  the  quotations  were  65-67-g  cents.  Standard 
No.  4-sieve  Alaska  peas  have  risen  from  65  cents  per  dozen  No.  2  cans  in  May 
to  80-85  gents  in  early  August.    A  year  ago  they  were  quoted  at  70  cents. 
Canned  spinach  has  risen  from  70  cents  per  dozen  in  January  to  85-95  cents 
in  early  August,    Last  year  the  price  was  quoted  at  72-g-  cents-  Standard 
tomatoes  have  advanced  about  10  cents  per  dozen  No.  2  cans  in  the  last  year 
to  70-75  cents,  in  spite  of  the  fact  that  the  pack  is  expected  to  be  slightly 
larger  than  3a  st  year.    Tomato  juice  has  shown  no  change  in  price  during 
the  last  year. 
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.    ,  POTATOES  ■  y,<-  - 

With  the  late  potatcvcrop  deteriorating  sharply  during  July,  and  with 
demand  conditions  improved  over  those  of -last  year,  the  prospects  are  for 
potato  prices  to  average  much  higher  this  season  than  they  have  for  any 
season  since  1925-26.    Crop  conditions  as  of  August  1  indicate  a  late  pota- 
to crop  about  as  •  small  as  the  extremely  short  crops  of  1925  and  1919.  In 
those  years,  when  the  price- level  was  considerably  higher  than  in  this  year, 
farm  prices  of  potatoes  averaged  $1.66  and  $1.91  per  bushel,  respectively. 
Based  upon  crop  conditions  as  of  August  1,  the  1936-37  United  States  farm 
price  is  expected  to  average  at  least  twice  as  high  as  for  the  1935-36 
season  when  it  was  about  70  cents  per  bushel,  and  perhaps  three  times  the 
average  farm  price  of  47  cents  for  the  1934-35  season.    In  the  present  season, 
as  was  the  case  in  1925-26  and  1919-20,  potato  prices  are  expected  to  decline 
to  a  seasonal  low  point  in  September  or  October,  and  then  advance  rather 
sharply  to  the  next  April. 

Potato  crop  prospects  declinod  sharply  during  July,  and  on  August  1 
production  in  the  30  late  states  was  indicated  to  be  only  244,253,000  bushels. 
This  is  20,000,000  bushels  below  the  July  1  forecast  for  these  states; 
75,000,000  bushels  below  the  crop  harvested  in  1935,  and  is  the  smallest  crop 
of  late  potatoes  since  1919.    For  the  United  States  as  a  whole  the  potato 
crop  is  indicated  to  be  294,537,000  bushels,  or  about  93,000,000  smaller  than 
the  1935  crop  and  nearly  80,000,000  bushels  below  the  1928-32  average  produc- 
tion.   With  the  crop  in  the  early  and  intermediate  states  also  curtailed  by 
drought,  the  total  United  States  crop  of  potatoes  will  be  nearly  3,000,000 
bushels  under  the  small  crop  of  1919  and  the  smallest  since  1916. 

The  indicated  production  in  the  three  Eastern  surplus  late  States  is 
86,200,000  bushels  (the  same  as  forecasted  in  July),  or  about  6,000,000  less 
than  in  1935  and  10,000,000  less  than  the  1928-32  average I     In  the  five 
centred  surplus  late-potato  States  the  crop  is  indicated  to  be  52,945,000 
bushels,  or  45,000,000  bushels  (46  percent)  below  the  1935  crop  in  these 
States  and  nearly  37,000,000  below  their  average  production  for  1928-32. 
The  crop  in  the  10  Western  surplus  late  states  is  forecast  at  71,798,000 
bushels,  which  would  be  11,000,000  bushels  less  than  in  1935  but  about 
equal  to  their  average  production.    Potato  production  in  the  12  other  late 
states  is  indicated  at  33,310,000  bushels  this  year,  or  13,000,000  below  the 
crop  of  1935. 

Market  prices  of  potatoes  have  shown  a  seasonal  decline  since  early 
July.    The  general  level  for  Cobblers  in  the  Chicago  car-lot  market  during 
early  August  was  $2.50  per  100-pound  sack,  with  Idaho  Russet  Burbonks  as 
high  as  $3.00.    This  is  slightly  below  the  price  range  of  a  month  ago,  but 
compares  with  $1.12  for  Cobblers  and  $2.00  for  Idaho  potatoes  a  year  ago. 
The  New  York  wholesale  market  recently  reported  Long  Island  and  New  Jersey 
Cobblers  around  $2.00  per  100-pound  sack,  compared  with  $2.55  in  early  July 
and'  about  77  cents  at  this  time  last  year.    The  f.o.b.  price  at  New  Jersey 
shipping  points  had  declined  slightly  to  about  $1.95  during  early  August, 
as  against  70  cents  a  year  ago.    Shippers  on  Long  Island  were  receiving 


about  $1.90  per  100  pounds,  whereas" at  this  time  in  1935  the  f.o.b.  price 
was  scarcely  half  that  amount.    The  active  season  on  ifee  Eastern  Shore  of 
Maryland  and  Virginia  closed  with  the  best  stock  returning  shippers  around 
#2.00  per  100-pound  sack,  compared  with  $2.43  in  early  July  and  only  62 
cents  in  early  August  of  1935, 

On  July  15  the  united  States  average  farm  price  of  potatoes  had 
reached  the  relatively  high  level  of  81.41  per  bushel,  as  against  SI. 37 
at  the  middle  of  June,  52  cents'  a  year  ago,  and  an  average  of  sijg-  cents^pSr 
bushel  for  July  of  1910-1914. 

Shipments  of  potatoes  by  rail  and  boat  during  the  week  ended  August 
3  totaled  3,415  cars,  of  which  New  Jersey  furnished  nearly  half.  Other 
active  shipping  States  in  the  order  of  their'  importance  were  Idaho, 
California,  Colorado,  Washington,  New  York,  Pennsylvania,  and  Utah.  The 
weekTs  movement  was  almost  60  percent  heavier  than  that  of  the  corresponding 
period  last  year.    The  season  total  to  August  8  was  about  51,120'  cars,  com- 
pared with  43,370  cars  to  the  same  time  last  season. 

HOGS 

Hog  prices  improved  slightly  during  the  second  half  of  July,  following 
the  moderate  decline  earlier  in  the  month.    In  early  August  prices  of  the 
better  grades  of  medium  weight  butcher  hogs  were  at  the  highest  levels 
reached  thus  far  this  year,  but  prices  of-  heavy  hogs  and  of  packing  sows 
were  somewhat  lower  than  the  highest  prices  paid  for  these  kinds  late  last 
winter.    Because  of  greatly  reduced  feed  supplies  resulting  from  the  drought, 
there  has  been  considerable  liquidation  recently  of  packing  sews  and  of 
young  hogs  farrowed  early  this  year.    This  liquidation  is  reflected  in  the 
relatively  large  slaughter  of  hogs  in  July  compared  with  that  in  May  and 
June,  and  in  the  sharp  reduction  in  the  average  weights  of  hogs  marketed. 

Slaughter  supplies  during  the  remainder  of  1936  are  expected  to  be 
large  in  relation  to  the  total  number  of  hogs  now  in  the  country,  and  will 
be  considerably  larger  than  was  indicated  by  conditions  prevailing  in  June. 
The  tendency  to  sell  off  brood  sows  and  to  market  1936  spring  pigs  early 
because  of  feed  shortage  may  prevent  much  further  seasonal  advance  in  hog 
prices  this  summer  and  cause  the  seasonal  decline  this  fall  to  be  greater 
than  average.    Prices  of  light  weight  hogs  will  decline  relatively  more 
than  those  of  other  weights.    The  decline  in  hog  prices  this  fall,  how- 
ever, is  likely  to  be  followed  by  a  marked  seasonal  advance  in  the  late 
winter  and  early  spring  of  next  year,  when  marketings  are  expected  to  be 
relatively  small. 

The  weekly  average  price  of  hogs  at  Chicago  declined  from  §10.12 
per  100  pounds  the  first  week  in  July  to  §9.42  the  third  week  and  then 
recovered  to  $9.91  in  the  closing  week  of  the  month.    The  average  for 
the  month  was'$9.76  compared  with  $9.88  in  June,  and  $9.49  in  July  last 
year  when  the ' processing  tax  of  $2.25  per  100  pounds  was  in  effect.  Tne 
spread  between  the 'prices  of  the  better  grades  of  butcher  hogs  and  the 
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prices  of  packing  sows  widened  as  the  proportion  of  sows  increased  and 
that  of  the  others  decreased. 

Hog  slaughter  under  Federal  inspection  during  July  totaling 
2,692,000  head  was  only  1.7  percent  less  than  that  in  June  and  was  57  per- 
cent larger  than  the  very  small  slaughter  of  July  last  year.  Slaughter  in 
July  ordinarily  is  very  much  smaller  than  that  in  June,  but  drought  condi- 
tions this  year  over  a  large  part  of  the  important  hog  producing  territory 
caused  considerable  liquidation  of  hogs  that  otherwise  would  have  been 
retained  for  producing  fall  pigs  or  for  sale  later  in  the  year.  Short 
feed  supplies  are  expected  to  cause  marketings  during  the  remainder  of 
1936  to  be  large  in  relation  to  the  total  number  of  pigs  and  hogs  on  hand 
on  July  1.    Average  weights  of  hogs  increased  seasonally  during  July  but 
the  seasonal  peak  was  reached  somewhat  earlier  than  usual.    The  average 
for  the  month  at  the  seven  principal  markets  was  258  pounds  compared  with 
253  pounds  in  June  and  254  pounds  in  July  last  year. 

The  hog-corn  price  ratio,  based  on  Chicago  prices,  became  less 
favorable  during  July,  primarily  because  of  the  very'  sharp  rise  in  corn 
prices.    The  ratio  during  the  first  week  of  August  was  8.9,  whereas  a 
month  earlier  it  was  14.8 .    For  the  month  of  July  it  was  11.4  as  compared 
with  15.4  in  June  and  11,2  in  July  of  the  previous  year* 

Wholesale  prices  of  fresh  pork  fluctuated  sharply  during  July,  de- 
clining during  the  first  half  of  the  month  and  rising  during  the  second 
half.    Highest  prices  for  the  month,  however,  were  not  as  high  as  the  best 
prices  reached  in  May*  Prices  of  cured  hams  and  bacon  changed  relatively 
little  during  the  month  but  those  of  lard  and  fat  backs  advanced  sharply, 
apparently  discounting  somewhat  the  probability  of  short  supplies  of  these 
products  within  the  next  8  to  10  months. 

Storage  holdings  of  pork  increased  7,000,000  pounds,  or  about  2  per- 
cent, during  July  and  those  of  lard  about  10,000,000  pounds,  or  about  9 
percent.    Ordinarily  pork  stocks  are  reduced  during  July  whereas  those  of 
lard  usually  increase,  the  yearly  peak  in  lard  stocks  often  being  reported 
on  August  1.    Stocks  of  pork  on  August  1,  totaling  442,000,000  pounds,  were 
20  percent  larger  than  those  reported  a  year  earlier  but  were  30  percent 
smaller  than  the  5-year  average  for  that  date.    Lard  stocks,  totaling 
117,000,000  pounds,  were  71  percent  larger  than  the  very  small  stocks  re- 
ported a  year  earlier  but  were  21  percent  smaller  than  the  5-year  average 
for  August  1. 

In  the  summer  outlook  report ,  released  August  6  by  the  Bureau  of 
Agricultural  Economics,  the  Bureau  states  that  the  number  Of  hogs  for 
slaughter  in  the  1936-37  marketing  year,  beginning  next  October,  probably 
will  be  from  10  to  20  percent  larger  than  in  the  marketing  years  1935-36 
and  1934-35,  when  the  totals  were  the  smallest  in  many  years.    The  indica- 
ted supplies  for  the  1936-37  year,  however,  are  from  20  to  25  percent  less 
than  the  average  of  the  5  years  preceding  1934-35.    The  total  for  market  in 
1936-37  would  have  been  further  increased  had  not  the  1936  drought  greatly 
curtailed  feed  grain  production  and  thereby  compelled  many  hog  raisers 
to  change  their  1936  fall  farrowing  plants.  Average  weights  probably  will 
be  lighter  than  usual  and  about  the  same  as  in  1934-35,  following  the  drought 
of  1934. 


The  seasonal  distribution  of  marketings  during  the  1936-37  marketing 
year  is  likely  to  be  much  different  from  that"  of  the  present 'year. 
Current  conditions  indicate  that  hog  slaughter  during  the  3  months,  October 
to  December  1936,  will  represent  a  larger  than  usual,  proportion  of  both  the 
marketing  year  total  and  the  winter 'total  (October  to  . March).     The  entire 
winter  supply  will  be  a  larger  than  average  proportion  of  the  year' s  supply. 

Eog  prices  during  the  1935-3?  year  probably  will  average  about  the 
same  as  in  1935-36,  but  seasonal  changes  in  prices  are  expected  to  be  some- 
•what  different.     The  seasonal  decline  this  fall  probably  will  be  greater 
than  that"  of  last  fall  and  the  advance  from  the  winter  low  is  likely  to  be 
similar  to  the  sharp  rise  which  occurred  in  early  1935.    Prices  during 
the  summer  of  1937  probably  will  average  higher  than  in  the  summer  of  1936. 

CATTLE 

Prices  of  most  grades  of  slaughter  cattle  were  gen  erally  steady 
during  most  of  July  at  the  levels  reached  at  the  end  of  June.     There  was 
some  weakness  about  the  middle  of  the  month,  but  all  of  the  decline  during 
this  period  was  regained  the  following  week.     I»ate  in  July  and  early  in 
August,  however,  as  heavy  runs  of  cattle  came  in  from  the  drought  areas, 
the  market  for  low  grade  slaughter  cattle  weakened  considerably  and 
prices  of  these  kind  declined  rather  sharply.     This  resulted  in  buying  of 
such  kinds  by  the  Surplus  Commodity  Corporation  for  Government,  a c count 
at  a  number  of    middle  western  markets,  and  this  buying  tended  to  support 
the  market. for  such  kinds.     Prices  of  stocker  and  feeder  cattle,  on 
the  other  hand,   tended  to  weaken  during  July  as  a  result  cf  sharply 
increased  supplies  and  poor  pastures  and  rapidly  increasing  prices  of 
grains  and  roughage. 

The  average  price  of  beef  steers  at  Chicago  for  July  was  $8.15 
compared  with  $7.86  in  June  and  $9.30  in  July  1935.     Compared  with  June 
all  grades  were  higher  except  common,  but  compared  with  July  1935  the 
average  price  of  common  showed  the  smallest  decline    of  all  grades. 
The  monthly  price    of  stocker  and  feeder  steers  at  Chicago  for  July  was 
$5.66,  compared  with  $5.94  in  June  and  $5.74  in  July  last  year,  The 
spread  between  beef  steers  and  stocker  and  feeder  steer  prices,  which 
in  May  and  June  was  very  narrow,  widened  sharply  in  July,  but  was  still 
much  smaller  .than  in  July  1935.     Prices  of  veal  calves  fluctuated  sharply 
during  July,  the  top  at  Chicago  dropping    $2.00    between  the  beginning  and 
middle  of  the  month,  but  with  half  of  the  decline  recovered  by  the  end 
of  the  month.     The  July  15  average  farm  orice  of  beef  cattle  was  $5.71, 
compared  with  $5.99  June  15  -and  $6.20  inTjuly  1935.-     The  farm,  price  of 
veal  calves  was  $7.21  July  15  this  year,  compared  with  $7.46  in  June 
and  $6.75  in  July  1935. 

Cattle  supplies  continued  large  during  July  and  tended  to 
increase  more  than  seasonally  toward  the  end  of  the  month.  The  shortage 
of  feed  of  all  kinds,  -resulting  from  the  drought,  tended  to  force  cattle 
to  market  from  an  ever  widening  area.  Receipts  at  seven  leading  markets 
were  39- percent  larger  than  in  July  1935  and  22  percent  above  the  5-year 
average.     Inspected  slaughter -of  923,000  head  was  25  percent  larger  than 
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in  July  1935  and  28  percent  above  the  5-year  July  average  and  was  the 
second  largest  commercial  slaughter  for  the  month  on  record.  Inspected 
slaughter  of  calves  was-  equal  to  the  largest  for  the  month  on  record. 
The  number  of  beef-  sheers  -at  Chicago  was  40  percent  larger  than  for  any 
other  July  in  5  years.     The  number  of  choice'  steers  was  twice  as  large 
as  in  July  last  year  and  the  largest  for  the  month  since  1931. 

The  number  of  cattle  on  feed  for  market  on  August  1  was  estimated 
by  the  Department  of  Agriculture  as  3  percent  larger  than  on  August  1 
a  year  earlier.     This  is  a  much  smaller  increase  over  a  year  earlier  than 
was  estimated  April  1  or  January  1  this  year.    Apparently  many  cattle  that 
would  have  been  marketed  earlier  were  held  back  in  the  hopes  of  a 
substantial  advance  in  the  market.     The  sharply  increased  prices  of  feeds 
and  shortage  of  pastures,  however,  was  tending  to  force  a  rather  heavy 
movement  of  these  toward  the  end  of  July.      The  number  of  cattle  put  on 
feed  during  the  remainder  of  this  year  is  expected  to  be  sharply  reduced 
from  a  year  earlier,  and  may  be  below  the  number  in  the  corresponding 
period  of  the  drought  year  of  1934.     Corn  supplies  will  be  smaller  than 
in  1934,  especially  in  the  Western  Corn  Belt,      With  hog  prices  substantially 
higher  than  in  1934,  and  the  number  of  spring  pigs,  larger  than  in  that  year, 
the  demand  for  corn  for  hog  feeding  will  be  much  stronger  than  in  1934 
and  a  larger  proportion  of  the  available  supply  will  go  to  finishing 
hogs. 

Despite  the  poor  pastures  and  advancing  feed  prices  during  July 
there  was  a  heavy  movement  of  stock  cattle  into  the  Corn  Belt  States  both 
from  markets  and  direct  from  the  bad  drought  areas.     Shipments  from  four 
leading  markets  were  nearly  two  and  one-half  times  as  large  as  in  July 
last  year  and  were  much  larger  than  for  any  July  in  10  years.     The  shipments 
this  year  included  a  very  large  proportion  of  calves  and  of  cows  and  heifers. 
The  number  of  the  latter  was  ncrrly  four  times  as  large  as  in  July  last  year. 
While  large  numbers  of  drought  cattle  went  to  market  there  was  also  a  heavy 
movement  of  the  better  grades  of  stock  cattle  to  oastures  and  ranges  in 
other  States.     It  is  expected  that  there  will  be  a  continuing  heavy  movement 
of  such  cattle  for  sever?!  months,  and,  if  August  and  September  rains 
should  brin.:  good  fall  pastures  in  the  Corn  Belt,  some  recovery  in  prices 
may  occur. 

Supplies  of  fed  cattle  are  expected  to  continue  fairly  heavy  for 
2  months  more,  but  after  the  first  of  October    they  may  fall  off  rather 
sharply.    With  a  further  improvement  in  consumer  demand  for  meats 
there  may  be  a  rather  sharp  advance  in  the  prices  of  better  grade  cattle 
during  the  last  quarter  of  the  year. 

LAMBS 

Prices  of  slaughter  lambs  recovered  somewhat  from  the  low  level 
reached  early  in  July.     At  the  end  of  the  month,  the  better  grades  were  about 
50  cents  a  hundred  higher  than  at  the  beginning,  but  common  lambs  were  50 
cents  lower.     The  top  on  slaughter  lambs  at  the  end  of  the  month  was 
$10.75.    Prices  of  slaughter  ewes  declined  seasonally  during  July,  but 
were  at  a  somewhat  higher  level  early  in  August  this  year  than  a  year  earlier. 
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Prices  of  feeder  lambs  also  declined  during  the  month,  with  the  decrease 
largest  for  the  lower  grades.     Compared  with  a  year  earlier  prices  of 
feeder  lambs  at  Omaha  early  in  August' were  about  $1*00  higher.     The  average 
price  of  good  and  choice  slaughter  lam"bs  at  Chicago  for  July  was  $9,94 
compared  with  $11.44  in  June  and  $7.96  in  July  1935.     The  farm  price  of 
lambs  on  July  15  was  $7.94  compared  with  $8,33  June  15,  and  $6.24 
July  15,  1935. 

Market  supplies  of  lambs  in  July  continued  small.    Receipts  at  seven 
leading  markets  were  14  and  17  percent  smaller  than  in  July  1935  and  the 
5-year  July  average,  respectively.     Inspected  slaughter  of  1,352,000  head, 
was  13  percent  smaller  than  the  record  July  slaughter  of  last  year  and 
5  percent  "below  the  5- year  'July  average.     For  the  first  3  months,  May  to 
July  of  the  1936-37  lamb  marketing  season,"  slaughter  was  considerably 
smaller  than  last  year  and  was  "below  the  5-year  average. 

The  1936  lamb  crop  was  estimated  as  9  percent  larger  than  that  of 
1935  and  but  very  little  smaller  than  the  record  lamb  crop  of  1931.  All 
of  the  increase  was  in  the  Western  "Sheep  States,  as  the  native  lamb  crop 
was  about  2  percent  smaller  than  last'  year.    Most  of  the  increase  in  the 
Western  lamb  crop  was  in  the  late  lambing  states  with  over  one-half  of 
the  increase  in  Texas. 

The  relatively  small  slaughter  of  lambs  to  August  1,  despite  the 
increased  lamb  crop,  is  a  result  of  the  generally  poor  development  'of  the 
early  larnbs  in  many  states,  caused  by  early  unfavorable  weather  and  poor 
pastures  in  June  and  July.     The  quality  of  the  1936  lambs  marketed  to 
August  1  has  been  generally  below  average,  with  weights  also  below  average. 

A  rather  heavy  movement  of  both  slaughter  and  feeder  lambs  is 
expected  during  the  next  4  months.     While  the  demand  for  slaughter  lambs 
will  continue  good,  the  demand  for  feeders,  especially  for  light  weight  and 
poor  conditioned  kind,  may  be  rather  poor,  as  a  result  of  the  short 
supplies  and  high  prices  of  feed  grains  and  very  poor  pastures  generally 
over  the  Corn  Belt. 

A  considerable  ;oart  of  the  feeder  lambs  in  the  Western  Sheep  Spates 
were  contracted  in  May  and  June  at  prices  that  appear  high  in  comparison 
with    present  market  prices  of  feeder  lambs.     Quite  a  number  of  the  lambs 
in  the  bad  drought  areas  in  M0ntana,  Wyoming,  and  South  Dakota  were 
contracted  early,  but  it  is  likely  that  a  considerable  proportion  of  these 
lambs  may  not  make  the  contract  minimum  weights.     In  view  of  the  feed 
situation  and  the  relatively  large  number  of  feeder  lambs  available,  it 
seems  likely  that  there  will  he  a  fairly  wide  spread  between  the  top 
prices  of  fat  lambs  and  of  feeder  lambs  during  the  next  few  months. 

•  BUTTER 

Butter  production  has  been  curtailed  by  the  drought,  and  butter  prices 
have  increased  sharply  since  the  early  part  of  the  pasture  season.  The 
shortage  of  feed  supplies  in  prospect  indicates  that  butter  production  during 
the  remainder  of  the  pasture  season  and  coming  winter  will  probably  be 
relatively  low,  and,  with  the  low  storage  stocks  on  hand,  total  domestic 
supplies  during  the  coming  winter  will  he  less  than  a  year  earlier  and 
probably  about  as  low  as  in  1934-35.     Increased  employment  and  greater 
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business  activity  indicate  further  improvement  in  demand.     Even  though  "butter 
prices  have  increased  at  a  season of, the  year  when  there  is  usually  some 
decline,  a  seasonal  rise  in  prices  from  mid-summer  to  the  end  of  the  year  is  in 
prospect. 

The  price  of  92- score  "butter  at  New  York  in  July  averaged  33.6  cents. 
This  was  3.9  cents  higher  than  a  month  earlier,  and  9.7  cents  higher  than  a 
year  earlier,  and  the  highest  for  the  month  since  1930.     Ordinarily  there  is 
little  seasonal  change  in  prices  from  June  to  July.     The  rise  this  year  was 
due  primarily  to  the  effects  of  the  drought  in  curtailing  production. 

In  Li^d-July  the  farm  price  of  "butterfat  was  32.6  cents  per  pound.  The 
price  in  mid- June  was  27.7  and  in  July  1935  22.3  cents.     The  farm  price  of 
"butterfat  in  mid- July  was  equivalent  to  the  farm  price  of  24.9  pounds  of  feed 
grains  compared  to  17.6  pounds  a  year  earlier,     19.6  pounds  2  years  earlier, 
and  the  15-year  (1920-1934)  July  average  of  25.2  pounds.     In  mid- July  the 
relationship  "between  the  farm  prices  of  "butterfat  and  feed  grains  was  about 
the  same  as  the  long-time  average  for  the  month.     Butterfat  prices,  however, 
are  low  compared  to  hogs.     This  price  relationship  may  encourage  some  farmers 
to  curtail  the  feeding  of  their  milk  cows  more  than  the  feeding  of  their  hogs. 

Production  of  creamery  butter  in  Juno  of  137,000,000  pounds  was  7  per- 
cent less  than  a  year  earlier,  and  except  for  1934  was  the  lowest  for  the 
month  since  1928.     The  increase  in  production  from  May  to  June  was  decidedly 
less  than  the  usual  seasonal  increase.     Reports  from  the  centralizer  territory 
indicate  that  production  in  July  and  August  was  decidedly  less  than  a  year 
earlier.     Production  during  the  coming  winter  probably  will  be  considerably 
less  than  in  the  winter  of  1935-36. 

The  trade  output  of  butter  in  June  of  133,500,000  pounds  was  4  percent 
less  than  a  year  earlier.     Trade  output  was  relatively  high  compared  with 
production  because  of  the  relatively  small  into-storage  movement.     The  changes 
in  trade  output  and  retail  prices  indicate  that  consumer  expenditures  for 
butter  in  June  were  8  percent  higher  than  a  year  earlier  and  the  highest  for 
the  month  since  1930. 

Storage  stocks  of  butter  on  August  1  of  103,000,000  pounds  were 
46,000,000  pounds  less  than  a  year  earlier  and  the  lowest  for  that  date  in 
13  years.     The  low  level  of  stocks,  together  with  prospects  for  lower  production 
than  a  year  earlier,  indicate  that  domestic  supplies  during  the  winter  months 
will  be  considerably  smaller  than  a  year  ago. 

during  July  the  margin  between  92- score  butter  at  New  York  and  New 
Zealand  butter  in  London  averaged  7.3  cents  compared  to  4.0  cents  in  July  1935. 
It  is  probable  that  before  the  winter  is  over  the  margin  will  widen  to  at  least 
as  much  as  the  tariff  rate  of  14.0  cents. 

CKZIS  S3 

Production  of  cheese  has  been  unusually  high  and  stocks    are  large,  but 
prices  have  increased  to  the  highest  levels  for  the  year.  The  outlook  for  rela- 
tively light  production  of  milk  during  the  remainder  of  the  year  and  the  early 
part  of  1937,   together  with  the  improvement  in  demand,  are  the  principal  factors 
supporting  the  expectation  of  a  seasonal  rise  in  cheese  orices  during  the  re- 
mainder of  the  year.     Cheese  prices  (twins)  on  the  Wisconsin  Cheese  Exchange  in 
July  averaged  16.6  cents,  this  was  2.4  cents  higher  than  a  month  earlier  and 
the  highest  for  the  month  since  1929.  The  decline  in  dairy  production,  because 
of  the  drought,  resulted  in  a  rise  in  prices  at  a  season  of  the  year  when  there 
is  usually  some  decline. 
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While  the  drought  has  curtailed  total  milk  production,  there  was 
little  or  no  effect  on  cheese  production  up  to  July  1*    Total  production 
of  cheese  in  June  of  83,000,000  -pounds  was  11  percent  higher  than  a  year 
earlier  and  a  new  high  for  the  month.    The  increase  in  production  from 
May  to  June  was  .somewhat  greater  than  the  usual  seasonal  increase. 
Relatively  high  prices  for  cheese  compared  with  butter  was  probably  the 
principal  factor  bringing  about  the  change. 

Trade  output  of  cheese  in  June  of  72,000,000  pounds  was  a  new  high 
for  the  month  and  was  22  percent  larger  than  in  June  1935,    This  change 
in  trade  output  together  with  the  increase  in  retail  prices  indicated 
that  consumer  expenditures  for  cheese  were  26  percent  higher  than  in 
June  of  the  preceding  year  'and  tho  highest  for  the  month  since  1929, 
In  view  of  the  prospects  for  relatively  light  supplies  of  some  protein 
foods  during  the  coming  v/inter  it  is  probable  that  the  demand  £or  cheese 
will  continue  relatively  high. 

Imports  of  cheese  in  June  were  4,300,000  pounds  compared  to 
3,800,000  a  year  earlier.    For  the  first  6  months  of  1936  imports  were 
about  the  same  as  in  the  corresponding  period  of  1935 „ 

Cold  storage  stocks  of  American  cheese  £n  August  1  of  81,000,000 
pounds  compare  with  82,000,000  pounds  a  year  earlier  and  the  5-year  av- 
erage of  80,000,000  pounds. 

POULTRY    AND  EGGS 

Market  prices  for  eggs  continued  to  rise  sharply  throughout  July 
and  in  early  August.    While  receipts  of  eggs  in  July  exceeded  those  of  a 
year  earlier,  as  they  have  for  several  months,  the  difference  was  smaller 
than  before.  Storage  stocks  of  eggs,  now  near  their  seasonal  peak,  are 
much  less  than  a  year  ago.    Under  these  conditions  a  greater- than- seasonal 
rise  in  egg  prices  is  in  prospect. 

The  farm  price  of  chickens  followed  the  regular  seasonal  movement 
and  declined  slightly  from  June  15  to  July  15.    Poultry  receipts  are 
greatly  exceeding  those  of  a  year  earlier,  and  it  is  likely  that  they  will 
continue  to  do  so.     Consequently,  it  is  probable  that  there  will  be  a 
greater  than  seasonal  decline  in  poultry  prices. 

The  market  price  of  eggs  (mid-western  special  packed)  at  New  York 
averaged  26.9  cents  per  dozen  in  July,  a  cent  below  that  of  a  year  earlier. 
In  late  July,  however,  the  price  rose  above  that  in  1935  and  averaged  31.1 
cents  in  the  week  ended  August  8.    The  farm  price  of  eggs  rose  from  18.9- 
cents  on  June  15  to  20.0  cents  on  July  15,  which  is  1.7  cents  below  that 
of  July  15,  1935.    The  farm  price  of  chickens  declined  from  16.4  cents 
on  June  15  to  16.1  cents  on  July  15  but  was  still  2.1  cents  above  the  price 
on  July  15,  1935. 

Receipts  of  eggs  at  the  four  markets  in  July  were  1,173,000  cases 
as  compared  with  1,101,000  cases  a  year  earlier  and  a  5-year  average  of 
1,059,000  cases.    The  reduction  in  the  difference  between  the  receipts  of 
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1936  and  of  1935,  #iich  was  roughly  200*000  cases  pel*  month  in  the  period 
March-June,  is  largely  dtie  to  the  drought 4    Receipts  in  the  rest  of  1936 
are  not, likely  to  exceed  the  relatively  heavy  reCeiuts  for  this  period  of 
1935, 

Receipts  of  dressed  poultry  at  the  four  markets  in  July  were 
22,300,00u  pounds  as  compared  with  18,200,000  pounds  a  year  earlier  and 
a  5-year  average  of  21,000,000  pounds.    With  an  increase  of  25  percent 
in  the  commercial  hatch  this  year  over  that  of  a  year  earlier,  poultry 
receipts  during  the  remainder  of  1936  will  probably  continue  above  those 
of  1935.    The  drought  will  accentuate  this  trend. 

Storage  stocks  of  case  eggs  were  7,334,000  cases  on  August  1  as 
compared  with  7,947,000  cases  a  year  ago  and  a  5-year  average  of  8,470,000 
cases.    More  than  any  other  circumstance,  this  will  tend  to  maintain  fall 
egg  prices  above  those" of  1935. 

Storage  stocks  of  frozen  poultry  were  49,300,000  pounds  on  August  1 
as  compared  with' 41,300 ,000  pounds  a  year  ago  and  the  5-year  average  of 
39,800,000  pounds.    With  stocks  beginning  their  seasonal  increase  the 
larger  quantities  of  poultry  available  this  fall  will  probably  make  the 
peak  storage  stock  (January  1  or  February  1)  greater  than  a  year  earlier. 
Chicken  prices  in  the  spring  of  1937  will  tend  to  be  lower  than  in  the 
same  period  of  1936. 

WOOL 

The  estimated  production  of  shorn  wool  in  the  United  States  in  1936 
was  only  about  1  percent  smaller  than  in  1935,  but  stocks  of  wool  in  all 
positions  in  this  country  at  the  end  of  June  were  about  7  percent  smaller 
than  a  year  earlier.     Consumption  of  wool  by  United  States  mills  has  been 
fairly  well  maintained  in  the  first  half  of  1936,  although  it  was  smaller 
than  the  relatively  large  consumption  in  the  corresponding  period  of  1935.  • 
Domestic  prices  of  wool  were  generally  unchanged  in  July  and  trading  on  the 
Boston  market  was  confined  to  only  moderate  quantities.  ■  Although  mill  con- 
sumption during  the  remainder  of  ]L936  is  not  expected  to  be  so  large  as  a 
year  earlier,  the  relatively  small  supplies  available  in  this  country  prebabl 
will  prevent  any  severe  decline  in  domestic  wool  prices  in  this  period. 

The  outlook  in  foreign  wool  markets  for  the  opening  of  the  new 
.selling  season  in  September  is  somewhat  uncertain*  Til Qnmset tied  conditions 
in  several  continental  European  countries  end  the  threatened  restrictions 
of  Japanese  imports  of  Australian  wool  may  result  in  a  rather  slow  move- 
ment of  new  clip  wool  from  the  Southern  Hemisphere.  However,  available 
supplies  of  wool  (production  plus  carry-over)  in  Southern  Hemisphere  coun- 
tries in  1936-37  are  expected  to  be  slightly  smaller  than  in  1935-36. 

Little  change  was  reported  in  domestic  wool  prices  in  June  and  July, 
quotations  for  fine  (64s  70s  80s)   staple  territory  wool  at  Boston  for  the 
week  ended  August  1  averaged  89  cents  per  pound,  scoured  basis,   the  same 
as  a  month  earlier,  but  at  the  same  time  a  year  earlier  the  average  price 
of  this  grade  of  wool  was  75.5  cents  per  pound.    Territory  56s  averaged 
75  cents  per  pound,  scoured  basis,  for  the  week  ended  August  1,  compared 
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with  76,5  in  early  July  and  62  cents  in' early  August  last  year.  The 
United  States  farm  price  of  wool  on  July  15  was  27.5  cents  per  pound 
compared  with  27.8  cents  on  June  15  and  20.5  cents  on  July  15,  1935. 

The  quantity  of  wool  shorn  or  to  be  shorn  in  the  United  States  in 
1936  was  estimated  at  361,000,000  pounds  compared  with  365,000,000  pounds 
in  1935  and  the  5-year  (1931-35)  average  of  367,000,000  pounds.    On  the 
basis  of  stocks  of  wool  in  the  hands  of  dealers  and  manufacturers  at  the 
end  of  March,  domestic  production,  imports,  and  domestic  mill  consumption 
from  April  through  June,  it  was  estimated  that  the  total  supplies  of  wool 
on  hand  on  July  1,  1936  plus  the  quantity  to  become  available  during  the 
remainder  of  the  wool  marketing  year  amounted  to  about  527,000,000  pounds. 
This  quantity  is  about  7  percent  smaller  than  theestimated  supply  available 
on  July  1,  1935  and  15  to  20  percent  less  than  that  of  2  years  earlier. 

Imports  of  apparel  wool  into  the  United  States  in  June  totaled 
about  9,000,000  pounds  compared  with  only  1,448,000  pounds  in  June  last 
year.    Although  larger  than  in  May  ,  the  June  imports  were  smaller  than  those 
in  each  month  from  January  through  April  this  year.    In  the  first  half  of 
1936  imports  of  apparel  wool  totaled  about  62,000,000  pounds  compared  with 
about  14,000,000  pounds  in  the  first  6  months  of  1935. 

The  rate  of  domestic  mill  consumption  of  apparel  wool  in  June  was 
higher  than  in  any  month  since  March,  but  it  was  about  12  percent  lower  than 
in  June  last  year.    Mill  CD  n sumption" Of  apparel  wool  in  the  first  6  months 
pf  1936  totaled  131,000,000  pounds,  scoured  basis,  compared  with  140,000,000 
pounds  in  the  first  half  of  1935  and  97,000,000  pounds,  the  January  to 
June  average  for  the  5  years  1930-34. 

COTTON 

Although  domestic  mill  activity  and  cotton  consumption  are  at  high 
levels,  cotton  prices  tended  downward  during  the  last  month  largely  as  a 
result  of  more  favorable  crop  prospects  in  the  United  States.    In  the  12 
months  from  August  to  July, which  make  up  the  1935-36  season,  both  domestic 
consumption  and  exports  were  considerably  above  the  1934-35  level,  although 
the  latter  were  Well  below  average  exports  in  the  10  years  1923-24  to 
1932-33.    The  world  carry-over  of  American  cotton  has  been  considerably  re- 
duced as  a  result  of  the  small  1935-36  crop  and  the  increased  world  con- 
sumption "of  American  cotton  compared  with  last  year.    The  New  York  Cotton 
Exchange  Service  places  the  world  carry-over  of  American  cotton  on  August 
1  at  7,100,000  bales,  a  reduction  of  about  1,900,000  from  the  carry-over 
of  9,009,000  bales  on'' August  1  last  year,  but  still  nearly  18  percent 
above  the  average  carry-over  of  6,024,000  bales  from  1923-24  to  1932-33. 

The  price  of  Middling  spot  cotton  at  the  10  markets,  after  reaching 
a  high  for  the  season  of  13.42  cents  on  July  10,  has  shown  a  tendency  to 
decline  since  then.    The  weekly  average  price  was  13.08  cents  for  the  week 
ended  July  18,  12.98  cents  for  the  week  ended  July  25,  12.78  in  the  week 
ended  August  1,  and  12.53  for  the  week  ended  August  8.    The  average  for 
the  month  of  July  was  12.90  cents.    Among  price  depressing  influences 
during  the  past  few  weeks,  have  been  the  general  beneficial  weather  condi- 
tions affecting  crop  prospects  in  the  United  States  and  some --unfavorable 
factors  featuring  the  foreign  demand  outlook,  such  as  the  high  price  of 
American  cotton  relative  to  foreign  growths  and  the  disturbance  of  cotton 
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consumption  and  industrial  activity  in  general  on  the  Continent  as  a  result 
of  civil  war  in  Spain  and  political  and  labor  troubles  elsewhere. 

The  August  1,  1936  consolidated  cotton  report  of  the  Crop.  Reporting 
Board  estimates  the  new  crop  at  12,481,000  bales  of  478  pounds  net.  ■  This 
production  represents  an  estimated  average  of  199.7  pounds  from  29,924,000 
acres.     This  compares  with  an  actual  production  and  yield  for  this  last  year  of 
10,638,000  hales  and  186.3  pounds  respectively.     This  season  crop  conditions 
are  poorer  than  at  the  same  time  last  year,  and  are  poorer  than  they  were  on 
an  average  from  1923-24  to  1932-33  in  Georgia  and  North  Carolina  and  South 
Carolina,  and  are  poorest  of  all  in  Oklahoma.     In  the  other  important  producing 
States  conditions  are  "better  than  the  10-year  average  and  are  about  as  good 
or  better  than  last  year. 

Domestic  cotton  mills  continue  to  be  very  active,  and  cotton  consumption 
is  running  at  a  very  high  rate.     Trade  reports  state  that  mill  sales  of 
unfinished  goods  were  relatively  light  during  the  month  of  July,  but  that  the 
domestic  spinning  situation  can  be  regarded  as  favorable  in  view  of  the  high 
ratio  of  unfilled  orders  to  unsold  stocks.     During  the  12  months,  August  to 
July,  domestic  mills  used  about  6,300,000  bales  of  cotton  according  to  a 
preliminary  estimate  of  the  New  York  Cotton  Exchange  Service.     This  compares 
with  a  utilization  of  5,360,000  bales  last  year,  and  an  average  of  6,182,000 
bales  in  the  period  1923-24  to  1932-33. 

The  condition  of  foreign  cotton  textile  industries  vary  greatly  from 
country  to  country.     In  Great  Britain  mill  activity  is  comparatively  high, 
but  it  is  reported  that  yarn  sales  have  been  below  current  output  for  the 
last  few  weeks  and  that  there  are  indications  of  some  recession  in  mill 
activity.     German  and  Italian  mills  continue  to  be  hampered  by  barriers  to 
the  importation  of  raw  cotton,  and  France  and  Belgium  are  still  affected  by 
labor  troubles.     The  Spanish  industry  is  disorganized  by  the  civil  war.  Trade 
reports  indicate  that  Japanese  conditions  during  July  were  about  the  same  as 
in  June  which  was  a  busy  month  for  the  Japanese  cotton  textile  trade.  Total 
imports  of  raw  cotton  were  the  second  largest  for  any  June  on  record,  although 
American  cotton  represented  a  smaller  share  of  total  imports  than  in  any  month 
on  record.     Imports  of  American  cotton  in  June  were  only  slightly  larger  than 
last  year  while  imports  of  Indian,  Egyptian,  Chinese,  Brazilian,  and  African 
cotton  were  much  larger  than  in  June  1935. 

Exports  for  this  past  season  are  estimated  at  6,050,000  bales,  an 
increase  of  26  percent  over  last  year's  very  low  level  of  4,799,000  bales  but 
are  23  percent  less  than  average  exports  of  7,880,000  bales  in  the  10  years 
ended  1932-33.     The  world  carry-over  of  American  cotton  on  August  1  of  this 
season  estimated  by  the  Trade  at  approximately  7,100,000  bales,  compares  with 
9,009,000  bales  on  the  same  date  last  season  and  the  10- year  average  of 
6,024,000.     Of  the  total  carry-over  of  about  5,475,000  in  the  United  States, 
approximately  3,200,000  bales  are  estimated  to  be  government  financed  cotton 
and  2,275,000  are  in  private  hands.     On  August  1,  1935  government  financed 
stocks  amounted  to  5,088,000  bales  and  private  holdings  to  about  2,000,000  bales. 
The  indicated  carry-over  of  American  cotton  in  foreign  countries  is  roughly 
1,625,000  bales  corn-Dared  with  about  1,900,000  bales  on  August  1  last  year  and  an 
average  of  2,337,000  bales  from  1923-24  to  1932-33.     Indicated  production  for 
the  1936-37  season  of  12,481,000  bales  plus  a  carry-over  of  7,100,000  bales  giver 
an  indicated  total  supply  of  American  cotton  for  1936-37  of  about  19,600,000 
bales,  approximately  the  same  as  last  year  and  somewhat  less  than  the  10-year 
average  of  20,438,000  bales.     However,  in  the  10  years  ended  1932-33,  world 
consumption  of  American  cotton  averaged  13,471,000  bales  which  is  2,133,000 
bales  more  than  the  consumption  of  11,338,000  in  1934-35,  and  1,000,000  bales 
more  than  trade  estimates  of  a  consumption  of  l2r475,000  bales  in  1935-36. 
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2/  Bureau  of  La"bor  Statistics  index,  without  seasonal  adjustment. 

Z]  Bureau  of  Agricultural  Economics,  August  1909  -  July  1914  =  100. 

4/  Weighted  average  of  index  numbers  for  seven  foreign  countries  (recomputed  to 

omit  Italy,  for  which  data  are  not  now  available)  -  United  Kingdom,  Canada, 

China,  Japan,  France,  Germany,  and  the  Netherlands. 

5/  Review  of  Economic  Statistics,  average  of  daily  rates  on  commercial  T?aper  in 
New  York  City.  , 

6/  Dow- Jones  index  is  based  on  daily  average  closing  prices  of  30  stocks. 
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Hie  corn  situation  in  the  fall  of  1936  appears  to  be  much 
like  that  in  1901  and  1934,    In  terms  of  production  per  grain- 
consuming  animal  unit,  the  crops  in  all  three  years  are  similar. 
Carry-over  from  the  preceding  crop,  however,  was  somewhat  larger 
in  1934  than  in  the  other  two  years.    This  year  the  crop  condition 
declined  32  percent  between  July  1  and  September  1  compared  with 
about  29  percent  in  the  other  two  years.    The  sharp  rise  early  this 
season  may  indicate  that  much  of  the  price  rise  this  marketing  year 
has  already  taken  place.    In  both  1901-02  and  1934-35  the  seasonal 
iecline  associated  with  the  marketing  of  the  new  crop  was  small. 


PARM  PRICES 


The  general  level  of  farm  prices  appears  to  be  about  the  same  as 
in  mid-August.    Prices  of  cotton,  dairy  products,  and  cattle  are  some- 
what higher,  whereas  prices  of  grains,  hogs,  lambs,  and  potatoes  are 
lower  than  a  month  ago. 

Wheat  prices  in  the  United  States  are  expected  to  continue  to 
average  above  an  export  basis  during  the  1936-37  season,  with  prices  of 
durum^and  hard  red  spring  wheat  being  on  an  import  basis.    The  millable 
supplies  of  these  two  types  of  wheat  are  less  than  needed  for  domestic 
requirements,  and  supplies  of  other  wheats  which  might  be  substituted  are 
not  large  enough  to  make  up  the  shortage.    The  feed  grain  situation  was 
not  greatly  changed  during  August,  as  slight  improvement  in  prospects  for 
corn  and  oats  were  largely  offset  by  deterioration  of  grain  sorghums. 
Prices  of  feed  grains  continued  sharply  upward  during  the  first"  3  weeks 
of  August,  and  under  prospective  conditions  are  expected  to  make  little 
if  any  seasonal  decline  this  fall. 

The  seasonal  uptrend  in  hog  prices  which  started  in  May  was  checked 
in  late  August,  and  prices  have  since  declined  slightly.    The  relatively 
high  cost  of  feed  as  a  result  of  the  drought  is  expected  to  cause  the 
1936  spring  pig  crop  to  be  marketed  unusually  early,  thereby  making  slaughter 
supplies  from  October  to  December  larger  than  average  in  relation  to  those 
from  January  to  March.    The  price  depressing  influence  of  the  increased 
market  supplies  in  prospect  during  the  next  few  months  is  likely  to  be. 
offset  to^some  extent  by  a  strong  storage  demand.    Hence,  the  seasonal 
price  decline  now  under  way  may  be  no  greater  than  average.    The  fairly 
strong  cattle  market  in  August,  in  spite  of  record  slaughter  supplies  for 
the  month,  indicates  that  consumer  demand  for  beef  and  other  meats  is 
continuing  to  improve.    This  increase  in  demand  is  expected  to  be  a  sustain- 
ing factor  in  slaughter  cattle  prices  during  the  balance  of  the  year  when 
supplies  of  cattle  and  hogs  are  expected  to  continue  well  above  the  same 
period  a  year  earlier.     It  now  seems  likely  that  the  level  of  prices  of 
most  classes  of  slaughter  cattle  during  the  next  few  months  may  be  sustained 
at  about  those  of  early  September  and  that  the  better  grades  of  beef  steers 
may  make  a  substantial  advance  in  the  latter  part  of  October  or  early 
November.    The  prices  of  slaughter  lambs  declined  steadily  during  Migast 
but  experienced  a  rather  sharp  recovery  early  in  September.    Market  receipts 
and  slaughter  supplies  of  sheep  and  lambs  in  August  continued  to  run  below 
those  of  a  year  earlier  and  the  5-year  averages.    The  farm  price  of 
chickens  continued  to  decline  seasonally,  but  at  a  greater  than  average 
rate.    Receipts  of  poultry  are  greatly  exceeding  those  of  1935  and  it  is 
likely  they  will  continue  to  do  so. 

Butter  and  cheese  prices  continue  at  an  extremely  high  level,  and 
in  view  of  the  prospects  for  relatively  low  milk  production  and  improvement 
m  consumer  demand  it  seems  likely  they  will  average  considerably  higher 
during  the  winter  of  1936-37  than  they  did  a  year  earlier. 

On  the  basis  of  present  crop  prospects  it  is  probable  that  potato 
prices  in  general  will  reach  the  season  low  point  during  the  latter  part 
of  September  or  the  first  part  of  October.     It  is  also  likely  that  the 
advance  after  the  low  point  will  be  substantial,  particularly  during  the 
latter  part  of  the  winter  months.    The  small  supply  of  apples  available 
this  year  together  with  improving  consumer  purchasing  power  makes  it 
probable  that 'apple  prices  in  general  will  average  much  higher  than  in 
the  1935-36  season  and  they  probably  will  be  the  highest  since  1929. 
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Cotton  prices  moved  downward  during  the  month  of  August  "but  began 
to  rise  about  the  first  of  September  in  response  to  trade  opinion  that 
unfavorable  weather  conditions'  were  reducing  crop  prospects  in  the  western 
part  of  the  Cotton  Belt*    On  September  8  prices  advanced  sharply  as  a 
result  of  a  much  heavier  reduction  in  the  size  of  the  crop  than  had  been 
anticipated  by  the  trade,    The  prospective  total  world  supply  of  American 
cotton  for  the  current  season  is  smaller  than  for  any  year  since  1924-25, 
and  is  considerably  below  the  average  of  recent  years. 

The  index  of  prices  received  by  farmers  in  mid-August  was  124  percent 
of  the  pre-war  average  compared  with  115  in  July  and  106  in  August  1935. 
Prices  paid  by  farmers  in  August  were  slightly  higher  than  in  July,  or 
about  126  percent  of  the  pre-war  average.    This  compares  with  125  in  Aftgust 
1935.    The  advance  in  prices  of  farm  products  more  than  offset  this  rise 
in  prices  paid  by  fa.rmers,  and  the  ratio  of  prices  received  to  prices  paid 
increased  from  93  in  July  to  98  in  August,  compared  with  85  in  August  1935. 

WHOLESALE  PRICES 

The  general  level  of  wholesale  prices  at  118  percent  of  the  1910-14 
average  in  the  first  week  of  September  was  slightly  lower  than  the  high 
point  of  the  year  which  occurred  at  the  peak  of  the  drought  in  late  August. 
Most  of  the  decline  since  August  was  &ue  to  reductions  in  prices  of  farm 
products  and  foods,  grain  prices  declining  7  percent  and  fruits  and 
vegetables  5  percent.    Prices  of  meats,  however,  have  risen  somewhat  in 
recent  weeks.    Cotton  prices,  which  declined  steadily  throughout  August, 
increased  sharply  upon  announcement  on  September  8  of  the  Government 
estimate  of  a  reduced  cotton  crop. 

Prices  of  commodities . other  than  farm  products  and  foods  combined 
continued  to  advance  in  August  and  early  September.    Slight  gains  in  hides 
and  leather,  metals,  building  ma-terials,  chemicals  and  drugs,  as  well  as 
in  miscellaneous  commodities  more  than  offset  slight  declines  in  textile 
products  and  fuel  and  lighting  materials. 

The  ratio  of  wholesale  prices  of  farm  products  to  wholesale  prices  of 
nonagri cultural  products  increased  in  July  to  94.4  percent  of  the  pre-war 
average,  the  highest  ratio  for  any  month  since  September  1930. 

Wholesale  prices  in  the  major  foreign  countries  have  generally 
strengthened  in  recent  months.    Prices  in  Canada  in  July  and  August  advanced 
to  the  highest  level  in  over  5  years,  largely  because  of  the  rise  in  wheat 
prices,  although  prices  rose  somewhat  in  all  groups  except  non-metallic 
minerals.    Prices  in  England  are  also  at  the  highest  level  in  over  5  years. 
The  sharp  upturn  of  wholesale  prices  in  France  in  July  and  early  August 
from  the  more  gradual  rise  of  the  last  2  years  was  due  largely  to  increases 
in  prices  of  agricultural  commodities.    Prices  of  wheat  in  France  have 
strengthened  in  recent  weeks,  with  advances  regulated  by  the  Central 
Committee  of  the  wheat  office  by  applying  a  "coefficient  of  increase"  to 
the  avera.ge  price  of  the  1911-13' period.    This  coefficient  takes  into  con- 
sideration both  the  increase  in  cost  of  living  and  prices  of  farm  equipment. 
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Prices  in  G-ermany  continue  to  advance  moderately,  in  spite  of 
numerous  government  regulations  fixing  prices  of  all  the  principal  commodities 
Prices  of  agricultural  products  in  Germany  in  recent  weeks  have  advanced 
more  rapidly  than  have  prices  of  industrial  goods.    Prices  in  Sweden  and 
Denmark  each  advanced  appreciably  in  July  after  remaining  constant  for  a 
period  of  8  months,-  In  the  Orient  prices  are  also  rising,  prices  in  China 
and  Japan  each  gaining  3  percent  since  January,    Fhile  publication  of 
economic  data  has-'  not  yet  "been  resumed  in  Italy  the  London  and  Cambridge 
Economic  Service  is  publishing  prices  of  selected  agricultural  commodities 
in  that  country,'  -Italian  agricultural  prices  as  a  whole  have  declined  only 
5  percent  since  July  1935,  hut  it  is  interesting  to  note  the  individual 
variations.    Prices  of  soft  grains  and  "beef,  for  example,  have  risen  about 
25  percent  in  Italy  since  July-  1935  and  oil  prices  by  half  that  amount, 
whereas  prices  of  wine,  a  major  'exporting  commodity,  declined  to  only  a 
third  of  the  price  level  of  a  year  ago,- 

BUSINESS  CONDITIONS 

Industrial  activity,  in  general,  during  the  summer  this  year  has 
shown  less"  than  the  usual  seasonal  decline,  and  In  some  important  lines, 
including  steel  and  cotton  textiles,  there  has  been  no  seasonal  recession, 
"Recent  price  advances  for  manufactured  products  a^id  for  basic  raw  materials, 
together  with  large  orders  for  fall  merchandise  and  extensive  demand  for 
steel  products,  point  to  a  continued  high  level  of  industrial  activity 
during  the  next  few  months,  - 

Available  data  Indicate  that  the  volume  of  industrial  production 
during  August  was  about  the  same  as  that  of  the  preceding  month,  August 
was  the  fifth  consecutive  month  during  which  steel  ingot  output  maintained 
a  level  of  about  70  percent  of  capacity.     Steel  product-ion  during  the  last 
week  of  the  month  was  estimated- at  a  rate  of  73  percent  of  capacity,  the 
highest  level  since  May  1930.    Although  automobile  orders  for  steel  had 
tapered  off  before  the  first  of  August,  as  the  end  of  production  on  1936 
models  approached,  steel  mill  ^activity  was  maintained  at  a  high  level  by 
orders  from  other  industries  for  both  light  and  heavy  steel.    Cotton  textile 
mills  have  continued  to  operate  at  a  high  rate,  largely  against  heavy  unfill- 
ed orders.    Bituminous-  coal  production  was  at  a  higher  level  than  in  July, 
and  the  output  of  electric  generating  plants  rose  slightly  further  in  the 
latter  part  of  August  to  the  highest  level  ever  reached.    Pig  iron  output 
during  August  advanced  4^  percent  to  the  highest  level  since  July  1930, 
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Department  store  sales  in  August  did  not  show  quite  the  usual  seasonal 
e  from  July,  but  were  substantially  greater  than  in  August  last  year. 
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The  Federal  Reserve  System's  seasonally  adjusted  index  of  department  store 
sales  was  86  percent  ' of  the  1923-25  average  in  August  compared  with  91  in 
July  and  77  .in  August  1935,    Rural  retail  sales  did  not  make  a^uite  the  usual 
seasonal  increase  from  July  to  August,  but  were  about  20  percent  greater 
than  for  August  1935.    The  seasonally  adjusted' index  of  variety  store  sales 
declined  from  109  percent  of  the  1929-31  average  in  July  to  99.5  in  August. 

Shipments-  'of  merchandise  and  miscellaneous  l.cl.  freight  during 
the  first  half  of  August  were  about  the  same  as  in  July,  but  carloadings 
of  bulk  freight  decreased  somewhat,  owing  primarily  to  a  decline  in  grain 
shipments. 
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Building  and  engineering  contracts  awarded  in  37  states  in  August 
were  about  7  percent  below  those  of  July.     Greater  than  seasonal  declines 
in  public  works  and  utility  and  other  non-residential  contracts  more  than 
offset  a  contra- seasonal  gain  in  residential  contracts.  Residential 
construction  was  double  that  of  a  year  ago,  and  contracts  for  other  types 
of  work  remained  moderately  above  the  August  1935  level. 

Industrial  activity  in  most  foreign  countries  has  continued  to 
increase.    In  Great  Britain  there  has  been  little  evidence  this  year  of 
the  usual  seasonal  decline  in  business  activity  during  the  summer,  and 
the  outlook  is  for  a  continued  upward  movement.    The  trend  of  industrial 
activity  in  the  Scandinavian  countries  and  in  G-ermany  has  also  continued 
upwards.    Business  conditions  in  Japan  show  little  change  in  recent  months. 
In  China  conditions  remain  very  disturbed. 

WHEAT 

Wheat  prices  in  the  United  States  are  expected  to  continue  to  average 
above  an  export  basis  during  the  1936-37  season,  with  prices  of  durum  and 
hard  red  spring  wheat  on  an  import  basis.     The  millable  supplies  of  these 
two  types  of  wheat  are  less  than  needed  for  domestic  requirements  and 
supplies  of  other  wheats  which  might  be  substituted  are  not  large  enough 
to^make  up  the  shortage.     It  is  expected  that  the  1936-37  domestic  wheat 
prices  will  tend  to  average  about  as  high  relative  to  Liverpool  as  in 
1935-36,  when  the  price  of  No.  2  Hard  Red  Winter  at  Kansas  City  averaged 
15  cents  over  parcels  at  Liverpool.    However,  the  spread  between  these  two 
markets  in  July  and  August  has  been  less  than  a  year  earlier.    In  August, 
due  largely  to  low  prices  in  Winnipeg  compared  with  Liverpool,  the  spread 
averaged  only  about  7  cents  compared  with  18  cents  in  August  1935.  Any 
improvement  in  Canadian  prices  may  be  expected  to  be  reflected  in  higher 
prices  in  the  United  States. 

The  level  of  world  prices  in  1936-37  will  average  materially  above 
that  of  1935-36  as  a  result  of  a  reduction  of  about  305,000,000  bushels  in 
vrorld  supplies.     Supplies,  which  reached  a  record  total  in  1933,  are  now 
reduced  to  about  normal.    Present  estimates  indicate  that  the  1936-37  world 
crop,  outside  of  Russia  and  China,  will  be  about  95,000,000  bushels  less 
than  last  year  and  world  carry-over  of  old  crop  wheat  on  July  1  this  year, 
excluding  Russia  and  China,  about  210,000,000  bushels  less. 

Lower  prices  in  Canada,  the  result  of  offerings  of  new  wheat  and 
also  of  increased  takings  of  Danubian  wheat  by  foreign  markets  at  the 
expense  of  Canadian,  were  largely  responsible  for  a  decline  in  domestic 
wheat  prices  the  last  half  of  August.    Much  of  the  decline,  however,  was 
regained  in  early  September  when  Canadian  markets  advanced.    The  average 
United. States  farm  price  of  wheat  for  August  vra,s  105.1  cents  per  bushel 
compared  with  94.4  cents  a  month  earlier  and  80.8  cents,  the  revised  figure, 
for  August  1935.    The  average  price  of  all  classes  and  grades  at  six  markets 
for  the  week  ended  August  15,  was  128.3  cents  per  bushel  compared  with  109.1 
cents ^ for  the  week  ended  July  18,  1936  and  95.6  cents  a  year  earlier.  By 
the  first  week  in  September  prices  had  declined  so  that  the  average  was 
119.0  cents  compared  with  the  128.3  cents  on  August  15. 
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Total  1936-37  supplies  (carry-over  plus  crop)  of  hard  red  spring 
wheat  is  estimated  at  92,000,000  bushels,  which  represents  a  reduction  of 
74,000,000  bushels  in  the  supplies  of  a  year  earlier,  which  consisted  of 
22,000,000  bushels  of  full-duty  wheat  imports  in  addition  to  107,000,000  1 
bushels  of  domestic  wheat.    Total  supplies  of  hard  red  winter  wheat  are 
estimated  at  319,000,000  bushels,  an  increase  cf  -'14,000,000  bushels  over 
1935,  while  total  supplies  of  white  wheat  are  about  16,000,000  bushels 
greater  than  a  year  earlier.     Total  supplies  of  soft  red  winter  wheat  in 
prospect  (235,000,000  bushels)  are  about  the  some  as  in  1935.  Compared 
with  last  year,  it  appears  that  there  will  be  an  excess  of "hard  red  winter 
and  white  wheat  available  which  could  be  substituted  directly  or  indirectly 
for  hard  red  spring  wheat  and  thereby  offset  much  of  the  shortage.  Assuming 
such  substitution,  and  recognizing  that- red  winter  wheat  is  of  high  milling 
quality  this  year,  it  would  appear  that  the  actual  deficit  of  hard  red 
spring  wheat  may  amount  to  only  about  18,000,000  bushels.     Total  durum  wheat 
supplies  are  tentatively  placed. at  only  16,000,000  bushels.    Based  on  past 
experience,  a  utilization  of  19,000,000  bushels  and  a  carry-over  of  4,000,000 
bushels,  seems  to  be  about  the  minima  which  might  be  expected.     If  utilization 
and  carry-over  during  the  current  season  approximate  these  figures,  a  deficit 
of  about  7,000,000  bushels  is  indicated. 

n    n  Total  domestic  supplies  of  all  wheat  for  1936-37  are  indicated  to  be 
780,000,000  bushels,  consisting  of  150,000,000  bushels  of  carry-over  on 
V^f  1  811(1  a  ProsPective  crop,  based  on  September  1  indications,  of 
630,000,000  bushels.    The  Bureau  estimates  domestic  utilization  for  the 

S'  9          yu»OOO,000  lor  seed/     Exports  and  shipments  in  1936-37  will 
prooably  be  not  much  different  from  1935-36,  when  they  amounted  to  300,000 
bushels  of  wheat  and  6,800,000  bushels  of  flour  in  terms  of  wheat.  If 
carry-over  stocks  and  crop  prospects  are  borne  out,  and  a  660,000,000  bushel 
disappearance  and  exports  and  shipments  of  7,000,000  bushels  are  assumed, 
there  would  be  113,000,000  bushels,  exclusive  of  imported  wheat,  available 
lor  carry-over  at  the  end  of  the  year.    If,  however,  the  estimated  prospective 
deficits  of  hard  red  spring  and  durum  wheat  are  just  taken  care  of  by  imports, 
this  carry-over  would  be  increased  to  138,000,000  bushels.     Imports  of  wheat 
unfit  for  human  consumption"  in  1936-37,  have  not  been  taken  into  con- 
sideration, because  it  is  too  early  to  know  how  much  of  such  wheat  will  be 
available  m  the  new  Canadian  crop,  from  which  we  might  expect  to  draw. 
Imports  of  such  wheat  would  tend  to  reduce  the  amount  of  domestic  wheat  fed 
oo  livestock,  but  at  the  scone  time  would  probably  increase  the  total 
utilization.     In  1934-35,  imports  of  this  type  of  wheat  totaled  8,000,000 
bushels  and  last  year  9,000,000  bushels. 

COM  ML  OTHER  EEED  CROPS 

_ .    *    .      feed  grain  situation  was  not  greatly  changed  during  August,  as 
slight  improvement  in  prospects  for  corn  and  oats  were  largely  offset  by 
deterioration  of  grain  sorghums.     In  many  respects  the  situation  this  year 
resembles^that  of  1901  and  1934  when  production  was  also  extremely  small. 
In  both  of  these  years  corn  prices  moved  generally  upward  during  the  period 
September  to  December.     This  year  corn  prices  advanced  sharply  early  in 
the  season,  which  suggests  .that  much  of  the  price  rise  may  have  already 
taken  place.    Adjustments  in  prices  of  corn  and  other  feed  grains  as  the 
season  advances  will  depend  largely  upon  the  extent  and  rapidity  of  live- 
stock liquidation,  the  final  outcome  of  forage  and  grain  production,  the 
extent  of  importation  of  corn,  and  the  trend  of  livestock  prices. 
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Prices  of  feed  grains  continued  sharply  upward  during  the  first 
o  weeks  of  August, .as  the  drought  curtailed  feed  supplies  in  many  sections 
of  the  mia-i/est.    From  the  last  week  in  July  to  the  third  week  of  August, 
the  price  of  No.  3  Yellow  corn  at  Chicago  adv  need  from  a  weekly  average 
of  99  cents  to  an  average  of  $1.18,  No.  3  White  oats  from  39  cents  to 
46  cents,  and  No.  3  barley  at  Minneapolis  from  87  cents  to  &U20.  During 
late  August  and  early  September,  corn  and  oat  prices  receded  slightly 
as  favoracle  rains  fell  in  many  sections  of  the  Corn  Belt,  while  barley 
prices  continued  upward  xo  the  end  of  the  month  then  declined  the  first 
week  in  September.    Although  rain  came  too  late  to  improve  the  corn  crop 
substantially,  it  improved  pastures  and  in  many  sections  reduced  feeding 
of  hay  and  grain. 

The  United  States  average  farm  price  of  corn  on  August  15,  was 
103.7  cents,  the  highest  in  recent  years.    The  average  farm  price  of  oats 
August  15,  was  43.0  cents  which  was  somewhat  below  the  peak  reached  early 
m  1935,  and  barley  -was  81.3,  the  highest  since  June  15,  1928.    With  the 
exception  of  oats,  grain  prices  are  somewhat  higher  than  in  1934,  but 
lower  relative  to  livestock  prices.  ' 

Restrictions  in  grain  rations  and  liquidation  of  livestock  are 
expected  to  continue.    However,  favorable  returns  from  feeding  during  the 
patt  ^  years  together  with  more  favorable  feeding  ratios  at  the  present 
time  than  in  1934  possibly  may  induce  many  farmers  to  feed  animals  to 

heavier  weights  than  in  that  year.     In  this  case  the  feed  shortage  may 
become  reli -ively  more  severe  in  late  1936  or  early  in  1937  and  grain  prices 
may  rise  relative  to  livestock  prices  at  that  time.    Sharply  rising  corn 
prices  since  June  have  increased  the  margin  between  domestic  and  Argentine 
corn  prices  to  considerably  more  than  the  25-cent  import  duty.     In  response, 
imports  have  expanded  rapidly.     Importations  in  July  were  1,300,000  bushels 
and  arrivals  indicate  that  the  August  figure  will  be  considerably  larger. 
Total  supplies  available  for  export  from  the  1936  Argentine  crop  are  esti- 
mated at  about  200,000,000  bushels  compared  with  80,000,000  bushels  in 
1934.     In  view  of  this  situation,  imports  from  Argentina  for  the  coming 
marketing  year  beginning  October  1,  1936,  are  expected  to  be  materially 
larger  than  the  37.000,000  bushels  imported  during  the  same  period  of 
1934-35  and  "will  offer  resistance  to  advancing  prices. 

.Feed  grain  supplies  (carry-over  plus  production)  per  animal  unit 
in  the  presort  grain  marketing  year,  assuming  larger  importations  of  corn, 
may  be  expected  to  be  somewhat  larger  than  in  1934,  unless  liquidation 
of  livestock  in  the  next  few  months  is  not  so  heavy  as  expected.  Larger 
supplies  of  hay  available  this  year,  moreover,  makes  the  entire  feed 
situation  easier  than  in  1934-55,  as  farmers  may  winter  much  of  their 
livestock -with  less  grain.    After  making  allowance  for  early  marketing  of 
hogs  and  heavy  fall  marketing  of  poultry,  livestock  numbers  on  January  1, 
1937  are  expected  to  be  not  greatly  different  from  those  on  January  1,  1935 
and  the  season's  supply  of  feed  grain  per  animal  unit  would  be  about  5 
percent  greater  than  in  1934-35. 
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Total  prospective  production  02"  corn,  oats,  harLey  and  grain  sor- 
ghums was  estimated  on  September  1  at  58, COO, 000  tens  which,  compares  with 
54,000,000    tons  in  1934  and  the  10-year  (1923-32)  average  of  100,000,000 
tons.    The  1936  prospective  production  of  corn  increased  1.3  percent 
during  August  and  was  estimated  at  1,458,000,000  bushels  on  September  1. 
This  prospective  production,  however,  still  falls  below  the  1934  crop  and 
promises  to  be  the  smallest  since  1881.    September!  conditions  indicated 
a  I  percent  increase  in  the  oat  crop  from  August  1  and  little  change  in 
barley  prospects.    Prospects  for  total  hay  production  improved  slightly 
during  August,  and  on  September  1  conditions  indicated  a  crop  of 
73 ,194,000  tens.     This  is  13  percent  less  than  the  5-year  (1928-32)  aver- 
age but  20  percent  more  than  the  58,372,000  tons  harvested  in  1934. 

APPLES 

Apple  prices  at  central  markets  declined  sharply . during  the  first 
3  weeks  of 'August  but  more  than  regained  the  loss  during  the  last  week 
of  the  month  and  the  first  week  of  September.    At  Now  York  the  general 
average  for  all  varieties  on  the  l.c.l.  market  was  $1.18  per  eushel 
during  the  first  week  of  August.     It  dropped  to  86  cents  by  the  end  of 
the  third  week,  rut  then  rose  to  .$1.13  by  the  end  of  the  first  week  of 
September.    A  year  ago  the  average  was  97 -cents.    At  Chicago  the  general 
average  declined  from  $1.23  per  bushel  to  82  cents  during  the  first  5  weeks 
of  August,  but  rose  to  §1.34  by  the  end  of  the  first  week  of  September. 
Last  year  at  this  time  the  Chicago  average  was  about  83  cents  per  bushel. 

On  the  auction  markets  California  G-ravensteins  declined  during  the 
last  month, ,  At  New  York  the  average  for  the  first  week  of  September  was 
$2.01 "per  box,  compared  with  $2.32  a  month  earlier,  while  at  Chicago  it  was 
$1.51  ./compared  with  $1.99  pe  r  box. 

Because  of  the  higher  level  of  prices  received  in  recent  weeks,  car- 
lot  shipments  of  apples  are  moving  at  a  slightly  higher  rate  than  at  this 
time  a  year  ago.     Shipments  for  the  week  ended  September  5  totaled  391 
cars ,  compared  with  450  cars  for  the  corresponding  week  last  season.  The 
total  movement  for  this  season  to  September  5,  however,  was  somewhat  below 
thet  of  last  year  to  the  same  uime,  largely  because  of   the  smaller  volume 
moving  from  Eastern  States.    Because  of  the  heavy  movement  of  apples  by 
auto-truck  during  this  season  of  the  year,  however,  car-lot  shipments 
measure  only  the  marketings  from  states  more  distant  from  the  central 
markets . 

The  indications  for'  the  1936  apple  crop  improved  3  percent  during 
August,  due  largely  to  favorable  growing  conditions  in  the  West  and  to 
improvement  in  moisture  conditions  in  the  eastern  apple  areas.    For  the 
United  States  the  crop  indicated  by  September  1  conditions  is  105,856,000 
bushels.    This  compares  with  167,283,000  bushels  in  1SB  5  and  161,333,000 
bushels,  the  1928-32  average.     In  the  Atlantic  Coast  States  the  indications 
point  to  a  crop  of  about  40,645,000  bushels  this  sear,  against  68,140,000 
in  1935;  in  the  Central  States  about  16,596,000  bushels,  compared  with 
45,686,000,  and  in  the  West  there  may  be  48, ftl5, 000  bushels,  compared  with 
53,457,000  bushels  last  season.     In  the  firs*  two  areas  mentioned  the  ciops 
this  year  are  the  smallest  since  1921. 


bushels *  m  *"  13  indiCSt3d  t0  SS  °nly  °5,45£,000 

It  is  onlTsliJtll  I  rt:    Th'  C°fP3red  ""ith  9;5'866>0C0  bushels  last  year, 
in  1921      A^f  £         8  ?      Sn  the  reCOrd  l0';'  commercial  crop  produced 

cornered  wl Tl    eSf  th  C^  is  *  »•  this  year, 

■±o  ^erc^nt,  tne  usual  proportion. 

prospect  £  cSedfbutSlItSf?ati0?v'  "  *  a^a*  «**  the  price 
supply  of  aTOles  afafn  «m       ,  86  °f  £  ra°llth  aS°'     The  Sma11 

buying  power  w,"  ^  t0^her  «ith  proving  consumer 

much  Mgher  tlZ  11  th  ^  ^  tb9t  SpPle  priees  in  will  average 

since  19PO      rf  ^  al      "35:36  S6as0n  and  thei  Probably  will  be  the  highest 
the  seasoTand    o  t^80/^  thet  pri°es  hava  ^achsd  the  low  point  for 
prices    s  likolylo  b?§    ^  *TOMy  declines  may  occur,  the  Lend  of 
The  extent  of  this  rise  'ho  *°  balance  0f  tha  Noting  year. 

Placed  in  storage  for  the  1^1°^  l"  dep°ndei"  upon  the  <*  apples 

port  market  situation.  ^  Sprlng  Market  and  upon  thu  es" 

Prices  rocex>ed°bvdrrk0t  pr0spects  this  ^ason  are  reflected  by  the 
price  of  apples  l*a*TTk«       AugUSt  15 '  th°  a^age  United  States  farm 
the  same  SlT,?"'  P°r  bUshel>  coapal'ed  with  78  cents  at 

78  cents.  °aSOn'  &nd  a  5-y°ar  (1909-1913)  August  average  of  about 

CANNED  VEGETjiBLES 

August,  srthat°productTL°f         importailt  canning  crops  improved  during 
the  exception  ofwte°s  Pr°3PGGtS  increased  1i«Wly.    However,  with 
be  far  below  t h!^  SrC°n  lima  boans '  Production  is  expected  to 

now  forecast  at  1  1„  f^'     The  Cr0p  of  t^toes  for  manufacture  is 

corn  581,000  as  aga  nst  859  gon  IT^M^  1'689'000  last  soas°^  s«e^ 
pared  with  81  ™  °59.900  tons  m  1935;  snap  beans  73,300  tons  com- 

and  cabbage  for  kraut  91 4™  f 6011  ^  175)290  t0nS  COnparcd  liith  268>120> 
basis  of  L      tn!        I  nS'  against  134,800  tons  in  1935.    On  the 

1936:37  season  nVrSP      S  %b*  SUPPly  °f  a11  c£'nned  vegetables  for  the 
105  933,000  c  se     £ltlt\?  ™*  95'°00'000  compared  with 

18  percent  l  J?  1935-36.    the  supply  this  season,  however,  is  about 

percent  larger  than  m  1934-35  and  30  percent  larger  than  in  1933-34. 

duringWtheeiaist  montT  VSTl?  T*  ™*»™*«  continued  to  advance 
in  the  East  w-  *    ^   *  *  5  per  d°Zen  No-  2i  c-.ns,  standard  sauerkraut 

cabbal  for  tl  1  UDle  th°  prioe  of  a  ***  «*>,  when  the  crop  of 

to  Ne8  o  canf  r^i^t3  Standard  «rade  of  other  vegetables 

earlvA^tt-  \  ^  f0llo;;lnS  advances  in  eastern  markets  since 

e^S^  gr°anRbeans  5  cents  per  dozen  cans;  cut  beets  20  cents; 

Beal  *  11  C°ntS'  and  Alaska  4"SieTC  peas  7*  cents  per  dozen, 

certs  lranf  ?5_9°  CUntS  Per  d0zen  No-  2  cans,  compared  with  e- 

Sst  stntemLr8    0        +     3°ld  f  85  C°ntS>  °r  10  cants  above  the  price  of 

semr     w  ;      ^  t0aCh°d  $1,0°  P°r  d°zcn>  as  a6ainst  70-75  cents  at 
^S  -  C,'T  ^  d9j5'    Peas  at  90  cents  in  early  September  this  year 

■  'w'c.^ts  Zl  f  l3St  SeSSOn-    standard  grade  spinach  held  at  85- 

air  e      ,        m?'  V8"8'  HMCh  HSS  Sb0Ut  18  °ents  ab0TC  tho  Price 
67l-75"c^;:  .      I       -      ° mat0SS  wakened  slightly  during  the  last  month  to 
ho"      c    f  /      d°zen'.but  this  was  still  6  cents  higher  than  a  year  ago. 

Sloe  of  Lll  T?       JU1C<3  at  40  °entS  PCr  d0zen  wcrc  5  ™^  tele,  the 
price  oi  last  autumn. 
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POTATOES 

An  indicated  total  f^roduction  of  potatoes  in  the  United  States  of 
311,951,000  bushels,  which  is  17,414,000  more  than  the  August  1  forecast, 
was  reported  on  September  1.     The  present  forecast  compares  with  387,678,000 
bushels  harvested  in  1935,  406,105,000  in  19  34,  and  a  5-year  (1928-32) 
average  production  of  372,115,000  bushels.    Considerable  improvement  in 
crop  prospects  over  a  month  ago  resulted  from  timely  rainfall,  which  bene- 
fited the  late  potato  crop  in  Pennsylvania,  and  the  North  Central  States, 
including  Ohio,  Michigan,  and  Minnesota.     The  late  crop  also  made  sub- 
stantial gains  in  Colorado,  Idaho,  and  Maine. 

The  indicated  production  on  September  1  for  the  18  surplus  late 
states  is  224,351,000  bushels  compared  wixh  272,722,000  bushels  harvested 
in  1935  and  the  5-year  average  production  of  260,473,000  bushels.  The 
forecast  for  the  three  Eastern  States,  Maine,  New  York,  and  Pennsylvania, 
was  reported  ax  89,730,000  bushels  compared  wixh  92,246,000  bushels  produced 
in  1935  and  a  5-year  average  of  96,673,000  bushels.    Indicated  production  in 
the  30  late  states  is  placed  at  260,068,000  bushels  compared  wixh  318,887,000 
harvested  in  1935  and  a  5-year  average  of  300,186,000  bushels. 

Prices  of  potatoes  in  terminal  markets  and  at  shipping  points  have 
continued  to  show  seasonal  declines,  with  additional  weakness  developing 
recently  as  a  result  of  improved  crop  prospects  and  increased  supplies. 
New  Jersey  and  Kansas  cobblers  were  selling  in  xhe  Chicago  car-lot  market 
the  second  week  in  September  at  about  $2.35  per  100  pound  sack,  while 
Wisconsin  stock  brought  $2.05  to  $2.10  per  100  pounds.     These  prices  are 
slightly  under  those  of  the  preceding  week  and  earlier  in  August.    A  year 
ago  New  Jersey  and  Maryland  cobblers  were  quoted  at  $1.15  to  $1.20  and 
Wisconsin  stock  at  85  to  90  cents  per  100  pound  sack  in  the  Chicago  market. 

The  same  general  trend  was  noted  in  the  New  York  market.    New  Jersey 
cobblers  sold  recenxly  in  l.c.l.  lots  to  jobbers  and  other  large  buyers  at 
$1.75  to  $1.90  per  100  pound  sack  compared  with  §1.85  to  $2.00  and  more  a 
month  ago.     Sales  a  year  ago  were  mace  at  90  cents  to  §1.00. 

Recent  car-lot  f.o.b.  usual  term  sales  of  New  Jersey  cobblers  held 
at  §1.75  to  $1.90  psr  cwt.  at  shipping  points  compared  with  §1.85  to  $2.00 
in  August  and  early  September*    At  Waupaca,  Wisconsin,  carload  f.o.b.  sales 
were  listed  at  §1.75  to  §1.80,  declining  to  that  level  from  $2.00  and  more 
a  week  or  10  days  earlier. 

The  United  States  farm  price  averaged  §1.28  per  bushel  on  August 
15,  1936  compared  with  $1.41  a  month  earlier,  49  cents  a  year  earlier  and 
,84  cents,  the  1909-13  August  average. 
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Car- lot  shipments  of  potatoes  in  the  United  States  totaled  3,434  for  the 
week  ending  September  5,  compared  with  2,678  the  previous  week  and  2,303  during 
the  corresponding  week  in  1935.  The  total  carloads  shipped  through  September  5 
were  62,690  compared  with  57,389  to  a  corresponding  date  last  year. 

On  the  basis  of  present  crop  prospects  it  is  probable  that  potato  prices 
in  general  will  reach  the  seasonal  low  point  during  the  latter  part  of 
September  or  the  first  part  of  October,    Also  it  is  likely  that  the  advance 
after  the  low  point  will  be  substantial,  particularly  during  the  latter  part  of 
the  winter  months.    The  extent  of  the  advance,  however,  will  depnnd  largely 
upon  the  quantity  of  potatoes  remaining  in  storage  on  January  1. 


TOBACCO 

The  total  supply  of  tobacco  .for  the  1936-37  season  now  appears  to  be 
about  211,000,000  pounds  (farm  sales  weight)  above  normal,  or  about  5.3  percent 
less  than  that  of  the  previous  year.    The  first  seven  months  of  the  calendar 
year  1936  shows  substantial  increases  in  domestic  consumption  over  the  same 
period  of  the  last  3  years.    Though  export  data  available  to  date  for  the  crop 
season  1935-36  show  an  increase  in  exports  over  the  same  period  for  1934-35, 
the  volume  is  still  below  that  of  1933-34.     On  the  basis  of  price  relationships 
prevailing  prior  to  the  marketing  agreements  and  production  control  program,  it 
would  appear  that  the  price  of  all  tobacco  for  the  1936-37  season  would  be  some- 
what lower  than  that  of  either  of  the  2  previous  seasons.    However,  the  effects 
of  the  removal  of  the  production  control  program,  the  unprecedented  consumption 
of  cigarettes,  limited  information  concerning  tobacco  stocks  in  foreign  countries, 
and  drought  conditions  in  many  producing  areas  may  change  these  relationships. 

The  production  of  1,142,900,000  pounds  for  the  1936  crop  as  indicated 
September  1,  is  88.1  percent  of  the  1935  production,  the  decrease  being  due 
largely  to  drought  conditions.    Based  upon  a  general  trend  of  stocks,  manu- 
factures, and  exports,  it  is  estimated  that  stocks  of  domestic  tobaccos  held  by 
dealers  and  manufacturers  at  the  beginning  of  the  crop  year  October  1,  1936,  will 
be  about  2,187,000,000  pounds  (farm  sales  weight).    The.  estimated  stocks  to- 
gether with  the  indicated  production,  result  in  a  probable  supply  of 
3,329,900,000  pounds,  which  is  5.3  percent  less  than  the  1935-36  supply  but  only 
1.1  percent  less  than  the  1934-35  supply. 

As  represented  by  tax-paid  withdrawals,  January- July  1936,  cigar  consump- 
tion has  increased  6.8  percent  over  the  same  period  of  1935,  11.0  percent  over 
1934,  and  18.2  percent  over  1935.     In  each  case  the  greater  part  of  the  increase 
in  cigar  consumption  has  been  in  cigars  manufactured  to  retail  at  not  more  than 
5  cents.    Cigarette  consumption  during  the  first  7  months  of  the  present  calendar 
year  reached  an  all-time  high  of  87,391,000,000,  or  an  increase  of  11.3  percent 
over  1935;  18.3  percent  over  1934;  and  30.0  percent  over  1933.    Snuff  consumption 
during  this  period  increased  5.6  percent  and  manufactured  tobacco  increased  2.9 
percent  over  1935. 
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Exports  of  all  types  of  tobacco  to  dat'e  for  the  crop  season  1935-36  (flue-  * 
cured,  July- June  1935-36;  Maryland,  January- July  1936;  other  t^/pes  October- July 
1935-36)  were  404,182,000  pounds  (export  weight)  or  an  increase  of  12.1  percent 
over  1934-35,  but  4,4  percent  less  than  those  of  1933-34.    Although  flue-cured 
exports  were  322,792,000  pounds,  or  32.0  percent  greater  than  in  1934-35,  they 
were  2.3  percent  loss  than  those  of  1933-34.    Of  the  flue-cured  expo?  ts  the 
United  Kingdom  took  226,631,000  pounds  and  China  24,040,000  pounds.    The  takings 
of  the  United  Kingdom  represent  an  increase  cf  48.7  percent  over  those  of  the  pre- 
ceding year  but  exports  to  China  were  17.0  percent  below  those  of  the  preceding 
year.    Exports  of  Maryland  tobacco  were  44.9  percent  above  those  of  1935  but  7.0 
percent  below  those  of  1934.    Exports  of  all  other  tobaccos  were  11.9  percent  below 
those  of  1934-35  and  12.3  percent  below  1933-34. 

The  1936  Georgia  and  Florida  flue-cured  (type  14)  tobacco  marie  ts  opened 
August  4  with  prices  during  the  first  4  days  ranging  from  an  average  high  of  28.7 
cents  on  one  market  to  an  average  low  of  15.7  cents  on  another  market,  and  an 
average  of  25.1  cents  for  all  sales.    At  the  close  of  the  fourth  week  on  August 
28,  about  96  percent  of  the  entire  crop  (indicated  September  1  to  be  22.9  percent 
greater  than  the  1935  crop)  had  been  sold  at  an  average  price  of  20.9  cents. 
This  price  comperes  with  a  season  average  of  18.7  cents  in  1935  and  18.8  cents  in 
1934. 

The  South  Carolina  flue-cured  (type  13)  markets  opered  August  13.  Un- 
official reports  indicate  an  average  price  somewhere  between  20  and  25  cents. 
A  number  of  markets  report  prices  several  cents  higher  than  those  of  last  year. 
The  average  price  received  during  August  for  this  type  last  year  was  21.1  cents. 

The  indicated  production  of  all  flue-cured  types,  exclusive  of  type  14, 
is  19,5  percent  below  the  crop  of  1935.     Exports  of  flue-cured  tobacco  during 
July  1936  were  14,328,000  pounds ■( export  weight)  compered  with  7,816,000  pounds 
for  July  1935;  9,295,000  pounds  for  July  1934;  and  14,684,000  for  July  1933. 


HOGS 

The  seasonal  rise  in  hog  prices  which  started  in  May  apparently  ended  in 
late  August,  as  prices  have  since  been  gradually  declining.    Prices  of  the  lighter 
weight  hogs  have  shown  the  greatest  weakness,  as  marketings  of  these  have  been 
increasing  recently,  while  those  of  packing  sows  and  heavy  butcher  hogs  have  been 
decreasing.    High  feed  costs  as  a  result  of  the  drought  are  expected  to  cause 
the  spring  pig  crop  to  be  marketed  unusually  early,  thereby  making  slaughter 
supplies  from  October  to  December  larger  than  average  in  relation  to  those  from 
January  to  March.    The  price  depressing  influence  of  the  increased  market  supplies 
in  prospect  during  the  next  few  months  is  likely  to  be  offset  to  some  extent  by 
a  strong  storage  demand.    Therefore,  -the  seasonal  price  decline  now  underway  may 
be  no  greater  than  average. 
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The  weekly  average  price  of  hogs  at  Chicago  rose  from  $9,42  per  100  pounds 
jabout  mid- July  to  $10.23  the  third  week  in  August,  after  which  it  declined  slightly 
as  supplies  of  new  crop  hogs  increased.    Continued  advances  in  the  prices  of  pack- 
ing sows,  marketings  of  which  have  decreased  sharply  in  recent  weeks,  caused  the 
average  to  rise  to  §10,26  the  first  week  in  September,  but  in  the  second  week 
prices  again  Y/eakened. 

Hog  slaughter  under  Federal  inspection  during  August,  totaling  2,254,000 
head,  was  16  percent  smaller  than  that  in  July,  but  was  35  percent  larger  than  the 
unusually  small  slaughter  of  August  last  year.    The  increase  over  a      ar  earlier 
was  not  as  great  relatively  as  the  increases  recorded  in  June  and  July  and  it  is 
likely  that  slaughter  in  September  will  show  a  still  smaller  increase  over  a  year 
earlier  than  did  August  slaughter. 

Marketings  in  July  and  August  this  year1  included  the  largest  proportion  of 
packing  sows  recorded  in  several  years,  the  percentage  of  suck  hogs  in  the  total 
supply  each  week  being  from  one-fourth  to  one- half  greater  than  that  of  a  year 
earlier.    The  peak  of  the  packing  sow  movement  was  reached  about  mid-August  and  the 
proportion  has  since  been  declining  sharply.    Reports  indicate  that  some  farmers 
"ho  sold  sows  because  of  the  drought  conditions  in  July  and  August  have  been  en- 
deavoring to  make  repurchases  since  feed  prospects  were  improved  by  recent  rains. 
Average  vrelghts  of  hogs  at  some  markets  in  August  were  heavier  than  these  recorded 
in  July,  but  at  other  markets  they  were  slightly  lighter  and  the  monthly  average 
for  the  seven  principal  markets  combined  of  256  pounds,  was  2- pounds  lighter  than 
that  of  July  but  was  5  pounds '  heavier  than  that  of  August  last  year. 

The  rise  in  corn  prices  as  a  result  of  the  drought  caused  a  drop  in  the 
Chicago  hog-ccrn  price  ratio  from  11.4  in  July  to  8.9  in  August.    In  August  1935 
it  was  13.4,    The  drop  in  the  ratio  to  the  present  low  level  will  operate  to  keep 
hog  production  down  to  a  relatively  small  volume  until  new  feed  crops  become  avail- 
able ie  xt  year. 

Wholesale  prices  of  fresh  pork  rose  sharply  during  August  to  the  highest 
levels  of  the  year,  but  in  most  instances  did  not  quite  reach  the  peak  prices 
recorded  in  the  late  summer  of  1935.    Prices  of  most  cured  products  were  steady  to 
lower.    Those  of  lard  advanced  sharply  during  the  first  3  weeks  of  August  and  then 
reacted  slightly-,    These  movements,  however,  reflected  to  a  large  extent  the 
speculative  demand  for  lard,  which  has  developed  in  connection  with  the  drought 
situation  and  ixo  effect  on  prospective  lard  supplies  for  1937. 

Storage  holdings  of  pork  and  lard  were  reduced  seasonally  during  August  but 
the  reductions  were  relatively  and  actually  much  smaller  than  average.    Stocks  of 
pork  on  September  1,  totaling  421,000,000  pounds,  were  4.8  percent  smaller  than 
those  reported  August  1,  but  were  29  percent  larger  than  the  very  small  stocks  on 
hand  a  year  earlier.    Compared  with  the  5-year  average  for  that  date,  however,  the 
total  was  25  percent  smaller.    Lard  stocks,  totaling  111,000,000  pounds,  were 
t  about  6  percent  smaller  than  those  of  August  1  and  14  percent  less  than  the  5-year 
average  for  September  1,  but  were  106  percent  greater  than  the  record  low  stocks 
for  that  date  reported  the  previous  year.    Supplies  of  lard  now  in  storage  are 
more  nearly  normal  than  those  of  pork,,  but  lard  production  during  the  coming  hog 
marketing  year  is  expected  to  be  relatively  smaller  than  that  of  other  hog 
products. 


CATTLE 


Prices  of  the  "better  grades  of  slaughter  cattle  continued  to  strengthen 
during  August,  although  most  of  the  advance  was  in  the  first  half  of  the  month. 
For  the  last  week  of  the  month  the  average  "weekly  price  of  good  and  of  choice 
steers  at  Chicago  was  about  fl.00  per  hundred  higher  than  the  low  point  reached 
about  the  middle  of  June,    Prices  of  the  lower  grades  of  slaughter  steers 
advanced-  somewhat  -  from  the  lev;  level  reached  in  the  first  week  of  August,  and 
for  the  month  as  a  whole  averaged  about  the  same  as  in  July,  whereas  the 
seasonal  trend  is  usually  downward. 

Prices  of  the  better  grades  of  heifers  strengthened,  and  better  grade 
steers  and  low  grade  cows  and  heifers  recovered  from  the  low  level  of  late  July. 
At  the  end  of  August  they  were  not  greatly  different  from  prices  of  early  July. 
Prices  of  stceker  and  feeder  steers  changed  little  during  August,  but  with  a 
tendency  to  strengthen  shown  by  the  better  grades.    The  spread  between  the  prices 
of  stocker  and  feeder  steers  and  beef  steers  continued  to  widen  during  August. 
Prices  of  light  weight  cattle  of  the  better  grades  showed  considerably  more 
improvement  than  did  those  of  medium  and1  heavy  weights,  and  early  in  September 
yearling  steers  were  selling  at  the  top  of  the  market.    The  average  price  of 
beef  steers  at  Chicago  in  August  was  $8.46  compared  with  $8.13  in  July  end  $10.27 
in  August  1935.    The  United  States  farm  price  of  beef  cattle  August  15  was  §5.71 
compared  with  $5.71  July  15  and  §6.28  August  15,  1Q35.    The  farm  price  of  veal 
calves  was  §7.0  5  August  15,  compared  with  §7.21  July  15  and  §7.11  August  15,  1935. 

Supplies  of  cattle  and  calves  continued  large  during  August.  Receipts 
of  cattle  at  7  leading  markets  were  24  percent  larger  than  in  August  1935,  and 
18  percent  above  the -5-year  August  average.    Inspected  slauglt  er  of  cattle  of 
1,015,000  head : was  16  percent  larger  than  in  August  1935,  30  percent  above' the 
5- year  August  average,  and  the  largest  commercial  slaughter  for  the  month  on 
record.    Inspected  slaughter  of  calves  of  541,000  head  was  also  the  largest  for 
the  month  on  record.    Average  weights  of  cattle  slaughtered  in  August  were  doubt- 
less considerably  heavier  than  in  August  1935,  because  of  the  much  larger 
proportion  of  fed  steers  in  the  slaughter.    The  number  of  choice  steers  at 
Chicago  in  August  was  the  second  largest  for  the -month  in  the  15  years  of  record 
and  the  proportion  of  good  and  choice  steers  of  total  beef  steers  was  the  largest 
for  the  month  on  record.    For  the  week  ended  September  5  the  proportion  of  choice 
steers  in  the  slaughter  steer  supply  at  Chicago  was' the  largest  for  any  week  in 
the  15  years  of  record.    The  slaughter  supply  in  August  also  included  a  rather 
large  number  of  cows  and  heifers  coming  out  of  the  worst  drought  areas  but  the 
proportion  of  cows  and  heifers  in  the  total  inspected  slaughter,  while  above 
average,  was- pr'ooabiy  considerably  smaller  than  the  record  proportion  in  August 
1935. 

The  buying  organization  set  up  at  a  number  of  markets  by  the  Surplus 
Commodities  Corporation  to  support  the  market  on  low  grade  cattle  that  might  be 
forced  to  slaughter  as  a  result  of  the  drought  was  inactive  during  August  so  far 
as  actual  ouying  was  concerned  as  only  a  fo7/  hundred  head  were  bought  during  the 
month. 
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Market  supplies  and  slaughter  of  cattle  and  calves  are  expected  to 
continue  large  for  the  balance  of  1936.    Marketings  from  the  Western  cattle 

States           those  from  Texas  to  North  Dakota  and    westward           were  estimated 

as  likely  to  he  15  percent,   equivalent  to  300,000  head,  larger  for  the  last 
5  months  of  1936  than  for  the  corresponding  period  of  1935.    Marketings  from 
other  North  Central  States,  where  drought  damage  has  "been  severe,  and  from 
the  dairy  states  of  the  Northeast  are  also  expected  to  he  relatively  large. 
The  supply  of  fed  cattle  is  expected  to  continue  liberal  until  toward  the 
end  of  October,  but  after  that  a  rather  sharp  reduction  may  occur.     In  early 
September  there  apparently  were  still  a  relatively  large  number  of  well- 
finished,  heavy  and  medium  weight  beef  steers  in  Corn  Belt  feedlots  that  had 
been  held  back  for  one  or  more  months  in  the  hopes  of  a  substantial  advance 
in  prices. 

In  view  of  the  fairly  strong  cattle  market  in. August  in  spite  of 
record  slaughter  supplies  for  the  month,  it  is  apparent  that  consumer  demand 
for  beef  and  other  meats  is  continuing  to  improve.     This  increasing  demand 
is  expected  to  be  a  sustaining  factor  in  slaughter  cattle  prices  during  the 
balance  of  the  year  when  supplies  of  cattle  and  hogs  are  expected  to  continue 
well  above  a  year  earlier.     It  now  seems  .likely  that  the  level  of  prices  of 
most  classes  of  slaughter  cattle,  during  the  next  few  months  may  be  sustained 
at  about  that  of  early  September  and  that  the  better  grades  of  beef  steers 
may  make  a  substantial  advance  in  the  latter  part  of  October  or  early  November 

LAMBS 

The  price  of  slaughter  lambs  declined  fairly  steadily  during  August 
and  at  the  end  of  the  month  the  top  at  Chicago  w  as  nearly  $1.00  a  hundred 
lower  than  at  the  beginning  of  the  month.     Prices  of  lower  grade .  lambs 
declined  considerably  less  than  did  the  top  price..   A  rather  sharp  recovery 
occurred  early  in  September  and  the  top  at  Chicago,  which  had  dropped  from 
$10.75  to  $9.65,  advanced  to  $10.40.     Prices  of  feeder  lambs  at  Chicago  and 
Omaha  did  not  change  much  during  August  and  strengthened    a  little  early  in 
September.     The  monthly  average  price  of  good  and  choice  slaughter  lambs 
at  Chicago  for  August  was  $9.53  compared  with  $9.94  for  July  and  $3.68  for 
August  1935.     The  August  15,  farm  price  of  lambs  was  $7,59  compared  with  $7.94 
on  July  15  and  $6.45  on  August  15,  1935.     Prices  of   slaughter  ewes  did  not 
change  greatly  during  August  and  were  at  about  the  same  level  as  that 
prevailing  in  August  1935. 

Market  receipts  and  slaughter  supplies  of  sheep  and  lambs  in  August 
continued  to  run  below  those  of  a  year  earlier  and  the  5-year  averages. 
Inspected  slaughter  of  1,395,000  head  was  16  percent  smaller  than  in 
August  1935,     12  percent  below  the  5-year  August  average,     and  the  smallest 
for  the  month  since  1929.     For  the  first  4  months,  May  to  August,  of  the 
present  marketing  year  the  inspected  slaughter  of  lambs  and  sheep,  was 
about  950,000  head  smaller  than  for  the  same  period  in  1935  and  was  the 
smallest  for  the  period  since  1929.     This  points  to  a  rather  delayed  market 
movement  of  lambs  this  year  sine  fh'e  1936  iamb  crop  was  estimated  about 
2,500,000  head  larger  than  that  of  1935.     This  delayed  movement  can  be 
accoianted  for  by  the  rather  unfavorable  growing  conditions  in  most  of  the 
early  lambing  areas  and  the  generally  very  poor  pastures  in  the  Corn  Belt 
since  June.     While  there  has  been  a  rather  heavy  movement  of  breeding  sheep 


and  lam"bs  out  of  the  severe  drought  area  in  the  Northern  Plains  States,  only 
a  small  proportion  of  these  has  as  yet  shown  up  in  the  market  receipts.  The 
greater  part  were  shipped  into  other  areas  where  feed  was  available,  and 
most  of  the  lambs  will  be  marketed  from  these  areas. later  in  the  season. 

,  Contracting  of  feeder  lambs  in  the  Western  Sheep  States  has  been  very 

limited  during  the  last  3  months  and' the  lamb  feeding  situation  during  the 
coming  winter  is  as  yet  quite  uncertain.     A  large  number  of  lambs  will  move 
from  the  hands  of  growers  in  the  Western  Sheep  States  during  the  next  2 
months-,  but  there  is  little  present  information  as  to  whether  the  proportion 
going  to  markets  this  year  will  be  larger  or  smaller  than  usual.     It  seems 
probable,  however,  that  a  much  larger  than  usual  number  of  late  lambs  from 
the  area  west  of  the  Rocky  Mountains  will  be  fed  in  that  area. 

The  outlet  for  feeder  lambs  at  mid- western  markets  has  been  fairly 
good  for  the  past  2  months  and  prices  have  been  well  maintained.     In  view  of 
the  short  supplies  and  high  prices  of  feed  grains,  ho?/ever,  it  is  question- 
able whether  a  heavy  run  of  feeder  lambs  at  these  markets  duringthe  next 
2  months  could  be  moved  at  present  price  levels. 

BUTTER 

Butter  production  is  unusually  low  because  of  the  drought,  and  prices 
have  increased  to  the  highest  level  for  this  season  of  the  year  since  1930. 
Even  though  butter  prices  have  increased,  farm  prices  of  butt erf at  are 
relatively  low  compared  to  feed  grains,  and  hogs.     These  price  relationships 
together  with  short  supplies  of  feed  indicate  relatively  light  production  of 
butter,  during  the  coming  fall  and  winter.     Indications  point  toward  an 
improvement  in  demand  which  will  be  maintained  during  the  winter.       It  seems 
probable  that  there  will  be  a  seasonal  rise  in  butter  prices  during  the 
remainder  of  the  year  and  prices  during  the  first  half  of  1937  will  average 
higher  than  in  the  same  period  of  1936. 

The  price  of  92-score  butter  at  New  York  in  August  averaged  35.5 
cents.     This  was  1,9  cents  higher  than  a  month  earlier  and  10.5  cents  higher 
than  a  year  earlier.     The  index  number  of  butter  prices  which  is  adjusted 
for  seasonal  variation  (1910-1914=100)    rose  from  118  in  July  to  124  in 
August.     Low  production  and  improvement  in  employment  and  payrolls  were  the 
principal  factors  resulting  in  the  rise  in  prices. 

In  mid- August  the  farm  price  of  butterfat  of  35.7  cents  was  12.8 
cents  higher  than  a  year  earlier  and  the.  highest  for  the  month  since  1930. 
The  farm  price  of  butterfat  in  August  was  equivalent  to  the  farm  price  of 
21,4  pounds  of  feed  grains,  compared  with  19.4  pounds  a  year  earlier,  and 
the  15-year  (1920-34)  August  average  of  26.6  pounds.     The  farm  price  of 
butterfat  is  decidedly  lower  in  relation  to  hogs  than  in  1934,  and  is 
relatively  low  compared  with  the  long-time  average.     These  price  relationships 
and  short  crops  indicate  relatively  light  production  of  butter  during  the 
coming  winter. 

Production  of  creamery  butter  in  July  of  153,000,000  pounds  was  17 
percent  less  than  a  year  earlier  and  the  smallest  for  the  month  since  1923. 
The  18  percent  decline  in  production  from  June  to  July  was  about  twice  as 
great  as  the  usual  seasonal  decline.     July  production  was  only  92  percent  as 
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great  as  the  1925-29  July  average.  Some  drought  areas  have  received  rain  in 
the  last  6  weeks  and  there  may  be  some  recovery  in  production  in  the  next 
month  or  two  in  those  areas  which,  have  "benefited  most,  "but  the  short  supplies 
of  feed  will  curtail  production  during  the  winter. 

Trade  output  of  "butter  in  July  of  124,000,000  pounds  was  6  percent 
less  than  a  year  earlier,  and  the  smallest  for  the  month  since  1928.  '  The 
retail  price  of  "butter  in  July  was  32  percent  higher  than  in  July  1935,  and 
the  highest  for  the  month  since  1930.  These  changes  in  trade  output  and 
retail  prices  indicate  that  consumer  e xpenditures  for  "butter  in  July  were 
24  percent  higher  than  in  the  same  month  of  1935.      With  the  higher  level 
of  "business  and  employment,  consumer  expenditures  for  "butter  during  the 
coming  winter  will  urobably  average  decidedly  higher  than  in  the  winter 
of  1935-36. 

• 

Storage  stocks  of  "butter  on  September  1  of  112,100,000  pounds  were 
45,000,000  pounds  less  than  on  the  sane  date  in  1955  and  except  for  1931 
and  1932  the  lowest  for  September  1  since  1923. 

On  September  3  the  price  of  92-score  "butter  at  New  York  was  9.5 
cents  higher  than  New  Zealand  "butter  in  London.    A  year  earlier  the  margin 
was  only  3  cents. 

Imports  of  "butter  for  consumption  in  July  of  308,000  pounds  were 
larger  than  in  July  1935.    With  prospects  for  short  domestic  supplies  and 
relatively  high  prices,  imports  of  "butter  during  the  winter  months  will 
increase  ard  probably  exceed  those  of  1935-36. 

CHEESE 

With  the  general  reduction  in  dairy  production  cheese  prices  have 
increased  to  the  highest  level  for  this  season  of  the  year  since  1929. 
The  movement  of  cheese  into  consuming  channels  has  been  large  even  though 
prices  have  been  higher.     This  strong  demand  together  with  the  prospects 
for  relatively  low  milk  production  indicate  that  there  will  probably  be  a 
seasonal  rise  in  cheese  prices  during  the  remainder  of  the  year,  and  prices 
during  the  winter  of  1936-37  will  probably  average  considerably  higher  than 
a  year  earlier,  and  the  highest  since  the  winter  of  1929-30. 

.  Cheese  production  has  not  been  affected  as  much  by  the  drought  as  has 
butter  production.     Production  in  July  was  only  5  percent  less  than  peak 
production  for  the  month  a  year  earlier  and  the  third  highest  on  record  for 
the  month.      The  decline  in  production  from  June  to  July  was    somewhat  greater 
than  the  usual  seasonal  decline  but  July  production  was  24  percent  above  the 
1925-29  average  for  the  month. 

The  price  of  cheese (twins)  on  the  Wisconsin  Cheese  Exchange  averaged 
17.6  cents  in  August,     1.0  cents  higher  than  in  July  and  3.7  cents  higher  than 
a  year  earlier.     The  change  in  prices  from  July  to  August  was  about  the  same 
as  the  usual  seasonal  change.     Cheese  prices  will  probably  continue  higher 
than  a  year  earlier  during  the  remainder  of  1936  and  early  part  of  1937. 
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Trade  output  of  cheese  in  July  of  57,700,000  pounds  was  a  new  high 
for  the  month  and  was  14  percent  greater  than  a  year  earlier.     Retail  prices 
of  cheese  in  cities  in  July  were  10  percent  higher  than  in  July  1935, 
These  changes  indicate  that  consumer  expenditures  for  cheese  were  26  percent 
higher  than  a  year  earlier    and  the  highest  for  the  month  since  1929.  It 
seems  probable  that  consumer  expenditures  for  cheese  will  continue  . 
decidedly  a"bove  the  average  for  recent  years  during  the  coming  fall  and  winter. 

Net  imports  of  cheese  in  July  of  5,400,000  pounds  compare  with 
2,700,000  pounds  a  year  earlier  and  5,400,000  pounds  in  the  corresponding 
month  of  the  5-year  period  1925-29.     With  the  increase  in  domestic  prices 
cheese  imports  will  probably  continue  to  show  a  considerable  recovery  from 
the  low  level  of  the  last  few  years. 

Storage  stocks  of  American  cheese  on  September  1  were  90.3'00,000 
pounds  compared  with  92,800,000  pounds  a» year  earlier  and  the  5-year  average 
of  86,300,000  pounds. 

POULTRY  AND  EGGS 

Although  market  prices  for  eggs  averaged  higher  in  August  than  in 
July,  prices  declined  slightly  from  the  high  point  reached  early  in  the 
month.    Receipts  continue  to  exceed  those  of  a  year  earlier,  hut  storage 
stocks  are  less  than  last  year.     With  a  continued  strengthening  of  consigner 
demand  a  greater- than  seasonal  rise  in  egg  prices  is  in  prospect. 

-The  farm  price  of  chickens  continued  to  decline  seasonally  "but  at  a 
greater  than  average  rate.  Receipts  of  poultry  are  greatly  exceeding  those 
of  1935,  and  it  is  likely  they  will  continue  to  do  so.  This  will  probably 
result  in  a  continuation  of  the  present  greater  than  average  decline  and  also 
in  the  accumulation  of  larger  storage  stocks  on  January  1,  1937  than  those 
on  January  1,  1936.  This  may  result  in  lower  spring  prices  for  poultry  in 
1937  than  in  1936. 

The  market  price  of  eggs  (mid- western  special  packed)  at  New  York 
averaged  29.6  cents  per  dozen  in  August  compared  with  30.0  cents  a  year  earlier 
The  farm  price  rose  to  22.4  cents  on  August  15,  slightly  "below  that  of  a  year 
earlier.     The  farm  price  of  chickens  on  August  15,  was  15.1  cents  per  pound, 
a  1-cent  decline  for  the  month  compared  with  14.1  cents  a  year  earlier. 

Receipts  of  eggs  at  the  four  markets  in  August  were  921,000  cases 
compared  with  788,000  cases  a  year  before  and  a  5-year  average  of  883,000 
cases.  The  continuation  of  .an  excess  of  receipts  as  compared  with  1935  is 
rather  unexpected  and  may  have  contributed  to  prevent  the  usual  seasonal 
price  advance  in  August, 

Receipts  of  dressed  poultry  at  the  four  markets  in  August  were 
26,000,000  pounds  compared  with  16,500,000  a  year  before  and  a  5-year  average 
of  22,100,000  pounds.    With  an  increase  of  25  percent  in  the  commercial  hatch 
this  year  ever  last,  poultry  receipts  during  the  remainder  of  1936  will 
probably  continue  above  those  of  1935.     The  drought  will  accentuate  this  trend. 

Storage  stocks  of  case  eggs  on  September  1  were  6,977,000  cases 
compared  with  7,300,000  a  year  ago  and  a  5-year  average  of  7,800,000  cases. 
Storage  stocks  and  consumer  income  are  the  dominating  factors  affecting 
the  level    of  fall  and  winter  egg  trices. 
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Stocks  of  frozen  poultry  in  storage  on  September  1  were  65,257,000 
pounds  compared  with  34,900,000  pounds  a  year  earlier  and  a  5-year  average 
of  40,400,000  pounds.        The  into- storage  season  is  just  "beginning, 

WOOL 

Trading  in  wool  on  the.  Boston  market  was  fairly  active  in  August  and 
prices  were  firm.    Mill  consumption  of  wool  in  the  United  States  in  each  of 
the  first  7  months  of  1936  exceeded  average  consumption  in  the  corresponding 
months  for  the  last  10  years.      Since  March,  however,  domestic  mill  consumption 
has  been  below  that  of  corresponding  months  in  1935  when  consumption  was 
greater  than  at  any  time  since  1923. 

The  new  selling  season  in  the  Southern  Hemisphere  opened  at  Sydney, 
Australia  on  August  31.    Prices  of  merino  wool  opened  at  from  5  to  10  percent 
higher  than  at  the  close  of  the  previous  season  on  June  18,  and  were  about 
2-1/2  percent  higher  than  prices  at  the  opening  of  the  selling  season  a  year 
earlier.      Prices  declined  slightly  after  the  opening  days  of  the  sale. 
Prospects  for  the  near  future  in  the  Australian  market  are  somewhat  uncertain, 
since  Japan,  with  large  stocks  of  wool  reported  to  be  on  hand,  has  not  yet 
entered  the  market.     Political  and  economic  conditions  in  most  continental 
European  countries  remain  unsettlted,  but  stocks  of  raw  wool  on  the  basis  of 
current  indications  are  believed  to  be  relatively  low  in  all  important 
consuming  countries  except  Japan. 

Wool  prices  in  the  domestic  market  were  firm  in  August  and  the  early 
part  of  September,  with  slight  increases  reported  for  some  kinds  of  wool. 
Quotations  for  fine  (64s,  70s,  80s)  staple  territory  wool  at  Boston  for  the 
week  ended  September  5,  averaged  39  cents  a  pound,  scoured  basis,  the  same  as 
a  month  earlier.     In  the  first  ?/eek  of  September  a  year  ago  this  class  of  wool 
averaged  77.5  cents  a  pound.      Territory  56s  combing  wool  averaged  78  cents 
a  pound  scoured  basis  for  the  week  ended  September  5,  compared  with  75  cents  a 
month  earlier,  and  63  cents  a  year  earlier.     The  United  States  average  farm 
price  of  wool  on  August  15,  was  27.2  c.nts  a  pound,  compared  with  27.5  cents 
on  July  15,  and  20  cents  on  August  15,  1935. 

The  rate  of  mill  consumption  of  apparel  class  wool  in  the  United  States 
in  July  was  slightly  lower  than  in  June  and  was  about  16  percent  lower  than 
in  July  last  year,  according  to  reports  received  by  the  Bureau  of  the  Census. 
After  correction' for  seasonal  changes  however,  consumption  in  July  shows  an 
increase,  though  small,  for  the  third  consecutive  month.     Total  mill 
consumption  of  apparel  wool  from  January  to  July  of  this  year  was  156,000,000 
pounds,  scoured  basis,  compared  with  164,000,000  pounds  in  the  same  months 
last  year  and  an  average  of  116,0 00,000  pounds  for  those  months  in  the 
5  years,  1930-34. 
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Information  now  available  indicates  little  change  in  world  wool  supplies 
(production  plus  carry-over)  for  the  year  beginning  July  1,  1936  compared  with 
the  preceding  year.    As  yet  very  few  estimates  of  wool  production  in  the  several 
important  producing  countries  arc  available  for  1936,  but  those  which  are  avail- 
able indicate  a  probable  slight  increase  over  last  year  in  world  production  of 
wool.    This  increase,  however,  will  be  offset  by  a  decrease  in  stocks  of  to  ol  at 
the  end  of  the  1935-36  season  in  nearly  all  countries. 

Imports  of  apparel  wool  declined  sharply  in  July  and  were  smalle  r  than  in 
any  month  since  last  December.    Imports  were  6,895,000  pounds  in  July  compared 
with  9,062,000  pounds  in  June  and  2,263,000  pounds  in  July  1935.    In  the  first 
7  months  of  this  year  imports  of  apparel  wool  totaled  about  69,000,000  pounds 
compared  with  only  17,000,000  pounds  imported  in  the  same  months  of  193  5.  Imports 
of  carpet  wool  in  the  first  7  months  of  this  year  were  71,000,000  pounds  com- 
pared with  82,000,000  pounds  in  the  same  months  last  year. 


COTTON 

Cotton  prices  moved  downward  during  the  month  of  August,  but  began  to  rise 
about  the  first  of  September  in  response  to  trade  opinion  that  unfavorable 
weather  conditions  were  reducing  crop  prospe  cts  in  the  western  part  of  the  Cotton 
Belt.    However,  on  September  8  prices  advanced  sharply  as  a  result  of  a  much 
heavier  reduction  in  the  size  of  the  crop  than  had  been  anticipated  by  the  trade. 

The  prospective  total  world  supply  of  American  cotton  for  the  current 
1936-37  season  of  18,221,000  bales  is  smaller  than  for  any  year  since  1924-25,  and 
is  considerably  below  the  average  of  recent  years.    Another  important  price 
strengthening  factor  is  the  continued  high  level  of  world  mill  activity  and  cotton 
consumption.    Cotton  consumption  was  very  high  in  the  United  States  during  August. 
Consumption  of  all  kinds  of  cotton  in  foreign  countries  is  still  running  at  a 
high  rate,  but  the  outlook  for  the  consumption  of  American  cotton  is  clouded  by 
exchange  restrictions  and  barter  agreements  and  by  prospects  for  increased 
supplies  of  foreign  cotton. 

The  price  of  Middling  spot  cotton  at  the  10  markets  averaged  12.07  cents 
in  the  month  of  August.    This  compares  with  12.90  cents  in  July  and  11.37  in 
August  a  year  ago.    The  highest  daily  price  for  the  month  was  12.72  cents  on 
August  1  and  the  lowest  was  11.45  cents  on  August  29.    The  averages  for  the  weeks 
ended  September  5  and  12  were  11.68  and  12.50  cents,  respectively.    The  average 
price  of  three  types  of  Indian  cotton  expressed  as  a  percentage  of  two  types  of 
American  at  Liverpool  was  77.7  in  August.    This  is  slightly  higher  than  the  ratio 
has  been  in  any  of  the  last  few  months,  but  it  indicates  that  the  price  of  Indian 
cotton  relative  to  American  is  still  such  as  to  encourage  consumption  of  Indian 
at  the  expense  of  American.    The  ratio  of  Egyptian  Uppers  to  American  middling 
also  increased  in  August  and  was  the  highest  ratio  for  any  month  since  January. 
However,  the  price  of  Brazilian  Sao  Paulo  Fair  continued  to  weaken  relative  to 
American.    The  ratio  of  93.7  for  August  compares  with  98.3  in  August  of  last  year 
and  an  average  of  96.8  in  the  10  years  ended  1932-33. 
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The  September  1  report  of  the  Crop  Reporting  Board  estimates  the  new 
crop  at  11,121,000  bales  of  478  pounds  net*    This  is  a  reduction  of  1,360,000 
bales  from  the  August  1  estinato,  and  represents  a  declind  in  est im ted.  average 
yield  per  acre  from  199.7  pounds  to  1?9;.2  pounds.    This  substantial  downward 
revision-'  in  estimated  production  resulted  from  a  marked,  deterioration  in  the  con- 
dition o.f  the  crop  in  all  the  important  ]x  educing  states  except  North  Carolina, 
South  Carolina  and  Georgia.    In  the  territory  from  Mississippi  and  Tennessee 
to  western  Texas  and  Oklahoma  very  drastic  deterioration  occurred  during  August 
as  a  result  of  extremely  hot,  dry  weather.    These  unfavorable  developments  much 
more  than  offset  the  moderate  improvement  in  conditions  in  North  Carolina,  South 
Carolina  and  Georgia, 

The  extimate  of  a  crop  of  11,121,000  bales  and  an  average  yield  per  acre 
of  179,2  pounds  compares  with  an  actual  production  and  yield  for  last  year  of 
10,638,000  bales  and  186.3  pounds,  respectively.    Indicated  production  plus  the 
trade  estimate  of  world  carry-over  of  7,100,000  bales  gives  a  prospective  total 
world  supply  of  American  cotton  for  1936-37  of  18,221,000  bales.    This  is  the 
smallest  supply  since  1924-25.    It  is  11  percent  less  than  the  average  supply  of 
20,437,000  bales  in  the  10  years  from  1923-24  to  1932-33,  and  it  is  nearly  22  per- 
cent less  than  the  average  supply  of  23,296,000  bales  from  1931-32  to  1935-36. 

Domestic  mill  activity  continues  to  be  very  high.    Consumption  in  August 
amounted  to  574,289  bales  against  408,325  bales  in  August  of  last  year  and  an 
average  of  470,000  bales  for  the  month  during  the  10  years  from  1923-24  to  1932-33, 
According  to  reports  of  the  New  York  Cotton  Exchange  Service,  sales  of  some  lines 
of  cotton  goods  were  above  and  some  below  the  current  high  rate  of  output,  but 
the  large  volume  of  unfilled  orders  has  prevented  any  significant  accumulation 
of  stocks.    Conditions  in  the  wholesale  and  retail  trade  are  reported  to  be  favor- 
able. In  foreign  countries  mill  activity  and  cotton  consumption  are  at  compara- 
tively high  levels,  although  exchange  restrictions  continue  to  be  a  hampering 
influence  in  Germany  and  Italy.     In  the  United  Kingdom,  mill  activity  in  August  ■ 
continued  to  be  generally  satisfactory  with  yarn  sales  about  equal  to  current  out- 
put.   Japanese  yarn  production  of  291,818  bales  in  August  was  the  highest  output 
for  the  month  on  record. 

Exports  of  cotton  from  the  United  States  were  182,487  bales  in  August 
compared  with  241,484  in  August  1935  and  an  average  of  305,000  bales  in  the  10 
years  ended  1932-53.    However,  it  is  reported  by  the  trade  that  sa.le  s  of  new 
crop  cotton  for  export  during  the  month  were  greater  than  in  the  seme  month  last 
year.    Important  factors  which  appear  to  be  unfavorable  to  cotton  exports  during 
the  season  are  the  continued  restriction  of  cotton  imports  by  Germany,  Italy,  and 
other  countries,  the  probability  that  these  countries  will  continue  to  secure  a 
large  share  of  their  cotton  supplies  through  barter  agreement,  and  the  movement 
into  trade  channels  of  the  large  cotton  crops  of  China,  Brazil,  Argentina,  and 
Peru.    Exports  should  be  encouraged,  however,  by  the  relatively  large  consumption 
of  all  growths  of  cotton  throughout  the  world  and  by  the  fact  that  trade  estimates 
indicate  that  stocks  of  American  cotton  in  foreign  countries  are  below  normal. 
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Business  statistics  relating  to  domestic  demand 
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1/    Federal  Reserve  Board  index,  adjusted  for  seasonal  variation.  4 
.  2/    Bureau  of  Labor  Statistics  index,  without  seasonal  adjustment. 
3/    Bureau  of  Agricultural  Economics,  August  1909  -  July  1914  =  100. 


4/    Weighted  average  of  index  numbers  for  seven  foreign  countries  (recomputed  to 
omiy  Italy,  for  which  data  are  not  now  available)  -  United  Kingdom,  Canada,  China, 
Japan,  France,  Germany,  and  the  Netherlands. 

5/    Review  of  Economic  Statistics,  average  of  daily  rates  on  commercial  paper  in 
New  York  City. 

6/     Dow-Jones  index  is  based  on  daily  average  closing  prices  of  30  stocks. 
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It  is  expected  that  the  recent  devaluation  or  Gold 
Bloc  currencies,  together  with  some  removal  of  quota 
restrictions  and  lowering  of  tariff  rates,  will  re- 
sult in  improved  economic  conditions  in  the  countries 
affected,  and  eventually  will  contribute  to  greater 
international  trade  and  a  broader  foreign  market  for 
American  agricultural  products*    Those  countries  which 
devalued  their  currencies  several  years  ago  have  ex- 
perienced marked  recovery  in  economic  conditions  dur- 
ing the  last  few  years,  while  countries  not  taking 
such  action  have  shown  relatively  small  increases  in 
industrial  activity. 
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fmk  prices 

The  general  level  of  farm  prices,   judging  "by  the  usual  relationship  9 
betvteen  farm  and  market  prices,  appears  to  have  declined  slightly  since  mid- 
September,     Slight  advances  in  prices  of  wheat,  cattle,  and  potatoes  probably 
were  not  sufficient  to  offset  declines  in  the  prices  of  cotton,  corn,  hogs, 
lambs,  butter,   and  cheese. 

Wheat  prices  in  the  United  States,  except  for  white  wheat  in  the 
Pacific  Northwest,  continue  considerably  above  an  export  basis.     This  is  to 
be  expected  during  most,  if  not  all,  cf  the  1936-37  season  because  supplies 
of  hard  red  and  Durum  wheats  will  be  under  domestic  requirements.  World 
prices  this  year  are  materially  higher  than  in  1935-3&  as  a  result  of  smaller 
world  supplies.     The  feed  situation  was  at  least  temporarily  relieved  by 
general  rains  ever  practically  all  cf  the  drought  area  during  September. 
Feed  grain  prices  declined  during  the  last  half  cf  September  and  the  first 
week  of  October  in  response  to  weaker  demand  and  improved  prospects  for 
production.      Changes  in  feed  grain  prices  during  the  last  3  weeks  indicate 
that  weather  conditions  this  fall  and  winter  will  have  an  important  bearing 
on  the  trend  cf  both  grain  and  hay  prices, 

because  of  short  feed  supplies,   there  will  be  a  marked  tendency  to 
market  hogs  earlier  than  usual  this  fail  and  winter,   thus  causing  slaughter 
supplies  from  October  to  mid- January  to  be  large  in  relation  to  the  remain- 
der cf  the  1936-37  marketing  year.     Some  further  seasonal  decline  in  prices 
is  in  prospect,  but  from  December  through  March  the  price  movement  is 
expected  to  be  generally  upward.     It  is  expected  that  the  supplies  cf  well- 
finished  fed  cattle  will  begin  tc  decline  rather  sharply  by  November,  and 
any  considerable  decrease  may  be  reflected  in  a  rather  sharp  advance  in 
prices.       Prices  of  other  kinds  cf  slaughter  cattle  are  expected  to  be 
fairly  well  maintained  near  September  levels  during  the  balance  of  this 
year,  but  stccker  and  feeder  cattle  prices  may  weaken  further,  depending 
somewhat  upon  weather  conditions  during  the  next  2  months.     Supplies  of 
lambs  end  sheep  in  September  were  large  relative  to  other  months  in  the 
current  marketing  year  beginning  last  Hay,   and  prices  of  slaughter  lambs 
declined  rather  sharply  during  the  latter  half  of  September  and  early 
Octob  er . 

Butter  and  cheese  prices  have  declined  slightly  since  mid-September 
because  of  the  improved  prospects  for  total  dairy  production  during  the  fall. 
Although  present  prices  are  the  highest  in  several  years,   it  seems 
probable  that  prices  will  rise  further  during  the  winter,   and  for  the  winter 
and  sirly  spring  of  193&-37  will  average  the  highest  since  tho  beginning  of 
the  depression. 

Tho  United  States  potato  crop  improved  slightly  during  September, 
but  it  is  still  the  smallest  since  1926  and  will  be  the  smallest  per  capita 
supply  cn  record.     Stronger  markets  developed  in  the  principal  terminals 
and     at  shipping  points  the  second  week  of  October,  and  j t  seems  likely 
that  the   seascn  low  point  in  potato  prices  has  been  passed. 
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Cotton  prices  declined  during  the  first  10  days  of  October  owing  in 
part  to  improvement  in  the  condition  of  the  new  crop.     Important  price 
strengthening  factors  during  recent  weeks  have  been  t he  very  high  degree  of 
activity  prevailing  in  the  domestic  textile  industry  and  the  comparatively 
small  world  supply  of  American  cotton,  even  after  allowing  for  any  possible 
improvement  in  crop  prospects. 

The  index  of  prices  received  by  farmers  in  mid-September  was  124 
percent  of  the  pre-war  average.     This  is  exactly  the  same  as  the  index  for 
August  and  compares  with  107  for  September  1935»     The  index  of  prices  paid 
by  farmers  in  September  was     about  the  same  as  in  August,  or  127  percent  of 
the  pre-war  average.      This  compares  with  123  percent  in  September  1935 • 
The  ratio  of  prices  received  to  prices  paid  by  farmers  remained  at  98  from 
August  to  September,  which  compares  with  87  in  September  1935* 


WHOLESALE  PRICES 

The  general  level  of  wholesale  prices  showed  little  change  from 
August  to  early  October,   remaining  at  about  119  percent  of  the  19 10-14 
average,  the  highest  since  October  1930 •     This  steadiness  is  expected  to 
continue  for  the  balance  of  the  year. 

Prices  of  farm  products  and  foods  have  increased  slightly  in  recent 
weeks  over  the  August  .average,  with  higher  prices  of  grains,  cereals, 
fruits  and  vegetables  offsetting  declines  in  prices  of  livestock,  poultry, 
and  meats,  prices  of  commodities  other  than  farm  products  and  foods,  after 
a  slight  recession  in  early  September  advanced  a  little  in  the  first  week 
of  October  to  the  highest  point  since  December  1930-     The  greatest  price  rise 
in  these  groups  in  recent  weeks  occurred  in  chemicals  and  drugs,  which  have 
gained  nearly  6  percent  since  June.     Prices  of  -textiles  and  miscellaneous 
commodities  also  advanced  moderately  since  June,  with  smaller  gains  in  all 
other  specified  groups. 

Prices  of  raw  materials  and  semi-manufactured  goods  are  higher 
compared  with  a  year  ago  and  also  compared  with  2  years  ago;     prices  of 
finished  goods  are  lower  than  a  year  ago,  but  higher  than  they  v/ere  2  years 
ago.  Prices  of  raw  materials  in  the  last  3  years  have  increased  twice  as 
much  as  have  prices  of  semi-manufactured  articles  or  finished  goods,  prices 
of  raw  materials  having  gained  approximately  70  percent  since  early  1933* 

The  ratio  of  wholesale  prices  of  farm  products  to  wholesale  prices  of 
nonagricultural  products  for  the  first  week  in  October  stood  at  97.8  percent 
of  the  pre-war  average,  compared  with  91,8  for  the  corresponding  week 
1  year  ago,  and  85-1    for  that  of  2  years  ago. 

The  movement  of  wholesale  pricos  in  the  major  foreign  countries  was 
generally  upward  in  September,  with  only  two  of  the  major  foreign  countries 
(Canada  and  Germany)  deviating  from  the  general  upward  trend.    Prices  in 
Canada,  which  in  August  were  at  the  highest  level  in  over  5  years,  received 
a  slight  set-back  in  early  September,  but  by  mid-Soptemb or  Canadian  prices 
had  almost  regained  the  August  level.     Prices  in  Germany,  which  had  been 
rising  steadily  since  January,  reached  the  high  point  of  the  year  in  mid- 
August,  but  thereafter  shewed  some  decline. 
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The  combined  index  of  v/holesale  prices  in  the  currencies  of  seven 
foreign  countries,  which  are  important  markets  for  American  far:',  products, 
advanced  in  August  to  77  percent  of  the  1926  average,  with  all  seven 
countries  showing  increases  over  prices  for  July. 

The  recent  currency  devaluation  among  the  gold  "bloc,    countries  is 
of  general  interest  to  agriculture.     In  less  than  2  weeks  (September  26  - 
October  9)  France,   Italy,  Switzerland,   the  Netherlands,  and  Czechoslovakia 
abandoned  gold  payments  at  the  former  parities.     Devaluation  of  currencies 
of  these  countries  was  accompanied  by  a  weakening  in  the  United  States 
prices  of  hides,  coffee,  rubber,   sugar,   and  burlap;     prices  of  cotton  and 
some  other  raw  materials  entering  into  world  trade  did  net  weaken.  Recent 
efforts  looking  tc  the  stabilization  of  important  world  currencies  at 
approximately  the  existing  parities  is  a  favorable  factor  for  continued 
strength  in  the  world  price  structure. 

BUSINESS  CONDITIONS 

The  level  of  industrial  activity -in  September  was  maintained  at 
approximately  the  same  level  as  in  July  and  August.     The  upward  trend  of 
automobile  production  in  prospect,  together  with  the  large  volume  of 
orders  on  hand  with  steel  and  textile  manufacturers,  and  further  expansion 
in  industrial  output  in  several  other  industires  assure  a  continuation  of 
industrial  activity  at  least  at  present  levels  throughout  the  remainder  of 
1936.    The  high  level  of  contract  awards  in  recent  months  indicates  that 
building  construction  in  the  next  few  months  will  be  substantially  higher 
than  in  the  corresponding  period  a  year  ago. 

The  increase  in  industrial  production  and  in  building  activity  is 
being  accompanied  by  increased  employment  and  payrolls.     The  index  of 
incomes  of  industrial  workers  has  tended  to  move  upward  since  February 
1936  and  is  now  at  the  highest  level  since  1930. 

The  devaluation  of  their  currency  by  several  European  countries  in 
the  past  month  has  relieved  the  tense  monetary  situation  in  Europe,  and 
the  recent  steps  which  have  been  taken  towards  stabilization  of  the  monies-, 
of  the  world  are  designed  to  stimulate  foreign  trade  and  stabilize 
international  exchange.     In  France  and  Italy  tariffs  have  been  reduced 
and  in  some  cases  quota  restrictions  have  been  removed  in  an  effort  to  lessen 
th  e  advance  in  domestic  prices  and  to  stimulate  the  foreign  trade  of 
those  countries.  .  . -  M 

Since  mid-September  automobile  output  in  the  United  States  has 
increased  rapidly  and  production  in  the  fourth  quarter  of  1936  is  expected 
to  be  at  least  as  groat   as  in  the  same  period  of  1935*       The  backlog  of 
orders  for  many  types  of  steel  products  is  the  largest  for  several  years. and 
the  outlook  is  for  a  continued  high  rate  of  activity  in  the  steel  industry 
for  several  months.     Replacement  of  equipment  by  railroads,  heavy  retooling 
by  many  industries,   and  increased  building ■ activity  are  also  stimulating 
output  in  other  durable  goods  industries. 
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Cotton  textile  activity  in  recent  months  has  been  the  highest  for 
similar  months  since  1933  &nd-        August  was  the  highest  since  1927*  An 
unusually  large  volume  of  sales  in  September  assures  many  mills  of 
continued  high  rate  of  activity  for  several  months*     Rayon  mill  activity 
has  fallen  off  slightly  from  the  high  level  reached  in  August.       Activity  in 
wool  textiles  during  the  first  8  months  of  193&  was  only  about  8  percent 
below  the  unusually  large  output  of  last  year  but  stocks  of  wool  textiles 
have  been  increasing  and  seme  further  decline  in  output  may  occur  during  the 
remainder  of  the  year. 

Building  contract  awards  declined  slightly  from  August  to  September, 
However,  total  contracts  awarded  in  September  wore  about  4°  percent  higher 
than  in  September  last  year  and  for  the  first  9  months  of  1936  they  were 
71  percent  above  the  same  months  of  1935*     Because  of  the  lag  between  the 
awarding  of  contracts  and  the  start  of  actual  construction  this  increase 
in  contracts  awarded  indicates  a  marked  improvement  in  building  activity 
during  the  next  few  months  compared  v/ith  a  year  e  arlier. 

Retail  trade  increased  more  than  seasonally  from  August  to  September. 
Department  store  sales  after  seasonal  adjustment  were  about  1  percent  higher 
than  in  the  preceding  month.     Rural  retail  sales  advanced  10  percent  and 
variety  store  sales  6  percent.     Mail  order  house  sales  also  made  more  than 
the  usual  seasonal  increase  from  August  to  September. 

The  recent  devaluation  of  currency  in  several  European  countries 
and  the  stabilization  agreement,  together  v/ith  the  lowering  of  tariffs  and 
removal  of  quotas  on  seme  commodities  in  France  and  Italy,  are  all  forward 
steps  toward  relaxing  the  handicaps  to  increasing  world  trade.  Any 
increase  in  world  trade  is  likely  to  be  accompanied  by  some  increase  in  the 
foreign  demand  for  American  farm  products,  particularly  if  it  is  accompanied 
by  further  business  expansion  in  foreign  countries.    During  the  last  month 
industrial  activity  in  most  foreign  countries  has  continued  to  improve. 
In  Great    Britain  many  industries  are  operating  at  capacity  and  the  shortage 
of  skilled  Labor  in  some  industries  is  preventing  an  even  mere  rapid  increase 
in  industrial  output.     higher  prices  for  raw  materials  and  food  stuffs  has 
increased  the  purchasing  power  of  countries  producing  those  products  and 
has  especially  benefited  the  Scandinavian  countries,  Argentina,  and  the 
British  dominions.     Business  activity  in  Japan  has  continued  the  upward 
trend  of  the  past  /(.  years  and  China's  foreign  trade  is  gradually  increasing. 


WHEAT 

Wheat  prices  in  the  United  St  at  es,  except  for  white  wheat  in  the 
Pacific  Northwest,   continue  considerably  above  an  expert  basis.     This  is 
to  be  expected  during,  most,  if  not  all,  of  the  1936-37  season  because  supplies 
of  hard  red  and  Durum,  wheats  will  be  under  domestic  requirements.  White 
wheat  fro...  the  Pacific  Northwest  is  again  moving  into  export  channels  and  at 
the  highest  prices  since  1930.     World  prices  this  year  are  materially  higher 
than  in  1935-3&  as  a  result  of  smaller  world  supplies.     The  absence  of  large 
world  carry-over  stocks   this  year  suggests  that  prices  will      be  more 
sensitive  to  new  Southern  Hemisphere  crop  developments  than  has  been  the 
case  in  recent  years. 


The  sharp  advances  in  domestic  wheat  prices  which  "began  the  first  part 
of  September  continued  most  of  the  month,  reflecting  an  even  sharper  rise  in 
prices  at  Winnipeg  and  Liverpool.     The  smaller  Canadian  Crop  and  the  disap- 
pointing yields  and  unfavorable  harvesting  weather  in  European  importing 
countries,  in  the  face  of  export  supplies  consisting  largely ' of  high-quality 
Canadian  wheat,  were  largely  responsible  for  the  advance.     During  the  last 
week  in  September  the  market  turned  down  temporarily,  influenced  by  some 
improvement  in  crop  conditions  in  the  Southern  Hemisphere  and  the  adjustments 
in  the  international  exchange  situation.     However,  thus  far  this  month  prices 
advanced  again.     The  average  United  States  farm  price  of  wheat  for  September 
15,  "before  prices  advanced  from  the  mid- August 'levels,  was  104.3  cents  per 
"bushel  compared  with  105.1  cents  a  month  earlier,  and  85.2  cents  in.  September 
1925.     The  average  price  of  all  classes  and  grades  at  six  markets  for  the 
week  ended  October  10  was  128  cents  per  bushel  compared  with  119  cents  for 
the  week  ended  September  5,  1926,   and  112  cents  for  the  week  of  October  12, 
1935. 

The  spread  between  United  States  markets  and  Liverpool  has  been 
narrower  this  year  than  during  the  past  3  years.     This  has  been. largely  be- 
cause Liverpool  trices  have  reflected  the  relatively  large  proportion  of  high- 
priced  Manitobas  in  its  takings.     United  States  prices  recently,  however, 
have  increased  relatively  less  than  foreign  prices.     Chicago  futures  are 
currently  about  6  to  7  cents  above  Winnipeg  futures,  whereas  a  year  ago  they 
were  about  12  to  14  cents,   and  2  and  3  years  ago  they  were  about  27  to  30 
cents  above.     No.  2  Hard  Winter  at  Kansas  City  is  about  15  to  13  cents  above 
No.  3  Manitoba  Northern,   compared  with  about  35  to  38  cents  above  a  year  ago, 
about  17  cents  2  years  ago,  and  25  to  29  cents  3  years  ago. 

The  current  year's  wheat  production  in  the  United  States  is  now  esti- 
mated at  627,000,000' bushels,  which  is  ample  to  take  care  of  domestic 
utilization  under  normal  conditions.     However,  during  recent  years,  wheat 
feeding  has  been  very  heavy.     In  the  last  6  years  wheat  growers  have  fed 
between  84,000,000  and  174,000,000  bushels  of  wheat  annually  compared  with  an 
average  of  less  than  50,000,000  bushels  during  the  preceding  6  years. 
Preliminary  estimates  of  total  supplies  (carry-over  plus  production)  by 
classes,  compared  with  last  year,   indicate  reductions  in  hard  red  spring  and 
durum  wheat  of  46,000,000  and  12,000,000  bushels,  respectively,  but  increases 
of  40,000,000  and  15,000,000  bushels,  respectively,   in" hard  red  winter  and 
white  wheats.     Supplies  of  soft  red  winter  are  about  the  same  as  a  year  ago. 
The  increased  supplies  of  other  classes  will  partially  offset  the  shortage 
in  hard  red  spring  wheat.     While  it  is  necessary  to  import  hard  red  spring 
and  durum  wheat  this  season,  it  is  expected  that  net  imports  will  not  be  as 
large  as  in  1935-36. 

Total  world  supplies  of  wheat,  excluding  Russia  and  China,  in  1936-37 
are  estimated  at  4,179,000,000  bushels  which  represents. a  decline  of  approxi- 
mately 295,000,000  bushels  compared  with  1935-36.     The  reduced  supplies  are 
a  result  of  a  very  short  crop  in  North  America  and  North  Africa  and  a  general 
reduction  in 'stocks  in  nearly  all  countries".     Wheat  stocks  at .  the  beginning 
of  the  season  were  the  smallest  since  1926  and,  with  prospective  utilization 
in  excess  of  production,   they  are  expected  to  be  even  further  reduced  July  1, 
1937.     While  the  beginning  carry-over  will  be  small,  present  winter  acreage 
with  near  normal  yields  would  again  produce  an  excess  ever  world  requirements 
in  1937  and  stocks  at  the  end  of  the  year  would  again  increase. 
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CORK  AND  OTHER  EEED  GRAINS 

General  rains  fell  over  practically  all  of  the  drought  area  during 
September,  reviving  pastures,   increasing  forage  supplies,  and  at  least 
temporarily  relieving  the.  feed  situation.     Feed  grain  prices  declined  during 
the  last  half  of  September  and  the  first  week  of  October  in  response  to 
weaker  demand  and  improved  prospects  for  production.     The  weekly  average 
price  of  No.  3  Yellow  corn  at  Chicago  declined  7  cents  from  the  third  week  in 
September  to  the  first  week  in  October.     No.  2  White  oats  at  Chicago  advanced 
about  2  cents-  during  September,  then  lost  most  of  this  gain  the  first  week 
in  October.     Barley  prices  moved  independently  higher,  "being  supported  "by  an 
active  demand  from  breweries. 

Changes  in  feed  grain  prices  durin'g  the  last  3  weeks  indicate  that 
weather  conditions  this  fall  and  winter  will  have  an  important  bearing  on 
the  trend  of  both  grain  and  hay  prices.     Another  severe  winter  would  neces- 
sitate heavy  feeding  of  limited  feed  supplies,  force  further  liquidations 
of  livestock,  and  give  support  to  feed  prices.     A  mild  winter,  on  the  other 
hand,  will  enable  farmers  in  many  sections  of  the  drought  area  to  carry  their 
livestock  on  winter  pasture  with  light  feeding  of  roughage  and  grain. 

Estimated  production  of  feed  grains  increased  2.7  percent  during 
September,  largely  as  a  result  of  improved  prospects  for  the  1936  corn  crop, 
October  1  oats  and  grain  sorghum  estimates  were  also  slightly  higher  than 
the  September  1  estimates;   the  barley  estimate  was  slightly  lower.  Indi- 
cated production  of  corn  on  October  1  was  1,509,000,000  bushels,  barley 
144,000,000  bushels,  oats  784,000,000  bushels,  and  grain  sorghum  51,000,000 
bushels.     Total  production  of  feed  grains  based  on  these  estimates  will 
approximate  60,000,000  tons,  11  percent  more  than  in  1934  but  35  percent  less 
than  last  year  and  40  percent  below  the  1923-32  average. 

The  United  States  avenge  farm  price  of  corn  on  September  15  was 
104.7  cents,  which  was  about  the  sane  price  per  bushel  as  wheat.  However, 
in  sixteen  States,   including  three  Corn  Belt  States,  Missouri,  Kansas,  and 
Nebraska,  corn  was  substantially  higher  than  wheat.     The  amount  of  wheat  fed 
durin^  the  present  marketing  year  is  expected  to  be  about  the  sane  as  the 
95,000,000  bushels  fed  last  year. 

The  margin  between -cash  corn  prices  at  Chicago  and  Buenos  Aires  has 
been  greater  than  50  cents  since  last  July,  which  is  :;icre  than  sufficient  to 
allow  for  shipment  of  Argentine  corn  to  interior  United  Sta.tes  markets. 
Importations  from  Argentina  have  increased  substantially  since  early  August, 
but  are  still  running  below  the  period  of  heaviest  shipment  in  1935.  Total 
August  importations  wore  reported  at  1,549,000  bushels  compared  with 
8,554,000  bushels  for  August  last  year  and  195,000  bushels  in  August  1934. 

Supplies  of  grain  per  grain- consuming  animal  during  the  current 
marketing  year  will  be  slightly  larger  than  2  years  ago.     The  number  of  hay- 
consuming  animals  is  expected  to  be  smaller  during  the  present  marketing 
year  than  2  years  ago,  while  hay  production  is  estimated  to  be  20  percent 
higher  than  the  1934  production. 
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POTATOES 

The  United  States  potato  crop  improved  slightly  during  September.  On 
the  basis  of  October  1  conditions,  the  crop  is  indicated  to  be  about 
322,263,000  bushels,  or  about  55,000,000  bushels  less  than  in  1935  and 
50,000,000  below  the  1928-32  average  production.    As  the  indications  now 
stand,  this  year's  potato  crop  is  the  smallest  since  1926,  when  321,607,000 
bushels  were  harvested.,  and  is  the  smallest  per  capita  supply  on  record. 

For  the  37  late  and  intermediate  States  the  crop  is  indicated  to  be 
296,367,000  bushels,  or  55,000,000  less  than  in  1935  and  43,000,000  bushels 
less  than  the  1923-32  average.     The  1936  crop  in  this  group  of  States  is  also 
the  smallest  since  1926.     The  supply  marketed  from  these  States  has  an  impor- 
tant influence  on  the  fall,  winter,  and  early  spring  prices.     If  the  supply  is 
short,  as  it  is  this  season,  price  advances  may  be  expected  from  October  to 
April,  or  until  new  crop  supplies  arrive  on  the  market  in  sufficient  quan- 
tities to  affect  the  price  situation. 

Farm  and  wholesale  prices  of  potatoes  normally  reach  a  seasonal  low 
point  in  October,  after  diggings  are  fairly  well  completed.     By  this  time  the 
situation  is  generally  better  understood.     There  is  less  hauling  direct  from 
fields  to  shipping  centers  and  to  market,  and  farmers  are  less  disposed  to  sell 
portions  of  the  crop  going  into  storage  except  at  advanced  prices. 

Stronger  markets  developed  in  the  principal  terminals  and  at  shipping 
points  the  second  week  of  October,  and  it  is  quite  likely  that  the  season's 
low  point  in  price  has  been  passed.     Wisconsin  round  whites  were  selling  at 
$1.70  -  $1.90  per  100-pound  sack  on  the  Chicago  carlot  market  near  the  close 
of  the  second  week  of  October.     The  preceding  week  Wisconsin  Cobblers  sold  at 
$1.65  -  $1.75.     Idaho  Russet  Burbanfcs  recently  reached  a  top  of  $2.35  per 
100-pound  sack  in  Chicago,  showing  advances  of  10  to  15  cents  within  a  few 
days'  time.     These  prices  compare  with  30  to  90  cents  for  Wisconsin  round 
whites  and  $1.50  -  $1.75  for  Idaho  Russet  Burbanks  during  the  corresponding 
week  a  year  ago.     The  New  York  market  recently  quoted  l.c.l.  prices  of  Maine 
Green  Mountains  and  Long  Island  Cobblers  at  $1.75  -  $2.15  per  100-pound  sack, 
compared  with  85  cents  to  $1.15  a  year  ago. 

Since  early  October,  carload  f.o.b.  shipping  point  prices  at  Presqne 
Isle,  Maine,  have  advanced  from  $1.30  to  $1.40  -  $1.45  sacked  per  hundred- 
weight. Recent  quotations  at  shipping  points  in  Wisconsin  were  $1.50  -  $1.55 
per  100-pound  sack,  carloads  f.o.b.  usual  terms.  On  corresponding  dates  in 
October  1935,  f.o.b.  prices  at  Waupaca,  Wisconsin,  held  around  65  cents  per 
sack,  and  shippers  in  Maine  were  receiving  about  50  cents  per  100  pounds  of 
Green  Mountains. 

The  average  United  States  farm  price  of  potatoes  was  estimated  to  be 
about  $1.14  per  bushel  on  September  15,  as  against  $1.28  on  August  15,  about 
48  cents  per  bushel  on  September  15,  1935,  and  74  cents  the  Sentember  average 
for  1909-13. 

Shipments  by  rail  and  boat  during  the  week  ended  October  10  totaled 
about  5,200  cars,  compared  with  4,185  a  week  earlier  and  4,860  during  the  cor- 
responding week  in  1935.     The  season's  total  through  October  10  was  84,156  cars. 
Up  to  the  corresponding  date  last  season,  about  76,855  cars  had  been  shipped. 
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FLuE -CURED  TOBACCO 

Warehouse  auction  prices  to  producers  of  flue- cured  tobacco  averaged 
21.5  cents  per  o:und  during'  September,  compared  with  21.7  cents  during 
August,  and  18.5  cents  during  Septenber  of  the  previous  year.     Auction  sales 
for  the  1956  season  to  October  1,  compared  with,  the  sane  period  for  earlier 
/ears,  arc-  as  follows: 

Tobacco,  flue-cured,  types  11,  12,  15,  and  14:    Production,  sales 
to  October  1,  and  average  auction  price  to  producers,  1930-56 
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cents  and  for  the  season  to  October  1,  21.8  cents.     The  eastern  Forth 
Carolina  Belt  (type  12)  opened  its  markets  September  1  with  an  average,  price 
for  the  month  of  21.5  cents  per  pound.     The  markets  in  the  Middle  Belt 
(type  lib)  opened  September  22  with  sales  for  the  remainder  of  the  month 
amounting  to  13,187,000  pounds  at  an  average  price  of  24.8  cents. 

The  1936  supply  of  flue- cured  tobacco  now  appears  to  be  about 
1,557,700,000  pounds  (farm  sales  weight)  which  is  less  than  1  percent  below 
the  1935  supply,  but  18.0  percent  above  the  1934  supply.     The  flue-cured 
exports  for  the  first  2  months  of  the  fiscal  year  1935-37,  were  54,354,000 
pounds  and  for  the  same  period  in  1935-36  they  were  24,334,000  pounds.  The 
larger  part  of  the  domestic  consumption  of  flue- cured  tobacco  is  in  the  manu- 
facture of  cigarettes.     Cigarette  consumption,  as  shown  by  tax-paid  with- 
drawals for  the  first  8  months  of  the  calendar  year  1936,  reached  a  record 
high  of  100,321,267,000,  which  is  11.1  percent  above  that  of  the  same  period 
in  1935. 


-  10  - 


HOGS 

Hog  prices  declined  after  mid- Sept ember  in  response  to  a  seasonal 
increase  in  marketings,  but  near  the  end  of  the  month  and  during  the  early 
part  of  October  they  made  some  recovery.     Eecause  of  short  feed  supplies 
there  will  he  a  marked  tendency  to  market  hogs  earlier  than  usual  this  fall 
and  winter,"  thus  causing  slaughter  supplies  from  October  to  mid- January  to 
he  large  in  relation  to  supplies  during  the  remainder  of  the  1936-37  market- 
ing year.     Some  further  seasonal  decline  in  prices  is  in  prospect,  hut  from 
December  through  March,   the  price  movement  is  expected  to  he  generally  up- 
ward. 

The  weekly  average  price  of  all  hogs  at  Chica-go  declined  from  $10.26 
per  100  pounds,  the  1936  summer  peak,  recorded  the  second  week  in  September, 
to  $9.38  in  the  fourth  week  of  the  month  hut  recovered  to  $9.80  in  early 
October.     Prices  of  butcher  hogs  started  downward"  in  late  August  and  dropped 
steadily  for  5  weeks  before  the  decline  was  checked,  whereas  prices  of 
packing  sows  did  not  begin  to  decline  until  mid- September.  Decreasing 
supplies  of  the  latter,  after  mid- August,  and  increasing  marketings  of  1936 
spring  pigs  accounted  for  the  differences  in  the  price  movements.  The 
September  average  of  hog  prices  at  Chicago  was  $9.89  compared  with  an  average 
for  August  of  $10.06  and  an  average  for  September  last  year  of  $10.95. 

Hog  slaughter  under  Federal  inspection  during  September,  totaling 
2,403,000  head,  was  6.6  percent  larger  than  that  in  August  and  65  percent 
larger  than  the  unusually  small  slaughter  of  September  last  year.  Compared 
with  the  5-year  September  average,  however,   the  total  was  nearly  10  percent 
smaller.     The  increase  over  a  year  earlier  was  relatively  greater  than  the 
increases  recorded  in  other  recent  months  and  undoubtedly  reflected  liquida- 
tion of  both  packing  sows  and  early  spring  pigs. 

Marketings  of  packing  sows  during  July  and  August  were  unusually  large 
in  relation  to  the  number  of  other  hogs  marketed  at  that  time,  but  after 
mid-August  the  proportion  of  sows  in  the  total  dropped  sharply  and  that  of 
new-crop  hogs  increased.     This  change  in  the  proportionate  distribution  was 
reflected  in  the  average  weights  of  hogs  slaughtered.     In  August  the  average 
weight  for  the  seven  principal  markets  combined  was  256  pounds,  whereas  in 
September  it  was  only  232  pounds,  or  18  pounds  lighter  than  the  September 
average  of  the  previous  year. 

There  was  little  change  in  the  hog-corn  price  ratio  in  recent  weeks 
and  it  still  continues  unfavorable  for  hog  feeding.  -  The  monthly  average 
for  September,  based  on  Chicago  prices  was  8.8  compared  with  an  average  of 
8.9  for  August  and  13.2  in  September  1935.     The  ratio  is  expected  to  con- 
tinue relatively  unfavorable  for  hog  producers  until  at  least  the  spring 
of  1937  but  probably  will  become  more  favorable  after  that  time. 

Wholesale-  prices  of  fresh  pork  dropped  sharply  during  the  second 
half  of  September  because  of  increased  supplies,  but  the  decline  was  checked 
near  the  end  of  the  month  and  a  slight  recovery  occurred  in  early  October. 
Further  declines  are  anticipated  as  prices  are  adjusted  to  the  seasonal  in- 
crease in  hog  marketings  during  the  next  several  weeks.     Prices  of  cured 
pork  and  iard  also  declined  rather  sharply  at  Ciiicago  during  September  and 
in  early  October,  but  held  fairly  steady  at  New  York  until  near  the  end  oi 
the  period,  when  some  weakness  developed.     Prices  of  cured  pork  usually  de- 
cline from  early  fall  until  late  February  and  rise  during  the  spring  and 
summe  r . 
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Storage  holdings  of  pork  and  lard  were  further  reduced  during  September, 
at  about  the  usual  seasonal  rate  for  that  month.     Stocks  of  pork  on  October  1, 
totaling  361,651,000  pounds,  were  about  14  percent  smaller  than  those  reported 
September  1,  and  25  percent  less  than  the  5-year  average  at  the  beginning  of 
October.     However,  they  were  30  percent  larger  than  the  unusually  small  stocks 
on  hand  on  October  1,  1935.     Lard  stocks,   totaling  101,634,000  pounds,  were  8 
percent  smaller  than  those  of  September  1,  about  equal  to  the  5-year  average 
for  October  1,  and  124  percent  greater  than  the  very  small.,  stocks  on  hand  a 
year  earlier.     The  heavy  slaughter  of  packing  sows  in.  recent  months  has  tended 
to  prevent  lard  stocks  from  decreasing  as  much  as  they  usually  do  during 
August  and  September.     Because  of  the  prospect  of  small  lard  yields  during 
most  of  the  1936-37  hog  marketing  year,"  tnere  may  be  a  greater  than  usual  ten- 
dency to  accumulate  increased  stocks  during  the  coming  winter. 

CATTLE 

The  prices  of  slaughter  cattle  continued  to  strengthen  during  Septem- 
ber, the  average  weekly  price  of  choice  steers  at  Chicago  the  last  week  in 
the  month  reaching  the  highest  point  since  late  in  April  and  the  average  price 
of  all  beef  steers  the  highest  since  January.     Prices  of  better  grades  of 
butcher  cattle  advanced  with  steers,  but  low-grade  cows  and  heifers  weakened 
during  the  latter  part  of  the  month.     Part  of  the  loss  was  regained  during 
the  first  week  in  October,  however.    Prices  of  stacker  and  feeder  steers, 
after  advancing  during  the  first  half  of  the  month,  weakened  during  the  second 
half,  but  were  at  a  little  higher  level  at  the  end  of  September  than  a  month 
earlier. 

The  average  monthly  price  of  beef  steers  at  Chicago  for  September  was 
$9.16  compared  with  $8.46  in  August  and  $10.36  in  September  1935.     The  Sep- 
tember 15  farm  price  of  beef  cattle  was  $5.88  compared  with  $5.71  a  month 
earlier  and  $6.41  a  year  earlier.    Prices  of  veal  calves  advanced  rather 
sharply  during  September  and  later  in  the  month  r -ached  the  highest  level 
since  February.     The  September  15  farm  price  of  veal  calves  was  $7.42  compared 
with  $7.05  a  month  earlier  and  $7.64  a  year  earlier. 

Slaughter  of  cattle  and  calves  in  September  continued  very  large.  Al- 
though receipts  of  cattle  at  seven  leading  markets  were  little  different  from 
those  of  September  1935,  inspected  slaughter  amounting  to  1,072,000  head  was 
23  percent  larger  than  in  September  1935,  37  percent  above  the  5-year  Sep- 
tember average,  and  the  second  largest  commercial  slaughter  for  the  month  on 
record,  being  exceeded  only  in  1918.     Inspected  slaughter  of  calves  of  583,000 
head  was  27  percent  larger  than  a  year  earlier  and  the  largest  for  the  month 
on  record.     The  proportion  of  well-finished  cattle  in  the  slaughter  supply 
was  unusually  large.     The  receipts  of  choice  steers  at  Chicago  were  not  only 
much  the  largest  for  the  month  but  the  largest  for  all  months  for  the  15  years 
for  which  records  are  available.    Likewise,  the  proportion  of  all  native  beef 
steers,  grading  good  and  choice,  at  Chicago,  was  the  largest  for  any  month 
on  record.     Shipments  of  stocker  and  feeder  cattle  from  12  leading  markets 
into  the  Corn  Belt  States  in  September  were  a  little  smaller  than  in  September 
1935  and  about  the  same  as  in  1934.     The  Surplus  Commodities  Purchase  Cor- 
poration found  it  necessary  to  buy  only  very  few  cattle  in  September  as  the 
prices  of  low-grade  cattle  held  up  well  at  all  markets. 
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Slaughter  of  Cattle  and  calves  is  expected  to  continue  large  during 
the  "balance  of  the  year,  with  the  combined  yearly  total  of  inspected  slaughter 
the  largest  on  record  for  commercial  slaughter.    By  November  it  is  expected 
that  the  supply  of  well-finished  fed  cattle  will  begin  to  decline  rather 
sharply.    In  view  of  the  strong  market  for  the  large  supply  in  September,  any 
considerable  decrease  may  be  reflected  in  a  rather  sharp  advance  in  prices. 
Prices  of  other  kinds  of  slaughter  cattle  are  expected  to  be  fairly  well  main- 
tained near  September  levels  during  the  balance  of  this  year,  but  stocker  and 
feeder  cattle  prices  may  weaken  further,  depending  somewhat  upon  weather  con- 
ditions during  the  next  2  months. 

LAMBS 

Prices  of  slaughter  lambs  were  maintained  fairly  well  during  the  first 
half  of  September,  but  declined  rather  sharply  during  the  latter  half,  and 
early  in  October  the  top  on  lambs  at  Chicago  dropped  below  $9.00  for  the  first 
time  since  the  middle  of  1935.     On  the  other  hand,  prices  of  feeder  lambs 
held  up  fairly  well,  especially  for  the  better  grade  of  heavier  average 
weights,  and  the  spread  between  slaughter  lamb  and  feeder  iamb  prices  narrowed 
materially.    Prices  of  slaughter  ewes  changed  little  during  September. 

The  average  price  of  good  and  choice  slaughter  lambs  at  Chicago  for 
September  was  $9.38  compared  with  $9.53  in  August  and  $9.34  in  September  1935. 
The  September  15  farm  price  of  lambs  was  $7-.43  compared  with  $7.59  a  month 
earlier  and  $7.23  a  year  earlier. 

Market  supplies  of  lambs  and  sheep  in  September  were  large  relative 
to  other  months  in  the  current  marketing  year  beginning  last  May.  Receipts 
at  seven  leading  markets  were  12  percent  larger  than  in  September  1935,  and 
inspected  slaughter  of  1,592,000  head  was  3  percent  larger  than  a  year  earlier 
and  about  the  same  as  the  5-year  average.     September  is  the  first  month  during 
the  present  marketing  year  in  which  slaughter  exceeded  that  of  the  correspond- 
ing month  of  1935.     The  market  supply  was  of  rather  poor  average  quality  and 
included  quite  a  few  light-weight  lambs  which  came  originally  from  the  drought 
area  of  the  Northern  Great  Plains,  but  many  of  which  had  been  shipped  to  east- 
ern points  for  summer  pasture.     Such  lambs  sold  mostly  for  feeding  purposes 
at  prices  $2.00  or  more  below  those  for  feeders  of  good  weights  and  quality. 
Shipment  of  feeder  lambs  from  12  leading  markets  in  the  Corn  Belt  States  were 
30  percent  larger  in  September  this  year  than  last  but  23  percent  smaller  than 
in  September  1934. 

In  view  of  the  large  increase  in  the  1936  lamb  crop  in  the  Western 
States,  and  the  relatively  small  summer  marketings  of  lambs,   supplies  of  grass 
lambs  in  October  and  November  are  expected  to  be  larger  relative  to  other 
months  during  the  current  marketing  year.     The  percentage  of  lambs  in  feeder 
condition  probably  will  continue  fairly  large  in  these  months.     Prices  of 
slaughter  lambs  will  probably  not  change  much  from  the  level  reached  early  ^ 
in  October,  but  some  weakening  in  prices  for  feeder  Iambs  may  take  place. 
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.  •  •  •       BtJTTER  ' .  • 

Butter  prices  have  declined  slightly  since  mid- Sept ember  in  contrast 
to  the  seasonal '  increase  which  usually  occurs  at  this  time  of  the  year.  In 
the  last  2  months  there  have  been  'widespread  rains  in  the 'important  dairy 
sections,  pastures  have  improved,  and  production  has  been  considerably  larger 
than  appeared  probable  earlier  in  the  season.    Even  though  fall  production 
may  be  relatively  large,  winter  and  early  spring  production 'in  1937  is 
expected  to  be  light  because  of  the  short  supplies  and  relatively  high  prices 
of  feed.    Low  storage  stocks  of  butter,  prospects,  for  low  production,  and 
increased  consumer  purchasing  power  indicate  that  even  though  present  prices 
are  the  highest  in  several  years,  there  will  probably  be  a  rise  in  butter 
prices  during  the  remainder  of  the  year,  and  prices  during  the  winter  of 
1936-37  probably  will  average  the  highest  in  7  or  S  years. 

The  price  of  92- score  butter  at  Hew  York  averaged  36 »0  cents  for 
the  week  ended  September  12,  and  33 • 5  cents  for  the  week  ended  October  3» 
In  September  the  price  averaged  35 »0  cents.     This  was  0.5  cents  less  than 
in  August,  but  S.9  cents  more  than  that  of  a  year  earlier  and  the  highest 
for  the  month  since  1930. 

The  farm'  price  of  butt  erf  at  in  mid-September  of  35*5  cents  was  about 
the  same  as  that  of  a  month  earlier  but  10.6  cents  higher  than  in  the  same 
month  of  1935*    The  farm  price  of ;butterfat  in  September  was  equivalent  to  the 
farm  price  of  21.0  pounds  of  feed  grains,  compared  with  21.7  a  year  earlier, 
and  the  15-year  (1920- 3U)  average  for  September  of  28. 9  pounds.    The  rela- 
tively low  price  of  butterfat  compared  with  prices  of  feed  grains,  together 
with  the  shortage  of  feeds,  are  the  principal  factors  indicating  relatively 
light  production  during  the  coming  feeding  period. 

The  production  of  creamery  butter  in  August  of  139,^00,000  pounds 
was  12.5  percent  less  than  in  the  same  month  of  the  preceding  year  and  the 
lowest  for  the  month  since  1930.    The  decline  of  S.3  percent  in  production 
from  July  to:  August  was  decidedly  less  than  the  usual  seasonal  decline, 
and  the  index  number  of  production,  which  is  adjusted  for  seasonal  variation, 
rose  from  91  in  July  to  96  in  August.    With  the  widespread  rains  in  many 
of  the  important  dairy  areas,  it  seems  probable  that  fall  production  may 
be  relatively  high  compared  with  summer  production,  but  during  the  coming 
winter  production  will  probably  be  relatively  low. 

Trade output  of  butter  in  August  was  13 • 5  percent  less  than  that  of  a 
year  earlier- and  the  smallest  for  the  month  since  1925*    Retail  prices, however 
were  37  percent  higher  than  in  August  1935*    These  changes  indicate  an  in- 
crease of  21  percent  in  consumer  expenditures  for  butter  from  the  corre- 
sponding month  of  1935*    With  improvement  in  employment  and  pay  rolls  it  .., 
seems  probable  that  during  the  coming  winter  consumer  expenditures  for 
butter  will  continue  decidedly  higher  than  in  the  winter  of  1935~36« 

Storage  stocks  of  creamery  butter  on  October  1  were  UO, 000, 000  pounds 
less  than  those  of  a  year  earlier.    The  decline  in  stocks,  together  with  . 
prospects  for  low  production,  indicates  smaller  domestic  supplies  during  the 
coming  winter  than  in  1935~36»  or  for  several  preceding  years. 


In  early  October  the  price  of  92- score  "butter  at  New  York  was  11 
cents  higher  than  that  of  New  Zealand  butter  in  London.  Butter  from  non- 
British  countries  has  to  pay  an  import  duty  of  3»3  cents  per  pound  when 
imported  into  England.    Russian  butter  was  recently  offered  for,,  sale  in 
Hew  York  at  18.0  cents  per  pound  c.i.f.    The  offered  price  plus  the  duty 
would  "be  32.0  cents.    The  London  quotation  as  of  September  2k  for  the  same 
grade  of  "butter  was  equivalent  to  21.3  Cents,  which,  after  deducting  the 
3*3  cents  duty,  would  leave  the  price  realized  in  London  at  18.0  cents, 
the  same  as  the  offered  price  in  New  York.    This  price  comparison  indicates 
that  any  further  rise  in  domestic  prices  in  relation  to  London  will  probably 
make  the  price  margin  wide  enough  to  stimulate  imports  from  non-British 
countries.     In  August  imports  amounted  to  1,200,000  pounds. 

CHEESE 

Cheese  prices  declined  slightly  from  early  September  to  early 
October  because  of  the  improved  prospects  for  total  dairy  production  during 
the  fall.    Cheese  production  in  August  was  less  than  that  of  a  year  earlier, 
but  high  compared  with  that  of  other  years.    Stocks  are  less  than  a  year 
ago  but  are  still  above  average.    The  movement  of  cheese  into  consuming 
channels  has  been  high  and  will  probably  remain  high  during  the  coming 
winter.    Even  though  present  prices  are  the  highest  in  several  years,  it 
seems  probable  that  prices  will  rise  further  during  the  winter  and,  for  the 
winter  and  early  spring  of  1936-37,  will  average  the  highest  since  the 
beginning  of  the  depression. 

Cheese  prices  (twins)  on  the  Wisconsin  Cheese  Exchange  declined  l/2 
cent  a  pound  from  early  September  to  early  October.    The  price  in  September 
averaged  17*3  cents  per  pound  compared  with  l"f*S  cents  a  month  earlier  and 
lH.1  cents  a  year  earlier. 

Cheese  production  in  August  of  57,700,000  pounds  was  13*6  percent 
less  than  a  year  earlier,  but,  except  for  1935,  was  the  highest  on  record 
for  the  month.    The  13-percent  decline  in  production  from  July  to  August 
was  about  the  same  as  the  usual  seasonal  decline* 

The  movement  of  cheese  into  consuming  channels  in  August  of  53,900,000 
pounds  was  8.9  percent  less  than  in  August  1935 9  22  percent  above  the 

1925-29  August  average.    Retail  prices  of  cheese  in  August  were  15  percent 
higher  than  a  year  earlier.    These  changes  indicate  an  increase  of  5  percent 
in  consumer  expenditures  for  cheese.    Cheese  consumption  during  the  coming 
winter  will  probably  continue  relatively  high,  even  though  retail  prices 
o.re  higher  than  they  were  a  year  ago. 

Storage  holdings  of  American  cheese  on  October  1  of  98, 500*000  pounds 
compare  with  102,700,000  pounds  a  year  earlier  and  the  5~year  average  of 
90,000,000  pounds.  - 

Imports  of  cheese  have  increased.    Total  imports  for  the  first  8 
months  of  1936  were  3^,300,000  pounds  compared  with  30,^00,000  pounds  in 
the  same  months  of  1935 •    Higher  domestic  prices  have  stimulated  imports. 
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POULTRY  AND  EGOS 

September  market  prices  of  eggs  usually  average  above  those  for 
August,  but  there  was  no  such  advance  this  year.    With  receipts  less  than  a 
year  earlier  and  storage  stocks  lower,  however,  prices  resumed  their  seasonal 
advance  during  early  October.    A  greater  than  seasonal  decline  in  farm  prices 
of  chickens  in  September  was  largely  due  to  very  heavy  receipts  of  poultry. 
The  seasonal  decline  of  poultry  prices  from  May  to  December  this  year  is 
likely  to  be  greater  than  average  because  of  the  large  supplies  expected. 

The  market  price  of  midwestern  special  packed  eggs  at  New  York  averaged 
29. 8  cents  per  dozen  in  September,  compared  with  29.6  cents  in  August  and 
31  »9  cents  in  September  1935*    The  farm  price  rose,  however,  from  22. 4  cents 
on  August  15  to  2U.5  cents  on  September  15,  which  is  still  below  the  price  of 
26.  k  cents  for  September  1935*    The  farm  price  of  chickens  declined  to  14.9 
cents  on  September  15,  0.6  cents  below  that  of  a  year  earlier. 

Receipts  of  eggs  at  the  four  markets  in  September  were  724,000  cases 
compared  with  719,000  cases  a  year  earlier  and  a  5jep.r  average  of  7^2,000 
cases.    During  the  remainder  of  the  year  receipts  may  run  less  than  in  1935, 
however,  since  the  relation  of  feed  costs  to  egg  costs  is  not  favorable  to 
heavy  feeding  for  egg  production. 

Receipts  of  dressed  poultry  at  the  four  markets  in  September  were 
27,000,000  pounds  compared  with  21,300,000  pounds  a  year  earlier  and  a  5  year 
average  of  25,300,000  pounds.    Only  in  1931  were  September  receipts  greater 
than  they  were  this  year. 

Storage  stocks  of  case  eggs  on  October  1  were  5,217,000  cases  as  com- 
pared with  6,353,000  cases  a  year  ago  and  a  5  year  average  of  6,695,000  cases. 
Storage  stocks  of  frozen  ^poultry  on  October  1  were  £2,076,000  j>ounds  compared 
with  37,700,000  pounds  a  year  ago  and  a  5  year  average  of  47,600,000  pounds. 

WOOL 

Wool  prices  on  the  Boston  market  remained  firm  during  September,  although 
trading  was  limited.    The  spread  between  domestic  and  foreign  prices  at  the 
present  time,  however,  is  much  wider  than  a  year  earlier,  and  unless  foreign 
wool  prices  continue  to  increase,  domestic  prices  are  not  likely  to  advance 
much  further  without  attracting  larger  imports.    No  material  advance  in 
foreign  pxices  appears  probable,  in  the  next  few  months.    Consumption  of 
apparel  wool  by  United  States  mills  from  January  through  August  was  S.5 
percent  smaller  than  in  the  same  months  of  last  year,  but  was  larger  than  in 
the  corresponding  period  of  any  previous  year  since  1923«  Consumption 
during  the  remainder  of  the  year  is  likely  to  be  considerably  smaller  than  in 
the  corresponding  period  of  1935* 
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Prices  for  all  good  quality  wools  at  the  fifth  series  of  the  1936 
London  wool  sales  held  from  September  15  to  September  25,  7/ere  equal  to  cr 
higher  than  prices  at  the  July  series.    Advances  on  merino  wools  were  slight.  « 
Prices  of  crossbred  wools  were  5  to  10  percent  higher  than  in  July.  Prices 
at  Australian  sales  have  been  firm  to  slightly  higher  since  the  middle  of 
September.    There  has  been  no  check  to  the  upward  trend  in  the  wool 
manufacturing  industry  of  the  United  Kingdom.     Consumption  by  English  mills 
in  the  first  8  months  of  1956  was  unofficially  estimated  to  be  about  10  per- 
cent larger  than  in  the  same  months  of  last  year.     Continental  European  wool 
industries  are  still  hampered  by  exchange  difficulties. 

Supplies  for  the  1956-57  wool  season  are  not  expected  to  show  much 
change  compared  with  the  preceding  season.    Preliminary  estimates  of  wool 
production  in  1936  for  IS  countries  show  an  increase  of  2  percent  above  1935. 
This  increase  in  production,  however,  amounting  to  about  50,000,000  pounds, 
is  largely  offset  by  a  reduction  in  stocks  in  the  five  principal  Southern 
Hemisphere  countries  at  the  beginning  of  the  new  export  season. 

Stocks  of  raw  wool  were  also  believed  to  be  smaller  than  last  year 
in  practically  all  consuming  countries  except  Japan. 

Quotations  for  fine  (64s,  70s,  80s)   staple  territory  wool  at  Boston 
for  the  week  ended  October  3,  averaged  89  cents  a  pound,  scoured  basis, 
the  same  as  a  month  earlier .     In  the  first  week  of  October  1935  this  wool 
averaged  79,5  cents.    Territory  56s  combing  wool  averaged  79.5  cents  a 
pound,  scoured  basis,  for  the  week  ended  October  3  compared  with  73  cents  a 
month  earlier  and  68  cents  a  year  earlier.     The  United  States  average  farm 
price  of  wool  on  September  15  was  26.5  cents  a  pound  compared  with  27.2 
cents  on  August  15  and  20.9  cents  on  September  15,  1935. 

Domestic  mill  activity  increased  in  August.     The  weekly  average 
consumption  of  apparel  wool  by  United  States  mills  was  5,751,000  pounds, 
scoured  basis,  in  August  compared  with  4,939,000  pounds  in  July  and 
6,639,000  pounds  in  August  1935.    After  adjustment  for  seasonal  changes, 
consumption  in  August  snowed  an  increase  for  the  fourth  consecutive  month. 
Trading  in  the  wool  goods  markets  was  reported  to  be  slow  in  September. 

Stocks  of  manufactured  goods  in  the  hands  of  distributors  were 
reported  to  be  large  at  the  end  of  August  and  a  period  of  liquidation 
rather  then  restocking  was  anticipated  for  the  fall  months. 

United  States  imports  of  apparel  wool  for  consumption  were  6,062,000 
pounds  in  August  compared  with  6,895,000  pounds  in  July  and  1,629,000  pounds 
in  August  1935.     In  the  first  8  months  of  this  year  imports  of  apparel 
wool  for  consumption  totaled  75,000,000  pounds  compared  with  14,000,000 
pounds  imported  in  the  same  months  of  1935. 

Since  May  the  quantity  of  foreign  wool  consumed  in  the  United  States 
has  exceeded  imports.     Stocks  of  foreign  apparel  wool  in  bonded  warehouses 
which  totaled  3r!  ,000 ,000  pounds  on  May  1,  were  reduced  to  22,000,000  pounds  bj 
August  1  ana  a  further  decline  was  indicated  for  September.    Stocks  on 
August  1,  1935,  were  only  12,000,000  pounds. 
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COTTON 

Cotton  prices  strengthened  at  the  beginning  of  the  second  week  of 
September  in  response  to  the  announcement  of  a  smaller  prospective  cotton 
crop  than  had  been  anticipated  by  the  trade.    Prices  were  comparatively 
steady  during  the  remainder  of  September,  but  declined  materially  during 
the  first  10  days  of  October.    The  prospective  total  world  supply  of 
American  cotton  for  the  current  1936-37  season  of  about  13,600,000  bales 
is  the  smallest  for  any  year  since  1924-25  and  is  considerably  bo low  the 
average  of  recent  years.    World  cotton  consumption  reached  a  record  high 
level  last  season  and  the  consumption  of  American  cotton  was  considerably 
above  1934-35,  although  most  of  the  increase  in  the  consumption  of  American 
was  accounted  for  by  an  increase  in  consumption  in  the  United  States.  Mill 
activity  continues  at  a  high  level  throughout  the  world  as  a  whole,  espec- 
ially in  the  United  States,  the  United  Kingdom,  and  japan. 

The  price  of  Middling  spot  cotton  at  the  10  markets  averaged  12.05 
cents  per  pound  in  September  compared  with  12.07  in  August  and  10.48  cents 
in  September  of  last  season.    The  high  for  the  month  was  12.33  cents  on 
September  12  and  the  low  11.61  cents  on  September  1.    The  averages  for 
the  weeks  ended  October  3  and  October  10  were  12.24  and  12.07  cents, 
respectively.    Prices  declined  during  the  first  10  days  of  October  owing 
at  least  in  part  to,  improvement  in  the  condition  of  the  new  crop.  Impor- 
tant price  strengthening  factors  during  recent  weeks  have  been  the  very 
high  degree  of  activity  prevailing  in  the  domestic  textile  industry  and 
the  comparatively  small  world  supply  of  American  cotton  even  after  allow- 
ing for  any  possible  improvement  in  crop  prospects. 

The  October  1  report  of  the  Crop  Reporting  Board  estimates  the  1936-37 
crop  at  11,609,000  bales.    This  is  an  increase  of  nearly  500,000  bales  over 
the  September  1  estimate  and  is  an  increase  of  9  percent  over  actual  produc- 
tion in  1935-36.    The  indicated  yield  per  acre  is  186.9  pounds  or  about  the 
same  as  last  year  and  17  pounds  more  than  the  average  yield  in  the  10  years 
ended  1932-53.    The  condition  of  the  crop  improved  during  the  month  in  all 
of  the  important  cotton  growing  States  except  Texas  and  Oklahoma.  The 
estimate  of  a  crop  of  11,609,000  bales  plus  a  world  carry-over  of  approxi- 
mately 7,000,000  bales  gives  a  total  supply  of  American  cotton  of  about 
18,600,000  bales  which  is  9  percent  less  than  the  average  supply  in  the  10 
years  1923-24  to  1932-33,  and  20  percent  less  than  average  supply  in  the  5 
years  1931-32  to  1935-36. 

Total  world  mill  consumption  of  all  kinds  of  cotton,  on  the  basis  of 
data  furnished  by  the  International  Federation  of  Master  Cotton  Spinners1 
and  Manufacturers'  Association,  is    estimated  to  have  been  about  26,300,000 
bales  in  1935-56,  an  increase  of  more  than  6  percent  over  1934-35  and  of 
nearly  14  percent  over  average  consumption  in  the  10  years  ended  1952-33. 
World  consumption  of  American  cotton  amounted  to  between  12,600,000  and 
12,700,000  bales  and  was  12  percent  greater  than  in  1934-35,  but  6  percent 
less  than  the  10-ycar  average.    Most  of  this  increase  in  the  world  consump- 
tion of  American  in  1935-36  compared  with  the  previous  year,  occurred  in 
the  United  States,  the  increased  utilization  in  foreign  countries  amounting 
to  only  300,000  to  400,000  bales.     In  foreign  countries  mill  consumption 
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of  all  cottor.  of  nearly  20,500,000  beles  in  1935-36  was  3  percent  above  1934-35# 
and  18  percent  above  the  10-year  average,  while  the  consumption  of  American 
cotton  was  6  percent  greater  than  in  1934-35  and  between  14  and  15  percent  less 
than  in  the  10  years  ended  1932-33.     Last  season,  American  cotton  represented 
47.2  percent  of  total  world  mill  consumption  of  all  kinds  against  45.0  percent 
in  1934-35  and.  the  -iO-ycar  average  of  57.4  percent. 

Domestic  mill  activity  continues  to  be  very  high.     Cotton  consumption 
in  September  amounted  to  630,000  bales,  an  increase  of  nearly  40  percent  o;rer 
consumption  in  the  corresponding  month  of  1935.    This  is  the  highest  consump- 
tion for  any  September.    Trade  reports  indicate  that  sales  of  both  finished 
and  unfinished  goods  during  the  last  month  have  been  equal  to  or  in  excess 
of  current  production.    The  prices  of  goods  have  tended  to  rise  and  mill  mar- 
gins have  widened  on  such  standard  lines  as  print  cloths  and  sheetings.  ICills 
are  active  and  cotton  consumption  is  comparatively  high  in  most  foreign  coun- 
tries with  the  exception  of  Germany,  Italy,  and  Spain.    Mill  activity  in  the 
United  Kingdom  is  appreciably  higher  than  a  year  ago,  and  it  is  reported  that 
during  recent  weeks  sales  of  yarn  and  cloth  have  tended  to  exceed  output.  It 
is  possible  that  the  devaluation  of  the  franc  and  lira  will  aid  exports  of 
cotton  textiles  and  hence  increase  cotton  consumption  in  France  and  Italy, 
although  gains  in  their  export  trade  may  be  at  the  expense  of  the  United  King- 
dom and  textile  industries  in  ether  countries  using  large  quantities  of  Amer- 
ican cotton.    Reports  are  to  the  effect  that  mill  activity  has  tended  to  in- 
crease in  Japan  in  recent  weeks. 

Exports  of  cotton  from  the  United  States  were  570,000  bales  in  September 

compared  with  487,000  bales  in  September  of  last  season  and  an  average  of 
731,000  bales  for  the  10  years  ended  1932-33. 
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business  statistics  relating  to  domestic  demand 


Year 
and 
month 
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in 
dollars 
6/ 


83 
87 
67 
85 
101 
95 
104 
108 
106 
111 
119 
96 
81 
64 
76 
79 
90 


97 
117 
76 
81 
103 
96 
101 
104 
102 
102 
109 
89 
68 
46 
48 
62 
70 


107 

108 
82 
91 

104 
96 
99 

101 
99 
99 

105 
92 
77 
64 
69 
79 
82 


213 
211 
125 
132 
142 
143 
156 
145 
139 
149 
146 
126 
87 
65 
70 
90 
108 


202 
225 
142 
141 
147 
143 
151 
146 
139 
141 
139 
126 
1C7 
95 
96 
109 
117 


139 
154 
98 
97 
101 
98 
104 
100 
95 
97 
95 
86 
73 
65 
66 
75 
80 


105 
104 
100 
98 
98 
95 
85 
75 
70 
69 
71 
72 


5.42 
7.37 
6.53 
4.42 
4,94 
3.90 
4.01 
4.23 
4.01 
4.71 
5.74 
3.56 
2.58 
2.58 
1.63 
1.00 
.79 


100 
90 
74 
93 
95 
100 
134 
153 
176 
226 
311 
236 
139 
65 
84 
98 
120 


May  : 

85 

68 

81 

108 

117 

30 

71 

.75 

114 

June  : 

86 

66 

80 

104 

116 

80 

71 

.75 

117 

July  : 

86 

65 

80 

102 

116 

79 

71 

.75 

123 

Aug.  : 

87 

69 

82 

106 

118 

80 

71 

.75 

127 

Sept . : 

90 

72 

84 

107 

118 

81 

72 

.75 

132 

Oct.  : 

95 

74 

85 

109 

118 

80 

73 

.75 

135 

Nov.  : 

97 

74 

85 

108 

118 

81 

74 

.75 

144 

Dec.  : 

104 

76 

85 

110 

118 

81 

74 

.75 

142 

1936-  : 

Jan.  : 

98 

72 

83 

109 

118 

81 

74 

.75 

146 

Feb*  : 

94 

72 

83 

109 

118 

81 

74 

.75 

152 

Mar,  : 

93 

76 

84 

104 

116 

80 

74 

.75 

156 

Apr.  : 

100 

77 

85 

105 

116 

80 

74 

.75 

156 

May  : 

101 

73 

86 

103 

115 

79 

74 

.75 

149 

June  : 

103 

79 

86 

107 

116 

79 

75 

.75 

155 

July  : 

107 

78 

87 

115 

118 

80 

76 

.75 

162 

Aug.  : 

107 

81 

89 

124 

119 

81 

77 

.75 

166 

Sept. : 

119 

81 

.75 

168 

1/  Federal  Reserve  Board  index,  adjusted  for  seasonal  variation. 

2/  Bureau  of  Labor  Statistics  index,  without  seasonal  adjustment. 

3/  Bureau  of  Agricultural  Economics,  August  1909  -  July  1914  =  100. 

4/  Weighted  average  of  index  numbers  for  seven  foreign  countries  (recomputed  to 

omit  Italy,  for  which  data  are  not  now  available)  -  United  Kingdom,  Canada, China, 

Japan,  France,  Germany,  and  the  Netherlands. 

5/  Review  of  Economic  Statistics,  average  of  daily  rates  on  commercial  paper  in 
New  York  City. 

&/  Low-Jones  index  is  based  on  daily  average  closing  prices  of  30  stocks. 
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COTTON   CONSUMPTION  TENDS   TO  MOVE    WITH   GENERAL    INDUSTRIAL    PRODUCT  I  ON •      THE  HIGHER 
LEVEL    OF  GENERAL    INDUSTRIAL   PRODUCTION    IN  THE   EARLY    PART   OF   THE   CURRENT  (1936-37) 
SEASON   THAN   A    YEAR   EARLIER  AND   PROSPECTS   FOR    FURTHER    IMPROVEMENT    IN   GENERAL  ECONOMIC 
CONDITIONS    ARE    FAVORABLE    TO    AN    INCREASE    IN  COTTON   CONSUMPTION    IN   THE    UNITED   STATES  IN 
1936-37   OVER   THE   PREVIOUS  SEASON. 
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With  a  substantial  increase  in  the  world  consumption  of  American  cotton  in  1935-36 
and  a  comparatively  small  crop,  the  world  carry-over  was  reduced  considerably.  while 

THE  1936  CROP  IS  ABOUT  1,800,000  BALES  LARGER  THAN  THE  PRECE0INC  CROP,  THE  W0RL0  SUP- 
PLY of  American  cotton  for  the  1936-37  season  is  about  200,000  sales  smaller  than  for 

THE  PREVIOUS  SEASON,  18  THE  SMALLEST  WITH  ONE  EXCEPTION  IN  12  YEARS,  AND  IS  SOMEWHAT 
SMALLER   THAN    THE   AVERAGE    FOR   THE    10   YEARS   ENDED  1932-33. 


FARM  PRICES 


The  general  level  of  farm  prices  appears  to  have  changed  little 
since  raid-October •     Pricas  of  cotton  and  hogs  remained  about  the  same  and 
slight  advances  in  prices  of  corn,  cattle,   lambs,  potatoes,   and  e ggs 
probably  offset  slight   .declines  in  prices  of  wheat,  poultry,  butter  and 
cheese . 

Domestic  wheat  prices  have  declined  generally  since  about  mid-October, 
largely  as  a  result  of  improved  prospects  for  Southern  Hemisphere  crops 
and  increased  offerings  of  new  Argentine  wheat  for  deferred  shipment. 
With  higher  prices  than  at  seed  time  last  fall  and  sufficisnt  moisture  for 
seeding  and  germination  over  practically  all  of  the  winter  wheat  area,  it 
seems  probable  that  wheat  acreage  seeded  and  harvested  as  grain  in  1937 
will  be  at  least  as  largo  as  in  193&.     Prices  of  feed  grains  weakened  during 
the  last  half  of  October,   as  pasture  conditions  improved  materially  and 
crop  prospects  improved  slightly.     With  the  influence  of  changing  prospects 
for  the  1936  crop  now  practically  eliminated,   corn  prices  may  be  expected  to 
approximate  the  present  level  during  the  next  few  months,  except  as  they 
are  influenced  by  changing  weather  conditions  which  affect  the  demand  for 
corn  and  by  variations  in  the  volume  of  imports.     During  the  remainder  of 
1936  prices  of  rough  rice  in  both  California  and  the  Southern  States  may 
be  expected  to  average  higher  than  in  the  same  period  of  1935 »   as  the 
depressing  influence  of  larger  supplies  will  probably  be  more  than  offset 
by  other  conditions. 

Prices  of  better  grade  slaughter  cattle  are   expected  to  advance 
during  the  winter  and  to  average  as  high  or  higher  than  a  year  earlier. 
Prices  of  lower  grades  may  also  strengthen  somewhat  before  the  end  of  the 
year  and  make  a  rather  sharp  seasonal  advance  during  the  late  winter  and 
spring.     Slaughter  supplies  of  lambs  during  the  next  3  months  are  expected 
to  continue  rather  large  and  to  exceed  those  of  the  same  period  a  year 
earlier,  but  during  the  last  3  months,  February  to  April,   of  the  current 
marketing  year,   they  may  be  considerably  smaller  than  a  year  earlier. 
Prices  are  expected  to  strengthen  somewhat  from  the  level  of  early 
November  before  the  end  of  the  year,  and  may  make  a  rather  sharp  advance 
in  February.       The  seasonal  decline  in  hog  prices  which  started  in  late 
August  apparently  has  about  ended,   as  prices  are  now  showing  a  tendency  to 
strengthen.        Because  of  a  greater  than  usual  reduction  in  hog  marketings 
in  prospect  during  the  late  winter,   and  anticipated  short  supplies  next  sum- 
mer, hog  prices  are  expected  to  make  a  greater  than  average  seasonal  rise 
during  the  next  few  months. 

Butter  and  cheese  prices  declined  during  the  last  2  months  whereas 
they  usually  rise  at  that  time.     With  prospects  for  lower  total  production 
of  manufactured  dairy  products  during  the  coming  winter  than  in  1935-36, 
and  with  higher  consumer  purchasing  power,   the  outlook  is  for  higher 
prices  of  butter  and  cheese  during  the  winter  months. 

Although  the  potato  crop  in  the  Late  States  improved  slightly 
last  month,   it  is  still  below  that  of  recent  years,  and  it  is  expected  that 
prices  will  continue  to  advance  until  next  March. Onion  prices  normally  reach 
their  low  point  in  September  and  October, with  seasonal  advances  occurring  froc 
November  to  the  end  of  the  season  .With  holdings  of  late  onions  large  this  year, 
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season?.!  advances  are  slow  to  materialize  and  it  is  likely  that  not  much 
improvement  in  prices  will  occur  'unless  an  unusually  strong  demand  for  onions 
develops  after  the  first  of  the  year.    Apple  prices  are  considerably  higher 
than  at  this  time  last  year  as  a  result  of  a  much  smaller  crop  and  a  marked 
improvement  in  consumer  purchasing  power.;    Based  on  present  indications 
apple  prices  will  continue  to  average  well  above  those  of  last  year  and  the 
season's  average  will  probably  be  the  highest  since  1929 

The  demand  outlook  for  American  cotton  continues  to  be  featured  by 
prospects  for  the  continuance  of  a  very  high  degree  of  textile  activity  and 
a  high  level  of  cotton  consumption  throughout  the  world  in  general  and  in 
the  United  States  in  particular.    A  new  record  high  output  of  foreign  cotton  . 
is  also  in  prospect,  but  this  will- tend  to  exert  its  larger  effect  upon 
exports  of  and  foreign  consumption  of  American  cotton  in  the  last  half  of 
the  season. 

The  index  of  prices  received  by  farmers  in  mid-October  was  121  percent 
of  the  pre-war  average.,  compared  with  124  in  September,  and  10?  in  October 

1935.  The  index  of  prices  paid  by  farmers  in  October  was  about  the  same 
as  in  September,  or  127  percent  of  the  pre-war  average,  compared  with  123 
in  October  1935.     The  ratio  of  prices  received  to  prices  paid  by  farmers 
declined  from  96  in  September  to  95  in  October,  compared  with  69  in  October 
1935. 

WHOLESALE  PRICES 

The  general  level  of  wholesale  prices  has  been  practically  unchanged 
for  the  last  3  months  at  about  119  percent  of  the  pre-war  level.    The  trend 
of  wholesale  prices  is  likely  to  be  upward  until  the  next  crop  season  when 
increased  crop  production  and  some  decline  in  prices  is  expected.     For  1937 
as  a  whole,  wholesale  prices  probably  will  average  a  little  higher  than  in 

1936.  The  ratio  of  prices  of  farm  products  to  prices  of  all  commodities  at 
wholesale,  which  is  now  nearly  up  to  the  pre-war  level,  may  be  maintained  or 
increased  during  the  winter  months,  with  prospects  for  some  decline  by  next 
summer. 

Declines  in  prices  cf  farm  products  and  foods  in  October  were  offset 
by  advances  in  the  combined  prices  of  other  commodities,  with  prices  of  tex- 
tiles making  the  greatest  gains.    Prices  of  hides  and  leather,  fuel  and  light- 
ing materials,  metals,  building  materials  and  miscellaneous  commodities  have 
likewise  risen  since  September,  with  little  change  occurring  in  prices  of 
housefurni suing s,  chemicals  and  drugs. 

Prices  of  every  group  rf  commodities  rose  moderately  in  the  week  ended 
November  7.    Prices  of  domestic  and  export  copper  rose  to  the  highest  levels 
in  5  years,  and  the  price  of  "foreign"  silver  has  reached  a  new  high  since 
J  anuary. 

The  ratio  of  wholesale  prices  of  farm  products  to  wholesale  prices  of 
nonagri cultural  products  for  the  first  week  in  November  was  97  percent  of  the 
pre-war  average,   compared  with  90  for  the  corresponding  week  last  year  and 
85    2  years  ago. 
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Wholesale  prices  in  the  major  foreign  countries  generally  have  con- 
tinued to  strengthen,  especially  in  those  countries  which  recently  devalued 
their  currencies.    Prices  in  England  have  risen  since  September,  with  most 
of  the  rise  attributed  to  gains  in  prices  of  vegetable  foods  and  minerals. 
Prices  in  France,  which  had  been  rising  rapidly  before  devaluation,  gained 
an  additional  10  percent  in  October  despite  redactions  in  duties  on  imported 
goods,  especially  raw  materials,     prices  in  Germany,  on  the  other  hand,  de- 
clined a  little  in  September  and  October,  lower  prices  of  agricultural  pro- 
ducts, especially  potatoes,  more  than  offsetting  the  steady  advance  in 
prices  of  industrial  goods » 

A  combined  index  of  wholesale  prices  in  the  moneys  of  seven  foreign 
countries  which  take  about  70  percent  of  cur  agricultural  exports  rose  half 
a  point  from  August  to  September,  to  77.2  percent  of  the  1926  average,  the 
highest  in  over  5  years, 

BUSINESS  CONDITIONS 

.somewhat  more  than 
Industrial  activity  increased/seasonally  from  September  to  October 

and  made  further  advances  in  the  first  half  of  November.     The  improvement 
in  industrial  output  has  been  accompanied  by  further  increases  in  the  in- 
comes of  industrial  workers  and  recent  increases  in  wage  .rates  in  many 
lines  of  industry,  together  with  bonuses  to  workers  and  the  largest  dividend 
payments  since  1929,  are  adding  considerably  to  the  incomes  of  consumers. 
The  increased  consumer  income  is  being  reflected  in  an  increased  demand 
for  farm  products  and  the  income,  of  farmers  is  larger  this  fall  in  spite 
of  reduced  marketings. 

Industrial  activity  in  recent  months  has  been  at  the  highest  levels 
since  the  fall  of  1929  and  the  continued  high  level  of  activity  in  the 
steel,  automobile,  and  textile  industries  is  stimulating  activity  in  other 
industries.     During  the  peak  of  carloadings  hauled  by  railroads  which  was 
reached  in  October,  there  was  a  shortage  of  some  types  of  cars  and  further 
increases  in  industrial  output  will  need  to  be  accompanied  by  considerable 
replacement  and  expansion  of  equipment  by  this  industry.     Several  industries 
report  that  both  plant  and  equipment  are  being  operated  at  capacity,  and 
in  some  instances  extensive  expansion  programs  are  contemplated,  thus  stimu- 
lating construction  and  the  replacement  and  addition  of  equipment  and 
machinery. 

The  higher  level  of  industrial  activity  of  the  last  7  months  has 
reduced  the  visible  stocks  of  raw  materials,  such  as  copper,  tin, 
and  robber,  .and  prices  of  these  commodities  have  advanced  sharply  in  recent 
weeks.    The  production  of  some  raw  materials  has  been  restricted  by  agree- 
ment for  the  last  few  years,  but  with  inventories  reduced,  some 
increase  in  output  is  in  prospect. 

During  October  automobile  output  increased  seasonally  but  .the  weekly 
statistics  on  output  were  slightly  lower  than  a  year  ago.    Activity  in  the 
steei,  textile,  tire,  and  leather  industries  continued  at  a  high  level. 
Retail  sales  made  about  the  usual  seasonal  changes  from  September  to  October. 
Construction  contracts  awarded  declined  seasonally.    Both  residential  and 
nonresidential  contract  awards  declined  slightly,  but  total  awards  were  about 
12  percent  higher  than  in  October  1935. 
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The  latest  statistics  available  on  foreign  industrial  activity 
indicate  further  improvement  in  mr»st  countries,  or  at  least  a  maintenance 
of  the  improvement  of  recent  months.    The  Economist *s  index  of  industrial 
activity  for  the  United  Kingdom  in  September  remained  unchanged  from  August 
at  108,5  percent  of  1935.    Employment  in  United  Kingdom  in  September  was  the 
largest  in  the  history  of  the  country.     No  statistics  are  available  regard- 
ing the  trend  of  industrial  activity  in  France  since  devaluation.  However, 
during  the.  last  month,  wholesale  prices  in  Trance  have  risen  by  about  10 
percent  and  the  value  of  industrial  securities  has  increased  about  25  per- 
cent.   Business  activity  in  Germany  continues  at  a  high  level,  especially 
in  the  metal  .industries ,  and  experts  of  machinery  during  the  first  9  months 
of  1956  were  about  30  percent  higher  than- in  the  corresponding  period  Of 
1935.    Industrial  activity  in  the  Scandinavian  countries  has  been  maintained 
well  above  the  pre-Depression  level  in  recent  months  but  in  Austria  and 
Belgium  improvement  has  tended  to  slacken.     The  upward  trend  in  industrial 
production  in  Japan  has  continued  and  China's  foreign  trade  is  also  on  the 
upgrade. 

WHEAT 

Domestic  wheat  prices  have  declined  generally  since  about  mid-October, 
largely  as  a  result  *f  improved  prospects  for  Southern  Hemisphere  crops  and 
increased  offerings  of  new  Argentine  Wheat  for  deferred  shipment.  Domestic 
markets  in  mid-October  reflected  the  advances  at  Winnipeg  and  Liverpool, 
where  prospects  of  a  more  stable  currency  situation  and  a  continued  active 
demand  were  strengthening  factors.     Crop  and  harvesting  developments  in 
Australia  and  Argentina,  v/here  harvesting  has  now  started,  will  continue  to 
be  important  price  factors  during  the  next  month. 

The  average  United  States  farm  price  of  wheat  .on  October  15  was  106.8 
cents  compared  with  104. 3. cents  in  September  and  95.1  cents  in  October  1935. 
Market  prices  for  the  week  ended  November  7  averaged  about  1  to  4  cents  lower 
than  for  the  weeks  ended  October  10  and  17.     On  the  average,  No.  2  Hard  Win- 
ter at  Kansas  City  declined  4  cents,  No.  2  Hard  Amber  at  Minneapolis  3  cents, 
No.  1  Dark  Northern  Spring  at  Minneapolis  lj  cents,  and  No*  2  Ked  at  St. 
Louis  about  1  cent. 

The  price  spread  between  United  States  and  werld  wheat  markets  has 
been  narrower  in  the  last  2  months  than  in  the  corresponding  period  of  the 
last  5  years,  when  crops  were  less  than  domestic  needs,  as  is  the  case  this 
season.     In  August,  No.  2  Hard  Winter  wheat  at  Kansas  City  was  25  cents 
above  No.  3  Manitoba  Northern  Spring  at  Winnipeg  compared  with  a  spread  of 
23  cents  a  year  earlier,  23  cents  2  years  and  24  cents  3  years  earlier.  This 
spread  has  narrowed  to  only  about  15  or  16  cents  since  early  October  compared 
with  about  36  cents  a  year  earlier  and  28  and  26  cents  2  and  3  years  earlier, 
respectively.    Any  weakening  in  Winnipeg  prices,  without  a  corresponding  lower 
ing  of  domestic  prices,  when  Argentine  and.  Australian  new  crop  wheat  competes 
with  Canadian  wheat  in  world  markets  next  month,  will  reflect  itself  in  a 
widening  of  this  spread.    Also,  any  increase  in  demand  for  hard  red  wheat  to 
substitute  for  hard  red  spring  wheat,  the  supplies  of  which  are  less  than 
normal  utilization,  will  tend  to  widen  the  spread. 
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Wheat  stocks  in  the  United  States-  on  October  1  totaled  about 
5^2,000,000  bushels,  or  28,000,000  bushels  less  than  a  year  earlier. 
Changes  in  supply  from  July  1  to  October  1  indicate  that  the  disappearance 
in  July,  August  and  September  this  year  was  about  234»OOQ,000  bushels 
compared  with  204,000,000  and  194,000,000  bushels  1  and  2  years  earlier* 

With  higher  prices  than  at  seeding  time  last  fall  and  sufficient 
moisture  for  seeding  and  germination  over  practically  all  of  the  winter  wheat 
area,   it  seems  probable  that  wheat  acreage  seeded  for  harvest  as  grain  in 
1937  will  be  at  least  as  large  as  that  of  the  year  earlier.    Based  on 
present  moisture  conditions  and  normal  weather  during  the  remainder  of  the 
crop  year,   the  yield  per  seeded  acre  in  1937  Qiay  be  expected  to  be  somewhat 
below  average,  but  above  the  yields  of  recent  years.     The  present  moisture 
situation  suggests  that  yields  of  wheat  in  the  hard  red  winter  area  in 
1937  may  average  higher  than  in  1936  but  will  probably  be  below  the  10-year 
average.       In  the  hard  red  spring  wheat  area,   there  is  a  serious  shortage  of 
moisture  at  present,  but  spring  precipitation  in  this  area  is  of  relatively 
greater  importance  and  yields  are  not  limited  by  the  amount  of  soil 
moisture  in  the  fall  to  the  same  extent  that  they  are  in  the  hard  red 
winter  wheat  area.       In  other  sections  of  the  country,  fall  moisture  supplies 
considered  alone  have  little  significance  in  relation  .-to  crop  outturn. 

Total  world  supplies  of  wheat  in  1936-37,  excluding  Russia  and  China, 
show  a  decline  of  approximately  265*000,000  bushels  from  those  of  a  year 
earlier.     Smaller  supplies  this  year  have  been  largely  responsible  for  a 
materially  higher  level  of  wheat  prices  than  in  1935-36.     World  shipments 
of  wheat  during  1936-37  (July  -  June)   are  estimated  at  between  550,000,000 
and  560,000,000  bushels  compared  with  actual  shipments  of  439,000,000 
bushels  in  1935-36.     An  increase  in  takings  is  expected  as  a  result  of 
smaller  crops  and  lower  stocks  in  the  importing  countries  and  the  improved  ' 
business  outlook  in  Europe.     It  is  expected  that  most  of  the  increase  in 
European  takings,  however,  will  be  supplied  by  Danubian  countries,  which 
produced  a  very  large  surplus.     Import  requirements  in  China,   Japan,  and 
Manchuria  combined,  are  expected  to  be  substantially  smaller  than  in 
1935-36.      White  wheat  from  the  Pacific  Northwest  is  moving  into  export 
channels  at  the  highest  prices  since  1930. 


CORN  AND  OTHER  FEED  GRAINS 

Prices  of  feed  grains  weakened  during  the  last  half  of  October  as 
pasture  conditions  improved  materially  and  crop  prospects  improved  slightly. 
The  marked  improvement  in  pastures  relieved  the  feeding  situation  and 
temporarily  reduced  the  demand  for  feed  grains.     Pastures  showed  the 
greatest  improvement  in  the  Southern  and  Eastern  Sections  of  the  drought 
area  and  in  the  Far  Southwest.       For  the  country  as  a  whole,  pasture 
conditions  improved  from  54*3  percent  of  normal  on  October  1  to  61.0 
percent  on  November  1. 
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With  normal  production,  corn  prices  usually  weaken  in  November 
and  December.     However,   in  years  when  production  is  well  below  the  usual 
quantity  required  for  feeding,   such  as  the  present,  prices  are  generally 
high  during  these  months  as  compared  with  other  months  of  the  marketing 
year.      With  the  influence  of  changing  prospects  for  the  1936  crop  now 
practically  eliminated,  corn  prices  can  be  expected  to  approximate  the 
present  level  during  the  next  few  months,   except  as  they  are  influenced 
by  changing  weather  conditions  which  affect  the  demand  and  by  variations 
in  the  volume  of  imports. 

The  price  of  No.  3  Yellow  corn  at  Chicago  declined  from  an  average 
of  IOC. 6  cents  per  bushel  for  the  week  ended  October  3,  to  102.6  for  the 
week  ended  October  24 »  then  advanced  during  the  last  week  of  October  and 
the  first  week  of  November,  reaching  a  high  of  112  cents  on  November  9* 
No,  3  White  oats  at  Chicago  declined  from  an  average  of  42*9  cents  per 
bushel  for  the  week  ended  October  3  to  l\lm2  cents  for  the  week  ended 
October  24*     Sharp  advances  early  in  November  brought  oats  prices  to 
45  cents,   the  highest  level  since  late  in  August.     The  price  of  No.  3 
barley  at  Minneapolis  declined  moderately  during  October  and  sharply 
during  the  first  week  in  November.     The  average  price  for  the  week  ended 
November  9»  was  113.5  cents  per  bushel,  which  was  the  lowest  since  early 
August.     The  sharp  gains  in  corn  and  oats  prices  in  early  November  was 
apparently  the  result  of  snow  and  unfavorable  weather  in  the  Great  Plains 
area,  together  with  reduced  imports  resulting  from  coastal  labor  diffi- 
culties. 

The  United  States  average  farm  price  of  corn  on  October  15  was 
97 »9  cents  per  bushel  or  about  7  cents  lower  than  the  September  15  price, 
but  26  cents  higher  than  a  year  earlier.      The  average  farm  price  of  oats 
was  43*1  cents  per  bushel  and  barley  64.2  cents;     both  substantially 
higher  than  on  October  1-5,  1935 • 

The  November  1   estimate  of  corn  production  was  1,527,000,000 
bushels,  about  1  percent  greater  than  on  October  1,   grain  sorghum  production 
was  58 1 000 ,000  bushels,   or  5  percent  less.     Estimates  of  oats  and  barley 
production  were  unchanged.     On  the  basis  of  November  1  estimates  the  total 
production  of  the^e  four  feed  grains  will  be  about  60,367,000  tons,  or 
12  percent  larger  than  in  1934,   bu_t  4°  percent  below  the  1928-32  average. 
After  allowing  for  differences  in  the  October  1  farm  stocks,   the  total 
supply  is  about  37  percent  less  than  average  for  the  period  1923-32  and 
6  percent  larger  than  in  1934*     As  the  number  of  grain  consuming  animals 
is  expected  to  be  larger  for  the  present  grain  marketing  year  than  in 
1934~35»   grain  supplies  per  animal  may  be  increased  loss  than  this  6  per- 
cent would  indicate.     The  estimated  production  of  hay  was  unchanged  from 
October  1  to  November  1. 

During  the  period  July  1  to  October  1,   1936,  total  farm  and  commercial 
stocks  of  corn  declined  221,000,000  bushels  as  compared  with  the  decline  of 
182,000,000  bushels  for  this  peri-od  of  1934.     After  allowing  for  differences 
in  production  in  these  2  years,  oats  stocks  declined  329,000,000  bushels 
during  these  months  of  1936  and  203,000,000  bushels  in  this  period  2  years 
ago.     Although  grain  supplies  are  not  much  larger  per  grain  consuming 
animal  than  they  were  in  1934 »   these  figures  would  indicate  that  they  are 
being  utilized  somewhat  more  rapidly  during  the  present  feeding  season. 
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United  States  imports  of  corn  were  Zj. , i £|.Z|. ,  0 00  "bushels  in  September 
compared  with  445 > 000  bushels  in  September  1934  and-  2,986,000  bushels  for 
that  month  last  year.     This  is  a  material  increase  from  August  imports  and 
on  the  basis  of  figures  showing  weekly  arrivals  of  foreign  grain  in  the 
United  States,  a  further  increase  is  to  be  expected  in  October.  Imports 
in  the  current  crop  year  are  expected  to  be  somewhat  larger  than  in 
1934-35  when  they  amounted  to  about  41»3°°»00-)  bushels.     In  that  year 
production  was  1,075 » 000 .,000  bushels  below  the  1928-32"  average  and  imports 
amounted  to  about  4  percent  of  the  reduction  in  the  size  of  the  crop. 
The  crop  this  year  will  again  be  about  1,000,000,000  bushels  below  this 
average,  and  imports  cannot  be     expected  to  offset  more  than  a  small 
percentage  of  the  reduced  crop  production. 


RICE 

Prices  of  both  rough  and  milled  rice  declined  during  September 
and  October,  influenced  principally  by  the  large  1936  crop.    During  the 
remainder  of  1936  prices  of  rough  rice,   in  both  California  and  the 
Southern  States  maybe  expected  to  average  higher  than  in  the  same  period 
of  1935>  as  "the  depressing  influence  of  larger  supplies  will  probably 
be  more  than  offset  by  other  conditions.       In  early  1937»  however,  prices 
may  be  low  compared  with  those  in  the  first  part  of  193c.     So  far  this 
season  millers  have  not  been  inclined  to  store  rice  at  prevailing  prices 
and  have  purchased  only  for  current  milling  needs.       Growers  have  not 
pressed  sales  and  a  larger  than  normal  percentage  of  the  crop  is  being 
held  by  growers. 

In  the  Southern  States,  milled  rice  prices  began  declining  in 
August.       The  price  of  Fancy  Blue  Rose  milled  rice  at  New  Orleans  declined 
from  $4.60  per  100  pounds  in  the  middle  of  August  to  $3.55  in  'the  third 
week  of  October.     In  early  November  it  had  advanced  to  $3.60,  compared 
with  $4-42  a  year  earlier.  The  average  Louisiana  farm  price  of  rough 

rice  declined  from  98  cents  per  bushel  on  September  15  to  84  cents  on 
October  15 ,   compared  with  55  cents  on  October  15,  1935* 

The  price  of  Fancy  Japan  rice  at  San  Francisco  dropped  during  the 
last  half  of  September  from  $4.70  to  $4«15  Per  hundred  pounds  and  rough 
rice     (No.   1  Faddy)  at  country  points  declined  from  $2.02  to  $1.58  per 
hundred  pounds.     Prices  remained  at  this  level  during  October  and  early 
November.     In  early  November  last  year  the  price  of  Fancy  Japan  rice  was 
$4.50  and  No.  1  Paddy  was  $1,20  per  hundred  pounds. 

Production  in  the  Southern  States  (Louisiana,  Texas,  and  Arkansas)  on 
Novemibor  l'was  estimated  at  36,187,000  bushels,  2  percent  above  the  1928-32 
average,  and  the  California  crop  at  3,954,^00  bushels,  the  largest  crop 
since  1927.       On  the  basis  of  these  estimates  the  total  United  States  crop 
will  approximate       ,1L[1 ,000  bushels,  which  is  the  largest  crop  in  16  years. 
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The  prospective  supply  of  Southern  viae  for  the  1936-37  marketing 
year  beginning  August  1    is  estimated  at  10, 538, 000  barrels  including 
486,000  barrels  of  eld  rice  in  addition  t»  the  prospective  1936  crop. 
Of  this  supply  about  70°, 00°  barrels  will  probably  be  used  for  seed,  feed, 
and  by  local  hullers,  leaving  9*838,000  barrels  for  milling  and  carry-over. 
This  compares  with  8,150,000  barrels  milled  by  southern  millers  in  1935-36. 

Total  supplies  available  in  California  for  the  1936-37  marketing 
year,  beginning  October  1,  will  approximate  4,600,000  bags  of  100  pounds, 
including  572,000  bags  carried  over  from  the  previous  marketing  year, 
compared  with  a  total  supply  cf  3,229,000  bags  in  1935-3^. 

Rice  shipments  to  Puerto  Rico  amounted  t*  15,000,000  pounds  for 
the  first  2  months  -  of  the  marketing  year  (August  -  September)  oompared 
with  6,340,000  pounds  a  year  earlier.       In  the  same  period,  shipments  to 
Hawaii  totaled  13,739,000  pounds  compared  with  12,607,000  a  year  earlier. 
Exports  of  rice  from  the  United  States  in  1935-36  amounted  to  75,870,000 
pounds  compared  with  117,334,000  pounds  in  1934-35*      As  the  processing 
tax  permitted  a  lower  price  of  domestic  rice  for  expert,  experts  were 
large  during  the  period  it  was  in  effect,  but  since  the  removal  of  the 
tax,  exports  have  dropped  sharply.     Prices  in  general  are  still  above 
the  foreign  level  and  some  further  adjustment  between  domestic  and  foreign 
rice  prices  will  be  necessary  to  restore  a  more  nearly  normal  volume  of 
exports.     At  present  a  reduction  in  experts  and  a  larger  carry-over  at  the 
end  of  the  present  marketing  season  than  at  the  end  of  1935-36  seem  probable. 


APPLES 

Apple  prices  are  considerably  higher  than  at  this  time  last  year 
as  a  result  of  a  mu'sh  smaller  crop  and  a  marked  improvement  in  consumer 
purchasing  power.      Based  on  present  indications ,  apple  prices  will  continue 
to  average  well  above  those  of  last  year  and  the  season' o  average  will 
probably  be  the  highest  sinae  1929.       Although  some  temporary  declines 
may  occur,  the  trend  of  apple  prices  will  likely  be  upward  during  the 
remainder  of  the  marketing  season. 

The  1936  apple  crop  was  estimated  at  108,031,000  bushelc,  on 
November  1  compared  with  167,283,000  in  1935  and  the  1926-32  average  of 
16l»333»000  bushels.     Although  production  this  year  is  less  than  average 
in  all  producing  regions,  the  <*rop  in  the  Central  and  Atlantic  States  is 
smaller,  relative  to  the  average,  than  that  of  the  Western  States.  Pro- 
duction in  the  Atlantic  Coast  States  is  estimated  at  42,019,000  bushels, 
compared  with  69,558,000  in  1935  and  the  1928-32  average  of  67,895,co° 
bushels.     The  Central  States,  including  both  North  and  South  Central,  have 
a  total  apple  crop  of  only  18,329,000  bushels,   about  26,000,000  bushels 
less  than  in  1935,  and  17,000,000  bushels  below  average.     In  the  West, 
the  apple  crop  is  estimated  at  47,683,000  bushels,  compared  v/ith 
5a>457,"m  bushels  in  1935  and  the    1928-32  average  of  $&tlT7,0W  bushels. 
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Prices  cf  Eastern  apples  at  New  York  averaged  $1,51  per  bushel 
(l.c.l.  "basis)  in  October-..  1^36,  .  compared;- with  31.26  in  September  and  89  cents 
a  year  ago.      At  Chicago  I..c.  i .  -  apple  prices  averaged  $1.32  per  bushel  in 
October  1936,  against  SI. 34-  in  September  and  53  cents  in  October  1535-  In 
the  first  week  of  November . these  prices  dropped  somewhat  below  the  October 
average,  but  were  still  well- above  those  of  a  year  ago.     On  the  New  York 
auction  market,  Washington  Extra  Fancy  Delicious  averaged  $2.23  per  box  in 
October  193&  compared  with  $1.36  for  the  same  month  last  year;  Jonathans 
$1,62  against    $1.^9;     Spit zenbergs  $2.11  against  31.79;     Rome  Beauties 
$2.18  against  $1,73;     and  Starkings  averaged  $2.3°  compared  with  $2.13. 
During  the  first  week  in  November,  auction  prices  of  most  varieties  were 
slightly  lower  than  the  October  average. 

The  United  States  farm  price  of  apples  averaged  91*2  cents  per  bushel 
on  October  15,   1936  compared  with  80.1  cents  on  September  1.5,  193&; 
6^.3  cents  on  .October  15,   1935;     and  72.5  cents  the  I909-I3  October  average. 

Carlot  shipments  of  apples  in  the  Eastern  and  Central  States  this 
season  to  date  were  about  35  percent  less  than  for  the  same  period  of  lasj 
year,  whereas  shipments, from,  the  Western  States  have  been  about  17  percent 
greater  this  year  than  last.       This  situation  is  probably  explained  by 
the  fact  that  the  crop  in  the  Western  States  this  year  is  not  as  small 
relative  to  the  average  as  the  crop  in  the  Eastern  and  Central  States. 
Consequently,  the  high  prices  in  the  Eastern  markets  have  attracted  rather 
large  shipments  from  the  "Vest. 

On  November  1  about  25,132,000  bushels  of  apples  were  in  cold 
storage  in  the  United  States,  compared  with  3°, 827, 000  bushels  a  year  ago 
and  the  193^-35  November  average  of  28,638,000  bushels.     Cold  storage 
holdings  usually  reach  a  seasonal  peak  by  December  1.        In  1935,  the 
December  1  holdings  were  33»°54,000  bushels. 

•  POTATOES 

Potato  prices  at  market,  centers  advanced  slightly  during  October, 
but  lost  scm3  of  the  gain  in  early  November.    Although  the  potato  crop 
in  the  Late  States  improved  slightly  during  the  last  month,  it  is  still 
below  that  of  recent  years  and  it  is  expected  that  prices  will  continue  to 
advance  until  next  March,       It  is  likely  that  the  adv ar.ee  will  not  be  a 
great  as  anticipated  earlier,  although  it  is  probable  that  potato  prices 
will  advance  more  than  supplies  now  indicate  because  much  of  the  stored 
portion  of  the  late  crop  is  reported  to  be  of  low  quality  and  probably 
will  not  keep  well,       A  large  early  potato  crop  is  in  prospect  in  the 
early  States  and  this  supply  may  cause  the  peak  of  late  potato  prices  to 
be  reached  earlier  than  usual. 

Potato  prices  in  city  markets  reached  the  seasons  low  point  in  the 
first  week  of  October,   advanced  slightly  by  the  middle  of  the  month,  but 
lost  some  of  the  gain  by  the  first  weeks  of  November,     At  New  York,  the 
advance  during  the  first  half  of  October  was  from  $1.92  per  100  pound  sack 
(l.c,:J     to  $2.07.       In  the  first  week  of  November  the  average  was  $2.04 
per  100  pound  sack  compared  with  $1.36  a  year  ago.     At  Chicago,  the  early 
October  advance  was  from  $1,91  per  100  pound  sack  (carlot  basis)  to 
$2.18  with  a  subsequent  decline  to  $2.10.     Prices  a  year  ago  at  Chicago 
averaged  $1,60  per  100  pound  sack. 
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Potato  prices  at  most  important  shipping  points  followed  much  the 
same  trend  during  the  last  month  as  those  at  market  centers*    At  P res que 
Isle,  Maine,  prices  of  Green  Mountains  rose  from  $1.29  to  $1.50  per  100-pound 
sack,  f.o.b.  during  the  last  month.     They  did  not  experience  the  end  of  the 
month  decline  but  continued  to  rise.    A  year  ago  they  averaged  $1.40  per 
100-pound  sack.        Prices  of  Round  Whites  at  Rochester,  Hew  York,  also 
advanced  throughout  the  month  from  $1.55  per  100-pound  sack,  f.o.b.  to  $1.73 
compared  with  $1.30  a  year  ago.    At  Riverhead,  L.I.,  Green  Mountains  averaged 
$1.98  per  100-pound  sack,  f.o.b.  usual  terms,  in  the  first  week  of  November 
compared  with  $2.04  the  middle  of  October  and  $1.86  the  first  week  of  October. 
At  Benton  Harbor,  Michigan,  Russet  Rurals  declined  slightly  during  most  of 
October  and  the  first  week  of  November.     They  averaged  $1.52  per  100-pound 
sack,  f.o.b.  in  a  recent  week  compared  with  about  $1.10  a  year  earlier.  Sack- 
ed Round  Whites  at  Waupaca,  Wisconsin,  rose  from  $1.49  f.o.b.  the  first  week 
in  October  to  $1.60  the  second  week  but  declined  to  $1.57  the  first  week  of 
November.    They  averaged  92  cents  a  year  ago.    At  Idaho  Falls,  Idaho,  Russet 
Burbanks  advanced  throughout  the  last  month  from  $1.34  per  100-pound  sack 
f.o.b.  cash  track  to  $1.79  the  first  week  in  November.    A  year  ago  they 
averaged  about  $1.23  per  100-pound  sack. 

In  recent  weeks  car-lot  shipments  have  moved  at  a  slower  rate  than  at 
this  time  last  year  but  the  total  movement  from  the  late  States  for  the  season 
to  date  is  larger.    Nearly  50,000  cars  of  late  potatoes  had  been  shipped  to 
November  7,  1936  compared  with  41,000  cars  to  November  9,  1935.     Since  there 
is  a  shortage  of  potatoes  in  the  Central  States  it  is  likely  that  total  ship- 
ments by  rail  end  boat  will  be  larger  this  season  than  in  the  1935-36  season 
when  the  crop  in  the  late  States  was  some  38,000,000  bushels  larger. 

There  was  some  improvement  in  the  potato  crop  in  the  late  Northern 
States  just  prior  to  harvest  time.    As  a  consequence  the  estimate  for 
November  1,  indicates  a  10, 000, 000-bushel  increase  in  production  during  October. 
The  eight  Eastern  States  have  a  production  of  about  106,000,000  bushels  this 
year  compared  with  101,000,000  last  year;  the  10  Central  States,  94,000,000 
bushels  against  135,000,000  last  year;  and  the  12  Western  States,  80,000,000 
compared  with  83,000,000  in  1935. 

Growers  in  the  early  and  second  early  Southern  States  indicated  early 
in  October  that  they  intended  to  increase  their  potato  plantings  for  1937 
by  26  percent.     The  increases  are  31  percent  for  the  first  section  of  early 
States,  28  percent  for  the  second  section  and  19  percent  for  the  second  early 
group.     G-rowers  in  the  two  sections  of  Intermediate  States  indicated  intentions 
to  increase  their  plantings  by  8  and  10  percent  respectively.     These  increases 
may  be  attributed  to  the  higher  level  of" potato  prices  this  year.     If  these 
intentions  are  carried  out  and  if  average  yields  are  obtained,  a  much  larger 
early  potato  crop  would  be  available  for  market  next  spring  than  was  available 
in  the  spring  of  1936. 
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In  the  face  of  a  late  onion  crop  estimated  to  be  11,954,000  100-pound 
sacks  or  18  percent  larger  than  the  1535  crop  and  25  percent  over  the  5-year 
(1323-32)  average,  onion  trices  dropped  to  unusually  low  levels  early  in  the 
late-crop  marketing  season.     'The  carlo t  movement  to  market  has  continued  slow 
and  present  prices  in  wholesale  terminal  markets  and  at  shipping  points  show 
little  change  over  those  prevailing  a  month  ago.     Onion  prices  normally 
reach  their  lowest  points  in  September  and  October,  with  seasonal  advances 
occurring  from  November  to  the  end  of  the  season,    "with  holdings  of  late 
onions  large  this  year,   seasonal  advances  are  slow  to  materialize  and  it  is 
likely  that  not  much  improvement  in  prices  will  occur  unless  an  unusually 
strong  demand  develops  after  the  first  of  the  year.     In  early  1935  there  was 
a  sharp  increase  in  demand  for  late  onions,  caused  by  the  shortage  of  local, 
homes to red,  and  canned  vegetables  in  the  states  that  were  hard  hit  by  the  1934 
drought. 

In  line  with  expectations,  growers  of  Bermuda  type  onions  in  the  early 
producing  States  (Louisiana,  Texas,  and  California)  plan  to  reduce  the  acreage 
for  the  1937  crop.     On  the  "basis  of  this  intended  acreage  and  average  yields, 
the  1937  early  onion  crop  would  still  he  larger  than  in  any  recent  year 
except  1936.     It  appears,   therefore,  that  onion  prices  will  remain  relatively 
low  for  both  the  winter  and  spring  marketing  "period. 

Prices  of  yellow  onions  at  Western  and  Central  New  York  points  ranged 
from  40  to  45  cents  per  50-pound  sack  f.p.b.  during  the  first  half  of  Novem- 
ber compared  with  95  cents  to  $1.00  a  year  ago.    Michigan  yellows  were  sell- 
ing at  37-1/2  to  40  cents  per  50-pound  sack  f.o.b.   shipping  point  recently, 
compared  with  S5  cents  to  $1.00  a  year  ago. 

On  the  New  York  City  wholesale  market  New  York  grown  yellows  sold  in 
early  November  at  from  40  to  GO  cents  per  50-pound  sack  compared  with  $1.00 
to  $1.25  a  year  ago.    Recent  sales  of  Idaho  and  Washington  Valenc.ias  were 
reported  at  $1.05  to  $1.10  per  50-pound  sack. 

Carlo t  shipments  for  the  week  ended  November  7  totaled  573  compared 
with  709  cars  the  preceding  week  and  555  cars  in  a  corresponding  week  of  1935. 
The  total  number  of  cars  shipped  this*  season  through  November  7  from  the 
important  late  states  was  reported  at  9,090,  compared  with  9,569  cars  in  the 
corresponding  period  of  1935. 

The  acreage  planted  to  Bermuda  onions  for  the  1937  crop  in  the  early 
group  of  States  (Louisiana,  Texas,  and  California)  will  be  27  percent  below 
txie  1936  crop  acreage  if  growers'   intentions,  as  reported  on  November  1, 
materialize.     This  will  mean  a  total  of  25,600  acres  planted  this  season  com- 
pared with  34,970  a  year  ago,  and  the  5-year  (1928-32)  average  of  23,060. 
Louisiana,  with  a  relatively  small  acreage,  is  expected  to  show  a  7  percent 
increase  over  1936.     In  Texas,  the  most  important  State  in  this  group,  a 
decrease  of  27  percent  is  expected.     A  decline  of  37  percent  below  the  1936 
planted  acreage  is  indicated  in  California.     On  the  basis  of  these  acreage 
intentions  and  average  yields,   a  total  of  2,550,000  sacks  of  early  onions 
would  he  available  for  market  next  spring,  compared  with  3,302,000  sacks  in 
!935,  and  2,308,000  sacks  the  1928-32  average/ 
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Cabbage  prices  at  large  terminal  markets  and  country  shipping  points 
have  gradually  dropped  to  lower  levels  during  the  last  month.     This  decline  is 
due  largely  to  seasonal  factors.     Higher  prices  for  cabbage  were  maintained 
during  the  summer  months,  owing  largely  to  small  crops  caused  "by  drought  and 
excessive  heat  in  the  Intermediate  States.     Fall  rains  and  improved  growing 
conditions  resulted  in  increased  supplies  from  the  commercial  areas  in  the 
late'  producing  States.     Prices  dropped  rather  sharply  from  late  summer  until 
the  latter  part  cf  September.     In  October  the  decline  continued  at  a  lower 
rate,  and  the  season's  lev/  point  was  reached  in  early  November. 

Most  of  the  current  receipts  originate  in  New  York  and  Wisconsin,  two 
important  late  producing  States.     Only  a  few  scattered  cars  of  the  1937  crop 
have  been  shipped  from  Southern  States.     Until  the  shipments  from  the  Southern 
States  attain  considerable  volume  it  is  likely  that  prices  of  late  Danish 
cabbage  will  advance.     On  the  basis  of  growers'   intentions  to  plant  cabbage 
in  the  early  States,  it  is  probable  that  cabbage  prices  will  decline  sharply 
when  shipments  from  these  States  move  in  volume. 

Present  supplies  consist  largely  of  Danish  type,  which  is  commonly 
stored  for  the  fall  and  winter  market.     This  type  of  cabbage  sold  recently  at 
western  and  central  New  York  shipping  points  at  $13.00  -  $16.00  bulk  per  ton, 
on  a  carload  and  truckload  usual  terms  basis.     A  month  earlier,   stock  sold  at 
$18.00  to  $21.00  bulk  per  ton,  while      quotations  a  year  ago  were  $10.00  - 
$14.00  per  ton.     Tew  York  grown  Danish  type  cabbage  sold  recently  on  the  New 
York  wholesale  market  at  50  to  50  cents  per  50-^ound  sack,  compared  with  60 
to  65  cents  a  month  earlier  and  40  to  45  cents  during  a  corresponding  period 
in  November  1955. 

On  the  Chicago  wholesale  produce  market  Illinois  and  Wisconsin  Domestic 
and  Danish  type  cabbage  sold  during  the  second  week  in  November  at  75  to  85 
cents  per  crate  of  approximately  70  to  75  pounds.     In  early  October  the  price 
range  was  75  cents  to  $1.00  and  in  November  1935  from  50  to  75  cents. 

Preliminary  estimates  indicate  a  1935  production  of  337,600  tons  of 
cabbage  in  the  late  States , compared  with  557,800  tons  produced  in  19  35  and  a 
5-year  average  of  553,500  tons. 

A  total  of  526  cars  of  cabbage  were  shipped  in  the  week  ended  November 
7,  compared  with  722  cars  in  the  preceding  week  and  503  cars  during  a  corre- 
sponding week  in  1935.     The  total  for  this  season  through  November  7  was 
19,874  cars  compared  with  17,872  cars  to  a  corresponding  date  in  1935. 

Prices  for  the  1935  late  Danish  crop  and  the  1937  Domestic  type  crop 
during  the  late  fall  and  winter  months  will  depend  largely  on  production  in 
the  Southern  States.     A  small  1936  crop  in  the  Intermediate  and  Late  States, 
resulting  in  relatively  high  prices  in  the  country  as  a  whole,  evidently 
influenced  producers  in  the  early  States  (California,  Florida,  Louisiana, 
Texas)  to  plan  on  increased  acreages  for  the  1937  crop.     South  Carolina  and 
Virginia  growers  planted  2,800  acres  for  the  1937  crop  compared  with  1,920 
acres  a  year  ago. 


November  1  int  exit  ions- 1  o-plant  reports  from  the  early  group  of  States 
indicate  an  increase  of  9  percent -over • last  year's  acreage  or  61,000  acres 
for  1937  compared  with  56,000  acres  in  1936.     There  are  indicated  increases, 
of  18  percent  in  California,  33  percent  in  Florida,  and  3  percent  in  Texas, 
G-rowers  in  Louisiana  intend  to  plant  about  the  seme  acreage  as  a  year  ago. 
If  these  intentions  are  carried  out  and  if  average  yields  are  obtained,  a 
total  early  crop  of  367,000  tons  would  be  available  for  harvest.     This  would 
be  a  record  crop  for  this  group  of  States  and  would  result  in  very  low  prices 
to  producers.     If  yields  are  no  larger  than  the  low  yields  of  1935  and  1936, 
an  early  cabbage  crop  almost. as  large  as  that  produced  in  1934,  when  prices 
were  very  low,  would  be  in  prospect.     These  prospects,  therefore, . suggest 
the  advisability  of  a  downward  revision  in  growers1  planting  intentions. 

FLUE- CUBED  TOBACCO 

The  1937  outlook  for  flue-cured  tobacco,  together  with  the  outlook 
for  other  domestic  classes  and  types,  is  quoted  from  the  Tobacco  Outlook 
for  1937  as  follows: 

"Flue- cured*    Domestic  consumption  increasing,  but  may  be  offset  by 
lower  exports.    Estimated  requirements  for  1936-37  little  if  any 
greater  than  1936  production.    Ho  material  increase  in  production 
appears  justified,    Burley.     Three  years  of  low  production  have 
reduced  stocks.     Increased  supplies  of  smoking  grades  needed. 
Increased  plantings  over  the  acreage  harvested  in  1936  appear 
desirable.    Maryland.    Domestic  consumption  is  increasing,  but 
exports  are  down  to  one-half  of  1924-28  level.     Stocks  burdensome. 
Fire-cured.     Little  change  in  rate  of  domestic  consumption, 
although  snuff  consumption  has  increased  moderately  above  the  low 
level  of  1935.    Exports  declining.     Drought- curt ailed  crop  of 
1936  will  probably  reduce  stocks  by  October  1,  1937.     ITo  increase 
in  acreage  seems  justified.    Dark  air- cured.    Recent  years  of  low 
production  have  greatly  reduced  stocks.     Domestic  consumption 
fairly  stable.    Exports  showing  some  increase.    A  limited  increase 
in  production  seems  justified.     Cigar  types.     Low  production  for 
4  years  has  reduced  stocks.     Cigar  consumption  increasing  steadily 
.and  increased  acreage  of  most  types  appears  justified.  Consumption 
of  scrap  chewing  has  increased  slightly  during  the  past  year". 

The  1936  crop  of  flue-cured  tobacco  was  estimated  November  1  at 
688,330,000  pounds.     To  November  1,  the  sales  of  this  crop  on  auction  floor 
markets  amounted  to  505,616,000  pounds,  at  an  average  price  of  22.3  cents, 
compared  with  20.5  cents  for  the  season  to  November  1,  last  year.  With 
more  than  70  percent  of  the  flue-cured  crop  sold,  it  now  appears  that  the 
price  for  the  whole  crop  will  average  about  22  cents.    This  would  be  above 
the  1935  season's  average  price  of  20.0  cents,  but  considerably  below  the 
1934  season's  price  of  27.3  cents.     Although  the  estimated  supply  of  flue- 
cured  tobacco  this  year  is  4,200,000  pounds  smaller  than  that  of  1935,  it 
is  366,700,000  pounds  above  the  7-year  average  supply,  1923-24  to  1929-30. 
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Sales  for  producers  on  the  South  Carolina  flue-cured  (type  13)  markets 
in  October  averaged  14.5  cents  compared  with  an  average  of  21.1  cents 
in  September  and  15.4  cents  for  October  1935.     With  nearly  all  South  Carolina 
markets  for  type  13  closed,  and  the  crop  practically  sold,  the  season' s 
average  price  to  producers  this  year  will  be  around  21  cents  compared  with 
19.5  cents  in  1935  and  22.6  cents  in  1934. 

Sales  on  the  Eastern  North  Carolina  flue-cured  (type  12)  markets  con- 
tinued in  October  with  an  average  price  of  24.9  cents,  compared  with  25.8 
cents  in  October  1935.    By  November  1  about  79  percent  of  type  12  had  beer- 
sold. 

The  markets  of  the  Middle  Belt  (type  lib)  which  opened  September  22, 
and  of  the  Old  Belt  (type  11a)  which  opened  October  5,  sold  98,077,000 
pounds  for  producers  during  the  month  a,t  an  average  price  of  23.5  cents. 
The  average  price  received  for  type  11  in  October  1935  was  22.0  cents. 

Exports  of  flue-cured  tobacco  (export  weight)  in  the  3  months, 
July-September  1936,  were  76,535,000  pounds ,' which  is  the  largest  amount  for 
this  period  since  1930.     Of  this  amount,  the  United  Kingdom  took  50,093,000 
pounds,  which  is  8.6  percent  less  than  in  the  same  period  of  1935;  China 
took  8,657,000  pounds,  which  is  113.5  percent  above  the  takings  cf  the 
same  period  last  year,  'but  still  about  43'  r^ercent  below  the  average  amount 
exported  in  these  months  during  the  5-year  period  1930-31  to  1934^-35.  The 
latter' s  increased  imports  of  American  flue-cured  tobacco,  have  taken  place 
even  though  it  now  appears  that  China1 s  production  of  flue-cured  tobacco  in 
1936  will  be  more  than  25,000,000  pounds  above  the  1935  crop. 

Consumption  for  the  period  January- Sept ember  1936  continues  to  show 
increases  for  practically  all  tobacco  products.     The  upward  trend  in 
cigarette  consumption,  indicated  by  tax-paid  withdrawals,  continues,  and 
reached  an  all-time  high  of  115,163,689,000  cigarettes  for  the  period 
January- Sept ember  1936,  or  11.4  percent  above  the  same  period  of  1935. 

HOGS 

The  seasonal  decline  in  hog.  prices  which  started  in  late  August 
apparently  has  about  ended,  as  prices  are  now  showing  a  tendency  to  strengthen. 
The  price  movement  this  fail  has  been  similar  to  that  which  occurred  2  years 
earlier  following  the  1934  drought.     The  current  level  of  prices,  however,  is 
about  $1.75  per  100  pounds  higher  than  the  prices  of  late  1934  plus  the  hog 
processing  tax  of  $2.25  then  in  effect .    Because  of  a  greater  than  usual 
seasonal  reduction  in  hog  marketings  in  "orospect  during  the  late  winter,  and 
anticipated  short  supplies  next  summer,  hog  prices  a.re  expected  to  make  a 
greater  than  average  seasonal  rise  during  the  next  few  months. 

The  weekly  average  of  hog  prices  at  Chicago  rose  slightly  in  early 
October  and  then  declined  about  60  cents  per  100  pounds  during  the  second 
half  of  the  month.     The  average  at  the  end  of  the  month  wa.s  $9.22  compared  with 
the  late  summer  peak  of  $10.26.    Prices  of  light  and  medium  weight  hogs  declin- 
ed relatively  more  than  those  of  heavy  butcher  hogs  and  of  packing  sows,  wi ti- 
the result  that  the  price  snread  on  all  weights  in  early  November  was  censider- 
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narrower  than  that  prevailing  during  the  summer,  when  packing  sews  were  "being 
liquidated  because  of  short  feed  supplies.    The  impending  scarcity  of  heavy 
hogs  in  prospect  later  in  the  marketing  year  has  given  considerable  support 
to  the  market  for  sows  and  ether  hogs  especially  suitable  for  lard  production. 
The  monthly  average  of  hog  prices  at  Chicago  in  October  was  $9.5?  compared 
with  an  average  of  $9.89  in  September  and  ^9.83  in  October  last  year. 

Hog  slaughter  under  Federal  inspection  during  October,  totaling 
3, 492, COO  head,  was  45  percent  larger  than  that  in  September,  64  percent  larg- 
er than  the  very  small  slaughter  of  October  last  year,  and  8  percent  larger 
than  the  5-year  average  for  the  month.    The  relatively  large  increase  over 
the  preceding  month  and  over  October  1935  reflected  the  increase  in  the  1936 
spring  pig  crop  and  the  forced  early  marketing  of  this  crop  as  a  result  of 
the  feed  shortage  over  most  of  the  mare  important  hng  producing  area.  The 
October  slaughter  this  year  was  slightly  smaller  than  the  October  tetal  in 
the  drought  year  1934.  _  The  spring  pig  crop  this  year  was  slightly  larger  than 
that  of  1934.    The  distribution  and  volume  rf  hog  marketings  during  the  re- 
mainder cf  the  winter  are  expected  to  be  very  much  like  those  of  the  corres- 
ponding period  of  1934-35. 

The  seasonal  reduction  in 'average  weights  of  hogs  marketed  has  been 
much  greater  than  average  and  even  greater  than  in  the  fall  cf  1934,  follow- 
ing the  drought  of  that  year.  In  early  August  the  weekly  average  Y/eight  for 
the  seven  principal  markets  combined  was  262  pounds  and  in  early  November  it 
dropped  to  £07  pounds.  During  the  corresponding  period  erf  1934  the  combined 
average  weight  at  these  markets  dropped  from  242  to  213  pounds  and  reached  a 
low  of  200  pounds  in  December. 

The  hog-corn  price  rati^ ,  based  on  Chicago  prices  of  hogs  and  corn, 
a;reraged  9.0  in  October  as  compared  with  8.8  in  September  and  12.0  in  October 
1935.    It  is  probable  that  hog  prices  will  advance  relatively  more  than  corn 
prices  during  the  next  few  months,  thus  causing  the  hog-corn  price  ratio  to 
become  more  favorable  for  hog  producers  during  this  period. 

Fnolesale  prices  of  fresh  pork  declined  sharply  during  October  and  in 
early  November  were  at  approximately  the  lowest  levels  of  the  year.  Prices 
of  cured  products,  with  the  exception  of  fat  backs  at  New  York,  also  declined, 
and  those  of  bacon  reached  new  low  levels  for  1936.     Prices  of  most  other 
cuts  and  of  lard,  however ,  are  still  above  the  low  points  reached  last  spring. 

Storage  holdings  of  pork  and  lard  were  reduced  less  than  the  usual 
amount  during  October.     Shocks  r>±  perk  on  November  1,  totaling  352,000,000 
pounds,  were  3  percent  less  than  those  reported  October  1  and  14  percent 
smaller  than  the  ©-year  average  for  that  date,  but  7/ere  46  percent  larger 
than  the  very  small  stocks  on  hand  a  year  earlier.    Lard  stocks,  totaling 
94,000,000  pounds,  were  about  7  percent  smaller  than  those  of  October  1  but 
were  132  percent  greater  than  the  very  small  stocks  of  a  year  earlier  and  3 
percent  larger  than  the  5-year  average  for  November  1.     In  most  years  lard 
stocks  are  reduced  materially  during  October,  but  this  fall  there  has  been 
a  tendency  to  reduce  stocks  rather  slowly  because  of  the  prospect  that  lard 
production  later  in  the  marketing  year  will  be  relatively  small. 
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According,  to  the  _io."  outlook  report  recer  tly  released  by  the  Bureau, 
the  number  of  hogs  for  slaughter  in  the  present  marketing  year,  which  began 
October  1,  is  expected  to  be  from  10  to  15  percent  larger  than  in  the  2  pre- 
ceding years,  when  the  totals  mere  the  smallest  in  many  years,  but  probably 
will  be  about  20  percent  loss  than  the  average  of  the  5  years  prior  to  1934- 
Average  weights  probably  will  be  lighter  then  usual  and  about  the  same  as  in 
1934-35 ,  following  the  drought  of  1934. 

The  seasonal  distribution  of  slaughter  during  this  marketing  year  is 
likely  to  be  considerably  different  froir:  that  of  the  previous  year.  Slaugh- 
ter during  the  3  months,  October  to  December  1956,  will  represent  a  larger 
than  usual  proportion  of  both  the  marketing  year  total  and  the  winter  total 
(October  to  I  larch)  and  the  entire  winter  supply  will  be  a  larger  than  aver- 
age proportion  of  the  year's  supply.  Supplies  in  the  last  quarter,  July  to 
September  1937,  arc  expected  to  be  considerably  smaller  than  in  the  corres- 
ponding   .ericd  of  1935  but  larger  than  in  the  same  period  of  1935. 

Further  impro vement  in  consumer  demand  for  meats  in  this  country  is 
in  prospect  but  little  change  in  the  foreign  outlet  for  American  hog  prod-  ' 
ucts  seems  probable,    A  relatively  strong,  storage  demand  for  hog  products 
during  the  coming  winter  is  to  be  expected  in  view  of  the  small  supplies  of 
hogs  likely  to  be  available  for  slaughter  next  sultrier* 

/The  yearly  average  or  ho g  prices  probably  will  be  about  the  same 
during  1936-37  as  during  1935-36,  but  seasonal  changes  in  prices  are  ex- 
pected to  be  somewhat  different.    The  seasonal  decline  this  fall  probably 
will  be  about  average  and  will  he  followed  by  a  considerably  larger  than 
average  seasonal  advance  in  the  late  winter  and  early  spring.    Prices  dur- 
ing the  sunnier  of  1937  probably  will  average  higher  than  in  the  summer  of 
1936  and  the  suraser  peak  probably  will  be  r --ached  somewhat  later  than  in 
recent  years. 

High  prices  of  corn  in  relation  to  the  prices  of  hogs  will  cause  hog 
producers  to  raise  fewer  nigs  in  1937  than  in  1936.    If  pros  ects  for  a  corn 
crop  arc  favorable  next  simmer,  a  sharp  increase  in  breeding  for  the  fall 
pig  crop  of  1937  is  to  be  expected  and  will  be  reflected  in  increased  slaugh- 
ter supplies  of  hogs  by  the  spring  of  1938.     It  is  not  probable,  however, 
that  slaughter  supplies  can  reach  a  volume  equal  to  the  5-year  average  of 
1929-33  before  1940. 

CATTLE 

Although  total  supplies  of  cattle  are  expected  to  continue  fairly 
large  during  the  balance  of  this  year,  the  proportion  and  number  of  the  bet- 
ter grades  is  expected  to  become  progressi vely  smaller,  and  by  the  first  of 
next  year  to  be  below  average.    Supplies  of  short  fed  cattle  will  be  fairly 
large  for  several  months  bun  by  early  spring,  will  also  be  reduced.  Prices 
of  better  grade  slaughter  cattle  are  expected  to  advance  further  by  the  end 
of  the  year  and  to  average  as  high  or  higher  than  during  the  winter  of  1935- 
36.    Prices  of  lower    rades  may  also  , strengthen  somewhat  before  the  end  of 
the  year  and  make  a  rather  sharp  seasonal  advance  during  the  late  winter  and 
spring..    Although  the  usual  seasonal  movement  of  prices  of'  good  and  choice 
steers  is  downward  during  the  first  half  of  the  year,  it  is  expected  that 
the  direction  during  tie  first  half  of  1937,  as  in  1955,  will  be  upward 
rather  than  downward. 
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Prices  of  the  better  grades  of  beef  steers  weakened  somewhat  the  first 
half  of  October,- the  decline  being  particularly  severe  on  cattle  weighing 
over  1,300  pounds.    Prices  Of  the  lower  grades  of  steers  changed  little  dur- 
ing this  period.    Luring  the  last  half  of  October  prices  of  the  better  grades 
rn£,de  a  sharp  advance  which  was  continued  into  early  No7ember.    The  average 
weekly  prices  of  choice  and  good  steers  for  the  week  ended  No /ember  7  of 
ill .17  and  §9.86  were  $1*53  and  $.93  higher,  respectively ,  than  the  averages 
for  the  week  ended  October  17,  and  were  the  highest  since  February.    At  the 
low  period  in  June  the  average  weekly  prices  of  these  grades  were  ^8.40  and 
sp7.73,  respecti 7ely.    Prices  of  lower  grade  steers  made  some  advance  during 
this  period,  and  for  the  week  ended  November  7  were  the  highest  in  almost  a 
year,  and  were  higher  than  in  the  corresponding  week  of  1935.    Prices  of 
butcher  cattle  changed  little  during  October,  except  that  prices  of  better 
grade  heifers  tended  to  follow  the  advance  on  better  grade  steers.  Prices 
of  stocker  and  feeder  steers  also  changed  little  during  the  month  and  late 
in  the  month  prices  of  the  better  grades  were  strengthened  by  the  advancing 
fat  cattle  Isarket.    'Th^:  av-.j  agf  _o"^hly  price  of  beef  steers  at  Chicago  for 
October  was  ^9.31  compared  with  $9.16  for  September  and  £10.38  for  October 
1935.    The  October  15  farm  price  of  beef  cattle  was  $5.89  compared  with  $5.88 
on  September  15  and  §6.24  on  October  15,  1935.    The  October  15  price  of  veal 
calves  was  §7.54,  compared  with  ^7.42  on  September  15,  and  $7.65  on  October 
15,  1935. 

Supplies  of  cattle  for  slaughter  in  October  were  fairly  large.  Al- 
though receipts  at  se7en  leading  markets  vrere  10  and  4  percent  smaller  res- 
pectively than  in  October  1935  and  the  5-year  October  average,  inspected 
slaughter  of  1,124,000  head  was  3  percent  larger  than  the  large  slaughter  in 
October  1935,  and  26  percent  abo7S  the  5-year  average.     Inspected  slaughter 
of  calves  of  535,000  head  was  10  percent  larger  than  October  1935,  and  the 
largest  for  the  month  on  record.     Receipts  of  all  native  beef  steers  at  Chic- 
ago were  a  little  larger  than  the  small  number  in  October  1935  but  the  actual 
number  and  percentage  of  choice  steers  was  the  largest  for  the  month  in  the 
15  years  of  record.     Supplies  of  good  and  choice  cattle  were  quite  heavy  in 
the  first    half  of  October  but  dropper,  rather  sharply  during  the  second  half. 
Shipments  of  stocker  and  feeder  steers  from  12  leading  markets  in  October 
were  31  percent  smaller  than  a  year  earlier  and  much  below  average. 

Slaughter  supplies  of  lambs  during  the  next  3  monxhs  are  expected  to 
continue  rather  large  and  to  exceed  the  same  period  a  year  earlier,  but  dur- 
ing the  last  3  months,  February  to  April,  of  the  current  marketing  year  they 
may  be  considerably  smaller  than  a  year  earlier.    Prices  are  expected  to 
strengthen  somewhat  from  the  level  of  early  November  before  the  end  of  the 
year  and  may  make  a  rather  sharp  advance  in  February. 

Prices  of  slaughter  lambs,  after  reaching  the  low  point  of  the  present 
year  early  in  October  when  the  top  price  at  Chicago  dropped  below  ;>9.00,  re- 
co7ered  somewhat  and  for  most  of  the  month  the  top  was  around  ^9.25.  Early 
in  November  another  moderate  advance  of  25  to  40  cents  was  made.    Prices  of 
the  better  grade  of  feeder  lambs,  which  did  not  reflect  the  decline  in 
slaughter  lamb  prices  in  early  October,  were  fairly  well  maintained  during 
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the  month,  but  weakened  somewhat  toward  the  end*    The  spread  "between  light 
weight,  poor  conditioned  feeder  lambs  and  heavy  feeder  -lambs  continued  rather 
wide  with  a  range  at  Chicago  from  V5.CC  to  §8 • 5C .    Prices  of  slaughter  ewes 
tended  to  strengthen  somewhat  during  th:  month.    The  monthly  average  price 
of  good  and  choice  lambs  at  Chicago  in  October  was  §8.68  compared  with  Q'9.*38 
in  September  and  :+?9.23  in  October  1935.    The  October  15  farm  price  of  lambs 
was  $7.25  compared  with  £7*45  in  September  and  ^7.38  in  October  1935.  The 
average  cost  of  feeder  lambs  shipped  from  Chicago  in  October  this  year  was 
$7.44  with  an  average  weight  of  5G  pounds  compared  with  a  cost  of  ij>8.85  and 
an  average  weight  of  66  pounds  in  Cctcber  1935. 

Supplies  of  slaughter  lembs  in  October  were  fairly  large  relative  to 
earlier  months  of  the  current  marketing  year.    Receipts  of  sheep  and  lambs 
at  seven  leading  markets  were  4  percent  smaller  than  in  October  1935,  but 
inspected  slaughter  of  1,742,000  head  was  only  1  percent  smaller  and  the 
third  largest  for  the  month  on  record.    The  slaughter  supply  in  October  in- 
cluded a  rather  large  proportion  of  ewes  and  the  Quality  of  the  lambs  slaugh- 
tered was  below  average. 

For  the  first  6  months,  May  to  October,  of  the  current  marketing  year 
inspected  slaughter  amounted  to  3,605,000  head.    This  was  the  second  small- 
est since  19  29  if  government  slaughter  is  excluded  in  1934,  and  smallest  if 
it  is  included.    Since  1920  inspected  slaughter . during  the  first  6  months 
nas  always  been  more  than  50  percent  cf  the  market-year  total  except  in  1920' 
when  it  was  49  percent.    ."For  the  16  years  it  averaged  about  52  percent  and 
for  the  last  4  years  (1932-35  to  1935-56),  53.2  percent.     If  distribution  of 
slaughter  in  the  current  marketing  year  should  follow  the  trend  in  other 
years  and  the  proportion  in  the  past  6  months  be  about  equal  to  the  16-year 
average  of  52  percent,   total  yearly  slaughter  would  amount  to  16,550,000  head; 
if  it  should  equal  the  average  of  the  last  4  years  the  total  would  be  about 
16,160,000  head;  if  it  should  be  as  small  as  in  1920  (49  percent)  the  total 
would  be  17,550,000  head.    Under  the  first  two  assumptions,  slaughter  during 
the  last  6  months  (No /ember  to  May)   of  the  current  marketing  year,  which  will 
consist  mostly  of  fed  lambs,  would  be  smaller  then  the  8,272,000  head  in  the 
corresponding  period  of  1935-36.     Under  the  third  assumption  it  would  be  con- 
siderably larger. 

Information  as  to  the  iamb  feeding  situation  this  year  continues 
quite  uncertain.    The  shipment  of  feeder  lambs  from  12  leading  markets  into 
the  Corn  Belt  States  in  October  was  23  percent  smaller  taan  in  October  last 
year  and  for  the  4  months,  July  to  October,  inspected  shipments  into  the  Corn 
Belt  from  all  markets  were  18  percent  smaller  than  for  the  corresponding  per- 
iod of  1935.    Reports  from  Colorado  and  the  Scottsbluff  section  of  Nebraska 
show  inshipments  to  November  1  into  those  important  areas  as  much  smaller  than 
last  year  and  feeding  is  expected  to  be  reduced  by  25  percent  or  more.  On 
the  other  hand  record  numbers  of  lambs  are  on  feed  on  irrigated  pastures,  beet 
tops,  and  in  feed  lots  in  the  area  west  ©f  the  Continental  Divide.    Also  a 
large  increase  over  last  year  is  reported  in  feeding  in  Texas  and  on  Kansas 
arid  Oklahoma  wheat  fields.    Present  indications  are  that  the  number  of  lambs 
fed  and  slaughtered  during  the  next  6  months  will  exceed  that  of  a  year 
earlier . 


BUTTER 


Butter  prices  declined  during  the  last  2  months  whereas  prices  usually 
rise  at  that  time.       The  high  level  cf  production  during  the  fall  compared  4 
with  that  of  mid-summer  has  "been  the  principal  factor  in  causing  prices  to 
decline.     Even  though  current  production  is  relatively  high,  it  seems 
probable  that  production  during  the  1936-37  feeding  period  will  be  less 
than  a  year  earlier,  because  of  the  short  supplies  of  feed  and  relatively 
low  prices  of  butterfat  compared  with  feeds  and  meat  animals.       It  seems 
probable  that  during  the  coming  winter  butter  prices  will  rise  above  the 
late  summer  peak,  and  for  the  winter  as  a  whole  will  average  higher  than 
in  1935-36  and  the  highest  since  1929-30. 

The  price  of  92-score  butter  at  New  York  in  October  averaged  32.9 
cents;     2.1  cents  less  than  in  September  and  2.6  cents  less  than  in  August, 
but  4.8  cents  higher  than  a  y-3ar  earlier.     Butter  prices  usually  increase  . 
from  August  to  October.     The  index  number  of  butter  prices  which  is 
adjusted  for  seasonal  variation  (1910-14  =  100)  declined  from  124  in  August 
to     I04  in  October. 

The  farm  price  of  butterfat  in  mid-October  of  35*5  cents  was  2.0 
cents  less  than  a  month  earlier,  but  7*6  cents  higher  than  in  October  1935* 
The  farm  price  of  butterfat  in  October. was  equivalent  to  the  farm  price  of 
20.7  pounds  of  feed  grains  compared  with  23*3  pounds  a  year  earlier  and 
the  1920-34  average  of  32.3  pounds.    Butterfat  prices  -are  also  low  in 
relation  to  by-product  feeds,   .and  meat  animals.     Butterfat  prices  will 
probably  remain  low  in  relation  to  these  other  products  throughout  the 
1936-37  feeding  period. 

Estimated  production  of  creamery  butter  in  September  was  7.0  percent 
less  than  a  year  e  arlier  and  the  smallest  for  the  month  since  1932.  Trade 
re-ports  for  some  sections  of  the  Middle  West  indicate  that  production  in 
October  was  larger  than  in  October  1935*     The  decline  in  production  from 
July  to  September  has  been  decidedly  less  than  average.     The  index  of 
production,  adjusted  for  seasonal  variation,  rose  from  91  in     Sixly.  to 
111  in  September. 

In  the  fall  of  the  drought  year  1934 »  butter  production  was  high 
but  during  the  winter  of  1934-35  it  was  relatively  low.       It  seems  probable 
that  somewhat  similar  changes  in  production  will  occur  this  year. 

Trade  output  of  creamery  butter  in  September  was  9.5  percent  less 
than  the  peak  trade  output  for  that  month  in  1935.     Retail  prices  of 
butter  in  September  were  31  percent  higher  than  a  year  earlier.  These 
changes  indicate  that  consumer  expenditures  for  butter  in  September  were 
about  21  percent  higher  than  in  September  1935.     With  the  improvement  in 
consumer  purchasing  power,  it  seems  probable  that   expenditures  for  butter 
during  the  coming  winter  will  be  considerably  larger  than  in  the  last  winter.  ^ 

Storage  stocks  of  creamery  butter  on  November  1  of  105»300,000  pounds 
were  14,900,000  pounds  less  than  a  year  earlier  and,   except  for  1931  and  1932. 
the  smallest  for  the  month  since  1925.     The  out-of -storage  movement  in 
October  was  unusually  small.     This  was  probably  due  to  the  relatively  high 
production.     This  high  level  of  production  during  the  fall  indicates  that  the 
supplies  available  for  consumption  during  the  coming  winter  will  not  be  as 
much  below  1935-36  as  appeared  probable  a  month  ago. 
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In  early  November  the  price  of  92-score  butter  at  New  York  City 
was  10.1  cents  higher  than  Hew  Zealand  butter  in  London,  compared  with  12,1 
in  late  September.     Imports  of  butter  in  September  amounted  to  539,000  pounds 
compared  with  122,000  pounds  a  year  earlier. 

CHEESE 

The  high  level  of  dairy  production  during  the  fall  compared  with 
mid-summer  has  resulted  in  lower  prices  of  cheese.    Production  has  been 
high,  and  storage  stocks  have  increased.     Trade  output  in  September  was 
less  than  a  year  earlier  but  high  compared  with  other  years.     With  prospects 
for  lower  total  production  of  manufactured  dairy  products  during  the  coming 
winter  than  in  1935-36,  and  with  higher  consumer  purchasing  power,  the 
outlook  is  for  higher  prices  of  cheese  during  the  winter  months. 

The  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange  in 
October  averaged  16.4  cents  compared  with  17.6    2  months  earlier  and  14.2 
cents  in  October  1935.     Cheese  prices  usually  increase  from  August  to 
October.     This  year  with  the  decline  in  price  the  index  number  of  cheese 
prices,  adjusted  for  seasonal  variation,  declined  from  124  in  August  to  106 
in  October  (1910-14=  100).    Following  the  drought  of  1934,  cheese  prices 
reached  a  peak  in  August,  declined  in  September  and  October,  then  rose  to 
the  winter  peak  in  February,  and  remained  relatively  high  through  April. 
It  seems  probable  that  a  somewhat  similar  change  in  prices  is  in  prospect 
for  the  1936-57  season. 

Cheese  production  in  September  was  11  percent  less  than  a  year 
earlier,  but  the  second  highest  on  record  for  the  month  and  43  percent  above 
the  1925-29  average  for  the  month. 

Trade  output  of  cheese  in  September  was  6  percent  less  than  the 
peak  trade  output  for  the  month  a  year  earlier  but,  except  for  1935,  was 
about  as  high  as  ever  reported  for  the  month.     The  retail  price  of  cheese 
was  16  percent  higher  than  a  year  earlier.     These  changes  indicate  an  in- 
crease of  about  9  percent  in  consumer  expenditures  for  cheese  from 
September  1935  to  September  1936.     Consumer  expenditures  for  cheese  during 
the  coming  winter  will  probably  exceed  those  of  a  year  earlier. 

Storage  stocks  of  American  cheese  increased  in  October,  in  contrast 
to  the  usual  decline.  The  increase  this  year  was  probably  due  to  the  high 
level  of  production  during  October. 

Total  imports  of  cheese  are  higher  than  in  1935  but  decidedly  less 
than  in  the  pre- depress ion  period,  1925-29. 

POULTRY  ANT  EG-G-S 

Market  prices  of  eggs  in  October  advanced  at  about  their  usual 
seasonal  rate,  and  are  expected  to  follow  their  average  seasonal  course 
this  fall  and  winter,  reaching  a.  peak  in  November.     Receipts  and  storage 
stocks  continue  below  those  of  1935.     Farm  prices  of  chickens  are  de- 
clining at  a  greater- than- average  seasonal  rate  owing  largely  to  the 
exceptionally  heavy  receipts.     This  rapid  decline  is  likely  to  continue 
until  mid-winter  when  receipts  will  have  passed  their  peak. 


The  market  price  of  mid-western  special  packed  eggs  at  New  York 
averaged  33.5  cents  per  dozen  in  October,  compared  with  29 »8  cents  in 
September  and  32. 'o  cents  in  October  1935*  farm  price  rose,  too,  from 

2k, 5  cents  on  September  15  to  27.6  cents  on  October  15*     The  farm  price  of 
chickens,  however,  declined  from  cents  on  September  15  to  ±4.0  cents 

on  October  15.     It  was  15»7  cents  on  October  15 1   1935 • 

Receipts  of  eggs  at  the  four  markets  in  October  193&  were  591)000 
cases  compared  with  640,000  cases  a  year  earlier  and  a  5~year  average  of 
635»000  cases.     In  recent  years,   only  1934  has  had  smaller  October  receipts 
than  this  year.     With  feed  costs  unfavorable  for  feeding  for  heavy  egg 
production,  receipts  are  likely  to  continue  low  during  the  winter* 

Receipts  of  dressed  poultry  at  the  four  markets  in  October  were 
33*600,000  pounds  compared  with  27,600,000  pounds  a  year  earlier  and  a  j-year 
average  of  30,400,000  pounds.     In  no  year  since  1929  has  this  figure  been 
exceeded  in  October.     A  heavy  hatch,  together  with  the  effects  of  the  drought, 
resulted  in  unusually  heavy  marketings. 

Storage  stocks  of  case  eggs'  on  November  I  were  3*790,000  cases 
compared  with  4»&44»000  cases  a  year  earlier  and  a  5~7ear  average  of 
4,684*000  cases.     Stocks  of  frozen  poultry  on  November  1  were  105,078,000 
pounds,  compared  with  53*200,000  pounds  a  year  earlier  and  a  5-yea.r  average 
of  61,400,000  pounds.     The  largest  November  1  stock  in  earlier  years  was 
the  86,900,000  pounds  in  1929.     Poultry  stocks  usually  reach  a  peak  in 
January,  and  it  is  expected  that  they  will  reach  a  record  level  in  January 
I937»     A  large  turkey  crop  is  partly  responsible  for  these  exceptionally 
large  storage  stocks. 

WOOL 

Wool  prices  in  the  domestic  market  advanced  during  the  last  month. 
The  rise  in  domestic  prices  was  accompanied  by  increased  sales  in  the  Boston 
market  and  higher  prices  in  foreign  markets.     The  advance  in  the  Eoston 
market  followed  the  report  of  a  20  percent  decline  in  stocks  of  raw  wool 
in  the  hands  of  dealers  and  manufacturers  at  the  end  of  September  compared 
with  a  year  earlier.     Domestic  prices  for  the  next  few  months  will  be  governed 
chiefly  by  changes  in  prices  in  foreign  markets,   since  supplies  of  wool  in 
this  country  are  relatively  small  and  imports  will  be  necessary.    Mill  con- 
sumption of  wool  in  the  United  States  during  the  final  quarter  of  this  year 
probably  will  show  a  further  decline  compared  with  the  high  consumption 
of  1935. 

Wool  prices  have  advanced  in  Southern  Hemisphere    markets  since  the 
middle  of  September.     The  United  Kingdom  and  most  continental  European 
countries  are  buying  freely  in  Australia.     Italy  and  Japan  have  made 
relatively  large  purchases  of  wool  in  the  Union  of  South  Africa.     The  recent 
currency  changes  in  France  and  Italy  may  result  in  some  adjustment  of  wool  „ 
textile  activity  in  the  principal  foreign  consuming  countries.  The 
devaluation  of  the  franc  is  expected  to  improve  the  competitive  position  of 
France  in  the  expert  markets  for  manufactured  wool  products  and  may  enable  the 
French  industry  to  regain  seme  of  the  export  business  in  wool  textiles  lost 
in  recent  years. 
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Preliminary  wool  production  estimates  recently  received  from 
Argentina  and  Uruguay  have  not  changes  the  supply  situation  materially. 
It  appears  that  supplies  for  disposal  in  the  five  principal  Southern 
Hemisphere  wool  producing  countries  during  the  1336-37  selling  season 
will  differ  very  little  frcm  those  of  the  1335-36  season  "but  will  he 
about  5  percent  smaller  than  the  average  for  the  five  seasons  1930-31 
to  193^—35*    Present  prospects  are  for  an  increase  over  last  year  of  about 
1  percent  in  supplies  from  Southern  Hemisphere  countries  producing  mostly 
merino  wool  and  a  decrease  of  ah out  2  percent  from  countries  producing 
principally  cros shred  wool. 

Quotations  for  fine  (64s,  70s  S^s)  staple  territory  wool  at  Boston 
for  the  week  ended  November  7  averaged  93»5  cents  a  pound,   scoured  "basis, 
compared  with  S3  cents  a  month  earlier  and  S3. 5  cents  a  year  earlier. 
Territory  56s  comhing  wool  averaged  S3  cents  a  pound,   scoured  "basis,  the 
first  week  in  November,  79  cents  the  first  week  in  October,  and  72.5  cents 
in  the  first  week  of  November  1935*    The  United  States  average  farm  price 
of  wool  on  October  15  was  26  .U  cents  a  pound  compared  with  26.5  cents  on 
September  15  and  21. 3  cents  on  October  15,  1535 ♦ 

Stocks  of  apparel  wool  held  by  dealers  and  manufacturers  in  the 
United  States  on  September  26  totaled  125,3^0,00^  pounds,   scoured  basis, 
a  reduction  of  about  20  percent  compared,  with  the  same  date  in  1935*  About 
79  percent  of  the  total  stocks  hold  on  September  26  was  domestic  wool  com- 
pared with  SS  percent  in  September  1335 •     In  view  of  the  relatively  small 
stocks  of  wool  now  on  hand,  it  appears  probable  that  stocks  of  wool  in  the 
United  States  on  April  1,  1337,   the  beginning  of  the  new  wool  marketing 
year,  will  continue  to  be  much  below  average  and  may  be  smaller  than  a 
year  earlier. 

Domestic  mill  activity  declined  in  September.     The  weekly  average 
consumption  of  apparel  wool  by  United  States  mills  was  5>363}303  pounds 
in  Septemher  compared  with  5,751?nOO  pounds  in  August  and  5» 802, 000  pounds 
in  September  1935*    Consumption  of  apparel  wool  from  January  through 
September  of  this  year  totaled  200,500,000  pounds,   scoured  basis,  which 
was  S.5  percent  smaller  than  in  the  same  months  of  last  year  but  was 
larger  than  in  the  corresponding  period  of  any  previous  year  since  1923 • 

United  States  imports  of  apparel  wool  have  been  increasing  since 
the  middle  of  1935j  largely  as  a  result  of  short  supplies  and  the  high 
level  of  mill  consumption  of  wcol  in  this  country.     In  the  first  3  months 
of  1336  imports  of  apparel  wool  for  consumption  totaled  SI, 000, 000  pounds 
compared  with  15,000,000  pounds  in  the  same  months  of  1935. 

COTTON 

Cotton  prices  were  comparatively  steady  during  October  and  the 
first  week  of  November.    They  declined  only  moderately  on  November  3  and 
10  following  the  release  of  the  November  1  report  of  the  Crop  Reporting 
Soard  which  estimated  the  1336  crop  in  the  United  States  at  12,^00,000 
hales.     The  demand  outlook  for  American  cotton  continues  to  be  featured 
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by  prospects  for  the  continuance  of  a  very  high  degree  of  textile  activity 
and  a  high,  level  of  cotton  consumption  throughout  the  world  in  general  and 
in  the  United  States  in  particular,  and  also  by  prospects  for  a  new  record  • 
high  output  of  foreign  cotton  which,  however,  will  tend  to  exert  it's  major 
effect  upon  exports  of  and  foreign  consumption  of  American  cotton  in  the 
last  half  of  the  season. 

The  price  cf  Middling  spot  cotton  at  10  markets  averaged  12.07"  cento 
in  October  Compared  with  12.05  in  September  and  10. 96  in  October  1935*' "  The' 
high  for  the  month  was  12.34  on  October  1  and  the  low  11. $1  cents  on 
October  26.    Prices  wore  12.03  12.00  cents,  respectively,  on  November  3 

and  10,  following  the  release  of  the  November  Crop  Report  compared  with  12.12 
and  12.20  cents,  respectively,  on  November  6  and  7*     The  average  for  the  week 
ended  November  14  was  12.  bl  cento  compared  with  12.11  cents  in  the  preceding 
week.     Important  price  strengthening  factors  during  recent  weeks  have  been 
the  continued  high  level  of  world  mill  activity  and  cotton  consumption, 
especially  in  the  United  States,  and  the  comparatively  small  world  supply 
of  American  cotton  even  after  allowing  for  the  recent  substantial  increase 
in  crop  prospects.    The  prices  of  Indian  and  Brazilian  cotton,  expressed  as 
a  percentage  of  American  at  Liverpool,   strengthened  slightly  in  October  as 
compared  with  September,  but  the  ratio  of  the  price  of  Egyptian  Uppers  to 
the  price  of  American  declined.     On  the  whole,  the  prices  of  foreign  cottons 
are  such  as  to  encourage  their  consumption  at  the  expense  of  American. 

A  United  States  cotton  crop  cf  12,400,000  bales  was  forecast  by  the 
Crop  Reporting  Board,  based  upon  conditions  as  of  November  1.    This  is  an 
increase  of  ~fJl,Q®§  bales  over  the  forecast  as  of  October  1,   compares  with 
an  actual  crop  of  IS,  638,000  bales  in  1335,  azi<l  an  average  of  14,414,000 
bales  in  the  10  years  1323-24  to  1332-33-    A  production  of  12,400,000  bales, 
plus  a.  world  carry-over  of  approximately  7,000,000  bales,   gives  a  supply  of 
American  cotton  for  the  present  season  of  19,4Q0,0©0  bales.     This  Is  about 
25*, WOO  bales  loss  than  the  1335  supply,  about  1,000,000  bales  or  5  percent 
less  than  the  10-year  average  supply,  and  17  percent  less  than  average  supply 
in  the  5-year  period  1331-32  to  1335~36»    United  States  production,  plus  a 
foreign  production  which  is  preliminarily  estimated  at  17,500,000  bales, 
indicates  a  total  world  production  for  1936-37  of  nearly  30,000,800  bales. 
Should  world  production  turn  out  to  bo  as  large  as  anticipated,  It  will  con- 
stitute a  record  high,   the  largest  crop  of  any  previous  year  being  2g,4©0,fV00 
bales  in  1926-27.    On  the  basis  of  the  November  report,   the  American  crop 
will  represent  41.5  percent  of  total  world  production  in  1336-37,  ccmpardd 
with  63.3  percent  in  1326-27  and  an  average  of  56.3  percent  In  the  10-year 
period  ended  1332-33. 

The  wcrld  supply  of  all  kinds  of  cotton  in  1936-37  is  expected  to 
amount  to  about  42,100, 000  bales  with  American  cotton  accounting  for  a 
considerably  smaller  proportion  of  the  total  than  the  average  in  earlier 
years.     The  tendency  for  the  production  and  the  supply  of  American  cotton  ' 
to  represent  a  smaller  sha.ro  of  the  total  world  production  and  supply  of 
all  kinds  of  cotton  implies  not  only  the  existence  of  a  larger  supply  of 
foreign  cotton  competing  with  American,  a  reduced  demand  for  American 
cotton  in  foreign  countries,  but  also  it  implies  that  changes  in  the  supply 
cf  American  cotton  tend  to  have  a  considerably  smaller  influence  upon 
world  cotton  prices. 
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World  consumption  of  all  kinds  of  cotton  so  far  this  season  has 
"been  running  at  a  higher  rate  than  in  the  corresponding  months  last.  year,, 
according  to  the  New  York  Cotton  Exchange  Service*    World  'consumption  of 
American  cotton  also  is  larger  this  year  than  in  the  same  months  last 
season  due  entirely  to  increased  cons'unrption  in  the  United  States.  "  Foreign 
mills  have  "been  consuming  American  cotton  in  somewhat  smaller  quantities. 

The  domestic  cotton  textile  industry  continues  to  run  at  a  very 
high  level.     It  is  reported  that  mill  sales  of  unfinished  goods  during 
October  exceeded  the  large  output  in  that  month  "by  about  50  percent,  and 
mills  generally  have  added  considerably  to  their  already  large  "backlog  of 
unfilled  orders.    Mill  margins,  or  the  difference  "between  the  estimated 
value  of  cloth  obtainable  from  a  pound  of  cotton  and  the  price  of  cotton, 
are  very  favorable  at  present.    Margins  advanced  during  October  and  averaged 
1U.8S  cents  for  the  month  against  lU.03  in  September  and  13»31  ^n  October 
a  year  ago  ("based  on  17  constructions  of  grey  cloth).     The  very  large 
volume  of  unfilled  orders  and  the  x-^rospect  of  a  continued  improvement  in 
general  industrial  activity  make  it  seem  probable  that  a  high  level  of 
mill  activity  and  cotton  consumption  will  be  maintained  throughout  the  re- 
mainder of  the  season,  even  after  allowing  for  the  fact  that  some  of  the 
recent  buying  of  cotton  goods  has  resulted  from  the  building  up  of  stocks 
to  normal  proportions.  Cotton  consumption  in  October  amounted  to  646,000 
bales  and  in  the  first  3  months  of  the  current  season  to  1,851,000  bales, 
an  increase  of  17  and  31  percent,  respectively,  ever  consumption  in  the 
corresponding  months  of  last  yea.r. 

Trade  reports  indicate  that  generally  favorable  conditions  prevail 
in  the  cotton  textile  industries  in  foreign  countries.     It  is  reported 
that  British  mills  during  the  last  3  months  booked  orders  in  excess  wf 
current  output,  and  there  seems  to  be  a  tendency  for  mill  activity  and 
cotton  consumption  to  increase.     It  is  reported  that  the  demand  for  yarn 
and  clothing  has  improved  in  Prance  and  that  mill  margins  are  more  satis- 
factory.   German  mills  are  still  running  at  the  maximum  level  permitted 
by  law,  and  in  Italy  the  outlook  is  believed  to  be  more  favorable  than 
last  month,  but  so  far  there  has  been  little  increase  in  cotton  imports 
and  mill  consumption.    Reports  from  Japan  indicate  that  the  recent  high 
level  3f  spinning  and  weaving  activity  is  being  well  maintained.  In 
practically  all  foreign  countries,  with  the  possible  exception  of  G-reat 
Britain,  the  proportion  of  total  cotton  consumption  represented  by  American 
cotton  is  smaller  than  in  the  corresponding  months  last  year.  However, 
exports  of  cotton  from  the  United  States  and  forwardings  of  American  cotton 
to  foreign  mills  have  been  well  maintained  as  compared  with  the  early  months 
of  last  season,  owing  to  a  large  consumption  of  all  kinds  of  cotton  and  to 
very  small  stocks  of  American  cotton  in  foreign  countries  at  the  beginning 
of  the  present  season. 

Exports  of  cotton  from  the  United  States  amounted  to  86l,©00  bales 
in  October,  an  increase  of  21  percent  over  exports  in  October  1935 •  Sx- 
parts  during  the  first  3  months  of  the  current  season  totaled  1,613,000 
bales  compared  with  1,U40,000  bales  in  the  sarnie  months  of  1935  and  an 
average  of      1^9,000  bales  in  the  10  years  ended  1930-33. 
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Slaughter  supplies  of  hocs  increased  creatly  in  the 
last  three  months  largely  because  of  liquidation  and 
early  marketings  resulting  from  the  1936  orought.  the 

DECLINE    IN   HOG    PRICES   SINCE   SEPTEMBER,    HOWEVER,    HAS  BEEN 
ONLY   MODERATE    DESPITE   THE   LARGE    INCREASE    IN  SUPPLIES, 
THUS    INDICATING    FURTHER    IMPROVEMENT    IN   DEMAND.       IT  IS 
EXPECTEO   THAT  HOG    SLIUGHTER    DURING    THE   REMAINDER  OF 
1936-37  WILL   BE    SHARPLY   REDUCEO   AS  WAS  THE    CASE    IN  1934- 
35    FOLLOWING   THE    DROUGHT    OF    1934.      AS   SUPPLIES   ARE  RE- 
DUCED,   HOG    PRICES    IN    1936-37    ARE    LIKELY   TO    ADVANCE  AND 
THE    COURSE    OF    HOG    PRICES   THIS    YEAR    MAY    BE    SOMEWHAT  SIMI- 
LAR   TO   THAT    OF  1934-35. 
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FABM  PRICES 

Judging  from  the  movement  of  market  prices,   the  general  level  of 
farm  prices  appears  to  have  made  a  substantial  rise  since  mid- Nov ember. 
A  marked  advance  in  wheat  prices  and  moderate  increases  in  prices  of  potatoes, 
hogs,  cattle,  wool,  and  cotton  much  more  than  offset  slight  declines  in 
prices  of  lambs,  corn  and  butter. 

Wheat  prices  in  domestic  markets  have  risen  since  early  November, 
largely  as  a  result  of  higher  world  prices  resulting  from  increased  buying 
by  European  countries.     In  years  which  have  been  more  or  less  similar  to 
the  present,  domestic  wheat  prices  in  January  usually  have  been  higher  than 
those  in  December.     Whether  or  not  this  will  be  the  case  this  year,  with 
the  present  level  of  prices,  will  depend  upon  the  extent  and  the  rapidity 
with  which  reserves  are  accumulated  by  European  importing  countries.  With 
normal  weather  conditions  and  demand  not  much  different  from  the  present 
level,  feed  grain  prices  are  expected  to  fluctuate  at,  or  slightly  above 
the  present  level,  with  no  large  changes  in  prospect  until  they  are  influenced 
by  1937  crop  prospects.     However,   if  the  winter  turns  out  severe  and  feed 
requirements  are  thereby  increased,  or  if  improvement  in  the  general  demand 
for  farm  products  continues,  grain  prices  might  be  expected  to  advance 
accordingly. 

Hog  prices  changed  relatively  little  during  November,  but  in  early 
December  prices  strengthened  and  advanced  fully  25  cents,  notwithstanding 
that  slaughter  supplies  reached  new  high  levels  for  the  current  season  and 
were  the  largest  in  nearly  3  years.     During  the  next  2  or  3  months  marketings 
are  expected  to  be  reduced  much  more  than  usual,  and  this  will  cause  the 
seasonal  rise  in  prices  now  underway  to  be  greater  than  average.     The  prices 
of  better  grades  of  beef  steers  continued  to  strengthen  during  November,  and 
early  in  December  prices  of  choice  and  good  cattle  at  Chicago  reached  the 
highest  levels  since  the  middle  of  February.     Prices  of  medium  and  common 
steers  weakened  somewhat  during  the  first  half  of  the  month,  but  regained 
a  part  of  the  loss  before  the  end.     Prices  of  better  grades  of  butcher  cattle 
followed  those  of  better-grade  steers.     Cattle  supplies  are  expected  to  con-*, 
tinue  large  during  December,  with  most  of  the  remaining  supply  of  long-fed 
cattle  cleaned  up  by  the  end  of  the  year.     The  average  quality  of  slaughter 
cattle  during  the  first  half  of  1937  will  be  much  below  that  of  the  first  half 
of  1936,  but  cattle  prices,  not  only  grade  for  grade,  but  as  an  average,  are 
expected  to  be  considerably  higher  than  a  year  earlier.    Prices  of  slaughter 
lambs  at  Chicago  changed  little  during  November,  but  during  the  first  week 
of  December  prices  weakened  and  the  top  declined  to  the  lowest  level  yet 
reached  for  1936  laimbs.     With  slaughter  supplies  of  lambs  until  the  end 
of  January,  at  least,  likely  to  continue  rather  large  and  supplies  of  other 
livestock  fairly  lrerge,  no  considerable  change  in  lamb  prices  seems  likely 
during  this  period..     In  the  late  winter  and  spring  when  supplies  of  other 
livestock  will  be  sharply  reduced,  it  is  expected  that  the  advance  in  prices 
of  other  livestock  will  be  reflected  also  in  lamb  prices. 
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Butter  prices  have  declined  slightly  during  the  last  mcnth  and  cheese 
prices  have  remained  about  the  same.     With  the  outlook  for  relatively  light 
production  of  dairy  products  during  the  feeding  period,  butter  and  cheese 
prices  will  probably  remain  relatively  high  compared  with  ether  recent  years 
throughout  the  winter. 

Potato  prices  in  terminal  markets  showed  little  change  from  October 
levels  during  the  first  3  weeks  of  November,  "but  made  seme  gains  in  the 
last  week  of  November  ajad  in  early  December.     In  view  of  short  stocks  and 
improving  consumer  purchasing  power,  the  trend  of  ootato  prices  is  expected 
to  "be  upward  until  new  potatoes  start  moving  in  volume  next  spring.  Seasonal 
advances  in  the  price  of  late  crop  onions  occurred  at  large  city  markets 
and  shipping  points  during  late  November  and  early  Decem'ber.     The  flue— cured 
(types  11  and  12)  tobacco  markets,   open  during  November,  reported  prices 
higher  than  those  for  the  same  month  and  for  the  season  to  December  1  of 
the  previous  year.     Indications  are  that  the  price  of  all  flue- cured  tobacco 
for  the  1936  season  will  be  about  22  cents  compared  with  30  cents  for  the 
1935  season. 

Y»Tool  prices  in  domestic  and  foreign  markets  advanced  sharply  in 
October  and  November.     Prices  of  domestic  wools  are  no?/  higher  than  at  any 
time  since  1929.     Although  the  apparent  world  supply  of  wool  is  not  greatly 
different  from  that  of  a  year  earlier,   the  strong  demand  for  wool  in  most 
consuming  countries  probably  will  result  in  wool  prices  being  well  maintained 
in  the  next  few 'months  with  seme  further  advance  not  unlikely.     Cotton  prices 
were  firm  and  comparatively  steady  during  November,  but  a  strong  rise  was 
experienced  in  the  first  part  of  December.     In  view  of  the  very  high  level 
of  activity  in  the  domestic  cotton  textile  industry,   indications  are  that 
world  consumption  of  American  cotton  will  continue  to  be  maintained  through- 
out the  season  as  a  whole  at  a  level  not  greatly  different  from  that  of  last 
year. 

The  index  of  prices  received  by  farmers  in  mid-November  was  120  per- 
cent of  the  pre-war  average,  compared  with  121  in  October,  and  108  in  November 
1935.     The  index  of  prices  paid  by  farmers  in  November  was  about  the  same  as 
in  October,  or  127  percent  of  the  pre-war  average,  compared  with  122  in 
November  1935,     Trie  ratio  of  prices  received  to  prices  paid  by  farmers  de- 
clined slightly  from  95  in  October  to  94  in  November,  compared  with  89  in 
November  1935. 


WHOLESALE  PRICES 

Wholesale  Thrice s  in  the  last  5  weeks  made  the  largest  advance  for  any 
period  of  equal  length  since  January  1935,  and  a  further  increase  seems 
likely.     The  general  level  of  wholesale  prices  -advanced  2  percent  from  late 
October  to  early  December  to  121  percent  of  the  pre-war  level,   the  highest 
point  in  over  6  years.     Much  of  the  gain  in  recent  weeks  has  been  due  to 
advances  in  prices?  of  farm  products  and  foods,   each  of  these  groups  gaining 
3  percent. 


Prices  of  commodities  other  than  farm  products  and  foods  combined 
also  advanced  in  recent  weeks,  hut  more  moderately,   for  although  gains  in 
prices  of  textiles,   hides  and  leather  products  somewhat  exceeded  the  gains 
in  prices  of  farm  products  and  foods,  prices  of  house  furnishings,  fuel, 
and  lighting  materials  made  barely  perceptible  gains.     Metals,  chemicals, 
building  materials  and  miscellaneous  commodities  have  advanced  moderately 
since  October. 

The  ratio  of  wholesale  prices  of  farm  products  to  wholesale  prices 
of  nonagrl cultural  products  for  the  week  ended  December  5  was  98  percent 
of  the  pre-war  average,  compared  with  91  for  the  corresponding  week  last 
year  and  86  percent  2  years  ago. 

The  recent  upturn  in  wholesale  prices  in  the  United  States  has  a 
parallel  in  most  of  the  major  foreign  countries.     Prices  in  Canada  have 
risen  steadily  since  the  low  point  of  the  year  in  May,   the  greatest  gain 
occurring  in  prices  of  vegetable  products.     While  the  general  index  of 
567  commodities  in  Canada  has  gained  7  percent  since  May,   the  index  of 
Canadian  farm  products  (70  commodities)  has  advanced  18  percent.  The 
trend  of  prices  in  England  has  been  similar  to  that  in  Canada;  both 
Canadian  and  English  prices  are  at  the  highest  levels  in  6  years. 

Prices  in  France  have  increased  13  percent  since  devaluation  of 
the  franc,  partly  due  to  higher  costs  as  a  result  of  social  legislation 
and  a    reduction  in  the  hours  of  labor  per  week.      Prices  of  all 
commodities  are  now  34  percent  above  the  level  of  a  year  ago.    Prices  of 
agricultural  commodities  from  January  to  August  rose  about  twice  as 
rapidly  as  did  those  of  industrial  products,  whereas  the  situation  since 
devaluation  has  been  reversed,  with  industrial  prices  advancing  twice 
as  much  as  agricultural  prices.     Devaluation  in  the  Netherlands  likewise 
was  followed  by  an  advance  in  prices  with  a  gain  of  9  percent  from 
September  to  October.     Prices  in  Germany,   on  the  other  hand,  have  been 
practically  unchanged  from  July  through  November.     In  order  to  carry  out 
a  new  k-ycer  plan  in  Germany,  the  purpose  of  which  is  to  maintain  the 
existing  price  structure,  a  Reich  Commissioner  for  Price  Supervision  was 
recently  appointed  and  granted  extensive  powers,  thereby  returning  to  the 
centralized  price  control  abandoned  in  July  1935. 

A  combined  index  of  wholesale  prices  in  the  currencies  of  seven 
foreign  countries,  which  are  important  markets  for  American  farm  products, 
advanced  in  October  to  79  percent  of  the  1926  average,   compared  with  73 
percent  a  year  ago. 

BUSINESS  CONDITIONS 

Industrial  activity  in  November  and  the  first  half  of  December  was  1 
at  least  as  high  as  in  September  and  October,  with  further  increases 
occurring  in  the  output  of  steel  and  automobiles.  Retail  trade  increased  more 
than  seasonally  from  October  to  November  and  retail  sales  during  the  holiday 
season  are  expected  to  be  the  largest  since  19  29.  The  income  of  consumers  has 
been  increased  by  the  continued  upward  trend  in  employment , the  gradual  length 
ening  of  the  number  of  hours  worked  per  week , increases  in  hourly  rates  of  pay 
in  many  industri es  ,by  wage  bonuses  and  by  record  dividend  payments  in  Novecfre: 
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These  increases  have  "been  partly  offset  by  the  decline  in  incomes  resulting 
from  strikes  which  have  reduced  output  and  employment  in  some  industries, 
particularly  in  the  shipping  and  lumber  industries.     The  increase  in  con- 
sumer incomes  has  been  eccompaniei  by  higher  farm  income  from  farm  market- 
ings, which  in  November  was  about  10  percent  higher  than  a  year  ago* 

Automobile  output  increased  sharply  from  October  to  November,  and  in 
recent  weeks  has  been  running  at  levels  somewhat  higher  than  at  the  same 
time  a  year  ago.     Steel  activity  has  increased  sharply >  partly  in  response  to 
announced  higher  prices  for  deliveries  after  January  1,  and  steel  mill 
activity  in  the  second  week  of  December  was  at  the  highest  level  for  the 
year.    The  backlog  of  steel  orders  on  December  1  was  the  highest  for  any 
month  since  1929.    Orders  by  the  railroads  for  steel  rails. /ana °olfieree equip- 
ment have  been  unusually  large  in  recent  weeks  in  contrast  to  the  very  low 
level  for  the  past  several  years.     There  has  also  been  a  marked  increase 
in  orders  for  machine  tools  and  miscellaneous  steel  products.  Textile 
activity  in  November,  particularly  in  the  cotton  and  rayon  goods  industry, 
continued  at  high  levels  and  was  higher  than  in  any  other  November  since 
1928. 

The  daily  average  of  building  contracts  awarded  in  November  was  about 
the  same  as  in  October  instead  of  making  the  usual  seasonal  decline.  Increases 
in  public  works  and  utilities  offset  declines  in  residential  and  "all  other1' 
contract  awards. 

Retail  sales  in  most  lines  of  tra.de  are  making  at  least  the  usual 
seasonal  increase  during  the  holiday  season.     The  Federal  Reserve  System's 
seasonally  adjusted  index  of  department  store  sales  advanced  from  90  in 
October  to  93  in  November  and  was  about  10  percent  higher  than  a  year  earlier. 
While  department  store  sales  in  November  were  about  6  percent  below  those 
of  the  same  period  in  1930,   retail  sales  in  rural  areas  for  November  were  the 
highest  on  record  for  the  men  th(  records  going  back  to  1929).    Automobile  sales 
are  also  higher  than  3t\r  this  season  of  any  previous  year.     Variety  store 
sales  in  recent  months  have  been  substantially  higher  than  a  year  ago  and  in 
November  were  the  highest  for  the  month  since  1929. 

Industrial  activity  in  most  foreign  countries  appears  to  have  been 
maintained  or  increased  slightly  in  recent  months.     In  Great  Britain,  the 
level  of  business  activity  has  been  unchanged  since  July  with  some  decline 
in  building  activity  being  offset  by  increased  activity  in  industries  affect- 
ed^ by  international  trade,  particularly  shipping,  cotton  textiles,  and  motor 
vehicles •    The  marked  upward  trend  in  prices  of  raw  products  has  greatly 
improved  the  purchasing  power  of  countries  which  are  large  producers  of  such 
commodities  and  is  being  accompanied  by  a  rising  standard  of  living  in  those 
countries  and  is  stimulating  international  trade. 

Practically  ail  European  countries  report  a  further  expansion  in 
industrial  activity,  in  recent  months  expansion  being  especially  noticeable 
in  Scandinavia,  while  only  moderate  improvement  has  taken  place  in  France. 
In  Japan  there  appears  to  have  been  some  recession  in  business  activity  in 
recent  weeks  which  has  been  accompanied  by  declines  in  commodity  and  stock 
prices.    Eo7/ever,  foreign  trade  of  both  China  and  Japan  continues  en  the 
upward  trend. 
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WHEAT 

?iFheat  prices  in  domestic  market?  hare  risen  since  early  November, 
largely  as  a  result  of  higher  world  prices  resulting  from  increased  buy- 
ing by  European  countries.    Not  only  has  current  business  been  well 
maintained  by  the  usual  importing  countries,  but  there  have  been  note- 
worthy purchases  by  countries  such  as  Italy  and  Germany,  which  in  recent 
years  have  played  a  tqtj  minor  role  in  the  European  wheat  trade.  According 
to  current  reports,  several  countries,   including  England,  Germany  end  Italy 
intend  to  accumulate  wheat  reserves .    Lack  of  moisture  in  the  western  winter 
wheat  areas-  also  tended  to  strengthen  prices,   especially  the  July  future. 

In  years  which  have  been  more  or  less  similar  to  the  present,  domestic 
wheat  prices  in  January  usually  have  been  higher  than  those  in  December. 
Whether  or  not  this  will  be  the  case  this  year,  with  the  present  level  of 
prices  ,  will  depend  upon  the  extent  and  the  rapidity  with  which  reserves  are 
accumulated  by  European  importing  countries.     On  the  basis  of  present 
estimates  of . production ,  total  wheat  supplies  in  exporting  countries,  exclud- 
ing Russia,  are  fully  ample  to  take  care  of  estimated  net  deficits  in  import- 
ing countries  and  also  to  permit  of  the  accumulation  of  substantial  reserves. 
With  stronger  world  demand  and  with  supplies  substantially  smaller  than  in 
recent  years,  prices  are  likely  to  fluctuate  more  than  usual. 

.   The  average  United  States  farm  price  of  wheat  on  November  15  was 
106.5  cents  per  bushel  compared  with  106*3  cents  in  October  and  87.6  cents, 
the  revised  figure  for  November,  1935.    No.  2  Hard  Winter  Wheat  at  Kansas 
City  and  No.  2  Red  Winter  at  St. Louis  for  the  week  ended  December  5  averaged 
about  6  cents  higher  than  for  the  week  ended  November  15.    All  prices  con- 
tinued to  rise  during  the  week  ended  December  12. 

Prices  of  No.  2  Red  Winter  at  St. Louis  and  No.  2  Hard  Winter  at  Kansas 
City  are  about  25  and  19  cents  higher,  respectively,  than  a  year  ago,  while 
No.  1  Dark  Northern  Spring  at  Minneapolis  is  about  11  cents  higher.  Higher 
prices  this  season  are  due  to  higher  world  price  levels,  which  are  the  result 
of  increased  demand  and  smaller  supplies.    No.  5  Manitoba  Northern  Spring 
at  Winnipeg  and  Parcels  at  Liverpool  are  26  and  35  cents  higher,  respectively, 
than  they  were  a  year  ago. 

During  the  past  month  the  price  spread  between  the  United  States  and 
world  wheat  markets  widened.    No.  2  Hard  Winter  at  Kansas  City  was  21  cents 
higher  than  No.  3  Manitoba.  Northern  Spring  at  Winnipeg  for  the  week  ended 
December  5  compared  with  17-|  cents  and  i5§  cents,  the  average  spreads  for 
November  and  October,  respectively.    The  spread  between  domestic  hard  winter 
prices  and  Canadian  spring  wheat  prices  has  been  narrower  this  season  than 
during  the  corresponding  period  in  the  last  3  years  when  crops  were  also  less 
than  domestic  needs.     Compared  with  the  21  cents  for  early  December  this 
year,  the  spread  for  the  same  wheats  and  periods  was  33  cents  in  1935,  32 
cents  in  1934,  and  26  cents  in  1933.    Any  increase  in  the  demand  for  hard  red 
spring  v/heat ,  the  supplies  of  which  are  less  than  we  normally  use,  will 
tend  to  widen  this  spread.    Although  winter  v/heat  production  was  55,000,000 
bushels  larger  than  in  1935,  the  hard  red  spring  and  hard  red  winter  wheat 
crops  combined  are  about  the  same  as  in  1955. 
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Present  indications  are  for  n  net  winter -Wheat  acreage  increr.se  in 
the  Danubian  Basin  countries  of  probably  5-10  percent.     It  so  cms  likely 
that  a  full  acreage  will  be  planted  generally  in  the  western  Mediterranean 
countries,  particularly  France  and  I  icily.    No  information  is  available  for 
Spain  but  it  is  doubtful  that  soedings  have  progressed'  normally.     In  the 
British  Isles,  after  2  seasons  of  decline,  some  increase  now  seems  lite  ly. 
Fall  grain  soedings  in  the  Soviet  Union  arc  now  reported  to  show  a  slight 
increase.     The  wheat  acreage  in  China  is  definitely  smaller.' 

The  world  production  of  wheat,  excluding  Russia  and  China,  for  1936 
is  now  estimated  at  5,486,000,000  bushels,  compared  with  the  No '/ember  esti- 
mate of  3,469,000,000  bushels.    This  increase  is  accounted  for,  .almost  en- 
tirely by  the  revision  in  the  estimate  for  Argentina,  which  is  now  placed 
at  155,000,000  bushels,  compared  with 'the  estimate  of  140,000,000  bushels 
a  month  ago.    On  the  basis  of  the  present  estimate  of  production  and  July  1 
stocks,  estimated  at  747,000,000  bushels,  total  world  supplies,  excluding 
Russia  end  China,  for  the  current  marketing  year  amounted  to  4,233,000,000 
bushels.     This  is  the  smallest  supply  since  1926,  when  it  was  4,198,000,000 
bushels.    The  intervening  period  since  192 b  includes  years  of  7ery  large 
supplies,  and  the  reduction  to  present  levels  implies  that  burdensome 
surpluses  have  now  been  eliminated. 

CORN  AKD  OTTER  FEED  GRAINS 

With  normal  weather  conditions  and  demand  net  much  different  from  the 
present  level,  feed  grain  prices  arc  expected  to  fluctuate  at  or  slightly 
above  the  present  level,  with  no  large  changes  in  prospect  until  they  are 
influenced  by  1937  crop  prospects.    However  if  the  winter  turns  out  severe 
and  the  feed  requirements  are  thereby  increased  or  if  improvement  in  the 
general  demand  for  farm  products  continues,  grain  prices  might  be  'expected  to 
ad  van  c  e  a  c  c  or  d  i  ngly . 

The  weekly  average  price  of  corn  for  all  grades  and  classes  at  the 
five  markets  was  practically  unchanged  during  November  and  early  December, 
fluctuating  within  the  narrow  limits  of  $1.02  and  $1.06  per  bushel.  December 
future  prices  of  corn  wore  generally  lower  than  cash  prices  in  October  and 
early  November,  but,  as  the  delivery  month  approached,  future  prices  advanced 
to  the  cash  level.    The  price  of  No.  3  White  cats  at  Chicago  advanced  slightly 
during  November  and  the  average  price  for  the  week  ended  December  5  was  4.7 
cents  per  bushel  or  2  cents  higher  than  a  month  earlier.     The  price  of  No.  3 
barley  at  Chicago  advanced  from  a  weekly  average  of  $1.16  per  bushel  for 
the  week  ended  November  23  to  £>1*21  for  the  week  ended  December  5. 

The  October  1  supply  of  corn,  oats,  barley  and  grain  sorghums,  consisting 
of  stocks  of  corn  and  oats  October  1  plus  production  of  corn,  barley,  and 
grain  sorghums  is  estimated  at  64,555,000  short-  tons  compared  with  91,723,000 
tons  last  year  and  101,155,000  tons  for  the  1928-32  average.     Of  the  combined 
oats  and  corn  supply  80  percent  was  made  up  of  corn  and  20  percent  of  oats. 
The  respective  percentages  in  1935  were  30  percent  and  20  percent,  in  1934, 
87  percent  and  13  percent,  and  for  the  1928-32  average  83  percent  and  17  per- 
cent.   As  oat  supplies  have  been  large  compared  With  corn  supplies  during 
the  past  year,  cots  prices  have  been  relatively  lower  than  corn  prices. 
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The  relative  price  cf  cats  adjusted  for  seasonal  T&riation  and  "based  on  the 
1910-14  level,  was  116  on  November  15  ccnpared  with  159  for  corn.  The 
July-September  disappearance  of  these  chains  indicates  that  oats  ere  being 
utilized  somewhat  more  rapidly  than  corn.    Relatively  low  oats  prices  can 
be  expected  to  cause  a  continuation  of  a  nore  rapid  disappearance  of  cats 
and  some  increase  in  the  price  of  oats  relative  t?  corn  may  occur  during  the 
next  few  months. 

Market  receipts  of  corn  at  the  10  primary  markets  totaled  16,426,000 
bushels  in  November  compared  with  17,664,000  bushels  last  year  and  7,852,000 
bushels  in  1934.    Receipts  and  commercial  utilization  are  expected  to  be 
smaller  in  quantity  but  larger  as  a  percentage  of  production  during  the 
present  marketing  year  than  in  1935-36,    For  the  crop  marketing  year  1935-36, 
beginning  in  August ,  market  receipts  cf  barley  at  four  markets  totaled  about 
85,000,000  bushels,  the  largest  since  1928-29,  and  74  percent  larger  than 
in  1934-35.     In  the  first  4  months  of  the  present  marketing  year  receipts 
continued  large  in  response  to  an  active  demand  and  high  prices  for  malting 
barley. 

Wet  process  grindings  cf  corn  in  1935-36  exceeded  72,000,000  bushels. 
This  was  31  percent  larger  than  in  1934-35,  and  the  lorgest  amount  used 
since  1929-30.    The  amount  used  in  the  present  marketing  year  is  expected 
to  fall  short  of  the  large  grindings  of  last  year,  but  to  exceed  the  amount 
ground  in  1934-35.    Grindings  in  November  totaled  5,425,000  bushels  compared 
with  5,636,000  in  November  1935  and  4,275,000  bushels  for  this  month  2 
years  ago. 

The  margin  between  domestic  and  Argentine  corn  prices  remained  above 
an  import  \asis  during  October,  November  and  early  December.     In  October 
6,182,000  bushels  7/ere  imported  from  Argentina  compared  with  3,466,000 
bushels  in  September  this  year  and  3,383,000  bushels  in  October  1935.  The 
November  importations  are  not  yet  available,  but  figures  showing  weekly 
arrivals  cf  foreign  grain  indicate  a  substantial  reduction  largely  as  a 
result  of  coastal  labor  difficulties.    Domestic  oats  prices  since  the  be- 
ginning of  the  marketing  year  have  been  only  slightly  higher  than  foreign 
prices  and  importations  have  been  small. 

The  sharp  advance  in  barley  prices  since  July  has  not  been  accompanied 
by  an  equal  advance  in  Canadian  barley,  and  imports  since  the  beginning  of 
the  crop  marketing  year  hove  increased  rapidly.     Total  imports  during  the 
period  July  to  October,  inclusive,  totaled  4,899,000  bushels  compared  with 
391,000  bushels  for  this  period  last  year  and  3,068,000  bushels  for  this 
period  2  years  ago.     Indications  are  that  barley  imports  during  the  current 
marketing  year  may  be  larger  than  in  1934-35  when  they  represented  about 
9  percent  of  the  total  supply.    An  active  demand  from  breweries  during 
recent  months  has  been  an  important  factor  supporting  domestic  prices  and 
st imulating  importations • 
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Supplies  of  soybeans  an.:*  soybean  meal  will  be  somewhat  smaller 
daring  the  1936-37  marketing  year  ..be .  inning  October  1  than  they  were  in  the 
previous  year.     The  November  estimate  indicates  a  crop  of  26,054,000  bushels 
in  the  six  leading  states  compared  with  37,691,000  bushels  in  those  states 
last  year,-  but  with  the  exception  of  the  1935  crop  this  is  the  largest  crop 
on  record.     Soybean  prices  have  advanced  sharply  since  June  and  the  average 
farm  price  on  November  15. was  a' 1.12  compared  with  69  cents  on  that  date  last 
year.     Soybean  prices  are  supported  by  an  active  demand  from  industry  and 
below  average  supplies  of  competing  products. 

Increased  production  and  relatively  low  prices  for  soybeans  resulted 
in  a  large  percentage  of  the  crop  being  used  commercially  during  the  past  2 
marketing  years.     Since  a  large  percentage  of' the  oil  produced  from  soybeans 
is  used  by  the  food  products  industries,  the  price  relationship  between  cotton- 
seed and  soybean  prices  is  an  important. factor  in  determining  the  amount  of 
soybeans  processed.    Sharp  increases  in  .soybean  prices  since  June  have • 
advanced  the  price  of  soybeans  relative1 to  cottonseed  end  reduced 
their  comae  t  i  t  i  ve  ad  van tage • 


FLAXSEED 

Domestic  flaxseed  prices  ha'/e  advanced  sharply  since  dune  , influenced 
principally  by  reduced  prospects  for  the  1936  crop.     Monthly  ayerage  prices 
of  No.  1  flaxseed  at  Minneapolis  have  exceeded  §2.00  per  bushel  for  each 
of  the  first  4  months  of  the  present  crop  marketing  year  beginning  August  1, 
compared  with  monthly  averages  ranging  from  §1,53  to  $1.80  for  corresponding 
months  of  1935.    The  United  States  crop  estimate  of  November  1  was  6, 100, COO 
bushels  compared  with  3.4,100,000  bushels  last  year  and,  with  the  exception 
of  the  1934  crop -of  5,700,000  bushels,  was  the  smallest  on  record.  Foreign 
supplies  are  expected  to  be  slightly  larger  than  last  year  and  to  offset, 
at  least  partially,  the  smaller  domestic  supply.    With  domestic  demand 
strong,  present  indications  are  that  imports  will  be  larger  during  the  present 
marketing  year  than  in  1935-36,  and  that  the  yearly  average  of  domestic 
prices  will  be  higher  than  in  any  other  year  since  1929-50.    .Since  domestic  ,'■ 
prices  fluctuate  rather  closely  with  world  prices,  they. may  weaken  after 
January  if  the  Argentine  crop  is  ae  large  as  present  conditions  indicate. 

The  price  of  No.  1  flaxseed  at  Minneapolis  advanced  from  a  weekly 
average  of  §1.66  per  bushel  for  the  week  ended  June  15  to  a  high  of  ^2.19 
for  the  week  ended  September  12,  then  declined  daring  the  last  half  of 
the  month  and  remained  below  the  September  peak  during  October  and  November. 
The  average  price  for  the  week  ended  December  5  was  ^>2.13  per  huclicl* 
The  average  farm  price  of  flaxseed  on  November  15  was  190.2  cents  per  bushel 
compared  with  186.1  cents  on  October  15  and  153.2  cento  on  November  15 
last  year. 
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Foreign  prices  of  flaxseed  have  advanced  with  domestic  prices  during 
the  last  6  months,  but  increases  at  foreign  markets  have  been  smaller,  re- 
sulting in  a  wider  spread  between  United  States  end  foreign  prices.  The 
margin  between  the  price  of  Buenos  Aires'  flaxseed  of  export  grade  and  No.  1 
flaxseed  at  Minneapolis,  averaged  57  cents  in  June,  and  increased  to  an 
average  of  96  cents  in  October.     The  margin  over  No.  1  Canadian  Western 
flaxseed  at  Winnipeg  was  31  cents  for  June  and  49  cents  for  October. 

Total  domestic  supplies  of  flaxseed  for  the  1936-37  marketing  year, 
including  a  carry-over  of  3,300,000  bushels  on  July  l'and  the  1936  crop, 
are  estimated  at  9,400,000  bushels,  compared  with  16,300,000  bushels  in  1935- 
and  8,200,000  bushels  in  .1934-35.    After  deducting  probable  seed  requirements 
and  allowing  for  crushings  and  importations  from  July  to  September , inclusive , 
total  supplies  on  October  1  were  estimated  at  6,200,000  bushels,  compared 
with  13,700,000  bushels  on  that  date  last  year.     Domestic  utilization  of 
flaxseed  in  the  period  October  1  to  July  1  of  1935-36  totaled  20,500,000 
bushels,  and  the  prospects  are  that  utilization  for  this  period  of  the 
current  marketing  year  will  again  exceed  20,000,000  bushels,  necessitating 
large  imports  during  the  remainder  of  the  marketing  year. 

Based  on  present  indications  the  total  world  supplies  of  flaxseed  in 
prospect  for  1936-37  will  be  about  the  same  as  those  of  last  year.  With 
favorable  weather  for  the  remainder  of  the  growing  and  harvesting  season,  the 
Argentine  crop  to  be  harvested  in  December  end  January  may  approximate 
70,000,000  bushels  or  14,000,000  bushels  larger  than  production  last  year 
and  about  equal  to  the  1923-32  average.     The  Canadian  crop  is  estimated  to 
be  21  percent  larger  than  that  of  last  year,  but  only  about  one- third  of  the 
1923-32  average,  and  substantially  bc-lcw  usual  Canadian  requirements.  Moderate 
reductions  in  European  and  Indian  crops  have  been  more  than  offset  by  a  large 
increase  in  the  prospective  Argentine  crop  and  a  slight  increase  in  the  pros- 
pective Uruguayan  crop.    The  prospective  world  production  for  1936-37,  in- 
cluding the  Indian  crop  harvested  last  March  and  the  Argentine  crop  to  be 
harvested  in  December  and  January  is  expected  to  amount  to  about  140,000,000 
bushels  compared  with  137,000,000  bushels  last  year  and  the  1923-32  average 
of  145,000,000  bushels.    During  the  period  1923-32  the  United  States 
produced  11  percent  of  the  world  production  and  Argentina  48  percent*  This 
year,  as  a  result  of  the  severe  drought,  the  United  States  will  produce 
only  about  4  percent  and  Argentina  about  50  percent. 

During  the  last  few  years  there  has  been  a  steady  decrease  in  the 
percentage  contributed  by  linseed  oil  to  the  total  oil  used  by  the  paint  and 
varnish  industry.     In  1931  linseed  oil  represented  77  percent  of  the  total 
and  in  1935  only  .62  percent.     Increases  in  other  oils  used  during  this  period 
were  greatest  for  per ilia,  tung,  and  fish  oil,  with  a  moderate  increase  in 
soybeal  oi.     The  imposition  of  a  tax  of  4.5  cents  per  pound  on  imports  of 
perilla  oil  and  a  smaller  soybean  crop  may  result'  in  a  reduction  in  the 
amounts  of  these  oils  used  by  these  industries  in  the  coming  year,  and  a 
further  increase  in  the  percentage  of  oils  other  than  linseed  may  not  occur 
in  1936-37. 
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Demand  for  linseed  oil  has  shown  steady  improvement  during  the  last 
4  years*    Total  United  States  consumption  of  linseed  oil  increased  from 
348,000,000  pounds  for  the  fiscal  year  1933-33  to  470,000,000  pounds  in 
1-935-36,  accompanied  "by  a  substantial  increase  in  prices.    During  the  period 
July- Sept ember  of  the  present  marketing  year  factory  consumption  of  linseed 
oil  totaled  79,700,000  pounds.     This  exceeded  the  consumption  of  last  year 
"by  6,000,000  pounds,  and  was  the  largest  for  this  period  in  recent  years. 

During  the  first  10  months  of  -  1936  "building  activity  in  the  United 
States  has  averaged  64  percent  larger  than  in  the  same  period  of  last  year, 
farther  improvement  is  expected  in  1937,  which  would  give  additional  strength 
to  the  demand  for  linseed  oil.    Building  activity  in  important  European  im- 
porting countries  in  1937  may  also  exceed  the  1936  level.     Demand  for  lin- 
seed meal  will  "be  stronger  than  a  year  earlier  as  a  result  of  the  sharp  re- 
duction of  feed  crops. 

POTATOES 

Potato  prices  in  terminal  markets  showed  little  change  from  October 
levels  during  the  first  3  weeks  of  November,  but  made  some  gains  in  the 
last  week  of  November  and  in  early  December.     Production  in  the  late  States 
indicates,  that  the  present  per  capita  supply  of  potatoes  is  the  smallest 
since  the  1925-25  season.     In  view  of  short  stocks  and  improving  consumer 
purchasing  power  the  trend  of  potato  prices  is  expected  to  be  upward  until 
new  potatoes  start  moving  in  volume  next  spring. 

On  the  New  York  wholesale  market  potato  prices  averaged  $2.05  per 
100-pound  sack  (l.c.l.)  for  the  month  of  November,  and  advanced  to  $2.41  the 
first  week  in  December.    At  the  same  time  a  year  ago  the  price  was  only  $1.78. 
At  Chicago ^ the  November  average  was  $1.81  per  100-pound  sack  (carlot  basis) 
and  $1.95  in  the  first  week  of  December.     Prices  a  year  ago  at  Chicago  averaged 
$1.25  per  100-pound  sack.    As  shown  in  the  following  table,  shipping  point 
prices  also  made  advances  in  the  first  week  of  December,, 
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tatoes: 

Shipping 

point  prices,  1935 

and  1936 

:  F.o.b. 

per  100- 

lb. sack 

: Cash  to  f 

grower  bull 

z  per  100-lb, 

Week  ended 

• 

•  i 

7eek  ended 

Locality 

:  Dec.  5, 

:  Nov. 7, 

:  Dec.  7, 

:  Dec. 5,  ; 

Nov.  7.: 

Dec.  7, 

:  1936 

:  1936 

:  1935 

:     1936  : 

1936  : 

1935 

'Dollars 

Dollars 

Dollars 

Dollars 

Dollars 

Dollars 

Presque  Isle,  Me.  , 

:  1.88 

1.50 

1.12 

1.75 

1.27 

.97 

Rochester,  N.  Y. 

.  1.93 

1.72 

1.22 

1.57 

1.38 

.97 

Benton  Harbor,  ; 

Mich.  ; 

1.78 

1.52 

1.04 

Waupaca,  Wis.  ; 

1.66 

1.57 

.97 

1.30 

1 . 22 

.70 

Idaho  Palls,  Idaho: 

'  -1.78 

1.78 

1.05 

1.54 

1.50 

.80 
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The  average  farm  price  cf  potatoes  for  the  United  States  was  98  cents 
per  bushel  on  November  15,  which  is  practically  the  same  as  the  average  price 
on  October  15,  but  58  percent  higher  than  that  of  November  1935*    Farm  prices  * 
in  the  late  surplus  potato  States  in  November  of  this  year  ranged  from  75 
cents  per  bushel  in  Maine  and  Utah  to  $1*25  in  South  Dakota. 

Shipments  of  potatoes . thus  far  this  season  have  been  relatively  heavy. 
The  late  surplus  States  shipped  63,000  cars  to  December  5,  1936,  compared  with 
52,000  cars  to  the  same  date"  in  1935. 

ONIONS 

Seasonal  advances  in  the  price  of  late  crop  onions  occurred  at  large 
city  markets  and  shipping  points  during  late  November  and  early  December. 
Prices^  of  eastern  and  mid-western  grown  stock  showed  considerable  improve- 
ment, but  price  changes  of  western  Valencias  were  less  marked.     It  is 
expected  that  prices  will  show  some  additional  advances  before  the  first  of 
the  year,  but  in  view  of  the  large  holdings  it  is  doubtful  if  any  decided 
improvement  will  occur  during  the  next  2  or  3  months. 

This  year's  record  production  of  late  onions,   estimated  to  be 
11,810,000  100-pound  sacks,  with  much  of  it  produced  near  the  large  -consum- 
ing centers  in  the  eastern  half  of  the  United  States,  resulted  in  relatively 
low  prices  in  October  and  November,    Favorable  factors  this  season,  however, 
are  improved  demand,  smaller  supplies  of  potatoes  and  other  stored  truck 
crops^and  the  possibility  of  an  improved  export  demand  resulting  from  a 
probable  reduction  in  exports  from  Spain  because  of  unsettled  conditions  in 
that  country. 

Yellow  onions  were  selling  at  50  to  60  cents  per  50-pound  sack  at 
rfiesuern  and  Central  New  York  shipping  points  during  early  December,    A  month 
earlier  prices  rouged  from  40  to  45  cents.     These  compare  with  a  price  range 
of  $1.00  to  $1.10  in  December  1935,    At  5entcn  Harbor,  western  Michigan  yellows 
were  quoted  recently  on  a  carload  f.c.b.  usual  terms  basis  at  45  to  55  cents 
per^SC-pound  sack.    A  month  earlier  the  price  range  was  35  to  4C  cents,  and 
in  December  1935,  stock  was  selling  at  75  cents  to  $1.00  per  50-pound  sack. 

i°nr.5ne  ITew  Yor-  City  wholesale  market,  New  York  yellows  sold  recently 
at  SO^to  75  cents  per  50-pound  sack,  prices  having  advanced  10  to  15  cents 
in  late  November  and  early  December.     Idaho  and  Washington  Valencias  showed 
little  change  in  price,  recent  sales  being  made  at  $1.05  to  $1.15  compared 
with  $±.00  to  $1.15  a  month  earlier.     In  Chicago  carlot  sales  of  Michigan 
yellows  were  made  in  early  December  at  50  to  58  cents  per  50-Dound  sack  com- 
pared with  40  to  50  cents  a  month  earlier. 

,  .        A  total  of  337  carloads  from  important  late  producing  States  were 
shipped  during  the  week  ended  December  7  compared  with  384  the  preceding  week 
and  552  during  a  corresponding  week  in  December  1936.     Shipments  this  season 
-rem.  the  important  late  States,  up  to  and  including  December  5,  total  11,075 
carloads.     The  total  last  season,  ur,  to  a  corresponding  date,  was  11,476 
carloads.  * 
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■  -  CABBAGE 

Late  cabbage  prices  at  market  centers  advanced  materially  in  November, 
but  some  of  the  gains  were  lost  during  the  first  week  in  December.  Since 
there  is  prospect  of  a  record  production  of  cabbage  in  the  Southern  States 
in  the  1937  season,   it  is  possible  that  prices  in  general  will  decline  more 
than  seasonally  when  movement  from  these  States  attains  considerable  volume. 
It  is  quite  probable  that  the  peak  in  prices  for  the  late  193°  .crop  has  been 
passed. 

Western  New  York  f.o.b.   prices  en  Danish  type  cabbage  at  shipping  points 
advanced  from  $16  to  $18  sacked  per  ton  to  $24  "to  $28  during  the  last  month. 
More  recent  sales  were  made  at  $20  to  $23  per  ton.     A  year  ago  Danish  type 
cabbage  sold  at  $15  to  $19  sacked  per  ton,  f.o.b.  New  York  shipping  points. 

Prices  of  Danish  type  cabbage  in  the  large  city  wholesale  markets 
followed  similar  trends  in  November  and  December.     On  the  New  York  City 
market  Danish  type  cabbage  sold  recently  to   jobbers  at  60  to  75  cents  per 
50-pound  sack  compared  with  5°  "to  60  cents  a  month  ago  and  a  year  ago.  On 
the  Chicago  market  Me?/'  York  Danish  sold  recently  at  85  to  90  cents  per 
50-pound  sack. 

Increased  plantings  for  the  1937  season  have  resulted  in  relatively 
large  volumes  moving  to  market  from  early  producing  States.     Prices  this 
fall  have  ranged  under  those  of  a  year  ago.       During  the  month  of  November 
this  year  South  Carolina  pointed  type  averaged  about  $1.70  per  100  pounds 
on  the  New  York  market  compared  with  $2.30  in  November  1935* 

Carlot  shipments  of  the  1936  season  crop  during  the  week  ended 
December  7  totaled  461  compared  with  408  carloads  for  the  preceding  week 
and  465  for  the  corresponding  week  in  the  fall  of  1935*     The  total  number  of 
cars  shipped  this  season  through  December  5  was  21,713  compared  with  19,297 
up  to  a  corresponding  date  last  year. 

Based  on  present  intentions  to  plant  and  average  yields,  a  record 
production  of  cabbage  in  the  early  States,   accompanied  by  relatively  low 
prices,   is  in  prospect.     December  1  estimates  of  acreage  planted  and  intended 
to  be  planted  for  the  1937  season  in  the  fall,  early,  and  second  early  States 
indicate  an  increase  of  10  percent  over  the  1936  acreage,     95  percent  over 
1935 1     and-  59  percent  over  the  average  for  the  5- year  period,  1928-32. 


TOBACCO 


The  flue-cured  (types  11  and  12)  tobacco  markets,  open  during  November, 
reported  prices  higher  than  those  for  the  same  month,   and  for  the  season  to 
December  1,  of  the  previous  year.     Indications  are  that  the  price  of  all 
flue-cured  tobacco  for  the  19 3 6  season  will  be  about  22  cents  compared  with 
20  cents  for  the  1935  season.     The  fire-cured  (type  21)  tobacco  prices  for 
sales  during  November  averaged  about  the  same  as  those  for  November  of  the 
previous  season,  but  were  below  those  received  in  November  of  1934»     The  193& 
supply  of  burley  is  897*861,000  pounds,  a  decrease  of  93 1 6Z^1 ,000  pounds  from 
the  previous  year.     This  is  the  largest  decrease  since  1927  when  the 
decrease  of  I27i945»000  pounds  was  accompanied  by  a  price  increase  of  12.8 
cents.     It  appears     that  the  increased  consumption  of  cigarettes,  together 
with  the  decreased  supply  will  result  in  an  average  burley  price  considerably 
higher  than  that  of  the  1935  season. 

For  the  flue-cured  crop  being  marketed  during  November,  the  price  of 
type  11  for  the  season  to  December  1  was  23.5  cents  compared  with  21.5 
cents  for  the  same  period  of  the  previous  year,  while  the  price  received  for 
type  12  was  23.1  cents  compared  with  21.0  cents  to  December  1  of  the  previous 
year.     The  decrease  in  production  of  flue-cured  tobacco  during  1936  was 
almost  entirely  offset  by  an  increase  in  stocks,  which  makes  the  supply  of 
flue-cured  tobacco  less  than  1  percent  below  the  supply  in  1935*     The  higher 
prices  received  for  flue- cured  tobacco  during  the  1936  season  were  due 
largely  to  the  increased  demand  for  cigarettes,  the  manufacture  of  which 
accounts  for  about  75  percent  of 'the  domestic  consumption  of  flue-cured. 
During  the  period  January-October  1936,  the  consumption  of  cigarettes  indicate 
by  tax-paid  withdrawals  reached  the  record  high  of  128,368,000,000  which  is 
12.6  percent  and  20. 3  percent  above  the  same  periods  in  1935  and  1934, 
respectively.     Exports  of  flue-cured  tobacco  for  the  period  July-October  1936 
were  I33>623,000  pounds  (export  weight)  which  is  larger  than  that  of  the  same 
period  for  any  year  since  1930, 

Markets  for  Virginia  fire-cured  (type  21)  tobacco  opened  November  17 
with  sales  of  1,642,560  pounds  during  the  remainder  of  the  month  at  an 
average  price  of  11. 3  cents  compared  with  11.1  cents  for  November  1935  and 
14.1  cents  for  November  1934.     Domestic  consumption  of  products  in  which  fire- 
cured  tobacco  is  used  (chiefly  snuff)  has  remained  at  about  the  same  level 
during  the  last  4  years,  although  a  slight  increase  took  place  in  the  period 
January-October  1936  over  the  same  period  last  year.     Exports  during  the 
period  October-September  1935-36  were  the  lowest  on  record,   partly  because  of 
production  of  competing  types  in  foreign  countries,   and  partly  because  of  a 
trend  toward  products  of  the  lighter  tobaccos. 

In  the  burley  (type  31)  district,  the  Lexington  market  opened 
December  7  and  the  other  burley  markets  opened  December  8.     Unofficial  reports 
indicate  that  the  average  price  on  the  opening  market  was  approximately  10 
cents  per  pound  higher  than  a  year  ago.       Official  reports  indicate  that 
prices  at  the  opening  of  the  burley  markets  averaged  from  1  cent  to  15  cents 
per  pound  above  last  season" s  opening  prices,   depending  upon  the  grade.  The 
margin  of  increase  was  highest  on  the  cigarette  grades. 


HOGS 


Hog  prices  changed  relatively  little  during  November  although  there 
was  a  strong  undertone  to  the  market  in  view  of  the  large  supplies  received, 
and  an  upward  tendency  developed  near  the  close  of  the  month.     In  early 
December  prices  showed  further  strength  and  advanced  fully  25  cents, 
notwithstanding  that  slaughter  supplies  reached  new  high  levels  for  the 
current  season  and  were  the  largest  in  nearly  3  years.     During  the  next  2  or 
3  months  marketings  are  expected  to  "be  reduced  much  more  than  usual,  and 
this  will  cause  the  seasonal  rise  in  prices  now  underway  to  he  greater 
than  average. 

The  weekly  average  of  hog  prices  at  Chicago  reached  the  lowest  level 
of  the  winter  during  the  last  week  of  October  when  it  declined  to  $9.22 
per  100  pounds.     During  November  the  weekly  average  fluctuated  between 
$9.43  and  $9.49,   and  in  early  December  it  advanced  to  39.73-     The  average 
for  November  was  $9. 43,  compared  with  $9. 55  in  October  and  $9-31  in 
November  last  year  when  the  processing  tax  of  $2»25  per  100  pounds  was  in 
effect.     The  spread  in  prices  for  the  different  weights  and  grades  of  hogs, 
which  was  extremely  wide  during  the  late  summer,  has  decreased  considerably 
in  recent  weeks,   largely  as  a  result  of  the  prices  of  packing  sows 
advancing  more  than  those  of  other  groups.     Prices  of  .extremely  light 
weight  hogs,   however,  are  still  selling  at  a  considerable  discount  under 
the  prices  of  medium  and  heavy  weights. 

Hog  slaughter  under  Federal  inspection  during  November,  totaling 
4,292,000  head,  was  22*9  percent  larger  than  that  in  October,     77-2  percent 
larger  than  the  very  small  slaughter  of  November  last  year,   and  11.6 
percent  larger  than  the  5-y^ ar  average  for  the  month.     It  was  the  third 
largest  slaughter  for  November  in  the  last    .  7  years.     Slaughter  during 
October  and  November  combined  this  year  was  about  1  percent  less  than  the 
slaughter  in  those  2  months  of  1934.     The  spring  pig  crop  this  year, 
however,  was  slightly  larger  than  that  of  1934.     The  number  of  hogs  for 
market  during  the  next  few  months,  therefore,  is  indicated  to  be  slightly 
larger  than  the  number  that  was  available  for  market  2  years  earlier. 
The  geographical  distribution  of  federally  inspected  hog  slaughter  during 
November  indicates  that  an  unusually  large  proportion  of  this  slaughter 
supply  came  from  the  Western  Corn  Belt  States,  which  was  the  area  most 
severely  affected  by  the  I936  drought  and  where  feed  supplies  are 
extremely  short.     In  years  of  plentiful  feed  supplies  in  this  area,  hogs 
from  these  States  are  marketed  largely  during  the  late  winter  and  comprise 
a  very  large  proportion  of  the  late  winter  supply  of  all  hogs.  The 
unusually  early  movement  of  hogs  from  the  Western  Corn  Belt  this  year  is 
another  indication  that  slaughter  supplies  during  the  late  winter  will  be 
unusually  small. 

The  winter  low  point  in  average  weights  of  hogs  was  reached  the 
week  ended  November  7j  when  the  average  for  the  seven  principal  markets 
combined  was  206  pounds.     The  average  at  these  markets  in  early  December 
was  212  pounds.    A  year  earlier  it  was  232  pounds.     The  low  point  in 
average  weights  during  the  winter  of  1934-35  was  200  pounds  and  this 
average  was  maintained  during  most  of  December  1934- 


-16- 


Th  e  hog-corn  price  ratio,  based  on  Chicago  prices  of  hogs  and  corn, 
changed  relatively  little  during  November  and  averaged  9*1  ior  the  month 
compared  with  9.0  in  October  and  15. 0  in  November  1935»     During  the  first 
week  of  December  the  ratio  advanced  to  9*3  which  is  the  most  favorable 
ratio  in  several  months. 

Wholesale  prices  of  fresh  pork  advanced  moderately  during  the 
early  part  of  November  but  lost  all  of  this  advance  during  the  second 
half  of  the  month  and  prices  at  the  end  of  the  month  were  not  greatly 
different  from  those  at  the  beginning.     In  early  December  prices  of 
fresh  loins  advanced  slightly.     Prices  of  most  cured  products  made 
further  declines  in  November.     These  declines  carried  bacon  prices  to 
new  low  levels  for  the  year  and  to  levels  considerably  lower  than  a  year 
earlier.     Prices  of  the  lighter-weight  hams  also  declined  to  near  the  low 
levels  of  the  year  and  in  early  December  were  at  about  the  same  levels 
as  those  of  a  year  earlier.     Prices  of  picnics,  fat  backs,   and  lard, 
also  are  now  lower  than  those  of  a  year  earlier. 

Because  of  the  large  increase  in  hog  slaughter  in  November  over 
that  in  October,  storage  holdings  of  pork  increased  more  than  usual 
during  the  month.     Those  of  lard  also  increased,  whreas  they  are  usually 
reduced  during  November.     Stocks  of  pork  on  December  1,  totaling 
456>°00»0O9  pounds,   v/ere  29  percent  larger  than  those  reported' November  1, 
80  percent  larger  than  those  of  a  year  earlier  and  6  percent  larger  than 
the  5-year  average  for  that  date.     Lard  stocks  totaling  107,000,000 
pounds,  were  about  13  percent  larger  than  those  of  November  1,     182  percent 
greater  than  the  very  small  stocks  of  a  year  earlier  and  66  percent  larger 
than  the  5-year  average  for  December  1. 

The  current  hog  situation  is  similar  in  many  respects  to  that  of 
2  years  earlier,   following  the  severe  drought  of  1934*     Many  produc-ers 
have  been  compelled  to  market  their  hogs  much  earlier  than  usual  and  at 
lighter  than  average  weights  because  of  the  feed  shortage.     The  scarcity 
and  high  price  of  feed  also  has  caused  them  to  raise  fewer  fall  pigs 
and  to  plan  for  a  smaller  pig  crop  next  spring.     These  developments  will 
result  in  relatively  small  supplies  of  hogs  for  market  throughout  most  of 
1937.       Since  consumer  buying  power  is  much  greater  than  that  of  2  years 
earlier  the  supply  and  demand  conditions  indicate  a  relatively  high  level 
of  hog  prices  during  the  next  12  months. 
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CATTLE 

The  prices  of  better  grades  of  beef  steers  continued  to  strengthen 
during  November,  and  early  in  December  prices  of  choice  and  good  cattle  at 
Chicago  reached  the  highest  levels  since  the  middle  of  February.     Prices  of 
medium  and  common  steers  weakened  somewhat  during  the  first  half  of  the  month, 
but  regained  a  part  of  the  loss  before  the  end.     Prices  of  better  grades  of 
butcher  cattle  followed  those  of  better-grade  steers.     Low- grade  cows  declined 
to  about  the  lowest  levels  of  the  season  during  the  first  half  of  November  but 
also  regained  most  of  the  loss  in  the  second  half.     Prices  of  stocker  and 
feeder  cattle  tended  to  strengthen  somewhat  during  the  last  half  of  the  month, 
reaching  the  highest  level   since  early  July.     For  the  month  of  November  the 
average  price  of  beef  steers  at  Chicago  was  $10.31  compared  with  $9. 31  f"0^ 
October  and  $9-97  for  November  1935»     This  was  the  first  month  since  January 
that  the  average  exceeded  that  of  a  year  earlier.     The  averages  of  choice  and 
good  steers  were  below  those  of  a  year  earlier,  while  those  of  medium  and 
common  were  higher;   also  the  proportions  of  the  better  grades  were  much  larger 
this  year  than  last.     The  November  15  farm  price  of  beef  cattle  was  $5.97 
compared  with  $5 » 89  in  October  and  $6.05  in  November  1935°     The  farm  prices  of 
veal  calves  were  $7-4^  in  November  this  year,   $7-54  in  October,   and  $7»&5  in 
November  1935. 

Supplies  of  cattle  in  November  continued  large.     Receipts  at  seven 
leading  markets  were  7  percent  larger  than  in  November  last  year.  Inspected 
slaughter  of  988,000  head  was  3i  percent  greater  than  the  large  slaughter  in 
November  1935?  28  percent  above  the  5-yccxr  November  average,  and  was  the  largest 
for  the  month  since  19X9 »     Inspected  slaughter  of  calves  of  477,000  head  was 
about  1  percent  smaller  than  the  record  slaughter  in  November  1935 »  "but  13 
percent  above  the  ^-joar  average  for  the  month e     Receipts  of  native  beef  steers 
at  Chicago  wore  25  percent  larger  than  in  November  last  year,  but  below  any 
other  November  in  15  years  of  record.     Receipts  of  choice  steers,  however, 
were  nearly  four  times  as  large  as  in  November  last  year  and  much  the  largest 
for  the  month  on  record.     The  supply  of  well -finished  heavy  steers,   over  1,200 
pounds,  continued  large  until  about  the  middle  of  November,   and  prices  on  this 
kind  continued  at  a  sharp  discount.     Toward  the  end  of  the  month  receipts  of 
heavy  cattle  tended  to  fall  off  rather  sharply  and  early  in  December  prices 
were  about  on  a  par,   grade  for  grade,   with  those  of  light  weights. 

Demand  for  beef  and  other  meats  continued  to  improve.     The  total  live 
weight  of  all  livestock  slaughtered  under  Federal  inspection  in  November  was 
the  largest  for  the  month  in  over  10  years  and  one  of  the  largest  for  the  month 
on  record.     Supplies  of  poultry,   especially  turkeys,  were  also  quite  large. 
Despite  this  large  supply,  prices  of  most  classes  of  livestock  either  advanced 

or  changed  little.     A  much  greater  than  usual  seasonal  decline  in  livestock 
slaughter  is  expected  between  December  and  next  summer.     If  consumer  demand 
shows  further  improvement,   as  is  expected,   the  general  level  of  livestock 
prices  by  next   summer  will  show  much  more  than  the  usual  advance  over 
November  levels. 
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Cattle  supplies  are  expected  to  continue  large  during  December,  with 
most  of  the  remaining  supply  of  long-fed  cattle  cleaned  up  "by  the'  end  of 
the  year.     A  fairly  large  number  of  warmed-up  and  short-fed  steers  is 
probable  in  January  and  February,  "but  supplies  of  cows  and  heifers  are 
likely  to  drop  off  rather  sharply  unless  severe  winter  weather  and  short 
feed  supplies  should  force  further  heavy  marketings  from  the  drought  areas. 
The  average  quality  of  slaughter  cattle  during  the  first  half  of  1937  will 
he  much  below  th.it  of  the  first  half  of  1936,  hut  cattle  prices,  not  only 
grade  for  grade  hut  as  an  average,  are  expected  to  be  considerably  higher 
than  a  year  earrlier. 


LAMBS 

Prices  of  slaughter  lambs  at  Chicago  changed  little  during  November 
with  the  top  price  around  $9.25  and  common  and  medium  lambs  ranging  be- 
tween $-3.00  and  $8.50.     During  the  first  week  of  December  prices  weakened 
and  the  top  declined  to  the  lowest  level  yet  reached  for  1936  lambs.  Prices 
of  slaughter  ewes  strengthened  during  the  latter  part  of  the  month.  Prices 
of  feeder  lambs  tended  downward  somewhat,  the  average  cost  of  feeders  at 
Chicago  in  November  being  $6.93  compared  with  $7.44  in  October  and  $9.31  in 
Hovember,  1935. 

The  average  monthly  prices  of  good  and  choice  lambs  at  Chicago  in 
November  were  $8.90  compared  with  $8.68  in  October  and  $10.30  in  November, 
1935.     The  November  15  farm  prices  were  $7.23  this  year  and  $7.57  last,  and 
Octther  15  this  year  of  $7.25. 

Supplies  of  slaughter  lambs  in  November  were  large  in  rela.tion  to 
other  months  of  the  current  marketing  year,  and  also  to  November  of  other 
years.     Inspected  slaughter  of  1,544,000  head  was  10  percent  larger  than 
in  November  last  year  and  also  than  the  5-year  average  and  was  the  largest 
for  the  month  on  record.     It  was  the  second  month  of  the  current  marketing 
year  -  beginning  May  1  -  that  slaughter  exceeded  the  corresponding  month 
of  1935. 


Slaughter  supplies  are  expected  to  continue  liberal  during  December 
and  January  and  for  the  5  months,  December  to  April,  will  be  larger  than  a 
year  earlier.     The  number  of  lambs  in  feed  lots  on  December  1  apparently  was 
larger  this  year  than  last,  with  large  increases  in  Texas  and  in  all  of  the 
Western  States  except  Colorado,  more  than  offsetting  the  decrease  in  the  Corn 
Belt  and  Colorado.     Many  of  these  lambs  in  the  Western  States  are  being  held 
on  beet  tops  and  other  pasture  and  will  be  shipped  in  December  and  January. 
Many  of  these  have  reached  slaughter  weights  and  the  number  that  may  be 
sorted  out  for  further  finishing  in  feed  lots  will  not  be  large.  Wheat 
pastures  in  Kansas  and  Oklahoma  have  not  made  the  growth  expected  in  October 
because  of  the  general  deficiency  of  rainfall  during  November.     Some  lambs 
on  feed  in  these  pastures  have  already  had  to  move  and  most  of  the  others 
will  have  to  go  elsewhere  for  feed  by  early  January. 


That  lamb  prices  have  declined  while  wool  prices  and  pelt  values 
Have  advanced  rather  sharply  in  the  last  6  weeks  reflects  the  general  weak- 
ness in  the  dressed  lamb  markets.     While  wholesale  prices  of  all  kinds  of 
meats  were  lower  early  in  December  this  year  than  a  year  earlier,  the  de- 
cline cn  dressed  lamb  was  much  greater  than  that  on  either  beef  or  veal 
and  greater  than  most  pork  cuts,  except  loins.     Compared  with  wholesale 
prices  a  month  earlier  lamb  was  down  rather  sharply  while  beef  was  mostly 
up  and  veal  little  changed. 

w'ith  slaughter  supplies  of  lambs  until  the  end  of  January,  at  least, 
likely  to  continue  rather  large  and  supplies  of  ether  livestock  fairly  large, 
no  considerable  change  in  lamb  prices  seems  likely  during  this  period.  In 
the  late    winter  and  spring  when  supplies  of  ether  livestock  will  be  sharply 
reduced,   it  is  expected  that  the  advance  in  prices  of  other  livestock  will 
be  reflected  also  in  lamb  prices. 


BUTTER 

Butter  prices  increased  slightly  from  October  to  November.  Produc- 
tion in  October  was  13  percent  higher  than  that  of  a  year  earlier,   and  the 
highest  on  record  for  the  month.     The  net  movement  of  butter  out  of  storage 
has  been  small  and  stocks  on  December  1  were  above  average.     Apparent  con- 
sumption of  butter  in  October  was  the  smallest  in  several  years.  Trade 
reports  indicate  that  during  November  production  declined  more  rapidly  than 
in  1935*     It  is  net  probable  that  the  relatively  heavy  production  which  oc- 
curred during  the  late  fall  will  be  maintained  during  the  winter  months.  In 
view  of  the  prospects  for  production  during  the  coming  winter,  the  seasonal 
decline  in  prices  will  probably  occur  later  than  usual. 

The  price  of  92-sccre  butter  at  New  York  in  November  averaged  33 .6 
cents  per  pound.     This  was  0.7  cents  higher  than  a  month  earlier  and  1-3 
cents  higher  than  in  the  corresponding  month  of  1935-     The  increase  in  prices 
from  October  to  November  was  somewhat  less  than  the  usual  seasonal  increase. 

The  farm  price  of  butterfat  in  mid-November  of  33.1  cents  was  slightly 
lower  than  a  month  earlier,   but  was  the  highest  for  the  month  since  195°. 
The  farm  price  of  butterfat  in  mid-November  was  equivalent  to  the  farm  price 
of  20.7  pounds  of  feed  grains  compared  to  31.5  pounds  a  year  earlier,  18.5 
pounds  in  the  drought  year  1934  and  "the  1920-34  November  average  of  34^9 
pounds.     Butterfat  prices  are  also  low  in  relation  to  beef  cattle  and  hogs. 

Production  of  creamery  butter  in  October  was  13  percent  larger  than 
in  October  1935  and  slightly  larger  than  the  preceding  high  for  the  month 
which  occurred  in  the  drought  year  1934.     This  is  in  marked  contrast  to  the 
situation  in  July  when  production  was  17  percent  less  than  a  year  earlier 
and  the  smallest  since  1923 .     Following  the  period  of  relatively  high  pro- 
duction in  the  fall  of  1934,  production  was  relatively  light  during  the  winter 
of  1934-35-     It  seems  probable  that  somewhat  similar  changes  in  production 
will  occur  during  the  coming  winter* 
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Trade  output  of  butter  in  October  of  139,000,000  pounds  was  6  percent 
less  than  in  the  same  month  of  1935  .and  the  lowest  for  the  month  since  1929. 
In  October  1935,  however,  there  was  a  considerable  volume  of  butter  distributed 
by  the  Government  for  relief.    Trace  output  through  regular  commercial 
channels  in  October  1936  was  only  3  percent  less  than  a  year  earlier.  The 
changes  in  trade  output  and  retail  prices  indicate  that  consumer  expenditures 
for  butter  in  October  were  15  percent  higher  than  a  year  earlier  and  the 
highest  for  the  month  since  1931. 

Cold  storage  stocks  of  butter  en  December  1  of  89,000,000  pounds 
compare  with  72,000,000  pounds  a  year  earlier,  and  the  5-year  average  of 
74,000,000  pounds.    With  the  heavy  fall  production  the  out-of-storage  move- 
ment has  been  unusually  small. 

In  early  December  the  price  of  92  score  butter  at  New  York  of  33.8 
cents  was  11  cents  higher  than  the  price  of  New  Zealand  butter  in  London. 
This  margin  compares  with  10.1  cents  a  month  earlier,  and  13.7  cents  a  year 
ago.     Imports  of  butter  (for  consumption)   in  October  amounted  to  650,000 
pounds . 

CHEESE  * 

Cheese  prices  In  November  and  early  December  were  slightly  less  than 
in  October.    Production  and  stocks  are  large.    Trade  output  is  also  relatively 
large,  and  estimated  consumer  expenditures  for  cheese  arc  the  highest  since 
1929.     In  view  of  the  short  supplies,  of  meats  that  are  in  prospect  for  the 
coming  winter,  cheese  consumption  will  probably  continue  relatively  high 
throughout  the  winter.    With  the  outlook  for  relatively  light  production  of 
dairy  products  during  the  feeding  period,  cheese  prices  will  probably  remain 
relatively  high  compared  with  ether  recent  2rcars  ...throughout  the  winter. 

Cheese  prices  on  the  Wisconsin  Cheese  Exchange  (twins)   in  November 
averaged  16.0  cents  per  pound  compared  with  16.4  cents  in  October  and  15.1 
cents  a  year  earlier.     The  decline  in  price  from  October  to  November  was 
about  the  seme  as  the  usual  seasonal  decline,  and  the  index  number  of  cheese 
prices  (which  is  adjusted  for  seasonal  variation)  was  unchanged  at  10  6 
percent  of  the  1910-14  average. 

Production  of  cheese  in  October  of  59,600,000  pounds  was  6  percent 
larger  than  the  preceding  high  for  the  month  in  1955.    Production  increased 
from  September  to  October  in  contrast  tc   the  usual  seasonal  decline,  and  the 
index  of  production  (adjusted  for  seasonal  variation  1925-29  -  100)  rose  from 
143  in  September  tc  163  in  October. 

Trade  output  of  cheese  in  October  was  7  percent  loss  than  -a  year 
earlier,  but,  except  for  1935^about  as  high  as  ever  reported  for  that  month. 
Retail  prices  of  cheese  were  10  percent  higher  than  a  jeer  earlier.  These 
'Changes  indicate  an  increase  of  about  5  percent  in  consumer  expenditures  for 
cheese  to  the  highest  level  for  the  month  since  1929. 


Cold  storage  stocks  of  American  cheese  on  December  1  were  99,000,000 
pounds  compared  with  93 , 000 ,000 . pounds  a  year  earlier,   and  the  5 -year  aver- 
age of  81,000,000  pounds.     With  the  heavy  fall  production,  the  out-of-storage 
movement  has  been  relatively  light. 

Imports  of  cheese  in  October  were  5>700^00  pounds  compared  with 
6,000,000  pounds  a  year  earlier,  and  the'  1925-29  October  average  of  3,300,000 
pounds. 


POULTRY  AND  EGGS 

Market  prices  of  oggs  followed  their  usual  seasonal  course  in  Novem- 
ber, rising  to  what  is  probably  the  peak  price  for  the  year  and  beginning 
their  winter  decline.     Winter  prices  are  characterized  b}'  severe  but  tempo- 
rary variations  due  to  changing  weather  conditions.     Receipts  of  eggs  are 
running  below  those  of  1935;  storage  stocks  continue  relatively  low.  These 
conditions,   together  with  an  improved  consumer  purchasing  power  over  that  of 
1935.  will  tend  to  maintain  winter  egg  prices  above  those  of  a  year  earlier. 

Chicken  prices  continue  to  decline,  though  by  more  than  the  usual 
seasonal  amount,  as  receipts  continue  heavier  than  in  1935.     Storage  stocks 
are  much  above  these  of  1935-     It  is  not  likely,  therefore,  that  the  usual 
rise  will  carry  poultry  prices  in  the  spring  to  the  levels  of  1936. 

The  market  price  of  mid-Western  special  packed  .eggs  at  New  York  av- 
eraged 39.7  cents  per  dozen  in  November,   compared  with  33^5  cents  in  October 
and  35.6  cents  in  November  19 35.     The  farm  price  rose  from  27.6  cents  on 
October  15  to  32.5  cents  on  November  15 .     The  farm  price  of  chickens  declined 
from  14.0  cents  to  I3.2  cents  for  these  dates. 

Receipts  of  eggs  at  the  four  markets  in  November  1936  were  443,000 
cases,   compared  with  581,000  cases  a  year  earlier  and  a  5  -year  average  of 
528,000  cases.     These  are  the  lowest  November  receipts  since  1925*  With 
feed  costs  unfavorable  for  feeding  for  heavy  egg  production,  receipts  are 
likely  to  continue  low  during  the  winter. 

Receipts  of  dressed  poultry  at  the  four  markets  in  November  1936  were 
74>400jCO*>  pounds,  compared  with  59,900,000  pounds  a  year  earlier  and  a 
5-year  average  of  66,900,000  pounds.     Only  in  19 33  were  November  receipts 
greater  than  those  of  this  year.     These  heavy  marketings  are  due  largely  to 
the  combination  of  a  heavy  hatch  and  to  the  effects  of  the  drought. 

Storage  stocks  of  eggs  on  December  1  were  1, 754 » 000  cases,  compared 
with  2,738,000  a  year  earlier,   and  a  5-year  average  of  2,431,000  cases. 
Stocks  of  frozen  poultry  in  cold  storage  on  December  1  were  149,952,000 
pounds,,  compared  with  86,100,000  pounds  a  year f earlier ,   and  a  5-year  average 
of  92,800,000  pounds.     Peak  stocks  are  usual/ reached  by  January  1  or  Feb- 
ruary 1.     The  greatest  stock  in  earlier  years  was  145,100,000  in  1927. 
The  large  stocks  this  season  v/ill  keep  spring  poultry  prices  relatively 
low. 
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WOOL 

Wool  prices  in  domestic  and  foreign  markets  advanced  sharply  in 
2  etc  "her  and  Lovember.     The  rise  in  prices  vras  accompanied  by  large  sales 
in  all  markets.     Lrices  of  domestic  wools  are  rev;  higher  than  at  any  time 
since  1929 •     Although  the  apparent  world  supply  of  wool  is  not  greatly 
different  from  that  of  a  year  earlier,   the  strong  demand  for  wool  in  most 
consuming  countries  probably  will  result  in  wool  prices  being  well 
maintained  in  the  next  few  months  wi some  further  advance  not  unlikely. 
Because  of  the  small  supplies  of  vrccl  new  available  in  this  country  changes 
in  demestic  vrccl  prices  fcr  the  next  fev,-  mcnths  will  depend  to  a  considerable 
extent  upon  changes  in  prices  in  foreign  markets. 

Quotations  for  fine  (6i;s,  70s,  80s)   staple  territory  wool  at  Boston 
fcr  the  week  ended  December  3  averaged  $1.36  a  pound,  scoured  oasis, 
compared  with  93»5  cents  a  month  earlier  and  84  cents  a  year  earlier. 
Territory  fes  combing    wool  averaged  - 3  cents  a  pound,   scoured  basis,  the 
firs~  vreek  in  December,     33  cents  the  first  vreek  in  November  and  "1.5  cents 
in  the  first  "week  in  November  1935-     The  United  States  average  farm  price 
of  vrccl  on  November  If  vras  2^.2  cents  a  pound  compared  v;ith  2o.m  cents  on 
October  15  and  22.6  cents  on  November  15,  1935- 

Prices  in  English  currency  at  the  final  19  36  series  of  London  wool 
sales  held  from  November  17  to  December  2  were  generally  15  to  30  percent 
higher  then  at  the  close  of  the  previous  series  on  September  25-  The 
advance  vras  greatest  on  medium  and  lew  crossbred  wools.     Ihe  increase  in 
prices  at  London  on  a  dollar  Lasts  vras  slightly  smaller  due  tc  a  decline  of 
at  cut  5  percent  in  the  exchange  rate  of  the  British  pound.      Closing  prices 
-.vere  slightly  below  the  high  point  of  the  series. 

The  United  Kingdom  and  most  continental  European  countries  have 
bought  vrccl  freely  at  recent  sales  in  the  Southern  Hemisphere  markets  and 
at  London,     Japan  has  been  the  principal  buyer  in  the  Union  of  South 
Africa  and  also  has  purchased  wsol  in  South  America.     UnitedStat es  buyers 
recently  have  ma.de  substantial  purchases  of  fine  apparel  wool  in 
Australia  and  cf  coarser  wools  in  Argentina,  and  they  also  bought  sliped 
cress  ore  d  wools  at  the  recent  London  sales, 

'.Tool  manufacturing  activity  continues  at  a  high  level  in  the  United 
-ir.gdem  and  Belgium.     A  sharp  increase  in  new  business  vras  reported  in  the 
French  wool  textile  industry  following  the  period  cf  uncertainty  in  early 
October  incident  to  the  devaluation  of  the  franc. 

activity  in  the  domestic  wool  manufacturing  industry  has  declined 
since  August.     "he  weekly  average  consumption  of  apparel  class  wool  by 
United  States  mills  was  5 » 180 ,000  pounds,  scoured  basis,  in  October,  a 
decline  of  3.5  percent  compared  with  September,  and  of  3°  percent  compared 
with  October  1935.     After  adjustment  for  seasonal  changes,  consumption  in 
-ctober  vras  the  lowest  since  I'ay  .     Consumption  cf  apparel  wool  from 
January  through  October  of  this  year  totaled  226,400,000  pounds,  scoured 
basis,  which  was  11  percent  smaller  than  in  the  same  months  cf  last  year 
but  it  was  larger  than  in  the  corresponding  period  of  any  previous  year 
since  19 23. 


-  23  - 


Imports  for  consumption  of  apparel  wool  in  the  first  10  months  of 
1936  totaled  88,000,000  pounds  compared  with  19,000,000  pounds  in  the  same 
months  of  1935.     Imports  from  July  to  October  averaged  about  6,500,000 
pounds  a  month.     In  view  of  the  relatively  low  supplies  of  wool  available 
in  this  country  and  recent  purchases  by  United  States  buyers  in  foreign 
markets,  an  increase  in  imports  is  probable  during  the  remainder  of  the 
present  season  (to  April  1,  1937). 

COTTON 

Cotton  prices  were  firm  and  comparatively  steady  during  November, 
but  a  strong  rise  was  experienced  in  the  first  part  of  December.  The 
December  1  report  .of  the  Crop  Reporting  Board  estimates  the  1936  crop  in 
the  United  States  at  12,407,000  bales,  or  just  slightly  larger  than  the 
November  estimate.     In  view  of  the  very  high  level  of  activity  in  the 
domestic  cotton  textile  industry,  indications  are  that  world  consumption 
of  American  xotton  will"  continue  to  be  maintained  throughout  the  season 
as  a  whole  at  a  level  not  greatly  different  from  that  of  last  year.  How- 
ever, while  all  cotton  consumption  in  foreign  countries  is  at  a  high  level, 
so  far  this  season  foreign  mills  have  been  using  American,  cotton  at  a  con- 
siderably slower  rate  than  in  the  corresponding  months  of  1935. 

The  price. of  Middling  spot  cotton  at  the  10  markets  averaged  12.06 
cents  in  November  compared  with  12.07  in  October  and  11.77  cents  in  November 
1935.     The  high  for  the  month  was  12,21  on  November  30  and  the  low  11.91 
cents  on  November  2.     The  average  for  the  weeks  ended  December  5  and  12 
were  12.37  and  12.61  cents,  respectively.     The  very  high  level  of  domestic 
cotton  consumption  and  the  small  supply  of  cotton  in  trade  channels  in  the 
United  States  continue  to  be  import-ant  price  strengthening  factors.  Announce- 
ments relative  to  the  Agricultural  Conservation  Program  for  1937  and  reports 
that  the  1936-37  cotton  crops  in  India  and  Brazil  may  be  smaller  than  was 
indicated  by  earlier  estimates  also  have  contributed  to  the  buoyancy  of 
prices.     The  price  of  Indian,  Egyptian,   and  Brazilian  cotton  at  Liverpool, 
expressed  as  a  percent  of  American,  strengthened  slightly  in  November  com- 
pared with  October,  but  remained  such  as  to  encourage  the  consumption  of 
foreign. growths  at  the  expense  of  American. 

A  United  States  cotton  crop  of  12,407,000  bales  was  forecast  by  the 
Crop  Reporting  Board  based  upon  condition  as  of  December  1,   compared  with 
the  November  estimate  of  12,400,000  bales,  and  an  actual  crop  of  10,638,000 
bales  in  1935.     The  indicated  world  supply  of  approximately  19,400,000  bales 
is  about  250,000  bales  less  than  the  1935  supply  and  17  percent  less  than  the 
average  supply  in  the  5  years  1931-32  to  1935-36.     SinceX slightly  over 
3,000,000  bales  of  the  indicated  world  supply  of  American  cotton  consist 
of  Government,  financed  stocks,  the  total  supply  of  "free  cotton"  on  the 
basis  of  present  conditions  .is  about  16,400,000  bales. 
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The  domestic  cotton  textile  industry  continues  to  be  very  active. 
Bookings  of  new  cloth  orders  by  mills  were  smaller  in, the  last  half  of 
November  and  early  December  than  in  the  weeks  immediately  preceding,  and 
in  unfinished  goods  new  orders  probably  fell  a  little  slio'rt  of  production, 
according  to  the  New  York  Cotton  Exchange  Service.    However,  mills  possess 
such  a  large  volume  of  unfilled  orders  that  they  are  having  to  run  at  an 
extremely  high  rate  in  order  to  fill  the  deliveries  specified  in  existing 
sale  contracts.     Mill  activity  is  reported  to  have  been  higher  in  November 
than  in  October,  and  mill  margins  (the  difference  between  the  estimated  value 
of  cloth  obtainable  from  a  pound  of  cotton  and  the  market  price  of  raw 
cotton)  were  considerably  wider  as  the  result  of  a  further  strengthening 
of  cloth  prices.    Margins  (based  on  17  constructions  of  grey  cloth)  were 
16.60  cents  in  November  compared  with  14.88  in  October.    This  represents 
the  sixth  consecutive  month  in  which  the  margin  has  averaged  higher  than 
that  of  the  preceding  month.     Cotton  consumption  in  November  was  627,000 
bales  compared  with  512,000  bales  in  November  of  last  season.  Consumption 
in  the  4  months,  August  to  November,  totaled  2,477,000  bales,  an  increase 
of  29  percent  over  consumption  in  the  corresponding  period  a  year  earlier* 

Trade  reports  indicate  that  there  has  been  little  change  in  the 
generally  high  level  of  cotton  mill  activity  in  foreign  countries.  In 
general,  the  improvement  evident  during  the  last  2  or  3  months  in  most 
of  the  former  "gold  bloc"  countries  has  been  maintained,  although  mill 
activity  and  cotton  consumption  are  still  very  low  in  Italy,     '^he  cotton 
industries  of  the  United  Kingdom  and  Japan  continue  to  have  sales  about 
equal  to  output  and  to  possess  a  comparatively  large  volume  of  unfilled 
orders.    Mills  in  Germany  are  operating  at  the  maximum  rate  allowed  by  law* 
However,  judging  from  the  sharp  decline  in  net  imports  of  raw  cotton,  cotton 
consumption  in  Germany  so  far  this  season  is  much  smaller  than  in  the 
corresponding  period  last  year.    Apparently,   the  decreased  utilization  of 
cotton  has  been  accounted  for  by  the  admixture  with  cotton  of  larger  quantiti 
of  substitute  fibers. 

In  foreign  countries,  as  a.  whole,  consumption  of  American  cotton  has 
been  considerably  smaller  and  consumption  of  foreign  cotton  materially  larger 
so  far  this  season  than  in  the  corresponding  months  of  last  year.     It  seems 
likely  that  larger  supplies  of  foreign  cotton,  increased  output  of  synthetic 
fibers,  and  the  continued  shortage  of  foreign  exchange  in  some  countries, 
together  with  barter  arrangements  for  the  purchase  of  foreign  cotton,  will 
result  in  a  reduction  in  the  consumption  of  American  cotton  in  foreign 
countries  in  1936-37  as  compared  with  1935-36,  which  will  tend  to  offset  the 
expected  increase  in  consumption  in  the  United  States. 

Exports  of  cotton  from  the  United  States  amounted  to  690,000  bales 
in  November  compared  with  1,135,000  bales  in  November  1935.    Exports  in  the 
4  months,  August  to  November,  totaled  2,303,000  bales  or  11  percent  lower 
than  in  the  corresponding  period  of  last  season. 
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1/  Federal  Reserve ■ Board  index,  adjusted  for  seasonal  variation. 

2/  Bureau  of  Labor  'Statistics  index,  without  seasonal  adjustment.  Revised. 

3/  Bureau  of  Agricultural  Economics,   August  1909- July  1914  -  100 

hj  Weighted  average  of  index  numbers  for  seven  foreign  countries  (recomputed  to 

omit  Italy,  for  which  data  are  not  now  available)  -  United  Kingdom,   Canada,  China, 

Japan,  France,   Germany,  and  the  Netherlands. 

5/  Review  of  Economic  Statistics,   average  of  daily  rates  on  commercial  paper  in 
New  York  City, 

6/  Dow-Jones  index  is  based  on  daily  average  closing  prices  of  3°  stocks. 
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